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NEW YORK FREE TRADE ZONE – UPDATE
Attached is a new policyholder notice regarding New York Free Trade Zone 

(NYFTZ) policies that has been developed for our use on ALL NYFTZ policies.

PLEASE NOTE THE FOLLOWING:

This new notice, 91250 (12-11), will replace all previous notices.
This notice must be the very first (top) page of the policy, even before the

Declarations page.  It is not necessary to place the form anywhere else on the 
policy at the time of issuance.

In addition, you must list the form number 91250 (12-11) on the policy forms

schedule.

This applies to ALL lines of business.

Whenever endorsements are issued (after the initial policy), the notice must

be used as the first page of each new endorsement.

If a policy was a referral to your program manager, it must be referred each 

year to verify that it still meets the NYFTZ requirements.  As an example, if

your referral was due to premium and was $150,000 and on renewal you 

normally would not need to refer but the premium is now only $95,000, it

may no longer meet the NYFTZ requirements and cannot be renewed as such.

CODING:

The proper code which demonstrates this is a NYFTZ policy must be placed on

the lower left hand corner of each page of the policy.  This is the responsibility
of the program administrator.

NEW PROCEDURES FOR NEW YORK UMBRELLA:

Each Umbrella policy issued for an account domiciled in the State of New York

             must be written as a Free Trade Zone policy.  This requirement applies
             whether or not the underlying policies are written via the Free Trade Zone.

Free Trade Zone procedures also require that the underlying limits for both
automobile and general liability are at least $1 million per occurrence.

The same notice 91250 (12/11) must be attached and placed as noted above 
on all New York Umbrella policies.

The proper coding, 2-13000, should be placed at the bottom left hand corner of
each page of the policy including the endorsements to demonstrate this is a 
NYFTZ policy.  This is the responsibility of the program administrator.

A copy of the CoverAll screen shot for the umbrella is attached for your 

reference.  You will note that on the screen shot the code is entered as 13000
and not as the complete code of 2-13000 which is stamped on the lower left 

corner of the policy.

Please contact your Program Manger with any questions
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The Program Division is a division of the property & casualty subsidiaries of Chartis U.S., Inc. The material contained herein is proprietary and is intended for use only by Program Administrators.  Unauthorized disclosure, dissemination, copying, or other use of this material without the express written permission of the Program Division is strictly prohibited.

PROGRAM DIVISION
100 Summer Street/19th Floor, Boston, MA 02110

phone 617-330-1100 / fax 617-330-8595
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IMPORTANT NOTICE TO OUR CUSTOMERS




Article 63 of the New York Insurance Code and Regulation 86 of the New York Rules and Regulations exempt certain risks from rate and policy form filing requirements.  We used the regulations to price and/or create coverage forms and endorsements attached to your policy.  The regulations require us to attach this notice to your policy or to endorsements issued subsequent to the issuance of your policy. 

NOTICE:

THESE POLICY FORMS AND THE APPLICABLE RATES ARE EXEMPT FROM THE FILING REQUIREMENTS OF THE NEW YORK STATE INSURANCE LAW AND REGULATIONS.  HOWEVER, THE FORMS AND RATES MUST MEET THE MINIMUM STANDARDS OF THE NEW YORK INSURANCE LAW AND REGULATIONS.
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