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Determining Eligibility for Schedule Rating – Automobile

Commercial Automobile has different requirements for determining if a risk is eligible for experience rating versus scheduled rating.  The common assumption is any risk which is  eligible for experience rating is eligible for schedule rating as well.  While this is correct, a risk that does not qualify for experience rating may be eligible for scheduled rating.
We have developed an eligibility workbook for your use.  There are two attachments included with this bulletin.  One is the actual workbook and the other is instructions on how to input data along with the New York exception.

If an account is eligible for experience rating it is also eligible for schedule rating so the workbook is to be used on smaller accounts, usually less than 10 vehicles.  The workbook is protected so data can only be entered into the highlighted cells.  Once the data is entered and a determination is made if eligible or not, print a copy of the sheet to place in the underwriting file.

Please direct all questions to your Program Manager.
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We have developed a new tool to help you determine if an Auto quote/policy is eligible for schedule rating

		Once you have rated your quote/policy and have a premium that does not include any adjustments, you can use our new tool to determine if the business qualifies for schedule rating.

		On the tab titled “Schedule Rate Eligible”, you need to enter the premium, the ILF and the Auto ELR, and the spreadsheet does the rest.

		The spreadsheet has imbedded formulas to determine the Company Subject Loss Cost.  

		If your CSLC falls below or above a specific premium, then you may or may not schedule rate the quote/policy.

		Also included are the supporting rules from ISO and a chart with the ELRs.  The “Background” tab includes rules from ISO.  The “ELR Table” included the appropriate ELR for Auto in each state.

		This power-point is not the tool.  It’s a guide to help you use the tool.









Below is the worksheet for Liability.  Please refer to the steps for what must be entered.  The field in Yellow is the calculated Company Subject Loss Cost. A quote/policy can be schedule rated if the CSLC is equal to or above $7121.















Here is a sample of a completed Liability worksheet















Here is the worksheet for Physical Damage.  The green and pink fields must be completed by you.  The yellow field is the calculated CSLC.  If the premium is equal to or above $1,144, then you may schedule rate.















Here is a sample of a completed Physical Damage worksheet















You can find your Liability premium by viewing the quote dec and looking for the Liability premium.  Only Liability (which includes Common Coverages) is eligible to determine Schedule rating.  PIP, Med Pay and UM do not apply   















The Physical Damage premium can also be found on the dec.  Add your comp and collision premium together to use in the tool.















You can find your ILF by viewing the quote/policy worksheets.  If your policy is a multi-state policy with different ILFs, please use the highest ILF on your policy in the tool to determine scheduled rating.















Find the ELR by referring to the ELR Table attached to the tool.













Schedule Rating Eligibility PROTECTED WORKSHEET - ENTER DATA AND PRINT

Annual
basic limits
Annual Auto company
Liability loss costs
Prem its Auto subject to
policy being Increase  for p Liability company  Detrend
rated its Factor being rated ELR loss cost  Factors
#OVI! #ONVID! 0916 #DIV/!
0876 #0ivl
0833 #0Iv0l

(f equal or over §7,121
#NMOL  eligible for Schedule




ITEM TWO-SCHEDULE OF COVERAGES AND COVERED AUTOS

This policy provides only those coverages where a charge is shown in the premium column below. Each of these coverages will ap-

ply only to those "autos” shown as covered "autos”. "Autos® are shown as covered "autos” for a particular coverage by the entry

of one ar mare symbols from the COVERED AUTO Section of the Business Auto Coverage Form next to the name of the coverage

COVERAGES

LIMITS Wwwrﬂ

| Acctoent of Loss |

|

|

— —— - . —
| rersonaL natky erotecTION - p1e | separately stated in each PP endorsement | |
<or cquivalent No-Fault coverage) 5 J

| aoto mevtcaL paveents | s 50 each pesson | s e |
— —— - . —
6 [UNINSURED HOTORISTS - UM 51,000,000  EACH ACCIOENT s J

| e |moerinsuren moToRISTS - UL | included s uNINSURED MOTORIST coverage | |
| . 0 0 1





Steps to determine auto physical damage eligibility for Schedule Rating
1. insert annual premium in column A

2. Insert ELR from tab titled ELR table by state for Auto Physical Damage
3. If total at E 19 is =/> $1,144 policy is eligible for schedule rating.





PROTECTED WORKSHEET - ENTER DATA AND PRINT

Annual
basic limits
ual Auto company
Annual Annual loss costs
for Basic Limits Auto  basic limits subject to
policy being Increase for policy  Liability company Detrend experience
rated Factor being rated ELR___loss cost Factors rating
3866 147 opn[06%B ] 1846 0916 1508
0876 1442
0839 1381

(f equal or over §7,121
4332 eligible for Schedule




T

lPrvsicaL oamGe.

[conPREHENS 1VE CoVERAGE

1
N

|

Actual Cash Value or Cost of Repairs,

Less, minus Oeductible for
each covered auto (see 1tem three) - no Ded.
applies to loss caused by fire/Lightning





UNIT-1

BASE  L.LFTR/  DED  FARMER'S/ N0  WIRED RATING MISC. [
COVERAGE Linrt PREW  PLP ZONE AMI CR/OB NO-PIP  FAULT AUTO FACTOR FACTOR RMF  SCHG
s Zs- —
B1/P0 (000 1,000 650 1.7 1.00 1.00 1.000 1.000 1.000
HED PAY 5,000 el 1.00 1.000 1.000 1.000
Unfutn €000y 1,000 87+ 1.000
Base oED oM s RATING wIT s
COVERAGE cost PREN AHOUNT FACTOR CREDIT  FCTR  ADD COV FCTR  RMF  SCHG FCTR
— s Zs- —
orc 35,000 146 1,000 .10 7 100 1000 1.000
coLLIsion 35,000 485 1,000 130 47 .00 1.000  1.000 1.000
TOTAL UNIT PREMIUM

ANNUAL
PREN
-
956

73
a7

ANNUAL
PREN
-
129
438

1,683

TeRM
PREN
-
956

i
Ed

TeRM
PREN
-
129
B

1,683

TOTAL UNIT-1 PREMIUM

s1,683 |
—





NEW YORK INSURANCE COMPANIES (Incl. AlU)
E&S, Composite and Retrospective Rating Plans

GENERAL LIABILITY

Plan Numbers E&S Plan Effective E&S Plan Effective
Composite | _Retro Nurnber Date | Prem. | Prod Nurnber Date
AL | c CM | Refertoctm [ em1 | 059 | 059 Refer to CLM 71
AK | o oM | Refertocim [ 111700 | 0619 | 0619 Refer to CLM et
Az | o cM | Refertocim [ onsmo | os19 | 019 Refer to CLM 17197
AR | cm | 90200 | Refertoctm [ enmi | 0613 | 0613 Refer to CLM 9/
ca | o cM | Refertocim [ 10m8 | 0s3s | oe3s Refer to CLM 2nm7
co | cm cM | Refertocim [ 71m9 | 0624 | 0624 Refer to CLM 4115
cT | o oM | Refertoctm [ 7m0 | 0629 | 0628 Refer to CLM 71
DE | cm oM | Refertocim [ 10107 | 0640 | 040 Refer to CLM 9/
oc | cim cM | Refertocim [ eamt | 0621 | et Refer to CLM 10/1198
FL | o cM | Refertocim [ 10104 | 0sm | et Refer to CLM 3B
Ga | oM oM | Refertoctm [ om0 [ oso0 [ oeoo Refer to CLM 4/5B
H_| so1o0 | so2m HIRE 12105 | 0623 | 0623 Refer to CLM 818
[ cLM cM | Refertocim [ 4196 | 0605 | 0605 Refer to CLM 71
L cLM oM | Refertociv [ onm7 | 0616 | 0616 Refer to CLM 10/1105
N cLM cM | Refertocim [ s1m6 | 0613 | 0813 Refer to CLM 3B
1A cLM oM | Refertociv [ eamt | s | 018 Refer to CLM 8115
Ks | cm CLM | RefertoclM | 1100 | 0619 | 0619 Refer to CLM 51105





Steps to determine auto liability eligibility for Schedule Rating
. insert annual prem column A

nsert highest applicable ILF from ISONET tables or Coverall Rate Worksheet
nsert ELR from tab titled ELR table by state for Auto Li
4. If total at G 6 is =/> 7,121 policy is eligible for schedule rating.





Auto Physical Damge

Anual

Phy

Damage

Premium for

policy being  Auto Physical

rated Damage ELR
237 0577

Annual
company

Annual
company  Detrend

loss cost  Factors
1291 0959 1238
0940 1213
0920 1,187

3639 (If equal or over $1,144 eligible for Schedule rating)




Auto Physical Damge

Anual

Phy

Damage

Premium for

policy being  Auto Physical

rated Damage ELR

Annual
company
loss cost

Detrend

Factors
0959
0940
0920

Annual
company

(If equal or over $1,144 eligible for Schedule rating)




I
7

|

1
s

L

ICAL DAMAGE.
ISION COVERAGE

|
|

Actual Cash Value or

es:

each covered auto (s

L winus o

Cost of Repairs,

ctible for
ce iten three)

—

1,761








_1301723398.xls
Schedule Rate Eligible

		Schedule Rating Eligibility						PROTECTED WORKSHEET - ENTER DATA AND PRINT

		Annual Auto Liability Premium for policy being rated		Increase Limits Factor		Annual Basic Limits for policy being rated		Auto Liability ELR		Annual basic limits company loss cost		Detrend Factors		Annual basic limits company loss costs subject to experience rating

						- 0				- 0		0.916		- 0

												0.876		- 0

												0.839		- 0

														- 0		(If equal or over $7,121 eligible for Schedule rating)

		Steps to determine auto liability eligibility for Schedule Rating

		1. insert annual premium in column A

		2. insert highest applicable ILF from ISONET tables or Coverall Rate Worksheet

		3. Insert ELR from tab titled ELR table by state for Auto Liability

		4. If total at G 6 is =/> $7,121 policy is eligible for schedule rating.

		Auto Physical Damge

		Anual Physical Damage Premium for policy being rated		Auto Physical Damage ELR		Annual company loss cost		Detrend Factors		Annual company loss costs subject to experience rating

						- 0		0.959		- 0

								0.940		- 0

								0.920		- 0

										- 0		(If equal or over $1,144 eligible for Schedule rating)

		Steps to determine auto physical damage eligibility for Schedule Rating

		1. insert annual premium in column A

		2. Insert ELR from tab titled ELR table by state for Auto Physical Damage

		3. If total at E 19 is =/> $1,144 policy is eligible for schedule rating.



&CProgram Division 66

&LEdition 4-1-2009



ELR Table

		NEW YORK INSURANCE COMPANIES (Incl. AIU)																														3/3/09

		E&S, Composite and Retrospective Rating Plans

																C O  M M E R C I A L   A U T O M O B I L E

				Plan Numbers												E&S Plan		Effective		ELR's

				Composite		Retro										Number		Date		Liab.		Phy. Dam.

		AL		CLM		CLM										Refer to CLM		7/1/05		0.612		0.561

		AK		CLM		CLM										Refer to CLM		7/1/97		0.598		0.567

		AZ		CLM		CLM										Refer to CLM		1/1/97		0.619		0.568

		AR		CLM		90-200										Refer to CLM		9/1/05		0.622		0.566

		CA**		CLM		CLM										Refer to CLM		2/1/07		0.617		0.564

		CO		CLM		CLM										Refer to CLM		4/1/05		0.626		0.577

		CT		CLM		CLM										Refer to CLM		7/1/05		0.622		0.567

		DE		CLM		CLM										Refer to CLM		9/1/05		0.627		0.574

		DC		CLM		CLM										Refer to CLM		10/1/98		0.608		0.555

		FL		CLM		CLM										Refer to CLM		3/1/06		0.688		0.578

		GA		CLM		CLM										Refer to CLM		4/5/06		0.603		0.551

		HI		90-100		90-200										Refer to CLM		8/1/08		0.603		0.545												Updated HI on 1/25/08

		ID		CLM		CLM										Refer to CLM		7/1/05		0.619		0.567

		IL		CLM		CLM										Refer to CLM		10/1/05		0.641		0.586

		IN		CLM		CLM										Refer to CLM		3/1/06		0.631		0.580

		IA		CLM		CLM										Refer to CLM		8/1/05		0.629		0.576

		KS		CLM		CLM										Refer to CLM		5/1/05		0.626		0.575

		KY		CLM		CLM										Refer to CLM		9/1/05		0.608		0.557

		LA		90-1250		90-1810										Refer to CLM		1/1/03		0.603		0.570

		ME		CLM		CLM										Refer to CLM		2/1/05		0.611		0.577

		MD		CLM		CLM										Refer to CLM		3/1/06		0.627		0.576

		MA		CLM		90-200										E&S Plan		11/15/98

		MI		CLM		90-200										Refer to CLM		7/1/05		0.629		0.573

		MN		CLM		CLM										Refer to CLM		11/1/05		0.627		0.574

		MS		CLM		CLM										Refer to CLM		10/1/05		0.618		0.561

		MO		CLM		CLM										Refer to CLM		9/1/05		0.627		0.574

		MT		CLM		CLM										Refer to CLM		9/1/98		0.585		0.550

		NE		CLM		CLM										Refer to CLM		3/1/06		0.636		0.584

		NV		CLM		CLM										Refer to CLM		11/1/05		0.613		0.561

		NH		CLM		CLM										Refer to CLM		2/1/97		0.623		0.573

		NJ		CLM		CLM										Refer to CLM		2/1/05		0.578		0.576

		NM		CLM		CLM										Refer to CLM		11/1/03		0.604		0.576												NY rev'd 11//08

		NY		CLM		CLM										Refer to CLM		11/1/07		0.608		0.552

		NC		CLM		CLM										Refer to CLM		3/23/99		0.608		0.564

		ND		CLM 9/1/97		90-200										Refer to CLM		6/1/97		0.604		0.575

		ND		CLM		CLM										Refer to CLM		6/1/97		0.604		0.575

		OH		CLM		CLM										Refer to CLM		3/1/05		0.631		0.581

		OK		CLM		CLM										Refer to CLM		9/1/01		0.607		0.589

		OR		CLM		CLM										Refer to CLM		1/1 06		0.625		0.573

		PA		CLM		CLM										Refer to CLM		6/1/05		0.626		0.577

		RI		CLM		CLM										Refer to CLM		7/1/97		0.624		0.571

		SC		CLM		CLM										Refer to CLM		7/1/05		0.623		0.568

		SD		CLM		CLM										Refer to CLM		7/1/05		0.622		0.569

		TN		CLM		CLM										Refer to CLM		2/1/05		0.621		0.571

		TX		CLM		CLM										Refer to CLM		3/1/09		0.628		0.577

		UT		CLM		CLM										Refer to CLM		5/1/97		0.602		0.569

		VT		CLM		CLM										Refer to CLM		12/1/02		0.609		0.583

		VA		CLM		CLM										Refer to CLM		10/20/05		0.624		0.569

		WA		CLM		CLM										Refer to CLM		7/15/96		0.688		0.557

		WV		CLM		CLM										Refer to CLM		2/1/02		0.591		0.556

		WI		CLM		CLM										Refer to CLM		10/1/05		0.627		0.574

		WY		CLM		CLM										Refer to CLM		9/1/02		0.620		0.593

				*Liability - 19-232 (3-82); 19-103L (1-95)								**Refer to Company Exception Pages for Comp. & Retro										*** Schedule Rating Plan Only								+ AIU only

				Physical Damage - 21-400 (4-87); 21-102L (1-95)								^=Experience plan only in this jurisdiction--see exception page.										@ AIU not included								# AIU = 5/1/98





NY Exception

		NY has a state exception based on premium or number of vehicles.  See ISO NY Auto Schedule Rate eligibility  rule below.

		New York          Eligibility For Schedule Rating Auto Liability

		The Schedule provisions of this Plan apply to any risk meeting the following qualifications for the garage exposures, owned or hired automobile exposures, and employers non-ownership exposures to be rated:

		            1.         Five or more private passenger or commercial automobiles or the equivalent of such exposure for automobiles hired by the risk, or

		            2.         An annual basic limits company manual premium of at least $2,500.

		This Plan shall not be used in rating personal lines policies.

		--------------------------------------------------------------------------------------------------------------

		New York  Eligibility For Schedule Rating Auto Physical Damage

		The Schedule provisions of this Plan apply to any risk meeting the following qualifications for the physical damage exposures to be rated:

		            1.         Five or more owned or hired automobiles (including trailers and semi-trailers), or

		            2.         An annual company manual premium of at least $2,500.





Background

		Schedule Rating Eligibility

				Auto Liability

		E.		Eligibility For Schedule Rating

		Any risk that develops a credibility from the tables contained in Rule 14. of 0.03 or more for the garage exposures, owned or hired automobile exposures, and employers nonownership exposures to be rated shall be eligible for the application of the schedule rating modification provisions of this plan.

		14.  CREDIBILITY AND MAXIMUM SINGLE LOSS TABLES

		The Tables of Credibility And Maximum Single Loss are used in determining the experience modification under Rule 5. (Countrywide Table)

				Company				Credi-bility		Expected Experience Ratio						Maximum Single Loss

				Subject Loss Cost

				(Expected Losses)						State		State		State		State		State		State

										Group		Group		Group		Group		Group		Group

										1		2		3		1		2		3

				7,121 -		10,072		0.03

		Auto Physical Damage

		11.  CREDIBILITY AND MAXIMUM SINGLE LOSS TABLES

		The Tables of Credibility And Maximum Single Loss are used in determining the experience modification under Rule 5.

				Company Subject Loss Cost								Expected		Maximum

				(Expected Losses)						Credibility		Experience Ratio		Single Loss

				1,144		-		1,617		0.03

		10.  ISO ADVISORY DETREND FACTORS

		Detrend factors are applied to the company loss costs for each of the years in the experience period as part of the adjustment to reflect the ultimate level of losses. The ISO Advisory Detrend Factors are contained in the following table:

				Year Of The		Detrend

				Experience Period		Factors

				Latest Year		0.959

				2nd Latest Year		0.94

				3rd Latest Year		0.92

		Table 10. ISO Advisory Detrend Factors






