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AIG Programs - Underwriting Bulletin
	99 High Street, 25th Floor
Boston, MA 02110
March 1, 2016

Please note that this Bulletin may provide an update or additional guidance to direction previously provided to you via your Underwriting Guidelines or Program Underwriting Authority document.  This Bulletin supersedes any such previous direction as of the effective date specified below and will be incorporated into your Underwriting Guidelines or Underwriting Authority document, if applicable, as future updates are issued.  If you have any questions or require clarification regarding this Bulletin, please contact your Program Manager.


Title:  New General Liability Extension Endorsement - UPDATE

Bulletin 28 issued on October 1, 2015, announced an update to our General Liability Extension Endorsement with the introduction of new form number 117615 (08/14) which is a replacement for the previous form number 86563.  As stated in Bulletin 28, we have retired form 86563, effective as of October 1, 2015 for new business and effective as of January 1, 2016 for renewal business.  This Bulletin serves as an update and provides further clarification to Bulletin 28 as follows:


PLEASE NOTE:  Both forms (117615 (08/14) and 86563) are ONLY currently filed and available for admitted company use on New Hampshire Insurance Company (NHIC), Granite State Insurance Company (GSIC) and Illinois National Insurance Company (INIC) paper. 

We are currently in the process of filing form 117615 (08/14) on National Union Fire Insurance Company of Pittsburgh, Pa. (NUFIC) paper and will advise you upon filing approval.

Until such time as 117615 (08/14) is approved for use with NUFIC, should you have any policies that are currently using either form 117615 (08/14) or 86563 on NUFIC paper, those policies are to be offered renewal coverage on NHIC, GSIC or INIC paper (assuming form 117615 (08/14) is to be utilized upon renewal and provided all of the forms/endorsements to be utilized are available on NHIC, GSIC or INIC paper).  As noted above, we will be advising you when 117615 (08/14) is available for NUFIC use and at that time, renewal policies may be issued on NUFIC paper, if desired. Please note that offering renewal coverage on a different admitted AIG paper company does not require advance conditional renewal notification, unless you change the terms or conditions of the policy.

For reference, attached below is Form 117615 (08/14) and Bulletin 28:



[bookmark: _MON_1504522156][bookmark: _MON_1516626626]			
Also in Bulletin 28, we advised that as a result of using form 117615 (08/14), you would need to add certain Pollution Exclusions to replicate the prior exclusions on the policies (see Bulletin 28 for detail).  

After further review, you no longer need to add the following forms listed below as all states have now adopted the 4/13 edition date of the ISO Commercial General Liability (CGL) form CG 0001.

· CG 2165 12 04 - Total Pollution Exclusion with Exceptions for Building Heating, Cooling and Dehumidifying Equipment and Hostile Fire
· CG 3269 09 08 Alaska Total Pollution Exclusion with Exceptions for Building Heating, Cooling and Dehumidifying Equipment and Hostile Fire 
· [bookmark: _GoBack]CG 3285 07 10 Virginia Total Pollution Exclusion with Exceptions for Building Heating, Cooling and Dehumidifying Equipment and Hostile Fire 

There has also been an update to the forms to be used to exclude Fungus.  Georgia risks may now use form 78689 (07/03), therefore, the only states that require use of CG 2167 12 04 are Kansas and New Hampshire.

As a recap, the following are the mandatory Fungus Exclusions to be used by state:

· 78689 (07/03) Fungus Exclusion (*all states except AK, KS, LA, MA, NH, NY, VA, WA)
· 78689 (08/01) Fungus Exclusion (VA)
· 79379 (04/02) Fungus Exclusion (MA)
· 79277 (02/04) Fungus Exclusion (WA)
· CG 2167 12 04 Fungus Exclusion (KS and NH only)
· CG 3210 04 05 Fungus Exclusion (LA)
		
*There is no Fungus Exclusion available in the States of Alaska or New York.

If you have any questions regarding the changes communicated in this Bulletin or require additional support please contact your Program Manager for assistance.  Thank you.

The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.

Division Control Number:  AIG PROGRAMS (2016 #10)
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This endorsement, effective 12:01 A.M.,

Forms a part of Policy No.:



GENERAL LIABILITY EXTENSION ENDORSEMENT

[bookmark: _GoBack]This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM



ENDORSEMENT



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
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A. KNOWLEDGE OF OCCURRENCE 

As respects any loss reporting requirements under this policy, it is understood and agreed that knowledge of an accident or incident by an agent, servant or employee of yours shall not in itself constitute knowledge by you, unless a corporate officer of yours shall have received notice from said agent, servant or employee. 

B. LIBERALIZATION CLAUSE

If we adopt a change in our forms or rules which would broaden your coverage without an additional premium charge, your policy will automatically provide the additional coverages as of the date the revision is effective in your state.

C. NON-OWNED WATERCRAFT EXCLUSION

Paragraph g.(2) of paragraph 2. Exclusions of COVERAGE A – BODILY INJURY AND PROPERTY DAMAGE LIABILITY (Section I – COVERAGES) is deleted and replaced by the following:

(2)	A watercraft you do not own that is:

(a)	Less than 52 feet long; and

(b) Not being used to carry persons or property for a charge.

D. NOTICE OF OCCURRENCE

Your failure to give first report of a claim to us shall not invalidate coverage under this policy if the loss was inadvertently reported to another Insurer.  However, you shall report any such “occurrence” to us within a reasonable time once you become aware of such error.


E. SUPPLEMENTARY PAYMENTS

1. Paragraph 1. b. of SUPPLEMENTARY PAYMENTS – COVERAGES A and B (SECTION I – COVERAGES) is deleted and replaced by the following:

b. Up to $2,500 for cost of bail bonds required because of accidents or traffic law violations arising out of the use of any vehicle to which the Bodily Injury Liability Coverage applies. We do not have to furnish these bonds.

2. Paragraph 1. d. of SUPPLEMENTARY PAYMENTS – COVERAGES A and B (SECTION I – COVERAGES) is deleted and replaced by the following:

d. All reasonable expenses incurred by the insured at our request to assist us in the investigation or defense of the claim or “suit,” including actual loss of earnings up to $350 a day because of time off from work.

F. UNINTENTIONAL FAILURE TO DISCLOSE HAZARDS

The following is added to paragraph 6. Representations of SECTION IV – COMMERCIAL GENERAL LIABILITY CONDITIONS:

Your failure to disclose all hazards existing as of the inception date of the policy shall not prejudice you with respect to the coverage afforded by this policy provided such failure or any omission is not intentional.
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AIG Programs - Underwriting Bulletin
	99 High Street, 25th Floor
Boston, MA 02110
October 1, 2015


Please note that this Bulletin may provide an update or additional guidance to direction previously provided to you via your Underwriting Guidelines or Program Underwriting Authority document.  This Bulletin supersedes any such previous direction as of the effective date specified below and will be incorporated into your Underwriting Guidelines or Underwriting Authority document, if applicable, as future updates are issued.  If you have any questions or require clarification regarding this Bulletin, please contact your Program Manager.





Title:  New General Liability Extension Endorsement



We are pleased to announce an update to our General Liability Extension Endorsement (new form number 117615 (08/14)).  We have made some significant changes to the form by eliminating all exclusions it previously contained.  It is now truly an extension of coverage endorsement.





[bookmark: _MON_1504522156]			



We are retiring form 86563 effective immediately for new business and effective January 1, 2016 for renewal business.



As a result of this revision, you will now need to add the following forms to your policy in order to have all General Liability Mandatory Exclusions in accordance with your Underwriting Authority.



· CG 2147 12 07 - Employment Related Practices Exclusion (all states except TX & WA)

· CG 2639 12 07 – Texas Changes - Employment Related Practices Exclusion 

· CG 0197 12 07 – Washington Changes - Employment Related Practices Exclusion

 

· *CG 2165 12 04 - Total Pollution Exclusion with Exceptions for Building Heating, Cooling and Dehumidifying Equipment and Hostile Fire (all states except AK, TX, VA, and VT)

· CG 3269 09 08 Alaska Total Pollution Exclusion with Exceptions for Building Heating, Cooling and Dehumidifying Equipment and Hostile Fire 

· CG 3285 07 10 Virginia Total Pollution Exclusion with Exceptions for Building Heating, Cooling and Dehumidifying Equipment and Hostile Fire 



(There are no approved Total Pollution Exclusion forms available at the present time in Texas or Vermont.)



*this exclusion is less restrictive than the total exclusion contained within the 2009 version of the GL Extension form.



· *82540 (07/12) Asbestos and Silicosis Exclusion (all states except LA & NY) 

· 90024 (10/05) Asbestos and Silicosis Exclusion - Louisiana

· 96834 (03/08) Asbestos and Silicosis Exclusion – New York



*This exclusion includes silicosis, so it may be more restrictive if you have not been attaching a separate Silica exclusion or one of the above forms to all policies.



· 78689 (07/03) Fungus Exclusion (all states except AK, GA, KS, LA, MA, NH, NY, VA, WA)

· 78689 (08/01) Fungus Exclusion (VA)

· 79379 (04/02) Fungus Exclusion (MA)

· 79277 (02/04) Fungus Exclusion (WA)

· CG 2167 12 04 Fungus Exclusion (GA, KS and NH only)

· CG 3210 04 05 Fungus Exclusion (LA)

		

*There is no Fungus Exclusion available in the state of Alaska.



While you will note that the above approach employs the same exclusions through the application of different forms (and in some cases, those forms are less restrictive than the exclusions contained in the 2009 GL Extension Endorsement), we ask that you pay careful attention to state specific conditional renewal requirements to ensure that the above changes do not necessitate providing advance conditional renewal notification to policyholders.



Please discontinue use of the 86563 form for new business effective immediately.  For renewal accounts please begin using this new form as soon as possible but no later than January 1, 2016 renewal policies.  





If you have any questions or require additional support please contact your Program Manager directly (Please do not “Reply to All”).  Thank you.





The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.
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This endorsement, effective 12:01 A.M.,


Forms a part of Policy No.:





GENERAL LIABILITY EXTENSION ENDORSEMENT


[bookmark: _GoBack]This endorsement modifies insurance provided under the following:


COMMERCIAL GENERAL LIABILITY COVERAGE FORM





ENDORSEMENT





THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
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A. KNOWLEDGE OF OCCURRENCE 


As respects any loss reporting requirements under this policy, it is understood and agreed that knowledge of an accident or incident by an agent, servant or employee of yours shall not in itself constitute knowledge by you, unless a corporate officer of yours shall have received notice from said agent, servant or employee. 


B. LIBERALIZATION CLAUSE


If we adopt a change in our forms or rules which would broaden your coverage without an additional premium charge, your policy will automatically provide the additional coverages as of the date the revision is effective in your state.


C. NON-OWNED WATERCRAFT EXCLUSION


Paragraph g.(2) of paragraph 2. Exclusions of COVERAGE A – BODILY INJURY AND PROPERTY DAMAGE LIABILITY (Section I – COVERAGES) is deleted and replaced by the following:


(2)	A watercraft you do not own that is:


(a)	Less than 52 feet long; and


(b) Not being used to carry persons or property for a charge.


D. NOTICE OF OCCURRENCE


Your failure to give first report of a claim to us shall not invalidate coverage under this policy if the loss was inadvertently reported to another Insurer.  However, you shall report any such “occurrence” to us within a reasonable time once you become aware of such error.



E. SUPPLEMENTARY PAYMENTS


1. Paragraph 1. b. of SUPPLEMENTARY PAYMENTS – COVERAGES A and B (SECTION I – COVERAGES) is deleted and replaced by the following:


b. Up to $2,500 for cost of bail bonds required because of accidents or traffic law violations arising out of the use of any vehicle to which the Bodily Injury Liability Coverage applies. We do not have to furnish these bonds.


2. Paragraph 1. d. of SUPPLEMENTARY PAYMENTS – COVERAGES A and B (SECTION I – COVERAGES) is deleted and replaced by the following:


d. All reasonable expenses incurred by the insured at our request to assist us in the investigation or defense of the claim or “suit,” including actual loss of earnings up to $350 a day because of time off from work.


F. UNINTENTIONAL FAILURE TO DISCLOSE HAZARDS


The following is added to paragraph 6. Representations of SECTION IV – COMMERCIAL GENERAL LIABILITY CONDITIONS:


Your failure to disclose all hazards existing as of the inception date of the policy shall not prejudice you with respect to the coverage afforded by this policy provided such failure or any omission is not intentional.
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