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Flood and Earthquake Coverage
There have been some inquiries from some of our Administrators regarding flood and earthquake coverage endorsements, when we provide this coverage.  See your Underwriting Guidelines regarding limited authority, if any, for these causes of loss.  

This will clarify endorsement usage when you are providing flood and/or earthquake coverage utilizing either ISO FORMS or our “ENHANCED” PROPERTY FORMS.

FLOOD:

· Coverage should be provided via the ISO Flood Coverage Endorsement (CP 10 65 06 07);

· All flood coverage, where provided, must be sublimited with an annual aggregate flood limit applied.  This form allows an annual aggregate sublimit to be shown on the Declarations;

· There is an Other Insurance clause within this form that references coverage under the National Flood Insurance Program (NFIP).  It states that coverage for our policy will be in excess of the maximum available NFIP policy limits, whether coverage is purchased or not.  

· Our Qwik Notes identify when we require underlying NFIP coverage (and require referral of such exposures).  We will show this as our deductible on the Declarations;

· Since all property is technically eligible for NFIP coverage, those locations where we do not require underlying NFIP coverage in Qwik Notes need to be addressed during policy issuance as follows:

· Within the same Other Insurance clause, there is a waiver grant that states we, as the Company, may agree to write coverage without the underlying NFIP.  For all instances where we write flood coverage at a set deductible, and do not require underlying NFIP, we must show the following on the Declarations:
Underlying Insurance Waiver Applies.
EARTHQUAKE:

· Coverage should be provided via the ISO Earthquake and Volcanic Eruption  Endorsement (Sublimit Form) CP 10 45 08 99;

· All earthquake coverage, where provided, must be sublimited with an annual aggregate earthquake limit applied.  This form allows an annual aggregate sublimit to be shown on the Declarations,  It should be indicated there.

Upon review of the information outlined above, should there be any questions please contact your Program Manager.
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