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AIG Programs - Underwriting Bulletin
Program Performance®
	99 High Street
Boston, MA 02110
April 3, 2019
[bookmark: _GoBack]Please note that this Bulletin may provide an update or additional guidance to direction previously provided to you via your Underwriting Guidelines or Program Underwriting Authority document.  This Bulletin supersedes any such previous direction as of the effective date specified below and will be incorporated into your Underwriting Guidelines or Underwriting Authority document, if applicable, as future updates are issued.  If you have any questions or require clarification regarding this Bulletin, please contact your Program Manager.


Title:  Federal Share of Compensation Under Terrorism Risk Insurance Act (“TRIA”) Endorsements

AIG Programs is required to use a newly filed and approved TRIA Endorsement on all policies with TRIA coverage to evidence such coverage and related conditions.  
Please note that this endorsement is to be used in addition to and in conjunction with our TRIA Policyholder Disclosure - Form # 96556 (1/15).  
For use in all States except Oklahoma:
Attached below is Form # 125595 (3/17) - Federal Share of Compensation Under TRIA and Cap on Losses Endorsement.   

[bookmark: _MON_1615183892]					
For use in Oklahoma:
Attached below is Form # 127077 (10/17) – Oklahoma Federal Share of Compensation Under TRIA and Cap on Losses Endorsement.   

[bookmark: _MON_1615184005]					
These are mandatory endorsements to be attached on both Admitted and Surplus Lines policies for which TRIA coverage is provided.
Implementation & Availability:
For Program Administrators using CoverAll “NexGen”, please note that the new form will automatically be included on policies upon implementation however, NexGen users need not take any additional action until this change is implemented for you.
For Program Administrators using their own proprietary policy issuance systems, please implement this form immediately per the business rules outlined above.  Please also make sure that this endorsement appears on your Schedule of Forms listing within the issued policy.
If you have any questions or require additional support please contact your Program Manager.  

Thank you.


The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.

Division Control Number:  AIG PROGRAMS (2019 #11)
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ENDORSEMENT

This endorsement, effective 12:01 A.M., XX/XX/XXXX

Forms a part of Policy No.:





FEDERAL SHARE OF COMPENSATION UNDER TRIA AND CAP ON LOSSES ENDORSEMENT



This endorsement modifies insurance provided by this Policy.



DISCLOSURE

You should know that where coverage is provided by this Policy for losses resulting from “Certified Acts of Terrorism” (as defined by Section 102 (1) of United States Terrorism Risk Insurance Act), such losses may be partially reimbursed by the United States Government under a formula established by federal law.  However, your Policy may contain other exclusions which might affect your coverage such as, an exclusion for nuclear events.  Under the formula, the United States Government generally reimburses 85% through 2015; 84% beginning on January 1, 2016; 83% beginning on January 1, 2017; 82% beginning January 1, 2018; 81% beginning January 1, 2019 and 80% beginning on January 1, 2020, of covered terrorism losses exceeding the statutorily established deductible paid by the insurance company providing the coverage.

You should also know that the Terrorism Risk Insurance Act, as amended, contains a $100 billion cap that limits United States Government reimbursement as well as insurers’ liability for losses resulting from “Certified Acts of Terrorism” when the amount of such losses in any one calendar year exceeds $100 billion. If the aggregate insured losses for all insurers exceed $100 billion in a calendar year and if we have met our insurer deductible, we are not liable for the payment of any portion of the amount of such losses that exceeds $100 billion; and for aggregate insured losses up to $100 billion, we will only pay a pro rata share of such insured losses as determined by the Secretary of the Treasury.

All other terms and conditions of the Policy remain the same.
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ENDORSEMENT

This endorsement, effective 12:01 A.M., XX/XX/XXXX Forms a part of Policy No.:





OKLAHOMA FEDERAL SHARE OF COMPENSATION UNDER TRIA AND CAP ON LOSSES ENDORSEMENT

This endorsement modifies insurance provided under the following: 

  Commercial General Liability Coverage

  Commercial Property Coverage

  Commercial Inland Marine Coverage

  Commercial Umbrella Liability Policy with CrisisResponse ®

  



DISCLOSURE

You should know that where coverage is provided by this Policy for losses resulting from “Certified Acts of Terrorism” (as defined by Section 102 (1) of United States Terrorism Risk Insurance Act), such losses may be partially reimbursed by the United States Government under a formula established by federal law. However, your Policy may contain other exclusions which might affect your coverage such as, an exclusion for nuclear events. Under the formula, the United States Government generally reimburses 85% through 2015; 84% beginning on January 1, 2016; 83%

beginning on January 1, 2017; 82% beginning January 1, 2018; 81% beginning January 1, 2019 and 80% beginning on January 1, 2020, of covered terrorism losses exceeding the statutorily established deductible paid by the insurance company providing the coverage.

You should also know that the Terrorism Risk Insurance Act, as amended, contains a $100 billion cap that limits United States Government reimbursement as well as insurers’ liability for losses resulting from “Certified Acts of Terrorism” when the amount of such losses in any one calendar year exceeds $100 billion. If the aggregate insured losses for all insurers exceed $100 billion in a calendar year and if we have met our insurer deductible, we are not liable for the payment of any portion of the amount of such losses that exceeds $100 billion; and for aggregate insured losses up to $100 billion, we will only pay a pro rata share of such insured losses as determined by the Secretary of the Treasury.

All other terms and conditions of the Policy remain the same.
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