[image: image1.jpg]LEXINGTON INSURANCE
CHARTIS





	

	PROGRAM DIVISION BULLETIN
	

	

	2010-07 
2013-12
	March 26, 2013




Maryland Notices of Non-Renewal
As a reminder, please be advised that non-renewing policies issued to Maryland 

insureds based on the reason of “Termination of Broker” (or similar reason) is 
not permitted under Maryland law and therefore is improper. 
Under Maryland law, carriers are prohibited from cancelling or refusing  to renew a policy “ …because of the termination of the insurance producer’s contract.”  Below is the relevant portion of the Maryland statute, which is codified under Title 27 of the Maryland Insurance Code, “Unfair Trade Practices and Other Prohibited Practices”:
§ 27-503. Agreements with or refusal to accept business from insurance producer. 

(c)  Termination of insurance producer's contract.  An insurer may not cancel or refuse to renew a policy of the insured because of the termination of the insurance producer's contract.  

Please be sure to incorporate this prohibition into your non-renewal notice 

processes and/or guidelines for program business handled for our carriers.

If you have any questions, please contact me.
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