[image: ]

[image: Macintosh HD:Users:DKoh:Documents:Work:Clients:06_CoCollective:Dragon:Design:0926:AIG_logo.pdf]


AIG Programs - Underwriting Bulletin
	99 High Street
Boston, MA 02110
March 16, 2017

Please note that this Bulletin may provide an update or additional guidance to direction previously provided to you via your Underwriting Guidelines or Program Underwriting Authority document.  This Bulletin supersedes any such previous direction as of the effective date specified below and will be incorporated into your Underwriting Guidelines or Underwriting Authority document, if applicable, as future updates are issued.  If you have any questions or require clarification regarding this Bulletin, please contact your Program Manager.


Title:  Liquor Liability – Use Of ISO Form CG 21 51 (04 13)

AIG Programs has received a number of questions recently concerning the use of ISO form CG 21 51 (04/13) - AMENDMENT OF LIQUOR LIABILITY EXCLUSION – EXCEPTION FOR SCHEDULED PREMISES OR ACTIVITIES.  
We have researched the ISO filings and discussed this form with ISO for their clarification.  Please note that this form is a mandatory form in both Massachusetts and New Jersey, but is optional in all other states except Texas and Washington (noting that Texas has not approved this form and Washington has a state specific version of the form).  Please note that the CG 21 51 attaches only to the ISO CGL forms – CG 0001 or CG 0002.
When writing business headquartered in Massachusetts or New Jersey, you should insert the word “NONE” when completing the “Description of Premises or Activities” on this form.  For Program Administrators using CoverAll NexGen, please note that this form will automatically be included on policies headquartered in MA & NJ only.  As such, please be certain to insert the word “NONE” as instructed above.  This is applicable to business written on both an admitted and non-admitted basis.
For Program Administrators using their own system to issue CGL policies, please be certain to program your system to include this form on MA & NJ risks with the entry of “NONE”.
Please be advised that the use of this form in any other state or with anything other than “NONE” reflected within the Schedule requires a referral to and approval by your Program Manager prior to the policy being quoted, unless specific instructions regarding the use of this form are already included in your current Underwriting Authority document.





If you have any questions or concerns, or believe your Underwriting Authority document reads contrary to this Bulletin, please contact your Program Manager for clarification.





The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY.




AMENDMENT OF LIQUOR LIABILITY EXCLUSION – EXCEPTION FOR SCHEDULED Premises OR Activities


This endorsement modifies insurance provided under the following: 



COMMERCIAL GENERAL LIABILITY COVERAGE PART


SCHEDULE


		Description Of Premises Or Activities:



		



		Information required to complete this Schedule, if not shown above, will be shown in the Declarations.





The following replaces Exclusion c. under Paragraph 2. Exclusions of Section I – Coverage A – Bodily Injury And Property Damage Liability:


2.
Exclusions


This insurance does not apply to:


c.
Liquor Liability


"Bodily injury" or "property damage" for which any insured may be held liable by reason of: 



(1)
Causing or contributing to the intoxication of any person, including causing or contributing to the intoxication of any person because alcoholic beverages were permitted to be brought on your premises, for consumption on your premises; 



(2)
The furnishing of alcoholic beverages to a person under the legal drinking age or under the influence of alcohol; or 



(3)
Any statute, ordinance or regulation relating to the sale, gift, distribution or use of alcoholic beverages.


This exclusion applies even if the claims against any insured allege negligence or other wrongdoing in:


(a)
The supervision, hiring, employment, training or monitoring of others by that insured; or



(b)
Providing or failing to provide transportation with respect to any person that may be under the influence of alcohol;

if the "occurrence" which caused the "bodily injury" or "property damage", involved that which is described in Paragraph (1), (2) or (3) above.

This exclusion applies only if you: 



(1)
Manufacture, sell or distribute alcoholic beverages; 


(2)
Serve or furnish alcoholic beverages for a charge whether or not such activity: 


(a)
Requires a license; 


(b)
Is for the purpose of financial gain or livelihood; 


(3)
Serve or furnish alcoholic beverages without a charge, if a license is required for such activity; or



(4)
Permit any person to bring any alcoholic beverages on your premises, for consumption on your premises. 


However, this exclusion does not apply to "bodily injury" or "property damage" arising out of:



(i)
The selling, serving or furnishing of alcoholic beverages at the specified activity described in the Schedule; or 



(ii)
Permitting any person to bring any alcoholic beverages on the premises described in the Schedule, for consumption on the premises described in the Schedule. 
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