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REMINDER:  MARYLAND CONDITIONAL NOTICES REQUIRED

Maryland has just completed a self-audit on our companies concerning the 

proper use of Conditional Notices in the state.

Currently, a conditional notice must be sent on renewal 45 days in advance if the 

premium is increasing at all unless it is the result of the following:


I:  an increase in the units of exposure


II:  the application of an experience rating plan


III:  the application of a retrospective rating plan


IV:  an audit of the insured or


V:  a change made by the insured that increases the insurer’s exposure

Also, insurers must provide the insured written notice of its intent to reduce

or eliminate coverage, limits or deductibles either at renewal or midterm.

Effective October 1, 2012 this will change slightly.

Notice requirements do not apply to policies for which the renewal premium
is more than $1,000 AND the increase over the expiring policy is the lesser

of 3% or $300.

Example:  Premium:  $20,000

3% increase:  $600;  notice would need be sent as the dollar increase is more
than $300

Example:  Premium:  $1,500

3% increase:  $45 or less, no notice.  $46 or more, a notice is required.

If you have any questions, please direct them to your Program Manager.                   
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