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AIG Programs Underwriting Bulletin

99 High Street, 25th Floor
Boston, MA 02110
January 22, 2015


Please note that this Bulletin may provide an update or additional guidance to direction previously provided to you via your Underwriting Guidelines or Program Underwriting Authority document.  This Bulletin supersedes any such previous direction as of the effective date specified below and will be incorporated into your Underwriting Guidelines or Underwriting Authority document, if applicable, as future updates are issued.  If you have any questions or require clarification regarding this Bulletin, please contact your Program Manager.

Title: 2013 ISO Commercial Auto MultiState Filing Adoption – AUTO DEALERS
In Bulletin 3 CA (1.21.2014) ISO Commercial Auto Multistate Filing Adoption, we announced the dates for the AIG implementation of the 2013 ISO Commercial Auto MultiState filings and in Bulletin  1 CA (1.2.2015) 2013 ISO Commercial Auto MultiState Filing Adoption  we advised that we are adopting ISO’s 2013 Commercial Auto Multi-State filing for business written on/after 1/26/2015 with an effective date of 3/1/2015.  
This bulletin is providing information on the Auto Dealers changes.

ISO Disclosure Notice CAP007 1013 (attached) has been added to the Cover-All Auto Forms Library.  We ask that you attach a copy of the notice to each auto dealers policy that has form changes due to the ISO Multistate revisions.
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For your convenience, we have also attached a brief comparison of form and rate between our old and new proprietary Auto Dealers forms.
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For further information or questions please contact your Program Manager.
The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.
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2013 commercial auto multistate forms 
revision advisory notice to AUTO DEALERS COVERAGE FORM policyholders

This is a summary of the major changes to your policy. No coverage is provided by this summary nor can it be construed to replace any provisions of your policy or endorsements. You should read your policy and review your Declarations page for complete information on the coverages you are provided. If there is any conflict between the Policy and this summary, THE PROVISIONS OF THE POLICY SHALL PREVAIL.

This notice has been prepared in conjunction with the replacement of your Garage Coverage Form (GCF) with a new Auto Dealers Coverage Form (ADCF). It contains a brief overview of the new organizational structure of the ADCF and a synopsis of the broadenings, restrictions and reinforcements of coverage that may result under the ADCF as compared to the GCF, including a number of related endorsements. Other changes, not directly related to the introduction of the ADCF, are also highlighted. This notice does not reference every change, including editorial changes, made in your policy.


Auto dealers coverage form


Overview


The new ADCF, which is designated to provide a variety of insurance coverages tailored exclusively for your auto dealer operations, is organized into five sections as follows:



A.
Section I – Covered Autos Coverages


1.
Covered Autos Liability Coverage


2.
Garagekeepers Coverage


3.
Physical Damage Coverage;


B.
Section II – General Liability Coverages


1.
Bodily Injury And Property Damage Liability



2.
Personal And Advertising Injury Liability



3.
Locations And Operations Medical Payments;


C.
Section III – Acts, Errors Or Omissions Liability Coverages;


D.
Section IV – Conditions; and


E.
Section V – Definitions.

Auto dealers coverage form vs. Garage Coverage Form


Broadenings of coverage


With respect to the coverage provided under the Garage Coverage Form (CA 00 05), the Auto Dealers Coverage Form (CA 00 25) offers the following broadenings of coverage (the location within the ADCF of the provisions listed below is indicated next to each item):

Preamble

Spouses of individual named insureds are included as named insureds under the ADCF (second introductory paragraph before Section I). This coverage was formerly provided in optional GCF Endorsement CA 99 18 – Individual Named Insured – Dealers Only.

Garagekeepers Coverage


Spouses of partners, managers of limited liability companies and executive officers are included as insureds (Section I – Paragraphs E.2.b., c. and d.).


General Liability Coverages



A.
Spouses of partners, managers of limited liability companies and executive officers are included as insureds (Section II – Paragraphs D.2., 3. and 4.). 



B.
The following coverages, which were formerly available via optional GCF Endorsement CA 25 14 – Broadened Coverage – Garages, are now contained within your policy, either by specific coverage grant or via exceptions to certain exclusions, as follows:


1.
Personal And Advertising Injury Liability (Section II – Paragraph B.);


2.
Damages To Rented Premises Liability (exception to Exclusion 2.e. of Section II – Paragraph A.; and exception to Exclusions c. through o. in the final paragraph of Section II – Paragraph A.);


3.
Host Liquor Liability (exception to Exclusion 2.o. of Section II – Paragraph A.);


4.
90-day Automatic Liability Coverage For Newly Acquired Auto Dealerships (Section II – Paragraph D.6.); 



5.
Limited Worldwide Liability (Section IV – Paragraphs B.7.(5)(b), (c) and (d));


6.
Non-owned Watercraft Coverage (exception to Exclusion 2.g. of Section II – Paragraph A.); and


7.
Incidental Medical Malpractice (Section II – Paragraph D.5.a.(4)).


C.
Coverage is provided for liability assumed under an "insured contract" for the ownership, maintenance or use of aircraft or watercraft (exception to Exclusion 2.g. of Section II – Paragraph A.).


D.
The coverage that was formerly available via optional GCF Endorsement CA 25 05 – Garage Locations And Operations Medical Payments Coverage is now automatically included in your policy (Section II – Paragraph C.).


E.
In addition to the General Liability Aggregate Limit (formerly called the Aggregate Limit Of Insurance – Garage Operations – Other Than Covered Autos in the GCF), a separate Products And Work You Performed Aggregate Liability Limit is included in the ADCF is designed to apply to losses arising out of your products or work you performed which occur away from locations owned, maintained or used for your auto dealer operations (Section II – Paragraph F.b.).

Acts, Errors Or Omissions Liability Coverages


A new coverage section for Acts, Errors Or Omissions Liability is included in Section III. In general, this coverage section provides insurance protection for acts, errors or omissions committed by an insured in the course of your auto dealer operations and arising:



A.
Out of an insured's failure to comply with laws or regulations concerning the disclosure of credit or lease terms;


B.
Out of an insured's failure to comply with laws or regulations concerning the disclosure of accurate odometer mileage;


C.
Out of a defective auto title; and


D.
In an insured's capacity as an insurance agent or broker.

Definitions


The "products" definition includes the products of an auto dealership that you acquire (Section V – Paragraph T.).

REDUCTIONS OF COVERAGE


With respect to the coverage provided under the Garage Coverage Form, the following reductions of coverage may result from the Auto Dealers Coverage Form (the location within the ADCF of the provisions listed below is indicated next to each item):

Covered Autos Liability Coverage


The former Loss Of Use Exclusion in the GCF has been retitled "Damage To Impaired Property Or Property Not Physically Damaged" in the ADCF. This ADCF exclusion incorporates an "impaired property" concept and addresses property damage to property that has not sustained direct physical damage (Section I – Paragraph D.4.n.). 

General Liability Coverages



A.
The former Care, Custody Or Control Exclusion in the GCF has been retitled "Damage To Property" in the ADCF. The portion of the exclusion pertaining to property damage to property you own, rent or occupy has been updated in the ADCF to also exclude coverage for any costs or expenses incurred for the repair, replacement, enhancement, restoration or maintenance of such property for any reason, including the prevention of injury to a person or damage to another's property (Section II – Paragraph A.2.e.(1)).


B.
The former Loss Of Use Exclusion in the GCF has been retitled "Damage To Impaired Property Or Property Not Physically Damaged" in the ADCF. This ADCF exclusion incorporates an "impaired property" concept and addresses property damage to property that has not sustained direct physical damage (Section II – Paragraph A.2.j.).


C.
The former Distribution Of Material In Violation Of Statutes Exclusion in the GCF has been retitled "Recording And Distribution Of Material Or Information In Violation Of Law" in the ADCF and has been revised to include, in part, actual or alleged violations of the Fair Credit Reporting Act and any other federal, state or local statutes, ordinances or regulations that address, prohibit or limit the printing, dissemination, disposal, collecting or recording of material or information (Section II – Paragraphs A.2.m. and B.2.o.). 


D.
With respect to Locations And Operations Medical Payments, if you formerly had optional GCF Endorsement CA 25 05 – Garage Locations And Operations Medical Payments Coverage attached to your policy, the following reductions of coverage may result due to the addition of the following exclusions:



1.
Hired Person – Generally excludes a person hired to do work for or on behalf of any insured or a tenant of any insured (Section II – Paragraph C.2.c.).


2.
Injury On Normally Occupied Premises – Generally excludes a person injured on that part of the premises you own or rent that the person normally occupies (Section II – Paragraph C.2.d.).



3.
Athletic Activities – Generally excludes a person injured while practicing, instructing or participating in any physical exercises or games, sports or athletic contests (Section II – Paragraph C.2.e.). 



4.
Injury Away From Dealer Locations – Generally excludes injuries sustained by a person away from locations owned, maintained or used for your auto dealer operations (Section II – Paragraph C.2.f.). 


5.
Bodily Injury And Property Damage Liability – Generally incorporates the exclusions under Paragraph A. Bodily Injury And Property Damage Liability (Section II – Paragraph C.2.g.).



E.
Employees are not insureds for:



1.
Bodily injury or personal and advertising injury to you, or your partners or members (Section II – Paragraph D.5.a.(1)); and


2.
Property damage to property: 


a.
Owned, occupied or used by; or 


b.
Rented to, in the care, custody or control of, or over which physical control is being exercised for any purpose by


you, or your employees, partners or members (Section II – Paragraph D.5.b.).


F.
The deductible for property damage to an auto as a result of work you performed is increased from $100 to $500 (Section II – Paragraph F.7.).

REINFORCEMENTS OF COVERAGE


Covered Autos Liability Coverages


A.
The title of the insuring agreement for "Garage Operations" – Covered "Autos" in the GCF is replaced with "Covered Autos Liability Coverage" in the ADCF to distinguish such coverage from the other types of liability coverages included in your policy.


B.
References to the defined term "garage operations" have been removed from this section.



C.
The following GCF Liability Coverage exclusions, which were formerly contained under Liability Coverage in the GCF, are now contained under Paragraph A. Bodily Injury And Property Damage Liability of Section II – General Liability Coverages:



1.
Expected Or Intended Injury – The exception to the exclusion pertaining to reasonable force to protect persons or property;



2.
Employee Indemnification And Employer's Liability – The portion of the exclusion pertaining to employment-related practices;



3.
Pollution Exclusion Applicable To "Garage Operations" – Other Than Covered "Autos";



4.
Watercraft Or Aircraft; and



5.
Distribution Of Material In Violation Of Statutes Exclusion Applicable To "Garage Operations" – Other Than Covered "Autos".



D.
Exclusions concerning Handling Of Property and Movement Of Property By Mechanical Device have been included to reinforce that damages arising out of the exposure of handling property before loading begins and after unloading ends are not covered under this section. Rather, coverage for such loading and unloading exposure is generally addressed under Section II – General Liability Coverages.


E.
An "Acts, Errors Or Omissions" Exclusion is added to reinforce that damages arising out an insured's "acts, errors or omissions" are not included under this section. Rather, coverage with respect to an insured's "acts, errors or omissions" is addressed under Section III – Acts, Errors Or Omissions Coverages.


F.
Language is added to reinforce that the Limit Of Insurance for Covered Autos Liability Coverage does not include damages payable under Section II – General Liability Coverages or Section III – Acts, Errors Or Omissions Coverages.


Physical Damage Coverage


Paragraph F.4.a. of the Limits Of Insurance provision under Physical Damage Coverage is reinforced to reflect that "loss" rather than "accident" triggers coverage under this section.

General Liability Coverages



A.
Bodily Injury And Property Damage Liability



1.
References to "garage operations" have been replaced with "auto dealer operations".



2.
References to "'garage operations' – other than covered 'autos'" have either been deleted or replaced with "General Liability Coverages", as appropriate. 



3.
The insuring agreement includes references to Personal And Advertising Injury Liability and Locations And Operations Medical Payments Coverages, as a result of the incorporation of these coverages directly into the base ADCF.



4.
Auto-related provisions have been moved to the Covered Autos Liability section, such as the "Out-of-state Coverage Extensions" and exclusions pertaining to Leased Autos, Racing, and Pollution applicable to covered autos.



5.
The GCF exception for bodily injury to domestic employees contained in the Employee Indemnification And Employer's Liability Exclusion is relocated to the Covered Autos Liability section, as this exception relates to the auto exposure only. 


6.
The GCF exclusion for Watercraft Or Aircraft has been retitled "Aircraft, Auto Or Watercraft" in the ADCF. The ADCF exclusion newly precludes coverage for liability arising out of the ownership, maintenance, use or entrustment to others of autos, since coverage for the auto exposure is addressed under Section I – Covered Autos Coverages. Additionally, the ADCF exclusion under the General Liability section reinforces that the exclusion is designed to apply even if claims against an insured allege negligence or other wrongdoing in the supervision, hiring, employment, training or monitoring of others by that insured with respect to liability arising out of the ownership, maintenance, use or entrustment to others of any aircraft, auto or watercraft that is owned or operated by or rented or loaned to any insured.


7.
An exclusion addressing Personal And Advertising Injury Liability is added for consistency with the similar exclusion contained in former optional GCF Endorsement CA 25 14 – Broadened Coverages – Garages.



B.
Personal And Advertising Injury Liability Coverage


As compared to the coverage formerly provided in optional GCF Endorsement CA 25 14 – Broadened Coverage – Garages: 


1.
The insuring agreement includes references to Personal And Advertising Injury Liability and Locations And Operations Medical Payments Coverages, as a result of the incorporation of these coverages directly into the base ADCF.



2.
Exclusion titles are added.



3.
An Acts, Errors Or Omissions Exclusion is added to reinforce that damages arising out an insured's acts, errors or omissions are not included under Personal And Advertising Injury Liability Coverage. Coverage with respect to an insured's acts, errors or omissions is addressed under Section III – Acts, Errors Or Omissions Liability Coverage. 



C.
Locations And Operations Medical Payments

As compared to the coverage formerly provided in optional GCF Endorsement CA 25 05 – Garage Locations And Operations Medical Payments Coverage, the insuring agreement has been updated to reinforce that coverage applies regardless of fault and to specify the type of reasonable expenses that are covered. 


D.
Limits Of Insurance – General Liability Coverages


1.
Language is added to differentiate between losses arising out of the named insured's products or performed work which occur on premises and product or performed work-related losses which occur off premises for the purposes of determining whether the General Liability Aggregate or the Products/Work You Performed Aggregate Limit applies in a given loss situation.


2.
Language is added to reinforce that damages payable under any applicable limits of insurance for General Liability Coverages are not payable under Section I – Covered Autos Coverages or Section III – Acts, Errors Or Omissions Liability Coverages.


Definitions

The definition of "garage operations" is changed to "auto dealer operations". Additionally, the GCF reference to "the ownership, maintenance or use of the 'autos' indicated in Section I" is removed since the insuring agreements and exclusions for the Covered Autos Liability and Commercial General Liability Coverages are now located in separate coverage sections. 

MULTISTATE ENDORSEMENTS


BROADENINGS OF COVERAGE


EXISTING OPTIONAL ENDORSEMENTS 

CA 20 47 – Additional Insured – Lessor Of Leased Equipment (Newly titled Additional Insured – General Liability Coverages – Lessor Of Leased Equipment)


This endorsement has been revised, in part, to reflect the inclusion of Personal And Advertising Injury Liability Coverage.

CA 20 54 – Employee Hired Autos


This endorsement is revised to reinforce that any employee of yours is an insured while operating a rental or hired vehicle taken out in another employee's name for the purposes of performing duties related to the conduct of your business and with your permission.


CA 25 09 – Owners Of Garage Premises (Newly titled Additional Insured – General Liability Coverages – Owners Of Leased Or Rented Land Or Premises)


This form is generally revised to extend additional insured status, not only to owners of premises, but to owners of land with respect to their liability arising out of the ownership, maintenance or use of that portion of the described land which is leased or rented to you. 

CA 99 16 – Hired Autos Specified As Covered Auto You Own

This endorsement has been revised to remove the wording which limits coverage with respect to the lessor solely to liability arising out of the acts or omissions of the lessee or anyone else acting on the lessee's behalf.


NEW OPTIONAL ENDORSEMENTS


The following optional endorsements are being introduced to provide greater coverage flexibility for your auto dealer operations and to correspond with the additional coverages included in the ADCF:


CA 25 15 – Full Covered Autos Liability Limit For Customers


In general, this endorsement is designed to provide liability coverage for your customers for amounts up to the full limit of liability provided under your policy.


CA 25 29 – Additional Insured – General Liability Coverages – Concessionaires Trading Under Your Name


This endorsement generally grants additional insured status to named concessionaire(s), but only with respect to their liability as a concessionaire trading under your name.


CA 25 30 – Additional Insured – General Liability Coverages – Controlling Interest


This endorsement, in general, grants additional insured status to a named person or organization, but only with respect to their liability arising out of their financial control of you, or arising out of premises they own, maintain or control while you lease or occupy these premises. 

CA 25 31 – Additional Insured – General Liability Coverages – Grantor Of Licenses – Automatic Status When Required By Licensor

CA 25 32 – Additional Insured – General Liability Coverages – Grantor Of Licenses


Generally, these endorsements provide additional insured status to grantors of licenses, either on an automatic basis when required by a written contract or agreement (CA 25 31), or by naming such grantor in the Schedule of the endorsement (CA 25 32).


CA 25 45 – Additional Insured – General Liability Coverages – Lessor Of Leased Equipment – Automatic Status When Required In Lease Agreement With You


This endorsement, in general, grants additional insured status to a lessor of leased equipment on an automatic basis when required by a written contract or agreement.


CA 25 46 – Additional Insured – General Liability Coverages – Co-owner Of Insured Premises


This endorsement generally grants additional insured status to a named person or organization, but only with respect to their liability as co-owner of the premises designated in the endorsement. 

CA 25 48 – Employee Benefits Liability Coverage


This endorsement generally addresses coverage for an insured's acts, errors or omissions arising out of the administration of an employee benefits program on a claims-made basis. 

CA 25 49 – Limited Product Withdrawal Expense Endorsement


This endorsement in general provides reimbursement for certain expenses incurred because of a product withdrawal with respect to a recall or tampering.


CA 25 58 – Amendment Of Limits Of Insurance – General Liability Coverages


This endorsement, in general, may be used after policy inception to replace the limits for the various General Liability coverages shown in the Declarations with the limits shown in the endorsement.

CA 25 59 – Designated Location(s) General Liability Aggregate Limit For Certain General Liability Coverages


This endorsement generally changes the General Liability Aggregate Limit from a per policy basis to a per designated location basis.


CA 25 60 – Worldwide General Liability Coverages

CA 25 61 – Expanded Coverage Territory For General Liability Coverages – Additional Scheduled Countries


Generally, these endorsements expand the scope of the worldwide coverage addressed in the ADCF with respect to General Liability Coverages, to include reimbursement of defense costs for suits brought outside the United States of America, the territories and possessions of the United States of America, Puerto Rico or Canada, if certain conditions are met.


CA 25 66 – Customer Complaint Legal Defense Coverage


This endorsement provides coverage for defense costs coverage only, without indemnity protection, for claims or suits for damages brought by your customers and arising out of the sale, service or repair of an auto in your auto dealer operations. 

CA 25 67 – Extended Reporting Period Endorsement For Employee Benefits Liability Coverage


This endorsement generally provides an optional five-year extended reporting period for the reporting of claims under Employee Benefits Liability Coverage Endorsement CA 25 48.

REDUCTIONS OF COVERAGE

EXISTING OPTIONAL ENDORSEMENTS


CA 25 01 – Broad Form Products


This endorsement is revised to generally increase the deductible amount for property damage to your products from $250 to $500.

NEW OPTIONAL ENDORSEMENTS

CA 25 28 – Abuse Or Molestation Exclusion For General Liability Coverages


This endorsement, in general, excludes coverage with respect to liability arising out of the actual or threatened abuse or molestation of anyone while in the care, custody or control of any insured. 


CA 25 47 – Limited Contractual Liability Coverage For Personal And Advertising Injury


In general, this endorsement provides limited contractual liability coverage with respect to personal and advertising injury arising out of false arrest, detention or imprisonment, but only with respect to the contract or agreement designated in the endorsement Schedule.


CA 25 50 – Exclusion – Damage To Rented Premises 


Generally, this endorsement excludes coverage for damage to rented premises, which was formerly provided in optional Endorsement CA 25 14 – Broadened Coverage – Garages or CA 25 10 – Damage To Rented Premises Liability Coverage – Garages.


CA 25 51 – Exclusion – Designated Products


This endorsement in general excludes coverage with respect to bodily injury and property damage that are both sustained away from your auto dealer locations and arising out of the designated product(s) shown in the endorsement Schedule.


CA 25 52 – Exclusion – Locations And Operations Medical Payments


In general, this endorsement excludes coverage for Locations And Operations Medical Payments, which was formerly provided in Endorsement CA 25 05 – Garage Locations And Operations Medical Payments Coverage.


CA 25 53 – Exclusion – Newly Acquired Or Formed Auto Dealership


This endorsement generally excludes coverage provided for newly acquired or formed auto dealerships, which was formerly provided in optional Endorsement CA 25 14 – Broadened Coverages – Garages.


CA 25 54 – Exclusion – Personal And Advertising Injury Liability Coverage


In general, this endorsement excludes coverage for Personal And Advertising Injury Liability, which was formerly provided in optional Endorsement CA 25 14 – Broadened Coverage – Garages.


CA 25 55 – Exclusion – Products And Work You Performed


This endorsement generally excludes coverage with respect to bodily injury and property damage that are both sustained away from your auto dealer locations and arising out of your products or work you performed. 


CA 25 56 – Exclusion – Designated Work You Performed


In general, this endorsement excludes coverage with respect to bodily injury and property damage that are both sustained away from your auto dealer locations and arising out of the designated work you performed which is shown in the endorsement Schedule.


CA 25 57 – Communicable Disease Exclusion For General Liability Coverages


This endorsement generally excludes coverage with respect to liability arising out of the actual or alleged transmission of a communicable disease.


CA 25 58 – Amendment Of Limits Of Insurance - General Liability Coverages


This endorsement, in general, may be used after policy inception to replace the limits for the various General Liability coverages shown in the declarations with the limits shown in the endorsement.

CA 25 62 – Changes To Bankruptcy Or Insolvency Exclusion For Acts, Errors Or Omissions Liability Coverages


In general, this endorsement amends the exception to the Bankruptcy Or Insolvency Exclusion under Section III – Acts, Errors Or Omissions Liability Coverages to replace the "A.M. Best Company B+" credit rating with another rating score and/or credit rating bureau reflected in the Schedule.


CA 25 63 – Exclusion – Acts, Errors Or Omissions Liability Coverages


In general, this endorsement excludes all Section III – Acts, Errors Or Omissions Liability Coverages, relating to truth in lending, odometer, insurance agents and brokers and title coverages.

CA 25 64 – Exclusion Of Specified Acts, Errors Or Omissions Liability Coverages


This endorsement generally provides the option of excluding one or more of the Acts, Errors Or Omissions Liability Coverages, relating to truth in lending, odometer, insurance agents and brokers and title coverages.

CA 25 65 – Total Bankruptcy Or Insolvency Exclusion For Acts, Errors Or Omissions Liability Coverages


In general, this endorsement removes the exception with respect to insurance placed with an "A.M. Best Company B+" minimum rating under the Bankruptcy Or Insolvency Exclusion contained in Section III – Acts, Errors Or Omissions Liability Coverages, thereby providing a means to exclude in total bankruptcy or insolvency related losses stemming from insurance placed by an insured on behalf of your customers.

REINFORCEMENTS OF COVERAGE


EXISTING OPTIONAL ENDORSEMENTS


CA 03 03 – 100 Dollar Deductible For Completed Operations Does Not Apply (Newly titled 500 Dollar Deductible For Work You Performed Does Not Apply)


CA 20 47 – Additional Insured – Lessor Of Leased Equipment (Newly titled Additional Insured General Liability Coverages – Lessor Of Leased Equipment)


CA 20 49 – Additional Insured – Garages – Grantor Of Franchise (Newly titled Additional Insured – General Liability Coverages – Grantor Of Franchise)


CA 25 01 – Broad Forms Products Coverage


CA 25 02 – Dealers Driveaway Collision Coverage


CA 25 03 – False Pretense Coverage


CA 25 04 – Fire, Fire And Theft And Limited Specified Causes Of Loss Coverage For Dealers


CA 25 07 – Locations And Operations Not Covered


CA 25 09 – Owners Of Garage Premises (Newly titled Additional Insured – General Liability Coverages – Owners Of Leased Or Rented Land Or Premises)


CA 25 11 – Named Driver Collision Coverage


CA 25 16 – Garage Coverage Form – Other Than Covered Autos Exposure – Total Pollution Exclusion (Newly titled Auto Dealers Coverage Form – General Liability Coverages – Total Pollution Exclusion)

CA 25 18 – Exclusion – Year 2000 Computer-related And Other Electronic Problems Exclusion 


CA 25 19 – Exclusion – Year 2000 Computer-related And Other Electronic Problems – Products/Work You Performed 


CA 25 20 – Year 2000 Limited Coverage Options – Computer-related And Other Electronic Problems 


CA 25 24 – Exclusion – Year 2000 Computer-related And Other Electronic Problems – With Exception For Bodily Injury On Your Premises 


CA 25 25 – Year 2000 Computer-related And Other Electronic Problems – Exclusion Of Specified Coverages For Designated Locations, Products, Services Or Work You Performed 


CA 25 36 – Garage Coverage Form – Other Than Covered Autos Exposure – Total Pollution Exclusion With A Building Heating, Cooling And Dehumidifying Equipment Exception And A Hostile Fire Exception (Newly titled Auto Dealers Coverage Form – General Liability Coverages – Total Pollution Exclusion With A Building Heating, Cooling And Dehumidifying Equipment Exception And A Hostile Fire Exception)


CA 25 37 – Fungi Or Bacteria Exclusion – Garage Operations – Other Than Covered Autos (Newly titled Fungi Or Bacteria Exclusion – General Liability Coverages)


CA 25 38 – Limited Fungi Or Bacteria Coverage For Garage Operations – Other Than Covered Autos (Newly titled Limited Fungi Or Bacteria Coverage For General Liability Coverages)

CA 25 39 – Silica Or Silica-related Dust Exclusion For Other Than Covered Autos Exposure – Garage Coverage Form (Newly titled Silica Or Silica-related Dust Exclusion For General Liability Coverages)


CA 99 55 – Pollution Liability – Broadened Coverage For Covered Autos – Garage Coverage Form (Newly titled Pollution Liability – Broadened Coverage For Covered Autos – Auto Dealers Coverage Form)


These endorsements, which previously modified the Garage Coverage Form, have been revised to accommodate the introduction of the Auto Dealers Coverage Form by:



1.
Adding reference to "Auto Dealers Coverage Form" and deleting reference to "Garage Coverage Form" in the list of the coverage forms to which the endorsement modifies; and



2.
Revising paragraph references, headers and lead-in statements to track with the relevant provisions in the Auto Dealers Coverage Form.


CA 01 21 – Limited Mexico Coverage


CA 02 38 – Reinstatement Of Insurance


CA 02 40 – Suspension Of Insurance


CA 03 01 – Deductible Liability Coverage


CA 03 02 – Deductible Liability Coverage


CA 04 42 – Exclusion Of Federal Employees Using Autos In Government Business


CA 04 44 – Waiver Of Transfer Of Rights Of Recovery Against Others To Us (Waiver Of Subrogation)


CA 20 01 – Lessor – Additional Insured And Loss Payee


CA 20 16 – Mobile Homes Contents Coverage


CA 20 17 – Mobile Homes Contents Not Covered


CA 20 21 – Snowmobiles


CA 20 27 – Registration Plates Not Issued For A Specific Auto


CA 20 33 – Autos Leased, Hired, Rented Or Borrowed With Drivers – Physical Damage Coverage


CA 20 48 – Designated Insured (Newly titled Designated Insured For Covered Autos Liability Coverage)


CA 20 54 – Employee Hired Autos


CA 20 55 – Fellow Employee Coverage


CA 20 56 – Fellow Employee Coverage For Designated Employees/Positions


CA 20 70 – Coverage For Certain Operations In Connection With Railroads


CA 20 71 – Auto Loan/Lease Gap Coverage


CA 23 25 – Coverage For Injury To Leased Workers


CA 23 94 – Silica Or Silica-related Dust Exclusion For Covered Autos Exposure


CA 23 97 – Amphibious Vehicles


CA 99 03 – Auto Medical Payments Coverage


CA 99 10 – Drive Other Car Coverage – Broadened Coverage For Named Individuals


CA 99 14 – Fire, Fire And Theft, Fire, Theft And Windstorm And Limited Specified Causes Of Loss Coverage


CA 99 16 – Hired Autos Specified As Covered Autos You Own


CA 99 23 – Rental Reimbursement Coverage


CA 99 28 – Stated Amount Insurance


CA 99 30 – Tapes, Records And Discs Coverage


CA 99 40 – Exclusion Or Excess Coverage Hazards Otherwise Insured


CA 99 44 – Loss Payable Clause


CA 99 47 – Employee As Lessor


CA 99 54 – Covered Auto Designation Symbol


CA 99 59 – Garagekeepers Coverage – Customers' Sound-receiving Equipment


CA 99 60 – Audio, Visual And Data Electronic Equipment Coverage Added Limits


CA 99 61 – Loss Payable Clause – Audio, Visual And Data Electronic Equipment Coverage Added Limits


CA 99 90 – Optional Limits – Loss Of Use Expenses


These forms have been revised, in general and where appropriate, to:



1.
Add reference to "Auto Dealers Coverage Form" and delete references to the "Business Auto Physical Damage Coverage Form", "Garage Coverage Form" and/or "Truckers Coverage Form" in the list of the coverage forms to which the endorsement modifies,


2.
Update paragraph references, Schedules, headers and lead-in statements to track with the relevant provisions in the ADCF, Business Auto Coverage Form and the Motor Carrier Coverage Form; and/or



3.
Replace references to "Liability Coverage" with respect to auto liability with "Covered Autos Liability Coverage" to distinguish such coverage from the other types of liability coverages included in your policy.


CA 23 97 – Amphibious Vehicles


This endorsement, in general, is revised to reinforce that insurance is not applicable to amphibious vehicles while being launched into, used in or beached from the water. This includes, but is not limited to, coverages such as, liability and physical damage coverages.


CA 25 02 – Dealers Driveaway Collision Coverage


This endorsement, in general, has been revised to reference the specific Physical Damage Coverage Exclusion that is being modified by this endorsement by paragraph reference.


CA 99 28 – Stated Amount Insurance


CA 99 60 – Audio, Visual And Data Electronic Equipment Coverage Added Limits


CA 99 61 – Loss Payable Clause – Audio, Visual And Data Electronic Equipment Coverage Added Limits


Various provisions and schedules applicable to Physical Damage Coverage have been reinforced to reflect that "loss" rather than "accident" triggers coverage under this section.
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Auto Dealers Program Comparison as of 1/21/15 

OPTIONAL COVERAGES

FORMS

Garage Extension Endorsement (Defense Only) Form 99139 (7/08) has been withdrawn.

Blanket Limit Of Insurance – Garagekeepers Coverage 77761 (6/14)


Blanket Limit Of Insurance – Garagekeepers Coverage – Alaska 117681 (3/15)


· The wording is the same as endorsement 77761 (6/14).  Alaska law states that an endorsement’s edition date cannot be earlier than when the endorsement is first available.


Auto Dealers Extension Endorsement 76762 (8/14) 

Auto Dealers Extension Endorsement – Alaska 11769 (3/15)


· Does not have an Each Act, Error or Omission Limit.


· From Fellow Employee removed wording: For claims of “bodily injury” to such “employees”, this    insurance is excess over any other valid and collectible insurance. 


· From IV E. Limits of Insurance And Deductible removed wording from Coverages 1-4 stating: Subject to the Coverage 1 (2, 3 and 4).  “Acts, Errors Or Omissions” Liability Aggregate Limit, the Each “Act, Error or Omission” Limit is the most we will pay for all damages resulting from any one “act, error or omission is Coverage 1 (2, 3 and 4). 


· Replaced VI. 4. “The insurance afforded by this additional coverage is excess over any valid and collectible insurance, whether such other insurance is states to be primary, contributory, excess or contingent.” with “If there is any other valid and collectible insurance which applies to the insurance covered by this additional coverage, we shall not be liable for a greater proportion of any damages and “expenses” than the applicable Limit of Insurance states in the Schedule bears to the total applicable limit of insurance of any valid and collectible insurance against such damages.”


Auto Dealers Extension Endorsement – Oklahoma 117677 (10/14)


· Added language to the header: DEFENSE COSTS REDUCE THE LIMIT OF LIABILITY FOR AUTOMOBILE DEALERS LEGAL DEFENSE AND PRODUCT RELATED DAMAGES 


PLEASE READ THE POLICY CAREFULLY AND DISCUSS THE COVERAGE WITH YOUR INSURANCE AGENT OR BROKER TO DETRMINE WHAT IS AND WHAT IS NOT COVERED.


· Does not have an Each Act, Error or Omission Limit.


· From IV E. Limits of Insurance And Deductible removed wording from Coverages 1-4 stating: Subject to the Coverage 1 (2, 3 and 4).  “Acts, Errors Or Omissions” Liability Aggregate Limit, the Each “Act, Error or Omission” Limit is the most we will pay for all damages resulting from any one “act, error or omission is Coverage 1 (2, 3 and 4). 


Oregon Auto Dealers Extension Endorsement 117627 (9/14)


· Does not have an Each Act, Error or Omission Limit.


· From IV E. Limits of Insurance And Deductible removed wording from Coverages 1-4 stating: Subject to the Coverage 1 (2, 3 and 4).  “Acts, Errors Or Omissions” Liability Aggregate Limit, the Each “Act, Error or Omission” Limit is the most we will pay for all damages resulting from any one “act, error or omission is Coverage 1 (2, 3 and 4). 


Repair Endorsement 77536 (6/14)


Repair Endorsement – Alaska 117680 (3/15)

· The wording is the same as endorsement 77536 (6/14).  Alaska law states that an endorsement’s edition date cannot be earlier than when the endorsement is first available.


RATES

For Auto Dealers Extension Endorsement 76762 (8/14), 11769 (3/15), 117677 (10/14) and 117627 (9/14)


The charge to delete the Fellow Employee exclusion, eliminate the General Liability Defective Products and Work You Performed exclusions has been increased from 1% to 3%.   


Limit Options No Longer Available


$50,000/$100,000

$50,000/$300,000


$50,000/$500,000


$50,000/$1,000,000


$100,000/$100,000


$100,000/$300,000


$100,000/$500,000


$100,000/$1,000,000


In addition, the following limit options are not available in ND:


$10,000/$25,000


$10,000/$50,000


$25,000/$25,000


$25,000/$50,000


Credit Factor Changes


Limit


New Credit Factor
Previous Credit Factor

25,000 aggregate
.85


.93


50,000 aggregate
1.00


1.09

100,000 aggregate
1.22


1.54

300,000 aggregate
1.74


1.90

500,000 aggregate
2.06


2.25

1,000,000 aggregate
2.54


2.77


Minimum Premium For Auto Dealers Extension Endorsement 76762 (8/14), 11769 (3/15), 117677 (10/14) and 117627 (9/14)


The minimum premium is $1,000.  Minimum premiums do not apply in MD and NJ. 

Repair Endorsement 77536 (6/14), Repair Endorsement – Alaska 117680 (3/15)


Garagekeepers Deductible Discount Factor Added

Deductible

Comprehensive Factor


2,500/12,500

.70


5,000/25,000

.65


Deductible

Collision Factor


2,500


.65


5,000


.60
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