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AIG PROGRAMS

100 Summer Street

19th Floor

Boston, MA 02110



Date: 01/16/2014
Title: Tower Group International and Excess & Umbrella Accounts

It has come to our attention that Tower Group International has signed an agreement with ACP Re Ltd. agreeing to a merger of the two entities. The merger is expected to close sometime during the summer of 2014 with Tower being the surviving entity. It has been reported that Tower's existing commercial book of business will be assumed by AmTrust through a 100% quota share reinsurance agreement.  It has further been reported that a cut-through agreement will cover all new and renewal commercial business. 

Our position is this:  Tower/ACP is not acceptable as an underlying insurance carrier due to its financial rating.  All underlying insurance carriers must meet AIG’s minimum financial rating standards of A-VII or better as determined by A.M. Best.  Reinsurance agreements and cut-through endorsements are not acceptable substitutes.  

If you have any questions please contact your Program Manager.
The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.  
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