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AIG Programs - Underwriting Bulletin
	99 High Street
Boston, MA 02110
May 22, 2017

Please note that this Bulletin may provide an update or additional guidance to direction previously provided to you via your Underwriting Guidelines or Program Underwriting Authority document.  This Bulletin supersedes any such previous direction as of the effective date specified below and will be incorporated into your Underwriting Guidelines or Underwriting Authority document, if applicable, as future updates are issued.  If you have any questions or require clarification regarding this Bulletin, please contact your Program Manager.

Title:  Mine Subsidence Compliance Instructions for Illinois, Indiana, Kentucky and West Virginia

On July 29, 2016 AIG Programs released Bulletin 24 providing guidance on the usage of updated Coal Mine Subsidence endorsements in the states of Indiana and West Virginia.  This Bulletin is being provided to further outline pertinent Mine Subsidence Compliance instructions in Indiana and West Virginia as well as Illinois and Kentucky.
MINE SUBSIDENCE INSURANCE COMPLIANCE 
Overall Requirements:
1. [bookmark: RUA_0.4_CF-WV-2008-RU-001.HTMBUILDING_CO][bookmark: RUA_0.4_CF-WV-2008-RU-001.HTMA4._BUILDIN]These requirements apply to admitted business only.

2. State Laws in Illinois, Kentucky and West Virginia require that insurers provide mine subsidence coverage in specified counties, unless rejected in writing. In Illinois and West Virginia, insureds may also have the option of purchasing mine subsidence coverage if their structure is located in a county which does not mandate coverage. Indiana law requires that insurers make mine subsidence coverage available in specified counties.  Please see below for the state-specific requirements. 

3. AIG Programs requires that in Illinois, Kentucky and West Virginia, you quote all policies with the applicable ISO Mine Subsidence Endorsement in mandatory counties and add the ACORD 67 - ILLINOIS / INDIANA / KENTUCKY / WEST VIRGINIA MINE SUBSIDENCE PROPERTY INSURANCE SUPPLEMENT (“ACORD 67”) to the quote in order to obtain the required waiver by the insured. If the waiver is returned, you must remove the mine subsidence coverage.  A copy of the ACORD 67 is attached below.  You may add the ACORD 67 to the quote in Illinois, West Virginia and Indiana in order to make the mandatory mine subsidence offer in the specified counties. 
The following is a copy of the ACORD 67 and related instructions for use:




4. Mine subsidence premium must be shown separately on the quote and declarations page. The mine subsidence premium cannot be combined with the overall property premium.  Use major class code 042 for mine subsidence and ISO stat plan 11.

Illinois Requirements: 
1. [bookmark: RUA_0.3_CF-IL-2015-RU-001.HTMA._Explanat][bookmark: hit7][bookmark: hit8]Mine Subsidence Insurance must be available for any building in Illinois on policies providing fire and extended coverage. 

2. Coverage applies to direct physical loss of or damage to buildings and must be provided up to a maximum limit of liability of $750,000 per building.

3. In the following counties mine subsidence coverage must be provided unless waived in writing by the insured:

	
	
	Bond
	
	LaSalle
	
	Perry

	
	
	Bureau
	
	Logan
	
	Putnam

	
	
	Christian
	
	McDonough
	
	Randolph

	
	
	Clinton
	
	Macoupin
	
	Rock Island

	
	
	Douglas
	
	Madison
	
	St. Clair

	
	
	Franklin
	
	Marion
	
	Saline

	
	
	Fulton
	
	Marshall
	
	Sangamon

	
	
	Gallatin
	
	Menard
	
	Tazewell

	
	
	Grundy
	
	Mercer
	
	Vermilion

	
	
	Jackson
	
	Montgomery
	
	Washington

	
	
	Jefferson
	
	Peoria
	
	Williamson

	
	
	Knox
	
	
	
	


However, mine subsidence coverage must be provided, if requested, in the remaining 68 counties in Illinois.
4	Forms: Please use the latest versions of ISO Forms IL 09 12 (Illinois Changes – Mine Subsidence – Non-Residential Building) and IL 09 34 (Illinois Changes – Mine Subsidence – Residential Building) – copies attached below:


		
[bookmark: RUA_0.3_CF-IL-2015-RU-001.HTMB._Forms]5.	For premium determination (as determined by the Illinois Mine Subsidence Fund) and additional information, please see the attached ISO Rule:

	
[bookmark: RUA_0.3_CF-IL-2015-RU-001.HTMD._Premiums]Indiana Requirements:
[bookmark: RUA_0.5_CF-IN-2017-RU-001.HTMA._Explanat][bookmark: RUA_0.5_CF-IN-2017-RU-001.HTMB._Descript]1.	The Indiana Mine Subsidence Act requires Mine Subsidence Insurance be available for certain structures in Indiana. "Structure" is defined as a dwelling, building or fixture permanently affixed to real property. "Structure" does not include land, trees, crops or other plants.
2.	Property damage policies may be extended to provide:
a.	Coverage on structures for loss caused by mine subsidence. A 2% deductible (minimum of $250; maximum of $500) applies to each loss. Refer to your AIG Program Manager if higher limits are desired; and
b. 	Up to $15,000 for Additional Living Expenses reasonably and necessarily incurred by an insured who is temporarily displaced as a direct result of damage caused by mine subsidence to the covered structure in which the insured resides, if no other type of coverage provided by the policy indemnifies the insured for these living expenses. An insured who elects to purchase coverage on structures for loss caused by mine subsidence may waive coverage for Additional Living Expenses.
3.	Mine subsidence must be offered to the prospective insured on risks located in the following counties at the time of quotation:
	
	
	Clay
	Owen

	
	
	Crawford
	Parke

	
	
	Daviess
	Perry

	
	
	Dubois
	Pike

	
	
	Fountain
	Posey

	
	
	Gibson
	Putnam

	
	
	Greene
	Spencer

	
	
	Knox
	Sullivan

	
	
	Lawrence
	Vanderburgh

	
	
	Martin
	Vermillion

	
	
	Monroe
	Vigo

	
	
	Montgomery
	Warren

	
	
	Orange
	Warrick



4.	Forms: Please use the latest version of ISO Form: IL 09 31 (Indiana Changes – Coal Mine Subsidence) – copy attached below:

	
5.	For premium determination and additional information, please see the attached ISO Rule:

[bookmark: RUA_0.5_CF-IN-2017-RU-001.HTMD._Rules][bookmark: RUA_0.5_CF-IN-2017-RU-001.HTME._Premiums]		
Kentucky Requirements:
[bookmark: RUA_0.5_CF-KY-2010-RU-004.HTMA._Explanat][bookmark: RUA_0.5_CF-KY-2010-RU-004.HTMB._Descript]1.	The Kentucky Mine Subsidence Act requires Mine Subsidence Insurance to be available for certain structures in Kentucky. "Structure" is defined as a dwelling, building or fixture permanently affixed to realty.
2.	Property damage policies may be extended to provide coverage on structures for loss caused by mine subsidence. The coverage form provides for a basic limit of insurance not to exceed $300,000 per structure.  A 2% deductible (minimum of $250; maximum of $500) applies to each loss. Refer to your AIG Program Manager if higher limits are desired.
[bookmark: RUA_0.5_CF-KY-2010-RU-004.HTMC._Forms]3.	Mine subsidence coverage must be provided unless waived in writing by the insured for new or renewal policies insuring direct loss to structures in the counties listed as follows:
	
	
	Bell
	Harlan
	McCreary

	
	
	Boyd
	Henderson
	McLean

	
	
	Breathitt
	Hopkins
	Morgan

	
	
	Butler
	Jackson
	Muhlenberg

	
	
	Carter
	Johnson
	Ohio

	
	
	Christian
	Knott
	Owsley

	
	
	Clay
	Knox
	Perry

	
	
	Daviess
	Laurel
	Union

	
	
	Edmonson
	Lawrence
	Webster

	
	
	Elliott
	Lee
	Whitley

	
	
	Floyd
	Leslie
	Wolfe

	
	
	Greenup
	Letcher
	

	
	
	Hancock
	Martin
	


4.	Forms: Please use the latest version of ISO Form: IL 09 25 (Kentucky Changes – Mine Subsidence) – copy attached below:

	
5. 	For premium determination and additional information, please see the attached ISO Rule:

[bookmark: RUA_0.5_CF-KY-2010-RU-004.HTMD._Rules]	
West Virginia Requirements:
[bookmark: RUA_0.3_CF-WV-2016-RU-001.HTMA._Explanat]1.	The West Virginia Mine Subsidence Act requires Mine Subsidence Insurance for any structure in West Virginia in connection with fire policies insuring direct loss.
[bookmark: RUA_0.3_CF-WV-2016-RU-001.HTMB._Descript]2.	Property damage policies may be extended to provide coverage on structures for loss caused by mine subsidence. The coverage form provides for a basic limit of liability not to exceed $200,000 per building. A $250 deductible applies to each loss.
[bookmark: RUA_0.3_CF-WV-2016-RU-001.HTMC._Form]3.	Mine subsidence coverage must be provided, unless waived in writing by the insured, for a maximum limit of $200,000 in all WV counties EXCEPT in the following counties. 
	
	
	Berkeley
	Jackson
	Pleasants

	
	
	Cabell
	Jefferson
	Ritchie

	
	
	Calhoun
	Monroe
	Roane

	
	
	Hampshire
	Morgan
	Wirt

	
	
	Hardy
	Pendleton
	Wood


No waiver is required in the above noted counties, and coverage is only to be provided if requested by the insured.
4.	Forms: Please use the latest versions of ISO Form: WVMS-2 (Coal Mine Subsidence Coverage Part – Non-Dwelling Structure) – copy attached below:

	
5.	For premium determination and additional information, please see the attached ISO Rule:

	
For CoverAll NexGen Users – Please Read Instructions Below:


For CoverAll Classic Users:
[bookmark: _GoBack]As you are aware, CoverAll Classic will be “sunset” very shortly.  However, should the situation arise where you are unclear as to the application of the required Mine Subsidence forms in the four states noted, please refer to the ISO CLM for guidance on where you are required to quote the coverage.
For Program Administrators Utilizing Their Own Proprietary Systems:
For Program Administrators using their own proprietary policy issuance systems, please implement these procedures and forms immediately per the business rules outlined above.

If you have any questions regarding the information communicated in this Bulletin or require additional support please contact your AIG Program Manager for assistance.  Thank you.

The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.

Division Control Number:  AIG PROGRAMS (2017 #20)
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ACORD 67 - Mine Subsidence.pdf


I understand these coverage selections will apply to all future renewals, continuations and changes in my policy
unless I notify you otherwise in writing.


Coverage is generally described here. Only the policy provides a complete description of the coverages and their
limitations.


I do not desire Mine Subsidence Coverage and waive any right to such coverage under this policy
or any future policy covering the property described in the Declarations, unless requested in
writing.


Mine Subsidence Coverage is provided for dwellings and other structures at the limit stated in the coverage form, or
the amount of coverage stated in the Declarations, whichever is smaller.


Indiana law requires that we make Mine Subsidence Coverage available to you in specified counties. Your agent
has a list of these counties.


State Laws in Illinois, Kentucky and West Virginia require that we provide you with Mine Subsidence Coverage in
specified counties, unless rejected in writing. In Illinois and West Virginia, you may also have the option of
purchasing this coverage if your structure is located in a county which does not mandate coverage.  Your agent has
a list of these counties.


Mine Subsidence Insurance provides coverage for damages caused by collapse of man-made underground mines.
It does not provide coverage for damages resulting from earth movements such as, but not limited to earthquake,
landslides, volcanic eruption, or collapse of storm or sewer drains. Note: In Kentucky, the collapse must result in
direct damage to a structure.  Also, water seepage is not covered.


$200,000 per structure


EXPIRATION DATE:EFFECTIVE DATE:


POLICY NUMBER NAIC CODECARRIER


APPLICANT / NAMED INSUREDAGENCY


The ACORD name and logo are registered marks of ACORD


$300,000 per structure


$500,000 per structure; and up to $15,000 for Additional Living Expense Coverage


$750,000 per commercial structure, maximum $15,000 per living unit
$750,000 per residential structure, maximum $15,000 per living unit


AGENCY CUSTOMER ID:


APPLICANT'S SIGNATURE DATE (MM/DD/YYYY)


ACORD 67 (2017/01) © 1993-2016 ACORD CORPORATION.  All rights reserved.


$


However, the maximum amount of coverage available is:


Illinois -


Indiana -


Kentucky -


West Virginia -


I wish to purchase Mine Subsidence Coverage for my structure at the following limit:


PROPERTY INSURANCE SUPPLEMENT
ILLINOIS / INDIANA / KENTUCKY / WEST VIRGINIA MINE SUBSIDENCE


I wish to waive Additional Living Expense Coverage.


Indiana Only:


$


I wish to purchase Additional Living Expense Coverage at the following limit:
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ACORD 67 Instructions.pdf


ACORD | ACORD Forms | 01/01/17 


ILLINOIS / INDIANA / KENTUCKY / WEST VIRGINIA MINE SUBSIDENCE 


ACORD 67 (2017/01) 


    
Section Name Field Name Field and/or Section Description 


TITLE 
ACORD 67 (2017/01) 


ILLINOIS / INDIANA / KENTUCKY / 
WEST VIRGINIA MINE 
SUBSIDENCE 


The title of the form.  ACORD 67, Illinois / Indiana / Kentucky / West Virginia Mine 
Subsidence Property Insurance Supplement, is used to comply with state laws in Illinois, 
Indiana, Kentucky and West Virginia which require that mine subsidence insurance 
coverage must be provided to dwelling insureds located in specified counties, unless the 
insured rejects coverage in writing. 


IDENTIFICATION SECTION Agency Customer ID 
Enter identifier: The customer's identification number assigned by the producer (e.g., 
agency or brokerage). 


IDENTIFICATION SECTION Agency Enter text: The full name of the producer / agency. 


IDENTIFICATION SECTION Applicant / Named Insured Enter text: The named insured(s) as it / they will appear on the policy declarations page. 


IDENTIFICATION SECTION Policy Number 


Enter identifier: The identifier assigned by the insurer to the policy, or submission, being 
referenced exactly as it appears on the policy, including prefix and suffix symbols.  If 
required for self-insurance, the self-insured license or contract number. 


IDENTIFICATION SECTION Carrier 


Enter text: The insurer's full legal company name(s) as found in the file copy of the 
policy.  Use the actual name of the company within the group to which the policy has 
been issued.  This is not the insurer's group name or trade name. 


IDENTIFICATION SECTION NAIC Code 
Enter code: The identification code assigned to the insurer by the National Association 
of Insurance Commissioners (NAIC). 


IDENTIFICATION SECTION Effective Date 
Enter date: The effective date of the policy.  The date that the terms and conditions of 
the policy commence.  (MM/DD/YYYY) 


IDENTIFICATION SECTION Expiration Date 
Enter date: The date on which the terms and conditions of the policy will 
expire.  (MM/DD/YYYY) 



javascript:mdHandleClickEx('?cmd=LINK&ID=ACORD_67');





WAIVE MINE SUBSIDENCE 
COVERAGE 


I do not desire Mine Subsidence 
Coverage 


Check the box (if applicable): Indicates the named insured rejects mine subsidence 
coverage.  As used here, indicates the named insured does not desire mine subsidence 
coverage and waives any right to such coverage under this policy or any future policy 
covering the property described in the Declarations, unless requested in writing. 


PURCHASE MINE 
SUBSIDENCE COVERAGE 


I wish to Purchase Mine 
Subsidence Coverage 


Check the box (if applicable): Indicates the named insured accepts mine subsidence 
coverage.  As used here, indicates the named insured wishes to purchase mine 
subsidence coverage for the structure at the limit listed below. 


LIMIT Limit Enter limit: The limit for mine subsidence coverage. 


PURCHASE ADDITIONAL 
LIVING EXPENSE 
COVERAGE 


I wish to purchase Additional 
Living Expense Coverage 


Check the box (if applicable): Indicates the named insured desires additional living 
expense coverage.  As used here, applicable only in Indiana. 


LIMIT Limit 
Enter limit: The limit for additional living expense coverage.  As used here, applicable 
only in Indiana. 


WAIVE ADDITIONAL 
LIVING EXPENSE 
COVERAGE 


I wish to waive Additional Living 
Expense Coverage. 


Check the box (if applicable): Indicates the named insured has waived additional living 
expense coverage.  As used here, applicable only in Indiana. 


SIGNATURE Applicant's Signature Sign here: Accommodates the signature of the applicant or named insured. 


DATE Date 
Enter date: The date the form was signed by the applicant or named 
insured.  (MM/DD/YYYY) 
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 IL 09 12 10 11
 


THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 


IL 09 12 10 11 © Insurance Services Office, Inc., 2011 Page 1 of 2
 


ILLINOIS CHANGES – MINE SUBSIDENCE –  
NON-RESIDENTIAL BUILDING 


 
This endorsement modifies insurance provided under the following:  


 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
FARM COVERAGE PART  


 
The coverage form to which this endorsement applies is extended to insure against direct loss by Mine 
Subsidence.  
 
A. Coverage 


Paragraph A. is replaced by the following:  
 A. Mine Subsidence Coverage  


We will pay for direct physical loss of or 
damage to Commercial Buildings at the 
premises described in the Mine Subsidence 
Schedule or in the Declarations, caused by or 
resulting from Mine Subsidence.  


 1. Covered Property  
Covered Property, as used in this 
endorsement, means the following type of 
property for which a Limit Of Insurance is 
shown in the Mine Subsidence Schedule or 
Declarations:  
Commercial Building – meaning any 
building, other than a residence, 
permanently affixed to realty, including:  


 a. Cost of excavation, grading or fillings;  
 b. The foundation, basements and footings 


of buildings;  
 c. Septic systems directly servicing the 


buildings;  
 d. Pilings, piers, pipes, flues and drains, all 


of which are underground; and  
 e. Pilings which are below the low-water 


mark.  
 2. Property Not Covered  


Covered Property does not include:  
 a. Land, trees, plants, crops or agricultural 


field drainage tile;  
 b. Personal Property; or  
 c. Driveways, parking lots and sidewalks.  


 3. Covered Cause Of Loss  
Mine Subsidence – meaning loss or 
damage caused by lateral or vertical ground 
movement, caused by a failure initiated at 
the mine level of man-made underground 
mines, including, but not limited to, coal 
mines, clay mines, limestone mines and 
fluorspar mines, that directly damages 
Commercial Buildings. Mine Subsidence 
does not mean lateral or vertical ground 
movement caused by:  


 a. Earthquake, landslide, volcanic eruption;  
 b. Soil conditions, soil erosion, soil freezing 


or thawing, improperly compacted soil, 
construction defects, roots of trees or 
shrubs; or  


 c. Collapse of storm or sewer drains or 
rapid transit tunnels.  


All loss or damage caused by a single mine 
subsidence event, or several mine 
subsidence events that are continuous, will 
constitute one mine subsidence 
occurrence.  


 4. Additional Coverage  
Debris Removal  
We will pay your expense to remove debris 
of Covered Property caused by or resulting 
from Mine Subsidence.  







 


Page 2 of 2 © Insurance Services Office, Inc., 2011 IL 09 12 10 11
 


B. Exclusions  
 1. Paragraph 1.b.(3) in the Earth Movement 


Exclusion of the Commercial Property 
Coverage Part and Paragraph 1.a.(3) in the 
Earth Movement Exclusion of the Capital 
Assets Program (Output Policy) Coverage Part 
are deleted. 


 2. For insurance provided under the Farm 
Coverage Part, Paragraph 2.c. of the Earth 
Movement Exclusion is deleted. 


 3. The following is added:  
We will not pay for:  


 a. Indirect or consequential loss; or  
 b. Loss of use;  


caused by or resulting from Mine Subsidence. 
C. Limits Of Insurance  
 1. The Limits Of Insurance Section is replaced 


by the following:  
The most we will pay for loss of or damage to 
any one Commercial Building caused by Mine 
Subsidence in any one occurrence, including 
debris removal, is the Limit Of Insurance for 
Mine Subsidence shown in the Mine 
Subsidence Schedule or in the Declarations, 
subject to C.2. below.  


 2. Regardless of any Limit of Insurance stated in 
this policy, including this endorsement, loss 
payment will not exceed the amount reinsured 
by the appropriate sub-fund of the Illinois Mine 
Subsidence Insurance Fund at the time the 
damage caused to the Commercial Building by 
Mine Subsidence first became reasonably 
observable, and will be further limited by the 
amount available in the appropriate sub-fund of 
the Illinois Mine Subsidence Insurance Fund to 
reimburse us.  


D. Additional Conditions  
The Coinsurance Additional Condition does not 
apply to this endorsement.  
The following is added:  


E. Other Insurance – Mine Subsidence  
In the event of loss to any Commercial Building 
insured by this endorsement, in excess of the 
deductible amount, we shall be liable for no 
greater portion of such loss than the amount 
provided by this endorsement shall bear to all 
Mine Subsidence Coverage, whether collectible or 
not.  
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 IL 09 34 10 11
 


THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 


IL 09 34 10 11 © Insurance Services Office, Inc., 2011 Page 1 of 2
 


ILLINOIS CHANGES – MINE SUBSIDENCE –  
RESIDENTIAL BUILDING 


 
This endorsement modifies insurance provided under the following:  


 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART  
FARM PROPERTY – FARM DWELLINGS, APPURTENANT STRUCTURES AND HOUSEHOLD  
PERSONAL PROPERTY COVERAGE FORM 


 
The coverage form to which this endorsement applies is extended to insure against direct loss by Mine 
Subsidence. 
 
A. Coverage  


Paragraph A. is replaced by the following:  
 A. Mine Subsidence Coverage 


We will pay for direct physical loss of or 
damage to residences at the premises 
described in the Mine Subsidence Schedule or 
in the Declarations, caused by or resulting from 
Mine Subsidence.  


 1. Covered Property  
Covered Property, as used in this 
endorsement, means the following type of 
property for which a Limit Of Insurance is 
shown in the Mine Subsidence Schedule or 
Declarations.  
Residence – meaning any building used 
principally for residential purposes up to 
and including a four-family dwelling 
("dwelling"), permanently affixed to realty, 
including:  


 a. Appurtenant structures;  
 b. Cost of excavation, grading or fillings;  
 c. The foundation, basements and footings 


of buildings;  
 d. Septic systems directly servicing the 


buildings;  
 e. Pilings, piers, pipes, flues and drains, all 


of which are underground;  
 f. Pilings which are below the low-water 


mark; and  


 g. Driveways, parking lots and sidewalks.  
 2. Property Not Covered  


Covered Property does not include:  
 a. Living units, meaning that physical 


portion designated for separate 
ownership or occupancy for residential 
purposes, of a building or group of 
buildings, permanently affixed to realty 
in Illinois, having elements which are 
owned or used in common, including a 
condominium unit, a cooperative unit or 
any other similar unit; 


 b. Land, trees, plants, crops or agricultural 
field drainage tile; or  


 c. Personal Property.  
 3. Covered Cause Of Loss  


Mine Subsidence – meaning loss or 
damage caused by lateral or vertical ground 
movement, caused by a failure initiated at 
the mine level of man-made underground 
mines, including, but not limited to, coal 
mines, clay mines, limestone mines and 
fluorspar mines, that directly damages 
residences. Mine Subsidence does not 
mean lateral or vertical ground movement 
caused by:  


 a. Earthquake, landslide, volcanic eruption;  
 b. Soil conditions, soil erosion, soil freezing 


or thawing, improperly compacted soil, 
construction defects, roots of trees or 
shrubs; or  


 c. Collapse of storm or sewer drains or 
rapid transit tunnels.  
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All loss or damage caused by a single mine 
subsidence event, or several mine 
subsidence events that are continuous, will 
constitute one mine subsidence 
occurrence.  


 4. Additional Coverages  
 a. Debris Removal  


We will pay your expense to remove 
debris of Covered Property caused by or 
resulting from Mine Subsidence.  


 b. Additional Living Expense – Farm 
Property – Farm Dwellings, 
Appurtenant Structures and 
Household Personal Property 
Coverage Form 
If this policy includes the Farm Property 
– Farm Dwellings, Appurtenant 
Structures and Household Personal 
Property Coverage Form, then the 
following applies to one- through four-
family "dwellings" insured against Mine 
Subsidence under that coverage form:  
We will pay the additional living 
expenses reasonably and necessarily 
incurred by the owner of an insured 
"dwelling" who has been temporarily 
displaced as the direct result of damage 
to the "dwelling" caused by Mine 
Subsidence.  


B. Exclusions 
 1. Paragraph 1.b.(3) in the Earth Movement 


Exclusion of the Commercial Property 
Coverage Part and Paragraph 1.a.(3) in the 
Earth Movement Exclusion of the Capital 
Assets Program (Output Policy) Coverage Part 
are deleted. 


 2. For insurance provided under the Farm 
Property – Farm Dwellings, Appurtenant 
Structures and Household Personal Property 
Coverage Form, Paragraph 2.c. of the Earth 
Movement Exclusion is deleted. 


 3. The following is added:  
We will not pay for:  


 a. Indirect or consequential loss; or  
 b. Loss of use;  


caused by or resulting from Mine Subsidence, 
except as provided in A.4.b. above.  


C. Limits Of Insurance  
 1. The Limits Of Insurance Section is replaced 


by the following:  
The most we will pay for loss of or damage to 
any one residence caused by Mine Subsidence 
in any one occurrence, including debris 
removal, is the Limit Of Insurance for Mine 
Subsidence shown in the Mine Subsidence 
Schedule or in the Declarations, subject to C.2. 
below.  


 2. Regardless of any Limit of Insurance stated in 
this policy, including this endorsement, loss 
payment will not exceed the amount reinsured 
by the appropriate sub-fund of the Illinois Mine 
Subsidence Insurance Fund at the time the 
damage caused to the residence by Mine 
Subsidence first became reasonably 
observable, and will be further limited by the 
amount available in the appropriate sub-fund of 
the Illinois Mine Subsidence Insurance Fund to 
reimburse us.  


D. Additional Conditions  
The Coinsurance Additional Condition does not 
apply to this endorsement.  


E. The following is added:  
Other Insurance – Mine Subsidence 
In the event of loss to any residence insured by 
this endorsement, in excess of the deductible 
amount, we shall be liable for no greater portion of 
such loss than the amount provided by this 
endorsement shall bear to all Mine Subsidence 
Coverage, whether collectible or not.  
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MINE SUBSIDENCE INSURANCE


https://www5.iso.com/...ocName=null&riafNote=&action=PrintSection&popup=t&printFileName=rua_0.3_cf-il-2015-ru-001.htm&popup=t[1/20/2017 11:31:05 AM]


 


A3.  MINE SUBSIDENCE INSURANCE


       A.   Explanation


              1.   The Illinois Mine Subsidence Act (Article XXXVIIIA) requires that Mine Subsidence Insurance be
available for any building in Illinois on policies providing fire and extended coverage beginning January 1, 1994.
Coverage applies to direct physical loss of or damage to buildings and must be provided up to a maximum limit of
liability of $750,000 per building.


              2.   Insurance must be provided, unless waived in writing by the insured, and the insurer must continue to
charge the premium level set for that coverage by the Illinois Mine Subsidence Insurance Fund. However, 68 counties
have been exempted from this automatic coverage requirement.


              3.   The following counties are Not Exempted and coverage must be provided unless waived in writing by the
insured:


 


    Bond   Marion
    Bureau   Marshall
    Christian   Menard
    Clinton   Mercer
    Douglas   Montgomery
    Franklin   Peoria
    Fulton   Perry
    Gallatin   Putnam
    Grundy   Randolph
    Jackson   Rock Island
    Jefferson   St. Clair
    Knox   Saline
    LaSalle   Sangamon
    Logan   Tazewell
    McDonough   Vermilion
    Macoupin   Washington
    Madison   Williamson


 


              4.   The coverage must be provided, if requested, in the remaining 68 counties.


              5.   Companies are not precluded from offering coverage in excess of $750,000 per building.


              6.   Loss payment is limited to the amount available in the Illinois Mine Subsidence Insurance Fund to
reimburse the Company. However, any amount over $750,000 per building is not reimbursable.


              7.   If mine subsidence coverage is in force at the time of a mine subsidence loss, the insurer shall notify the
insured that continuation of mine subsidence coverage thereafter may not be necessary and is optional, but that
continued coverage on the damaged residence or commercial building shall terminate only upon written waiver by the
insured. The notification:
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MINE SUBSIDENCE INSURANCE
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                     a.   Must be submitted within 60 days after the insurer receives written confirmation from the Illinois Mine
Subsidence Insurance Fund that the cause of loss is active mine subsidence;


                     b.   Must be a separate mailing to the insured from the insurer via the United States Postal Service and
must include notification to the insured that mine subsidence premiums paid subsequent to the established date of loss
shall be refunded within 60 days after the insured provides a signed waiver of mine subsidence coverage to the insurer;
and


                     c.   Must be accompanied by a waiver of coverage form for the insured to sign and return to the insurer.


       B.   Forms


Use:


              1.   Illinois Changes – Mine Subsidence Non-Residential Building Endorsement IL 09 12 to extend a property
damage policy to provide coverage on non-residential buildings for loss caused by Mine Subsidence.


              2.   Illinois Changes – Mine Subsidence – Residential Building Endorsement IL 09 34 to extend a property
damage policy to provide coverage on buildings used as residences, for loss caused by Mine Subsidence.


              3.   Mine Subsidence Schedule Endorsement IL 09 03 when coverage does not apply to all locations described
in the policy. Endorsement IL 09 03 can also be used to schedule limits of insurance for one or more locations.


       C.   Rules


              1.   Coverage is not applicable:


                     a.   Except as described in Paragraph A.1. of this rule.


                     b.   To Personal Property Coverage, except to the extent that improvements and betterments would be
considered buildings.


                     c.   To time element.


              2.   For each building insured under Endorsement IL 09 12 or IL 09 34, enter the selected limit of insurance in
the Declarations or in the Mine Subsidence Schedule.


              3.   Show any premium for Mine Subsidence Insurance separately from the policy premium or the premiums
for other causes of loss.


              4.   Refer to company for limits of liability in excess of $750,000 per building.


              5.   The deductible for other property perils in the policy is the applicable deductible for Mine Subsidence
Coverage. If different deductibles apply to Windstorm or Hail, Theft and other perils, the deductible applicable to other
perils also applies to Mine Subsidence Coverage.


The rate modification factors provided under Rule 81., Deductible Insurance Plan, do not apply to Mine Subsidence
premiums. Credits are not given for the Mine Subsidence deductible.


              6.   With respect to Mine Subsidence limits of liability and rating, buildings which are separated into fire
divisions by party walls are considered to be one building. (This rule does not affect determination of the separation of
buildings for perils other than mine subsidence. Separation of buildings for Basic Group I rating is addressed under Rule
85.H.)
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       D.   Premiums


              1.   The annual premiums established by the Illinois Mine Subsidence Insurance Fund for coverage on
buildings insured under commercial forms are as follows in Table A3.D.1.:


 


  Amount Of Insurance Premiums
  $ 10,000 or Less   $ 20
    10,001 to 20,000     23
    20,001 to 30,000     26
    30,001 to 40,000     28
    40,001 to 50,000     31
               
    50,001 to 60,000     34
    60,001 to 70,000     37
    70,001 to 80,000     40
    80,001 to 90,000     43
    90,001 to 100,000     46
               
    100,001 to 110,000     48
    110,001 to 120,000     51
    120,001 to 130,000     54
    130,001 to 140,000     57
    140,001 to 150,000     60
               
    150,001 to 160,000     63
    160,001 to 170,000     65
    170,001 to 180,000     68
    180,001 to 190,000     71
    190,001 to 200,000     74
               
    200,001 to 210,000     77
    210,001 to 220,000     80
    220,001 to 230,000     82
    230,001 to 240,000     85
    240,001 to 250,000     88
               
    250,001 to 260,000     91
    260,001 to 270,000     94
    270,001 to 280,000     97
    280,001 to 290,000     100
    290,001 to 300,000     102
               
    300,001 to 310,000     105
    310,001 to 320,000     108
    320,001 to 330,000     111
    330,001 to 340,000     114
    340,001 to 350,000     117
               
    350,001 to 360,000     119
    360,001 to 370,000     122
    370,001 to 380,000     125
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    380,001 to 390,000     128
    390,001 to 400,000     131
               
    400,001 to 410,000     134
    410,001 to 420,000     137
    420,001 to 430,000     139
    430,001 to 440,000     142
    440,001 to 450,000     145
               
    450,001 to 460,000     148
    460,001 to 470,000     151
    470,001 to 480,000     154
    480,001 to 490,000     156
    490,001 to 500,000     159
               
    500,001 to 510,000     162
    510,001 to 520,000     165
    520,001 to 530,000     168
    530,001 to 540,000     171
    540,001 to 550,000     174
               
    550,001 to 560,000     176
    560,001 to 570,000     179
    570,001 to 580,000     182
    580,001 to 590,000     185
    590,001 to 600,000     188
               
    600,001 to 610,000     191
    610,001 to 620,000     193
    620,001 to 630,000     196
    630,001 to 640,000     199
    640,001 to 650,000     202
               
    650,001 to 660,000     205
    660,001 to 670,000     208
    670,001 to 680,000     211
    680,001 to 690,000     213
    690,001 to 700,000     216
               
    700,001 to 710,000     219
    710,001 to 720,000     222
    720,001 to 730,000     225
    730,001 to 740,000     228
    740,001 to 750,000     230
  These premiums are applicable to each insured


building.


Table A3.D.1. Mine Subsidence Premiums


 


              2.   The following method may be used to develop the Mine Subsidence premium (instead of using Table
A3.D.1.):
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$19.91 for the first $10,000 coverage plus $2.84 for each additional $10,000 or fraction thereof, up to $750,000.
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POLICY NUMBER: 
 IL 09 31 01 17
 


THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 


IL 09 31 01 17 © Insurance Services Office, Inc., 2016 Page 1 of 2
 


INDIANA CHANGES – COAL MINE SUBSIDENCE 
 
This endorsement modifies insurance provided under the following:  


 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
FARM PROPERTY – BARNS, OUTBUILDINGS AND OTHER FARM STRUCTURES COVERAGE FORM 
FARM PROPERTY – FARM DWELLINGS, APPURTENANT STRUCTURES AND HOUSEHOLD PERSONAL 
PROPERTY COVERAGE FORM 


 
SCHEDULE 


  


 
 


 
Additional Living Expense Coverage: 
Paragraph A.4. in this endorsement does not apply if an "X" is shown in the box. 


  
 
Information required to complete this Schedule, if not shown above, will be shown in the Declarations.


 
The provisions of this endorsement apply only to the Covered Cause of Loss defined in A.3. below.  
 
A. Coverage  


The following is added to Section A.: 
Mine Subsidence Coverage 
We will pay for direct physical loss of or damage to 
Structures at the premises described in the Mine 
Subsidence Schedule or in the Declarations 
caused by or resulting from Mine Subsidence.  


 1. Covered Property  
Covered Property, as used in this 
endorsement, means the following type of 
property for which a Limit Of Insurance is 
shown in the Mine Subsidence Schedule or 
Declarations:  
Structures, meaning buildings or fixtures 
permanently attached to real property, 
including:  


 a. Foundations of buildings, machinery or 
boilers if their foundations are below:  


 (1) The lowest basement floor; or  
 (2) The surface of the ground, if there is no 


basement;  


 b. Pilings and piers; and 
 c. Underground pipes, flues and drains.  


Structures do not include land, trees, crops or 
other plants.  


 2. Property Not Covered  
Covered Property does not include Personal 
Property.  


 3. Covered Cause Of Loss  
Mine Subsidence means loss of or damage to 
Structures caused by the collapse of an 
underground coal mine. But it does not include 
loss or damage caused by earthquake, 
landslide, volcanic eruption, or collapse of 
storm or sewer drains.  
All loss or damage caused by a single mine 
subsidence event or two or more mine 
subsidence events that are continuous will be 
considered as having been caused by one 
mine subsidence occurrence.  
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 4. Additional Living Expense Coverage 
Unless the Schedule indicates that Mine 
Subsidence Additional Living Expense 
Coverage does not apply, we will pay up to 
$15,000 for additional living expenses 
reasonably and necessarily incurred by an 
insured, when an insured has been temporarily 
displaced as a direct result of damage caused 
by Mine Subsidence to the covered Structure 
in which the insured resides, if no other type of 
coverage provided by the Policy indemnifies 
the insured for these living expenses. 


B. Exclusions  
The Earth Movement Exclusion does not apply to 
direct loss to Covered Property caused by Mine 
Subsidence as covered under this endorsement.  


C. Limits Of Insurance  
The Limits Of Insurance section is replaced by 
the following:  


 1. The most we will pay for loss or damage to any 
one Structure caused by Mine Subsidence in 
any one occurrence is the Limit Of Insurance 
for Mine Subsidence shown in the Mine 
Subsidence Schedule or in the Declarations; 
and 


 2. The amount of insurance stated in the 
Additional Living Expense Coverage in 
Paragraph A.4. of this endorsement applies in 
accordance with the terms of such coverage 
and is separate from the Limit of Insurance in 
Paragraph C.1. of this endorsement.  


However, the amount we pay will not include any 
payment which is due from the Mine Subsidence 
Insurance Fund but which we cannot collect from 
the Mine Subsidence Fund. 


D. Deductible  
The Deductible section is replaced by the 
following:  


 1. We will not pay for loss or damage to any 
structure in any one occurrence of Mine 
Subsidence until the amount of loss or damage 
exceeds the Deductible. We will then pay the 
amount of loss or damage to the structure in 
excess of the Deductible, up to the applicable 
Limit of Insurance.  
The Deductible is 2% of the applicable Limit of 
Insurance for Mine Subsidence, but will not be:  


 a. Less than $250; or  
 b. More than $500.  
 2. This section applies separately to each 


Structure to which this endorsement applies.  
E. Additional Conditions  


The Coinsurance Additional Condition does not 
apply to this endorsement.  


 F. The Valuation Loss Condition is replaced by the 
following:  
We will determine the value of Covered Property 
at actual cash value as of the time of loss or 
damage.  
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A5.  MINE SUBSIDENCE INSURANCE


       A.   Explanation


The Indiana Mine Subsidence Act requires Mine Subsidence Insurance be available for certain structures in Indiana.
"Mine Subsidence" means the collapse of an underground coal mine resulting in damage to a "structure". "Structure" is
defined as a dwelling, building or fixture permanently affixed to real property. "Structure" does not include land, trees,
crops or other plants.


       B.   Description Of Coverage


Property damage policies may be extended to provide:


              1.   Coverage on structures for loss caused by mine subsidence. A 2% deductible (minimum of $250; maximum
of $500) applies to each loss. Refer to company if higher limits are desired; and


              2.   Up to $15,000 for Additional Living Expenses reasonably and necessarily incurred by an insured who is
temporarily displaced as a direct result of damage caused by mine subsidence to the covered structure in which the
insured resides, if no other type of coverage provided by the policy indemnifies the insured for these living expenses.
An insured who elects to purchase coverage on structures for loss caused by mine subsidence may waive coverage for
Additional Living Expenses.


       C.   Forms


Use:


              1.   Indiana Changes – Coal Mine Subsidence Endorsement IL 09 31.


              2.   Mine Subsidence Schedule Endorsement IL 09 03 when coverage does not apply to all locations described
in the policy.


       D.   Rules


              1.   Eligibility


If requested by the insured prior to policy issuance or renewal, coverage must be provided for direct loss to "structures"
located in specific counties in Indiana.


However, if structures are already damaged, then an insurer must decline to make Mine Subsidence Coverage available
to cover a "structure" evidencing unrepaired mine subsidence damage, until necessary repairs are made.


              2.   Ineligibility


The following coverages are not applicable:


                     a.   Personal Property Coverage, except to the extent that improvements and betterments would be
considered structures;
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                     b.   Coverage for indirect or consequential loss;


                     c.   Dwellings, buildings or fixtures designed to be mobile or portable from location to location whether or
not then located on a temporary foundation.


              3.   Counties


Subject to Paragraphs 1. and 2., coverage for loss caused by coal mine subsidence to real property must be offered to the
prospective insured on risks located in the following counties:


 


    Clay Owen
    Crawford Parke
    Daviess Perry
    Dubois Pike
    Fountain Posey
    Gibson Putnam
    Greene Spencer
    Knox Sullivan
    Lawrence Vanderburgh
    Martin Vermillion
    Monroe Vigo
    Montgomery Warren
    Orange Warrick


 


Coverage must be offered to the prospective insured in the preceding counties at the time of policy issuance.


              4.   Limits Of Insurance


Companies are not precluded from offering coverage in excess of $500,000 per building and $15,000 for Additional
Living Expenses.


Companies wishing to offer coverage in excess of $500,000 per building and $15,000 for Additional Living Expenses
will have to:


                     a.   File their own rates; and


                     b.   Find their own reinsurance


for the excess amounts.


              5.   Separate Premium


Show premium for Mine Subsidence Insurance separately.


       E.   Premiums


Refer to the Insurance Premium Rate Table promulgated by the Indiana Department of Insurance for limits up to
$500,000 per building and up to $15,000 for Additional Living Expenses. The premiums shown are annual premiums
and not subject to interpolation nor modification under the provisions of any rating or other manual rule.
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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KENTUCKY CHANGES – MINE SUBSIDENCE  
 
This endorsement modifies insurance provided under the following:  


 
CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
FARM COVERAGE PART  


 
The Coverage Form to which this endorsement applies is extended to insure against direct loss by Mine 
Subsidence.  
A. Coverage  


The Coverage Section is replaced by the 
following:  


 A. Mine Subsidence Coverage 
We will pay for direct physical loss of or 
damage to structures at the premises 
described in the Mine Subsidence Schedule or 
in the Declarations caused by or resulting from 
Mine Subsidence.  


 1. Covered Property  
Covered Property, as used in this 
endorsement, means the following type of 
property for which a Limit Of Insurance is 
shown in the Mine Subsidence Schedule or 
Declarations:  
Structures, meaning buildings or fixtures 
permanently attached to real estate, 
including:  


 a. The cost of excavation, grading, 
backfilling or filling;  


 b. Foundations of building, machinery or 
boilers if their foundations are below:  


 (1) The lowest basement floor; or  
 (2) The surface of the ground, if there is 


no basement;  
 c. Pilings and piers;  
 d. Underground pipes, flues and drains.  
 2. Property Not Covered  


Covered Property does not include:  
 a. Land; or  
 b. Personal Property.  


 3. Covered Cause Of Loss  
Mine Subsidence means the collapse of 
underground coal mines resulting in direct 
damage to a Structure. It does not include 
loss caused by: 


 a. Earthquake or earth movement, 
landslide, water seepage or volcanic 
eruption; or 


 b. Collapse of storm or sewer drains. 
 4. Additional Living Expense, Farm 


Property – Farm Dwellings, Appurtenant 
Structures And Household Personal 
Property Coverage Form 
If this policy includes the Farm Property – 
Farm Dwellings, Appurtenant Structures 
And Household Personal Property 
Coverage Form, then the following applies 
in the event of loss or damage caused by or 
resulting from Mine Subsidence to a 
Structure that is a residence you own and 
that is insured against Mine Subsidence 
under that coverage form: 
We will pay up to $25,000 for the additional 
living expenses reasonably and necessarily 
incurred by you, when you have been 
temporarily displaced as the direct result of 
loss of or damage to a residence you own 
caused by or resulting from Mine 
Subsidence. 


 5. Additional Coverage  
Debris Removal 
We will pay your expense to remove debris 
of Covered Property caused by or resulting 
from Mine Subsidence.  
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B. Exclusions  
For the purpose of the coverage provided by this 
endorsement, the following is added to the Earth 
Movement Exclusion: 
This exclusion does not apply to direct loss 
caused by Mine Subsidence as covered under this 
Coverage Part.  


C. Limits Of Insurance  
 1. For the Commercial Property Coverage Part 


and for the Capital Assets Program (Output 
Policy) Coverage Part, the Limits Of 
Insurance provision is replaced by the 
following:  
Limits Of Insurance 
The most we will pay for loss of or damage to 
any one Structure caused by Mine Subsidence 
in any one occurrence, including debris 
removal, is the Limit Of Insurance for Mine 
Subsidence shown in the Mine Subsidence 
Schedule or in the Declarations. However, this 
limit will be reduced by the amount of loss 
payment which is due from the Mine 
Subsidence Insurance Fund but which we 
cannot collect from the Mine Subsidence 
Insurance Fund. 


 2. For the Farm Coverage Part, the Limits Of 
Insurance provision is replaced by the 
following: 
Limits Of Insurance 


 a. If this policy does not include the Farm 
Property – Farm Dwellings, Appurtenant 
Structures And Household Personal 
Property Coverage Form, the most we will 
pay for loss of or damage to any one 
structure caused by mine subsidence in any 
one occurrence, including debris removal, 
is the Limit Of Insurance for Mine 
Subsidence shown in the Mine Subsidence 
Schedule or in the Declarations. 


 b. If this policy includes the Farm Property – 
Farm Dwellings, Appurtenant Structures 
And Household Personal Property 
Coverage Form, the most we will pay for 
loss of or damage caused by mine 
subsidence is the sum of: 


 (1) The Limit Of Insurance for loss of or 
damage to any one structure caused by 
mine subsidence in any one occurrence, 
including debris removal; plus 


 (2) $25,000 for additional living expenses in 
accordance with Paragraph A.4.; 


as shown in the Mine Subsidence Schedule 
or in the Declarations. 
However, the sum of b.(1) and b.(2) will be 
reduced by the amount of loss payment 
which is due from the Mine Subsidence 
Insurance Fund but which we cannot collect 
from the Mine Subsidence Insurance Fund.  
If both b.(1) and b.(2) apply to such a loss, 
the reduction in the amount of loss payment 
will be made to b.(1) and b.(2) in proportion 
to the respective amounts of the Limit Of 
Insurance and the $25,000 limit for 
additional living expenses. 


D. Deductible  
The Deductible provision is replaced by the 
following:  


 1. We will not pay for loss or damage in any one 
occurrence until the amount of loss or damage 
exceeds 2% of the Limit Of Insurance. But this 
amount will not be;  


 a. Less than $250; or  
 b. More than $500.  


We will then pay the amount of loss or damage 
in excess of the amount determined above up 
to the applicable Limit Of Insurance. 


 2. This section applies separately to each 
Structure to which this endorsement applies.  


E. Additional Conditions  
The Coinsurance Additional Condition does not 
apply to this endorsement.  
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A5.  MINE SUBSIDENCE INSURANCE


       A.   Explanation


The Kentucky Mine Subsidence Act requires Mine Subsidence Insurance to be available for certain structures in
Kentucky. "Structure" is defined as a dwelling, building or fixture permanently affixed to realty.


       B.   Description Of Coverage


Property damage policies may be extended to provide coverage on structures for loss caused by mine subsidence. The
form provides for a basic limit of insurance not exceeding $300,000 per structure. A 2% deductible (minimum of $250;
maximum of $500) applies to each loss. Refer to company if higher limits are desired.


       C.   Forms


Use:


              1.   Mine Subsidence Coverage Endorsement IL 09 25.


              2.   Mine Subsidence Schedule Endorsement IL 09 03 when coverage does not apply to all locations described
in the policy.


       D.   Rules


              1.   Eligibility


Coverage must be provided for new or renewal policies insuring direct loss to "structures" located in certain specific
counties in Kentucky.


              2.   Ineligibility


The following coverages are not applicable:


                     a.   Personal Property Coverage, except to the extent that improvements and betterments would be
considered structures;


                     b.   Coverage for indirect or consequential loss;


                     c.   Dwellings, buildings or fixtures designed to be mobile or portable from location to location whether or
not then located on a temporary foundation.


              3.   Coverage


                     a.   The coverage must be provided unless waived in writing by the insured in the counties listed as
follows:
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    Bell Harlan McCreary
    Boyd Henderson McLean
    Breathitt Hopkins Morgan
    Butler Jackson Muhlenberg
    Carter Johnson Ohio
    Christian Knott Owsley
    Clay Knox Perry
    Daviess Laurel Union
    Edmonson Lawrence Webster
    Elliott Lee Whitley
    Floyd Leslie Wolfe
    Greenup Letcher  
    Hancock Martin  


 


                     b.   Companies are not precluded from offering coverage in excess of $300,000.


              4.   Separate Premium


Show premium for Mine Subsidence Insurance separately.


       E.   Premiums


The annual premiums per structure are as follows:


 


First
Dwelling
Structure


Non-
Dwelling
Structure
(1)


  $ 50,000 or less $ 10.00 $ 15.00
    50,001 to 60,000   12.00   17.00
    60,001 to 70,000   14.00   19.00
    70,001 to 80,000   16.00   21.00
    80,001 to 90,000   18.00   23.00
    90,001 to 100,000   20.00   25.00
    100,001 to 110,000   22.00   27.00
    110,001 to 120,000   24.00   29.00
    120,001 to 130,000   26.00   31.00
    130,001 to 140,000   28.00   33.00
    140,001 to 150,000   30.00   35.00
    150,001 to 160,000   32.00   37.00
    160,001 to 170,000   34.00   39.00
    170,001 to 180,000   36.00   41.00
    180,001 to 190,000   38.00   43.00
    190,001 to 200,000   40.00   45.00
    200,001 to 210,000   42.00   47.00
    210,001 to 220,000   44.00   49.00
    220,001 to 230,000   46.00   51.00
    230,001 to 240,000   48.00   53.00
    240,001 to 250,000   50.00   55.00
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    250,001 to 260,000   52.00   57.00
    260,001 to 270,000   54.00   59.00
    270,001 to 280,000   56.00   61.00
    280,001 to 290,000   58.00   63.00
    290,001 to 300,000


(2)
  60.00   65.00


    Each Additional
$10,000


  2.00   2.00


  (1) A non-dwelling structure is defined, for rating
purposes, as a building that is not used
principally for residential purposes or houses
more than four family units.


  (2) $300,000 per structure is the maximum amount
of insurance reinsured by the Kentucky Coal
Mine Subsidence Fund.


Table A5.E. Premiums
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COAL MINE SUBSIDENCE COVERAGE PART 
(NON-DWELLING STRUCTURE) 


 


In consideration of an additional premium the Structures are insured against direct loss which occurs within the 
effective policy dates caused by underground Coal Mine Subsidence for the limit of liability stated in the policy 
declarations applicable to Coal Mine Subsidence insurance.  
Coal Mine Subsidence means loss to a Structure caused by lateral or vertical movement, including collapse 
which results therefrom, of Structures from collapse of man-made underground coal mines.  
PROPERTY COVERED. This coverage applies to:  
Structure, meaning any insured building or fixture permanently affixed to insured realty located in West Virginia, 
including:  
 (1) Cost of excavations, grading or filling; and  
 (2) Basements, footings, foundations, septic systems; and  
 (3) Underground pipes directly servicing the Structure.  
PROPERTY NOT COVERED. This coverage does not apply to the following:  
 (1) Driveways, sidewalks, parking lots, land; and  
 (2) Trees, plants, crops or agricultural field drainage tile.  
LIMIT OF LIABILITY. The limit of liability for loss under this coverage part shall not exceed the smallest of the 
following amounts (1), (2), (3), (4) or (5):  
 (1) The Limit of Liability stated in the policy declarations applicable to Coal Mine Subsidence insurance;  
 (2) The replacement cost of the Structure or any part thereof identical with such Structure on the same 


premises and the same occupancy and use;  
 (3) The amount actually and necessarily expended in repairing or replacing said Structure or any part thereof 


intended for the same occupancy and use;  
 (4) The amount of fire insurance on the Structure; or  
 (5) The amount available in the West Virginia Mine Subsidence Insurance Fund to reimburse the company.  
PERILS NOT INSURED AGAINST. The insurance afforded by this coverage part does not insure against loss 
caused by:  
 (1) Earthquake, landslide, volcanic eruption, collapse of storm and sewer drains and rapid transit tunnels or 


earth movement other than underground Coal Mine Subsidence;  
 (2) Any ensuing loss covered by the policy to which this coverage part is attached.  
DEDUCTIBLE. The following deductible provisions apply:  
 (1) The sum of $250 shall be deducted from each loss separately occurring to the Structures insured.  
 (2) No other deductible provision contained in the policy to which this coverage part is attached applies to loss 


caused by Coal Mine Subsidence.  
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ARBITRATION PROVISION 
 (1) In the event that the Insured and the Company, through the West Virginia Board of Risk and Insurance 


Management (hereinafter BRIM), as called for by statute, are unable to reach agreement as to: (1) whether 
the insured Structure has sustained damage, in total and/or in part, during the effective policy dates, due 
to Coal Mine Subsidence; and/or (2) the cost of repair of Coal Mine Subsidence damage to the insured 
Structure; and/or (3) the method of repair of Coal Mine Subsidence damage to the insured Structure; 
and/or (4) the materials necessary to effect repair of Coal Mine Subsidence damage to the insured 
Structure, then either the Insured or BRIM may request that such issues(s) in dispute will be submitted to 
binding arbitration. 


 (2) A request for binding arbitration shall be made in writing and dispatched to the other party via certified mail, 
return receipt requested. At such time as the parties have mutually indicated their written consent to 
binding arbitration of the issues(s) in dispute, the arbitration process shall thereby commence as provided 
for herein.  


 (3) If the Insured and BRIM mutually consent to binding arbitration, then both the Insured and BRIM shall 
agree to submit to the findings and decision of the Qualified Arbitrator or Qualified Arbitration Panel. 
Any award in an arbitration initiated under this clause shall be limited to monetary damages for Coal Mine 
Subsidence in an amount not to exceed two hundred thousand and 00/100 ($200,000.00) dollars per 
insured Structure or an amount not to exceed the Limit Of Liability as declared for Coal Mine 
Subsidence insurance coverage on the policy declarations, whichever is less. In no event can the 
Qualified Arbitrator or Qualified Arbitration Panel award punitive damages, attorney fees, injunctive 
relief, consequential damages, incidental damages, and/or any other types or sorts of damages other than 
monetary damages for Coal Mine Subsidence to the insured Structure. Moreover, each party shall bear 
its own costs and expenses and an equal share of the Administrative Fees of arbitration, except that if the 
Insured is the prevailing party in the arbitration BRIM agrees to pay all of the Administrative Fees of the 
arbitration; however in no circumstance shall BRIM pay the expenses, legal fees, or expert fees of the 
Insured. Administrative Fees shall mean only those fees charged by the Qualified Arbitrator or 
Qualified Arbitration Panel according to the fee schedule as mutually agreed to in writing by the parties 
at the time the Qualified Arbitrator or Qualified Arbitration Panel is selected. 


 (4) Judgment upon the award rendered by the Arbitrator or Qualified Arbitration Panel shall be final and not 
appealable, but, if necessary, may be entered by the Circuit Court of Kanawha County, West Virginia as 
provided herein. 


 (5) Selection of an Arbitrator 
 (a) Within ten (10) days of the mutual written consent to binding arbitration, the Insured and BRIM shall 


select a Qualified Arbitrator by mutual agreement to resolve the issues(s) in controversy between the 
parties. Said Qualified Arbitrator shall be a professional registered engineer who can produce 
evidence of at least five (5) years experience in investigating and determining the existence of 
subsidence caused by underground coal mines, and, if requested by mutual agreement of the parties, 
shall also be qualified to determine the cost of adequate repairs to Structures damaged by Coal Mine 
Subsidence. 


 (b) If the parties are unable to agree upon a single Qualified Arbitrator, then within thirty (30) days after 
the mutual written consent to binding arbitration, each party shall select one (1) Qualified  
Arbitrator and the two (2) selected shall select a third Qualified Arbitrator within ten (10) days of their 
appointment. Those three (3) Qualified Arbitrators shall be hereinafter referred to as the Qualified 
Arbitration Panel and will resolve the issue(s) in controversy between the parties. 


 (c) Prior to the commencement of hearings, each of the Qualified Arbitrator(s) appointed shall provide an 
oath or undertaking of impartiality. 


 (6) Applicable Law 
This arbitration agreement shall be governed by the laws of the state of West Virginia. Furthermore, the 
parties hereto consent to the personal jurisdiction and venue of the Circuit Court of Kanawha County, 
West Virginia and further consent that any process, notice of motion, or other application to the court or 
a judge thereof may be served outside the State of West Virginia by registered or certified mail or by 
personal service, provided that a reasonable time for appearance is allowed. 







 FORM: WVMS-2
 (Ed. 10-16)
 


FORM: WVMS-2 West Virginia Page 3 of 3
 


 (7) Arbitration Mechanism 
 (a) Thirty (30) days after selection of a Qualified Arbitrator or a Qualified Arbitration Panel, both the 


Insured and BRIM shall make written submissions to the Qualified Arbitrator or a Qualified  
Arbitration Panel in which the respective party presents the facts of the case, with a copy to be 
provided to the other party. These written submissions may be made by the party or the party's 
designated representative. 


 (b) Upon receipt of these materials, the Qualified Arbitrator or Qualified Arbitration Panel may request 
additional materials from either party. Any request for additional materials shall be made within thirty 
(30) days from the date the written submission, required by paragraph (7)(a), was made.  


 (c) After due consideration of the facts, as presented by the parties, the Arbitrator or Qualified  
Arbitration Panel, by majority opinion, shall issue a written decision with regard to all of the issues 
presented by the parties. Upon receipt of the written decision, the parties shall have thirty (30) days to 
resolve the claim in accordance with the decision.  


 (8) Duration of Arbitration 
The award of the Arbitrator or Qualified Arbitration Panel shall be made within nine (9) months of the 
filing of the notice of intention to arbitrate (demand), and each Qualified Arbitrator shall agree to 
comply with this schedule before accepting appointment. However, this time limit may be extended by 
agreement of the parties.  


OTHER PROVISIONS  
 (1) In the event of loss to any Structure insured by this coverage part in excess of the deductible amount, this 


company shall be liable for no greater proportion of such excess than the amount provided by this Coal 
Mine Subsidence coverage part shall bear to all Coal Mine Subsidence insurance, whether collectible or 
not.  


 (2) The insurance afforded by this coverage part shall not be subject to the provisions of West Virginia Code 
Section 33-17-9, commonly known as the West Virginia Valued Policy Law. It is further agreed that no 
coinsurance clause shall be applicable to this coverage part.  


 (3) All claims shall be paid within 120 days after Proof of Loss is presented to the company unless otherwise 
agreed by the company and the insured.  


 (4) The insurance afforded by this coverage part shall become effective no earlier than 30 calendar days after 
the application date. 


 (5) Acceptance by the Insured of payment from the Company shall be proof of the Insured's agreement with 
the Company and BRIM as to the extent and scope of any and all covered damages under this coverage 
part, and the repair thereof; further, any and all such repairs to the insured Structure required by the  
Company and BRIM must be completed not later than 12 months after issuance of the settlement check by 
the Company to the Insured. Failure by the Insured to comply with this policy condition shall result in the 
right of the Company or BRIM to deny any further claim for damage to the insured Structure caused 
directly or indirectly by such failure to complete the agreed on repairs. 


 (6) In the event of any payment under this policy, the Company or BRIM shall be subrogated to all of the  
Insured's rights to recovery therefore against any person or organization and the Insured shall execute and 
deliver instruments and papers and do whatever else is necessary to secure such rights. The Insured shall 
do nothing after loss to impair or prejudice such rights. At the request of the Company or BRIM, the Insured 
will bring suit or transfer those rights to the Company or BRIM and help the Company or BRIM enforce 
them.  


 (7) Except as modified by this coverage part, the insurance is subject to all the provisions of the policy to 
which the coverage part is attached.  
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A3.  COAL MINE SUBSIDENCE INSURANCE


       A.   Explanation


The West Virginia Mine Subsidence Act requires Mine Subsidence Insurance for any structure in West Virginia.


       B.   Description Of Coverage


Property damage policies may be extended to provide coverage on structures for loss caused by mine subsidence. The
form provides for a basic limit of liability of not exceeding $200,000 per building. A $250 deductible applies to each
loss.


       C.   Form


Use Coal Mine Subsidence Coverage Part (Non-dwelling Structure) WVMS-2.


       D.   Rules


              1.   Eligibility


Coverage must be provided in connection with fire policies insuring direct loss to structures located in West Virginia.


              2.   Ineligibility


The following coverages are not applicable:


                     a.   Personal Property Coverage, except to the extent that improvements and betterments would be
considered structures;


                     b.   Coverage for indirect or consequential loss.


              3.   Coverage


                     a.   The coverage must be provided, unless waived by the insured, for a maximum limit of $200,000 except
in the following counties. No waiver is required in the following counties, and coverage is only to be provided if
requested by the insured:


 


    Berkeley Jackson Pleasants
    Cabell Jefferson Ritchie
    Calhoun Monroe Roane
    Hampshire Morgan Wirt
    Hardy Pendleton Wood


                     b.   Companies are not precluded from offering coverage in excess of $200,000.
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                     c.   The amount of mine subsidence reinsurance must not exceed the amount of fire insurance on the
structure.


              4.   Effective Date


The effective date of the Coal Mine Subsidence Insurance must be at least 30 days after the application date.


              5.   Separate Premium


Show premium for Mine Subsidence Insurance separately.


       E.   Premiums


Refer to the Annual Premium Rates Structure promulgated by the West Virginia State Board of Risk and Insurance
Management.
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		Mine Subsidence – Indiana Example

		Quick Reference Guide 









Overview

[bookmark: _GoBack]This QRG reviews the principals of adding mine subsidence to property policies in IN, KY, WV and IL.  You are required to know if a location on your policy is subject to mandatory coverage offering.  

 

Commercial Property – Adding mine subsidence

1. From the Commercial Property tab, check the ‘Does Mine Subsidence Apply’ box and follow the mandatory prompts. 









Navigate to the Building screens and complete the individual information for the impacted locations/buildings. 









Forms Attachment:













 Printing:



The declarations page displays mine subsidence limit for each location it is offered. 







** Policy 2013 (NexGen) does not currently itemize the cost of mine subsidence coverage.  A future enhancement has been prioritized to provide this functionality. ** 











		Last Revised: 05/2017

		1

		AIG Commercial Insurance Training
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