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Florida CAT Fund Emergency Assessment 
 

The Florida Office of Insurance Regulation (OIR) has advised insurers that the Office will levy an 
emergency assessment on all insurers writing property and casualty business in the state on 
behalf of the Florida Hurricane Catastrophe Fund (FHCF).  The Fund has incurred catastrophic 
hurricane losses in excess of $6.8 billion for the 2004 and 2005 contract years, and requires 
additional funding for the repayment of revenue bonds and related debt service obligations. 
 
The emergency assessment is issued pursuant to the OIR Orders of June 12, 2006 issued in 
regard to Case Number 86203-06 (for admitted business) and Case Number 86443-06 (for 
surplus lines business). 
 
Applicability: Companies; Insureds
• The emergency assessment applies to all admitted insurers authorized to write property and 

casualty insurance in the state of Florida, and to all insureds procuring property and casualty 
insurance coverage from surplus lines insurers subject to Florida Insurance Code Section 
626.901, et seq. 

 
Applicability: Lines of Business
The business lines subject to assessment include all lines of property and casualty insurance 
written by either admitted insurers or surplus lines insurers, with the exception of the following: 
workers' compensation, medical professional liability, accident and health, and flood insurance 
written through the federal National Flood Insurance Program.   
 
• The lines of business subject to assessment, identified by annual statement line (ASL), are 

as follows: fire (1); allied lines (2.1); multiple peril crop (2.2); farmowners' multiple peril (3); 
homeowners' multiple peril (4); commercial multiple peril (non-liability portion) (5.1); 
commercial multiple peril (liability portion) (5.2); mortgage guaranty (6); ocean marine (8); 
inland marine (9); financial guaranty (10); earthquake (12); other liability (17); products 
liability (18); private passenger auto no-fault (19.1); other private passenger auto liability 
(19.2); commercial auto no-fault (19.3); other commercial auto liability (19.4); private 
passenger auto physical damage (21.1); commercial auto physical damage (21.2); aircraft 
(22); fidelity (23); surety (24); burglary/theft (26); boiler and machinery (27); credit (28); 
aggregate write-ins (33).  

 



 
Assessment Rate; Assessment Period; Premium Tax Exclusion
• The assessment rate is 1% of direct written premium.  The assessment period is January 1, 

2007 through December 31, 2007. 
• The emergency assessment collected as a 1% policy level surcharge is not considered 

premium and is exempt from all premium taxes, fees or commissions, whether the surcharge 
is applied to policies issued by an admitted or nonadmitted insurer. 

 
Assessment Procedures: Admitted Insurers
• Insurers are to collect the 1% 2007 emergency assessment as a 1% policy level surcharge 

on property and casualty  policies issued or renewed during the assessment period January 
1, 2007 through December 31, 2007. 

• The 1% policy level surcharge is to continue until the OIR issues an Order(s) either amending 
or terminating the original Orders filed on June 12, 2006.  

• Insurers are to collect the 1% policy level surcharge on policy-related transactions, such as 
policy endorsements and audit premiums, as such premium is considered part of direct 
written policy premium. 

• Insurers are to collect the assessment at the same time policy premium is collected, and are 
to return all surcharges applied to unearned premium directly to policyholders. 

• Failure on the part of a policyholder to remit surcharge payment must be considered a failure 
to remit premium by the insurer.  

 
Assessment Procedures: Surplus Lines Insurers
• The 1% emergency assessment on property and casualty business written by surplus lines 

insurers is to be collected by surplus lines agents in conjunction with collection of the surplus 
lines premium tax, and remitted to the Florida Surplus Lines Service Office (FSLSO). 

• The FSLSO will issue specific instructions concerning assessment procedures to both 
surplus lines agents and their insureds. 

 
We are enclosing copies of the Orders addressed to admitted insurers and the FSLSO for your 
reference. 
 
Please have any proprietary systems programmed accordingly.  Cover-All has been notified and 
should be in compliance for January 1, 2007. 
 
If you have any questions, please contact your Program Manager.  
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