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Enhanced Property Forms

Launch of new enhanced property forms and corresponding withdrawal of the forms identified below.

Current forms:

G 7362 – Building and Personal Property Coverage Form

G 7361 - Cause of Loss – Special Form

CP 00 30 – Business Income (and Extra Expense) Coverage Form

AIU 130 – Commercial Property Extension Endorsement (if attached to your policy)

The new forms which will replace the above are:

Replacement forms:
97069 – Supplemental Declarations

97100 – Commercial Property Conditions

97064 – Building and Personal Property Coverage Form

97070 – Business Income (and Extra Expense) Coverage Form

97072 – Causes of Loss – Special Form

Effective immediately, we are initiating use of our new enhanced property forms, shown above as the Replacement Forms.  These forms provide numerous extensions of coverage, which provide benefits to an insured, and are outlined in the attached NOTICE TO PROGRAM ADMINISTRATORS.

The forms are available for new business immediately, except as follows:

They are currently available for risks domiciled in the states of AK, CA, FL and LA on a non-admitted basis only.

We will advise when they are approved in these states for use on an admitted basis.

For RENEWAL business, where these “current” forms are attached to policies:

· The “current” forms must not be used for any renewal business after 12/31/08 (except for the four states listed above);

· There are areas within the “replacement” forms that reduce coverage (although the enhancements far outweigh any reductions);

· Attached is an ADVISORY NOTICE TO POLICYHOLDERS that outlines identified reductions in coverage to a policy, upon implementation of the new forms.  This is designed to be used by you for required notification to insureds as we employ the form revisions.

There will be no exceptions to the elimination of the “current” forms for all business on or after January 1, 2009 other than the four states shown above.

There is a charge for the extensions of coverage provided within the “replacement” forms.  The additional premium charge is:

· 3% of the total property premium for the policy, subject to;

· Minimum additional premium of $225; and

· Maximum $1,000.

If you currently do not provide equipment breakdown coverage on your policies, you MUST either attach the Equipment Breakdown Exclusion endorsement with the “replacement” forms, or include the appropriate equipment breakdown pricing for each account.  The equipment breakdown premium is not included in the additional premium charge shown above, as it is a separate premium charge.  If you do not currently have equipment breakdown underwriting capability, and wish to be granted such authority, please contact your Program Manager.

A detailed Bulletin outlining use of the “replacement” forms will immediately follow this Bulletin.

Any questions regarding this transition should be directed to your Program Manager.


[image: image1.emf]ADVISORY NOTICE  TO POLICYHOLDERS ~ G forms.doc



 EMBED Word.Document.8 \s [image: image2.emf]NOTICE TO PAs  enhancements  G forms.doc














© 2007 American International Group, Inc.

The material contained herein is proprietary to the member companies of American International Group, Inc. and is intended for use only by Program Administrators.  Unauthorized disclosure, dissemination, copying, or other use of this material without the expressed written permission of AIG is strictly prohibited.

AIG
PROGRAM DIVISION
100 Summer Street/19th Floor, Boston, MA 02110

phone 617-330-1100 / fax 617-330-8595

_1285486721.doc
		

		



		

		







ADVISORY NOTICE TO POLICYHOLDERS


This is a summary of major changes to your policy. No coverage is provided by this summary nor can it be construed to replace any provisions of your policy or endorsements. You should read your policy and review your declaration page for complete information on the coverages you are provided. If there is any conflict between the policy and this summary, THE PROVISIONS OF THE POLICY SHALL PREVAIL.


The areas within the policy that reduce coverage are highlighted below. This notice does not reference every editorial change made in your policy, nor does it address many of the benefits that this policy may offer. For a complete understanding of all changes within the policy, you should contact your broker or agent.

Changes In Coverage Forms and endorsements attached to your 


renewal policy 


Please note that we will be converting our rules, rates, and forms from the following:


Current forms:


G 7362 – Building and Personal Property Coverage Form

G 7361 - Cause of Loss – Special Form

CP 00 30 – Business Income (and Extra Expense) Coverage Form

AIU 130 – Commercial Property Extension Endorsement (if attached to your policy)

The new forms which will replace the above are:


Replacement forms:

97069 – Supplemental Declarations

97100 – Commercial Property Conditions


97064 – Building and Personal Property Coverage Form


97070 – Business Income (and Extra Expense) Coverage Form


97072 – Causes of Loss – Special Form


Below is a list detailing terms and/or conditions that may be less favorable to you under the replacement forms listed above.  For an explanation of enhancements provided by the replacement form, you should contact your broker or agent.

REDUCTION OF COVERAGE

Building and Personal Property Coverage Form


1. Section A. paragraph 2.c.: excludes coverage for personal property of others accepted under a shipping document or storage document, unless reported to us and coverage is specifically provided by endorsement.

2. Section A. paragraph 2.j.: excludes bulkheads from covered property.


3. Section A. paragraph 2.n.: excludes computer equipment, media, electronic data and programs, except as specifically provided elsewhere in the coverage form, and subject to sublimits as stated on the supplemental declarations.


3. Section A. paragraph 2.p.(2)(d): excludes trailers under the vehicle exclusion, except as provided elsewhere in the coverage form for non-owned detached trailers, and subject to the sublimit stated on the supplemental declarations. 


4. Section C. Limits of Insurance contains a limitation for outdoor signs attached to buildings of $5,000 per sign, per occurrence.  Additional limits may be obtained by endorsement, where needed.

5. Section E. Loss Conditions, paragraph 5. Vacancy:  the description of terms, subparagraph 1.(1)(b), is an additional clause that clarifies the definition of vacancy as respects buildings where there are multiple occupants.  This defines vacancy as such a building having less than 31% of the total building area occupied.  This clarification may restrict coverage beyond that of the current form.


6. The additional coverage, pollutant clean up, has a $1,000 deductible in the current form.  The replacement form does not provide a separate deductible and therefore applies the property deductible as stated in the declarations.


7. If your current policy includes the AIU 130 endorsement, inflation guard is automatically included.  Inflation guard coverage is not automatically included under the replacement forms, although same can be included, if needed.

8. If your current policy includes the AIU 130 endorsement, coverage is provided for Installation Coverage.  This is not included in the replacement forms, but is available if needed upon receipt of exposure information and underwriting of the exposures.


Causes of Loss – Special Form

1. Section B. paragraph h. is added, to exclude fungus, wet rot, dry rot and bacteria, except as otherwise provided as limited coverage elsewhere within the coverage part, or amended by endorsement.

2. Section B. paragraph l. is added, to exclude coverage due to neglect of an insured to use all reasonable means to save and preserve property from further damage at or after the time of a loss.


3. Section C. Limitations, paragraph 1.e.: this excludes loss to property as a result of false pretense. 


4. Section C. Limitations, paragraph 2.b.: the exception to this exclusion does not include photographic or scientific instrument lenses, which is included within the current form. 

5. If your current policy includes the AIU 130 endorsement, it provides a $25,000 per occurrence limit for flood with a $1,000 deductible for each occurrence, and a $25,000 per occurrence limit for earth movement with a $1,000 deductible for each occurrence.  Flood and Earth Movement are not automatically covered under the replacement forms, but may be provided by endorsement with specifically quoted limits and deductibles.  

Any questions regarding the differences in these forms, if any, should be directed to your agent or broker.
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NOTICE TO PROGRAM ADMINISTRATORS


ENHANCEMENTS TO OUR POLICYHOLDERS


Current forms:


G 7362 – Building and Personal Property Coverage Form


G 7361 - Cause of Loss – Special Form


CP 00 30 – Business Income (and Extra Expense) Coverage Form


AIU 130 – Commercial Property Extension Endorsement (if attached to your policy)


The new forms which will replace the above are:


Replacement forms:

97069 – Supplemental Declarations


97100 – Commercial Property Conditions


97064 – Building and Personal Property Coverage Form


97070 – Business Income (and Extra Expense) Coverage Form


97072 – Causes of Loss – Special Form


The following have been identified as enhancements to coverage that will be provided to insureds upon implementation of the replacement forms.  


BUILDING AND PERSONAL PROPERTY COVERAGE FORM


1. The following are added as Additional Coverages:

· Reward Payments for $10,000

· Money and Securities 

· Away from premises $10,000

· On your premises $20,000

· Computer Equipment, Media, Electronic Data,  and Programs

· Computer Equipment $250,000

· Media, Electronic Data,  and Programs $100,000

· Lock Replacement for $10,000

· Wind Blown Debris for $10,000

· Inventory and Appraisal for $20,000

2. Newly acquired or constructed property is amended to provide coverage up to 180 days from the date of acquisition, with sublimits as follows:


· Building  $1,000,000


· Business Personal Property $1,000,000


· Business Income $500,000;

3. Your Outdoor Property is amended to:


· Delete reference to sod, trees, shrubs or plants (as that is added back separately);


· Show “within 1,000 feet”;


· Provide coverage for loss or damage by a covered cause of loss;

· Sublimit $100,000;

4. Sod, Trees, Shrubs and Plants coverage is specifically addressed.  The changes to coverage are: 


· To show “within 1,000 feet”;


· Sublimit $1,000 any one tree, plant, shrub; $10,000 any one occurrence;

5. The following are added as Coverage Extensions:


· Salesperson’s Samples for $10,000

· Off Premises Utility Failure - Property Damage $100,000


· Retaining Walls for $5,000

· Undamaged Leasehold Improvements for $50,000

6. The Valuation provision is amended:


· To provide Replacement Cost (with an option for the insured to choose ACV), 


· Valuation provisions are added to address additional coverages provided by this form;


7. Sublimits for the following additional coverages in the ISO form are increased as follows:


· Recharge of Fire Protection Equipment for $10,000

· Debris removal – additional limit:
$  25,000


· Ordinance or Law:


$250,000


· Personal effects and property of others:
$  25,000


· Valuable papers:


$100,000


· Accounts receivable:


$100,000


· Property off premises:


$  50,000


BUSINESS INCOME (AND EXTRA EXPENSE) COVERAGE FORM


Coverage enhancements:


1. Civil authority is amended to provide coverage for Four (4) weeks;


2. Extended business income is amended to provide 180 consecutive days of coverage;


3. Newly acquired or constructed property is amended to provide coverage up to 180 days from the date of acquisition;


4. The following Coverage Extensions are added:


· Dependent Property for $100,000

· Off Premises Utility Failure for $25,000

· Lease Cancellation Moving Expense for $5,000

CAUSES OF LOSS – SPECIAL FORM


Coverage enhancements:


1. Deleted the collapse exclusion, as we do not wish to limit loss by collapse, other than if the proximate cause is an otherwise excluded cause of loss;


2. Added Additional Coverage – Equipment Breakdown.  


3. Property in Transit is amended to:


· Provide coverage by a covered cause of loss, in lieu of the causes of loss specifically scheduled;


· Delete the restriction per paragraph 1.b.(3) of the ISO form;


4. The following Additional Coverage Extensions are added:


· Back-up of Sewers and Drains for $50,000

· Additional Spoilage for $25,000

· Virus and Hacking for $25,000

5. Sublimits for the following Limitations in the ISO form are increased as follows:


· Theft of jewelry, furs, stamps and other specified items:
$ 2,500 any one item,


$10,000 per occurrence


· Transit for $50,000


