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Enhanced Property Forms
Launch of new enhanced property forms
With the launch of our new enhanced property forms, there is the opportunity to replace the current ISO forms (and AIU 130 endorsement where attached) with these new forms.

The decision likely will be made by an insured upon consideration of coverage differences, for the additional premium charge as outlined below.

Current forms:

CP 00 10 – Building and Personal Property Coverage Form

CP 00 30 – Business Income (and Extra Expense) Coverage Form

CP 10 30 – Causes of Loss – Special Form

AIU 130 – Commercial Property Extension Endorsement (when attached to a policy)

The new forms which can replace the above are:

Replacement forms:
97069 – Supplemental Declarations

97100 – Commercial Property Conditions

97064 – Building and Personal Property Coverage Form

97070 – Business Income (and Extra Expense) Coverage Form

97072 – Causes of Loss – Special Form
Effective immediately, we are initiating use of our new enhanced property forms, shown above as the Replacement Forms.  These forms provide numerous extensions of coverage, which provide benefits to an insured. 

Attached is a Property Coverages, Form Revisions – Key Changes document that outlines the possible reductions in coverage (mostly differences from the AIU 130), and the identified coverage enhancements that can be achieved, with a conversion to the “replacement” forms.

The forms are available for new business immediately, except as follows:

They are currently available for risks domiciled in the states of AK, CA, FL and LA on a non-admitted basis only.

We will advise when they are approved in these states for use on an admitted basis.

For RENEWAL business, where these “current” forms are attached to policies:

· There are a few areas within the “replacement” forms that reduce coverage, mostly when the AIU 130 endorsement is attached to a policy (although the enhancements far outweigh any reductions).  These are outlined in the previously referenced Property Coverages document;

· Appropriate notification to the insured of the coverage reductions (and enhancements as appropriate) should be provided to an insured during the quotation process, so that they can make an educated decision in regard to accepting a form change.

There is a charge for the extensions of coverage provided within the “replacement” forms.  The additional premium charge is:

· 3% of the total property premium for the policy, subject to;

· Minimum additional premium of $225; and

· Maximum $1,000.

If you currently do not provide equipment breakdown coverage on certain policies, you MUST either attach the Equipment Breakdown Exclusion endorsement with the “replacement” forms or include the appropriate equipment breakdown pricing for each account.  The equipment breakdown premium is not included in the additional premium charge shown above, as it is a separate premium charge.  If you do not currently have equipment breakdown underwriting capability, and wish to be granted such authority, please contact your Program Manager.

A detailed Bulletin outlining use of the “replacement” forms will immediately follow this Bulletin.

Any questions regarding this transition should be directed to your Program Manager.
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PROPERTY COVERAGES


FORM REVISIONS – KEY CHANGES TO ISO

(with reference for any policy also including the AIU 130 endorsement)


Changes to the ISO forms for Building and Personal Property Coverage, Business Income (and Extra Expense) Coverage and Causes of Loss – Special Form (including reference for any policy that contains the AIU 130 endorsement), as follows:


All forms:


· Any Additional Coverages, Coverage Extensions or Limitations have the respective limits shown on the Supplemental Declarations, with appropriate references embedded into the form wordings.


· Any reference to “within 100 feet” is amended to read “within 1,000 feet”.


BUILDING AND PERSONAL PROPERTY COVERAGE FORM:


Restriction in coverage:


1. If your current policy includes the AIU 130 endorsement, inflation guard is automatically included.  Inflation guard coverage is not automatically included under the replacement forms, although same can be included, if needed.


2. If your current policy includes the AIU 130 endorsement, coverage is provided for Installation Coverage.  This is not included in the replacement forms, but is available if needed upon receipt of exposure information and underwriting of the exposures.

Possible restriction in coverage:


1. Personal Property of Others:  added a qualification as respects property accepted under shipping document or storage document to clarify intent of coverage;  however coverage may be provided for these identified exposures, if reported and scheduled;

Coverage enhancements:


1. The following are added as Additional Coverages:

· Recharge of Fire Protection Equipment for $10,000

· Reward Payments for $10,000

· Money and Securities 

· Away from premises $10,000

· On your premises $20,000

· Computer Equipment, Media, Electronic Data,  and Programs

· Computer Equipment $250,000

· Media, Electronic Data,  and Programs $100,000

· Lock Replacement for $10,000

· Wind Blown Debris for $10,000

· Inventory and Appraisal for $20,000

2. Newly acquired or constructed property is amended to provide coverage up to 180 days from the date of acquisition, with sublimits as follows:

· Building  $1,000,000


· Business Personal Property $1,000,000


· Business Income $500,000;

3. Your Outdoor Property is amended to:


· Delete reference to sod, trees, shrubs or plants (as that is added back separately);


· Show “within 1,000 feet”;


· Provide coverage for loss or damage by a covered cause of loss;

· Sublimit $100,000;

4. Sod, Trees, Shrubs and Plants coverage is specifically addressed.  The changes to coverage are: 


· To show “within 1,000 feet”;


· Sublimit $1,000 any one tree, plant, shrub; $10,000 any one occurrence;

5. The following are added as Coverage Extensions:


· Fine Arts for $25,000

· Salesperson’s Samples for $10,000

· Accounts Receivable for $100,000

· Off Premises Utility Failure - Property Damage $100,000


· Retaining Walls for $5,000

· Undamaged Leasehold Improvements for $50,000

6. The Valuation provision is amended:


· To provide Replacement Cost (with an option for the insured to choose ACV), 

· Valuation provisions are added to address additional coverages provided by this form;

7. Sublimits for the following additional coverages in the ISO form are increased as follows:

· Debris removal – additional limit:
$  25,000


· Fire department service charge:

$  25,000


· Pollutant clean up and removal: 
  
$  25,000


· Ordinance or Law:


$250,000


· Electronic data:  included within the $100,000 sublimit for media, electronic data and programs


· Personal effects and property of others:
$  25,000


· Valuable papers:


$100,000


· Property off premises:


$  50,000


BUSINESS INCOME (AND EXTRA EXPENSE) COVERAGE FORM


Coverage enhancements:


1. Civil authority is amended to provide coverage for Four (4) weeks;

2. Extended business income is amended to provide 180 consecutive days of coverage;

3. Newly acquired or constructed property is amended to provide coverage up to 180 days from the date of acquisition;


4. The following Coverage Extensions are added:


· Dependent Property for $100,000

· Off Premises Utility Failure for $25,000

· Lease Cancellation Moving Expense for $5,000

CAUSES OF LOSS – SPECIAL FORM

Restriction in coverage:

1. If your current policy includes the AIU 130 endorsement, it provides a $25,000 per occurrence limit for flood with a $1,000 deductible for each occurrence, and a $25,000 per occurrence limit for earth movement with a $1,000 deductible for each occurrence.  Flood and Earth Movement are not automatically covered under the replacement forms, but may be provided by endorsement with specifically quoted limits and deductibles.  


Coverage enhancements:


1. Deleted the collapse exclusion, as we do not wish to limit loss by collapse, other than if the proximate cause is an otherwise excluded cause of loss;


2. Added Additional Coverage – Equipment Breakdown.  

3. Property in Transit is amended to:

· Provide coverage by a covered cause of loss, in lieu of the causes of loss specifically scheduled;


· Delete the restriction per paragraph 1.b.(3) of the ISO form;


4. The following Additional Coverage Extensions are added:


· Back-up of Sewers and Drains for $50,000

· Additional Spoilage for $25,000

· Virus and Hacking for $25,000

5. Sublimits for the following Limitations in the ISO form are increased as follows:


· Theft of jewelry, furs, stamps and other specified items:
$ 2,500 any one item,


$10,000 per occurrence


· Transit for $50,000



