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PREMIUM AUDIT DISPUTES – PREMIUM TAXES, ASSESSMENTS
                                              SURCHARGES

There have been an increasing number of premium audit disputes involving changes to premium taxes, assessments and surcharges after policy issuance.  The following is an outline of the process that is to be followed regarding premium taxes, assessments and surcharges.

1. There are currently 12 states that require insurance carriers to collect taxes , assessments or surcharges on their behalf.   When policies are issued the applicable taxes, assessments and surcharges must be listed on the declarations page or addendum to the declarations page. These charges reflect to the best of our knowledge the current law at the time of binding the policy.

2. These charges are subject to change by the applicable states and may generate additional charges when the policy is audited.  The carrier does not have the option to waive or amend the applicable charges.  

Due to the current economic conditions more states are checking to ensure they are receiving all of their applicable taxes, assessments or surcharges.  To help clarify to our insureds that they are obligated to pay these charges the attached wording must be attached to all policies issued.  This applies to both admitted and non-admitted policies.
As of the date of this notice, the following states have in place either premium taxes, assessments or surcharges.  CA, CO, FL, GA, KY, LA, MI, MN, NJ, NY, TX and WV
If state laws either change or the applicable rate of tax, assessment or surcharge is amended we are obligated to collect any additional amounts.  These charges will not be accepted as grounds for disputing any audit if these are the only grounds for dispute.
If you have any questions, please direct them to your Program Manager.
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The Program Division is a division of the property & casualty subsidiaries of Chartis U.S., Inc. The material contained herein is proprietary and is intended for use only by Program Administrators.  Unauthorized disclosure, dissemination, copying, or other use of this material without the express written permission of the Program Division is strictly prohibited.
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The taxes, assessments and surcharges shown on the Schedule are based upon our knowledge of the current law in the states involved. If the law changes, or a rate or assessment changes, or a new surcharge is imposed, or a state reinterprets its law, any additional taxes, assessments and surcharges will become part of Your Payment Obligation.
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