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KENTUCKY MUNICIPAL TAX CHANGES AND UPDATES
Attached please find the newest Kentucky Local Government Premium Tax Risk Location Chart.

The primary changes from the previous 11-18-08 version, as far as we can determine, are as follows:
·         Under “Guidelines for Determining Risk Location” on pages 1-2, the following new sections have been added:  Section 2.c.; Section 5; and Section 6.
·         New information has been added for tax reporting purposes in the column entitled “LGT Reporting Line.”
·         The line of business guidelines for determining risk location have been revised or clarified for the following lines:  financial guaranty; surety; life; health (includes accident) and title. 
Please review carefully for all changes that you may need to make to your systems.

If you have any questions, please contact your Program Manager.
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LGPT RISK LOCATION CHART
[Based on ISO’s Uniform P&C Product Coding Matrix]

DEFINITIONS:

Definitions in chart below include definitions from the Kentucky Insurance Code where avallable,

Other De ons:

Hame Office - the location where the natural persons whe establish poficy for the direction, control, and coordination of the operations of the entity as a whole primarily exercise the function. When determining
the {ocation of the Home Office, the following factors may be considered:

1. The primary executive and administrative headquarters of the entity is located;

2, The principal office of the chief executive officer of the entity is located;

3. The board of direclors or simifar governing person or persons of the entity conducts the majority of its meetings;

4. The executive or management committee of the board of directors or similar governing persen or persons of the entity conducts the majority of its meetings; or

5. The management of the overail operations of the entity is directed.

HUB — the primary focation used by a commercial venture or business to garags of store preperty.
Local government premium fax (LGPT) - taxes imposed by local governments as authorized by KRS 91A.
Principle Place of Business {PPB) — the business lecation where the primary function or purpose of the business takes place.

STATUTCRY AUTHORITY:

KRS 814080 (2) and (3) = laxing authority’

(2) Any license fee or tax imposed by a local government upon an insurance company with respect to fife insurance policies, may be based upon the first year's premiums, and, if so based, shall be applied to the
amount of the premiums actually collected within each calendar quarter upon the lives of persons residing within the corporate fimits of the local government.

(3} Any license fee or tax imposed by a local government upan any insurance company with respect to any policy which is not a life insurance policy shall be based upon the prermiums actually collected by the
insurance company within each calendar quarier on risks lecated within the corporate himits of the local government on those classes of business which the insurance company is authorized to transact, less atl
premiums returned 1o policyholders, in determining the amount of license fee or tax o be coliected and to be paid 1o the local government, the insurance company shall use the tax rate effective on the first day of
the policy term. When an insurance company collects a premium as a result of a change in the poiicy during the policy term, the tax rate used shall be the rate in effect on the effective date of the policy change.
With respect to premiums returned to policyholders, the license fee or tax shall be returned by the insurance company to the policyhotder pro rata on the unexpired amount of the premium at the same rate at
which it was collected and shall be taken as 3 credit by the insurance company on its next quarterly report to the local government,

Other LGPT Exclusions: KRS B1A.080{13)

{*3) No license fes or tax imposed under this section shali apply fo premiums paid to insurers of municipal bonds, leases, or other debt instruments issued by or on behalf of a city, county, charter county
government, urban-county government. consolidated local government, special gistrict, nenprofit corporation, or ather political subdivision of the Commonwealtn. However, this exemption shall not apply if the
bonds. leases, or ether debt instruments are issued for profit or an behalf of for-profit or private organizations.

GUIDELINES FOR DETERMINING RISK LOCATION:

The following guidelines are intended by the Department to assist insurers in determining the appropriate taxing location for specified risks. The Department will refer to these guidetines when
handling LGPT appeals, complaints, or other market conduct issues relfated to local government premium taxes.
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Policies may be a combination of property and liability risks. To determine the tax and the risk location for the purposes of tax allocation, the property location wili govern. As a general rule, real
property shouid be taxed where the property is located. Personal property should be taxed where the propertty is located, housed, or stored. tiability premium should be taxed where the property is
located.

Falicies covering multiple commercial ventures, 1 real property, or other risks located in muliple jurisdictions:

a. if the policy is for Eability coverage onty (no property coverage) —

i. If one liability premium is charged for all locations and apportionment is not feasible among the mullipie policies. choose either the PPS or the home office. (See Guideline 3 below for
determining a location of the PPB or Home Office in Kentucky).

ii. if liability premium is designated, rated, or charged for each of the multiple locations and apportiomment by location is feasible. the multiple locations shalt be where the liability risks are
located.

b. i there is property coverage, the risk Is focated where the property is located. The insurer must establish a mechanism for determining the jurisdictions of the reat property. Taxes may be
apportioned evenly across the multiple taxing jurisdictions or by any reasonable and equitable manner that allocates premium to the specific parcels of real property covered under the poticy.
The same allocation rules will apply to property {cther than real property} except the allocation should be based on the jurisdictions where the property is located, housed, or stored.

c. For other risks located in multiple jurisdictions, taxes may be apportioned evenly across the multiple taxing jurisdictions or by any reasonable and equitable manner that aliocates premium to
the correct taxing jurisdiction. The insurer must establish a mechanism for determining the jurisdiction of the risk and retain in the insurer's underwriting file any documentation utilized to assist
and support the insurer’s aliccation decision.

Where principal place of business (PPB} and Home Office are choices for risk location:

a. If only the PPE or the home office are located in Kentucky, choose the location in Kentucky;

b. I neither the PPB nor the home office is located in Kentucky, choose the primary business or commercial venture Jocation in Kentucky.

Poticies covering mobile risks or iransitory personal property:

a. May be taxed at the location where the HUB is located, where the properly is principaily garaged/housed. the PPB, or the Home Office.

b. If more than one of the options (HUS, principaily garaged/housed, PPB, Home Cffice) is located in Kentucky, the order of preference shall be the focation where the HUB is located. where the
property is principalty garaged/housed, the PPB, then the Home Office.

C. Paticies covering mobile risks or transitory personal property that are composite rated, retraspectively rated, experience rated, rated using a large risk alternative rating option (LRARO), or that

are rated by another alternative rating methodelogy that is not designed to identify specific risks, may be taxed using any reasonable and equitable manner that allocates risk consistent with
the guidelines for policies covering mobile risks or fransitory personal property. (e.q., HUB, principally garaged/house, PFB, or Home Office).

d. if, after application of the guidelines for poficies covering mobile risks or transitory persanai property, taxes may be applicable to multiple taxing jurisdictions, taxes may be apportioned evenly
across the multiple taxing jurisdictions or by any reasenable and equitable manner that allocates premium to the specific MUBS, principle garagedfhoused locations. PPB. or Home Office.

Indivisible premiums. Indivisible premium multiple-line policies consist mainly of homeowners and farm owners policies. Other

multipte-line policies have divisible premiums and the appropriate tax for the various lines of insurance is applicable separately. Since KRS

91A.080 requires a breakdown of all coliections by category, indivisible premium multiple -line policies must be broken down giving a weight

of twe-thirds of the premium te the fire provision and cne-third of the premium to the casualty provision before determining the tax.

The applicability of a locat government premium tax to any specific type of insurance or risk is subject to the local ordinance where the risk is located.
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RISK LOCATION CHART:
Type of . NAIC Annual Risk Lacation LGT Reportin
Insurance Sub-Type of Insurance Description Statement Line Enﬂ 9
S Coverage protecting the insured against loss ordamage fo real o : fenin s LGPT sk s where the R
‘pérsonal propérly. @93 m varn Q of perils; anaaamlgﬁ not M_S.Ea Critiinsured propertyis” v
- Ftoifire, ightening, business int & ‘| focated.. See guidelings -
- bregkage, tomado; émumﬁonﬁ belgw for determining- -
civit nosgomoﬁ rain, o_. amammw from :dBm or <m§n_mm priority of coverages-an
: 214 alkocation of risk for -
...uoa m.cma P.oﬁm:« _:mz_,mnnm.. amq:mnr Ll -+ rauitiple locations.” S
: 61021, Tl i Casuaity -

.. ﬁﬁonmnw

: .._?oumnm _:mcsnam., is instirance on feal or umwmozm_ n_.onmnw om
“-every kind-and of every interest therein against loss or damage; m_.oa
Alanyanda ‘hazard of cause, m:a mumﬁmn ldss consequential upon |

mcow nomm o nmamu aﬁmﬂ tha uonnn%mﬂa& ._mwm _mmw:% for: ma<

Commercial Property

LGPT 1k s whers the

insured property is located
. LGPT nisk is whereithe .
| insured property.is located

or.otherwise-housed.”

Casualty

4 Crop

Coverage protecting the insured against loss or damage 1o crops
from z variety of perils, including but not imited to fire, ightening,
loss of revenue, tornade, windstorm, hail, flood, rain, or damage by
insects.

G62.1-02.2

LGPT risk is where the
crop is grown. If there are
multiple jurisdictions, the
faxes may be apportioned
evenly or by any other
reascnable manner
without an allocation of
oremium to any specific
crop location.

Casualty

T eroprds grown, :
-[-Appertionment Ewmm for -
L mitiphe E:mﬁﬁaaw may.:
i m%e

LGPT risk is 23m3.§m.

S Gasdatty

Federally Reinsured Crop

.owov _3mcﬁmunm:oo<mqmmm that is mm:mw s%%w or in part reinsured by
the Federal Crop Insurance Corporation (FCIC) under the Standard
Reinsurance Agreement (SRA}, This includes the foliowing products:

2.2

mxo_cuma ?oa rmn._.

None

-3
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. Typeof- e N P b I NAIC Annual " Risk Location LGT Reporting.
- nsurance’ mccwﬂém of insurance S e Descripfion L Statemant Line S . . E:ﬂ. o
Muiltiple Peril Crop Insurance (MPCI}; Catastrophic Insurance, Crop
Revenue Caverage (CRC}; Income Protection and Revenue
Assurance.
) Federal Flood Insurance is
excluded from LGPT.
Oo<m8mwm protecting the insured against loss or damage to reat or WMW.M%M&W%%WW the
personal propery from flood. (Note: if coverage for flood is offered . .

7 Flood as an additional peril on a property insurance policy, file it under the 02.3 Wwwwﬂﬂﬂﬂwmma_mm for Fire w%%_zma
applicable property insurance filing code.) multipie jurisdictions may

apply.

LGPT risk is where the
insured property is
located/housed !

8 Commercial Flood Separate flood insurance policy sold to commercial ventures. 02.3 Appertionment rules for m Fire and Aflied

multiple jurisdictions may | Peril
apply. |
LGPT risk is where the
insured properly is
. . . located/housed. Fire and AHied
g Persanal Flood mumm Mm«w_mm_ amomm ﬁwwmmzom palicy sold for personal, family or 2.3 Apportionment rules for Peril !
purp : midtiple jurisdictions may
apply.
|
Farmowners insurance sold for personatl, family or househald LGPT risk is where the ,
purposes. This package policy is similar to a homeowners policy, in insured property is ,
that it has been developed for farms and ranches and includes both located/housed.

16 Farmowners property and hability coverage for personal and business losses. 103 Apportionment rules for Casualty
Coverage inciudes farm dwellings and their contents, barns, stables, multiple jurisdictions may
ather farm structures and farm inland marine, such as mobile apply.
equipment and livestock.

LGPT rigk is where the

home is located.
A package policy combining real and perscnai property coverage Casualty
with personal liability coverage. Coverage applicabie to the dwefling,

11 Homeowners appurtenant structures, unscheduled personal property and 04 if caverage
agditional living expense are typical. Includes mobile homes ai a inclides Fire ang
fixed location. Allied coverage,

this portion shouid
be reperted under
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"NAIC Annuat

AR Statement Line

Risk Locaticn -

LGT Reporting
Line
Fire and Alled w

- Typeiof
Insyrance

i .mnu-.:..vm ow_:wc_,m:n@

Description -

Lines.

LGPT risk is where the
condo is jocated.

See guideling #5
above regarding
indivisibte
premium.

Casualty

12

Condos

Homeowners insurance sold to condominium owners ogcupying the
described property.

G4

LGPT risk is where the
mobile home is located.

if coverage
includes Fire and
Allied coverage,
this portion should
be reported under
Fire and Allied
Lines.

See guideline #5
above regarding
indivisible

premium. ;

Casualty

i3

Mobile Homes

Homeowners insurance sold to owners occupying the described
mobile hame,

04

LGPT risk is where the
occupied property is

if coverage
includes Fire and
Altied coverage,
this paortion should
be reported under
Fire and Aflied
Lines,

See guideline #5
above regarding
indivisible
premium,

Casually

14

Cwner Ocoupied

Homeowners insurance sold to owners occupying the described

property.

Qd

located.

If caverage
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- Type.af-
Insurance

* Sub-Type 6f Insurance

.Umw.n:n:% -

NAIC Annuat

Statemernt Lire -

-Rigk Location -

LGT Reporting
~ Line -

includes Fire and
Allied coverage,
this portion should
be reported under
Fire and Allied
Lines,

See guideline #5
above regarding
indivisible
premium.

15

Tenants

Homeowners insurance scid to tenants occupying the described
property.

04

LGPT risk is where the

tenant occupied property
is located.

Casually

If coverage |
includes Fire and W
Allied coverage,
this porticn shouid
be reperted under
Fire and Allied
Lines.

See guideline #5
above regarding
indivisible
premium.

16

Cther

All other Homeowners insurance products,

04

LGPT risk is where the
property is located.

Casualty

If caverage
includes Fire and
Allied coverage,
this portion should
be reported under
Fire and Alked
Lines.

See guideline #5
above regarding

indivisibie
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w.jﬁm.% . mcm.._.uﬁm.ow M:mc.wm.:om .Dmmn.:.um% . : z>_o.>33:.mu. mﬂx Location _.m.._..m.m porting
nsLrance : : : - Statement Line Line
premium.
See guidelnes below for Casualty
determining priotity of
coverages and allocation if coverage
The policy packages two or more insurance coverages protecting an of risk for multiple includes Fire and
enterprise from various property and Lability risk exposures. lecations, Allied coverage,
Commercial F ﬂmncmsmx includes fire, allied fines, various other coverages (2.9., this portion shouid
17 Muttiple Peri difference in conditions) and liability coverage. Such coverages 05.1 be reported under |
waould be included in other annual statement lines, if written . Fire ang Allied
| individually. Include under this type of insurance multi-peril policies Lines,
{other than farmowners, homsaowners and automobile policies) that
include coverage for tiability other than auto. See guideline #5
above regarding
indivisible
premium.
LGPT risk is whera the Casualty
construction is taking
pltace. ¥f an address has if coverage
not been established for a ncludes Fire and
. . . . partictlar construction site, Altied coverage,
18 , - - i ; > . determining risk location | be reported under
Builders' Risk Policies construgtion, The coverage also includes machinery and eguipment | (5.1 will be acceptable if it is Fite and Alie¢ |
: used in the course of construction and to materials incidental to K .
comstruCtion. reasonably calculated to Lines.
pay LGPT to the
i appropriate taxing See guideline #5
jurisdiction whers the abeve regarding
construction is taking indivisible
place, premium.
LGPT risk is where the
19 The Businessowners (BOP) provides a broad package of property W%_%MW%MMMM __.mwmmmmﬂmm
Businessowners and liability coverages for smafl and medium sized apartment 05.1—05.2 portonment
buildings, offices, and retail stores. muitiple jurisdictions may Casually
appfy.
See guidetines below for | Casualty
determining priority of
The Commercial Package Policy (CPP) provides a broad package of coverages and allocation if coverage
20 . A property and liability coverages for commercial ventures other than of risk for muttiple includes fire ang
Commercial Package _u.o__n< those provided insurance through a businessowners poticy. {The 05.1—05.2 jocations. Atlied coverage,
older speciat multi peri] programs (SMP} also use this code.} this portion shouid
be reparied under

Fire and Alked
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insurange | SubType of Insurance Descripton Stotementime | e o e
Lines.
See guideline #5
above regarding
indivisible
premium.
LGPT risk is where the
Manufacturers Provides broad form all risks coverage of personal property of an manufacturer is located.
21 Output Policies insured manufacturer that is located away from the premises of the 05.1 Appartionment rules for Casualty
manufacturer at the time of a claim. multiple jurisdictions may
apply.
! Principai Place of
; Business or Home Office.
Apportionment rutes for
22 E-Commerce Coverage for all aspects of E-Commerce Business. 05.1 multiple jurisdicticns may Casualty
apply. See guidelines for
PPBMHome Office chaice
below.
A commercial package policy for farming and ranching risks that W.mmwﬂﬁ.m“wwﬁmmﬁmwwwm d
. includes both property and liabifity coverage. Coverage includes . :
23 Comeercizi Farm and Ranch barns, stables, other farm structures and farm infand marine, such 05.1—05.2 Wﬂﬂwﬂo«wﬂmﬁwﬂww MMM_ Casualt
as mobile equipment and liveslock. mnum% ! y ¥
See guidelines below for Casualty !
determining priority of |
coverages and aliccation If coverage _
of risk for multiple inciudes Fire and
locations., Allied coverage,
! this portion should
24 Other CMP Paticies Al other commercial muitiple perit {(CMP) insurance products. 05.1—05.2 smﬂmmmﬂmmmﬂ_ﬂ_hwmﬁn__m_,
Ltines,
See guideline #5
above regarding
indivisible
premium
Insurance that indemnifies a lender for loss upon foreclosure # a LGPT risk is where the
borrower fails 1o meet required mortgage payments. iender is located.
304.5-100 “Mortgage guaranty insurance” defined. 06
25 | Mortgage Guaranty “Mortgage guaranty insurance” is insurance against financial Joss by
reason of nonpayment of principal, interest, rent or other sums
agreed to be paid under the terms of any note, bond, lease, or other Al Other Risks

-8-
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Type of i L Sl NAIC Annual Risk Location - LGT Reportin
_nmﬁm:nm : Sub-Type of Insurance : . Description - e Statement Line : w_:_w g
evidence of indebtedness constituting a charge on real estate, or
secured by mortgage, deed of trust, or other instrument constituting
a lien on real estate.
Coverage for ccean and inland water transportation exposures; LGPT risk is where the
. goods or cargoes; ships or hulls; earnings; and lability, transportation is principally
26 Ocean Marine i 08 docked/garaged Wo« the inland Marine
See, KRS 304.5-080 maiority of the year.
Coverage for property that may be in transit, held by a bailee, at a LGPT risk is where the
fixed location, or movable goods that are often at different locations property is house when
{e.q., off-road constructions equipment), or scheduled propery (e.q., not in mobile status.
Homeowners Personal Property Floater) including items such as live LGPT risk is also where
animals, property with antique or collector's value, etc, These lines 09 the instrumentatity of inland Marine
27 | Inland Marine also include instrumentalities of transportation and communication, transpertation is located.
such as bridges, tunnels, piers, wharves, docks, pipelines, power Apporticnment rules for
and phone fines, and radio and television towers, multiple jurisdictions may
apply.
See, KRS 304.5-0890 ]
] . o LLGPT risk is where the i
28 Animal Mortality %M:.M,_.].mewﬂﬂ%momﬁﬂ% Mwﬁ_mwﬂw%ﬂwm.w_ﬂmmmﬁmﬂﬂ owner of a palicy in 0g animal is principally Inland Marine ,
| ) housed or stabled. i
LGPT risk is where the
. - equipment is located.
2 oo o st oo oo e e st | %
P G equip a s 50 ' multiple jurisdictions may
| apply.
Velerinary ¢are plan insurance policy providing care for a pet animal LGPT risk is where the pet
30 Pet Insurance Plans {e.g., dog or cat} of the insured owner in the event of its itlness or 0% is primarity housed, Inard Marine
| accident.
LGPT risk is whare the
] owner of the cellular
Provides insured subscribers of Communications Equipment Service phone resides. OR
Frovider replacement coverage for loss of and damage, theft or On occasion, the retailer
— . mechanical breakdown to communicaticns equipment. . L ] .
31 W%wamwwﬂo:mwsvam% Communications equipment means wireless telephones and pagers, | 08 MM_MMMWMw.mwnqu%mm_mmzm Infand Marine
and any other devices incorporating wiretess phone and pager the insured & the
capabilities, including but not imited to personal digital assistants ificate Rolder. In this
(PDA} and wireless aircards. certificate holder. e
event, the LGPT risk is
where the retailer is
located.
Coverage for financial loss because of the cancellation or LGPT risk is where the
32 Event Cancellation pestpenement of a specific event due to weather or other 08 event was scheduled to Intand Marine
unexpected cause beyond the control of the insured. take place.

-9.
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Type of-
.- “lnsurance

m:_.u...:ﬁm..ga _nmcwm.:nm

- Ummnnvmg.

G NAIC Annual
Statement Line

Risk Location

L.ET Reporting
Line

33

Travel Coverage

Covers financial loss due to trip canceflationfinterruption; Jost or
damaged baggage; trip or baggage delays; missed cannections
and/or changes in itinerary; and casualty losses due to rental vehicle
damage.

03

LGPT risk s where the
traveler resides.

Infand Marine

34

Boatowners/Persenal
Watercraft

Covers damage to pleasure boats, motors, trailers, boating
equipment and perscnal watercraft as welf as bodily injury and
property damage kability to others.

08

LGPT risk is where the
boat is primarily
docked/garaged for the
majority of the year.

Infand Marine

35

Financial Guaranty

A surety bond, insurance policy, or an indemnity contract (when
issued by an insurer), or similar guaranty types under which loss is
payable upon proof of oecurrence of financial loss to an insured
claimant, obligee or indemnitee as a result of failure to perform a
financial obligation.

10

if no surety or other bond
arrangement is involved,
LGPT risk is where the
financial cbligation is
located (i.e. address of the
financial institution).

In a surety or other bond
transaction, local
government premium tax
is applicable based on the
tacation of the project (if
applicable). if there is no
project, LGPT risk is
where the obligee is
located. The amount of
tax is determined by the
tax imposed by the local
government where the risk
is located {jurisdiction of
the projeci/obligee).

A surety or other bond
instrument is not exempt

| from focal government

premium tax on the basis
that the cbiligee or
principai on the surety or
bond insfrument is a
governmental entity or
otherwise exempt from
taxation,

All Cther Risks

35

Medical Malpractice

Insurance coverage profecting a censed health care provider or
heatth care facilly against legal fability resuiting from the death or

"

LGPT risk is where the
provider’s principal office

Casualty

-i0-
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Type of .

NAIC Annuai

LGT Reporting.

Insurance mcchﬁﬁm of insurance: - . Descriptian. : Statement Line i _.on.mgo: Line
injury of any person due o the insured’s misconduct, negligence, or is located.
incampetence, inrendering or failure to render professional services.
. " LGPT risk is where the
Property coverage far losses resulting from a sudden trembling or . . .
37 Earthquake m:man,%ow the mwn? including that o%cmma by volcanic oauzom. 12 _no<m_‘mu propery is Fire mza. Allied
ocated. Perils
LGPT risk is where the
covered property is
38 Commercial Earthquake Earthguake property coverage for commercial ventures. 12 located. Apportionment Fire and Allied
rules for multiple Perils
iurisdictions may apoly.
‘ LGPY risk is where the
39 Personal Earthquake mwwwmwwxm property coverage for personal, famly or household 12 covered property is Fire and Allied
putR ) tocated. Perils
Insurance that covers an employer's liability for injuries, disabifity or Excluded from LGPT.
40 | Workers' death to persons in their empioyment, without regard to fault, as 18 KRS 91A.080(103(h)
Compensation prescribed by state or federal workers' compensation laws and other None
statutes. includes employer's liability coverage.
LGPT risk is where the
business is located (may
. . . I . isa be PPB or Mome
P Coverage protecting the insured against tegat liability resulting from a s
41 Other Emu___q. negligence, carelessness, or a fadure io act resulting in property 17 Whﬁmvwowwwﬁmwhmﬂwmm Casualty
damage or personal injury to others. priotily of coverages and
aliccation of risk for
multipie locations.
LGPT risk is whera the
business is located {may
. S Flexible & broad commercial liability coverage with two major sub- also be PPB or :o&w
42 Commercial General Liability lines: premises/operations sub-line and Eow:onm_wnoau_mmmn 17 UOM%MV_MQWMMMW%M&_M@& Casualty
aperations sub-line. priority of coverages and
altocation of risk for
multipte locations.
Palicies provided 1o contractors covering liabifity 1o persons who LGPT risk is where the
43 Completed Operations have incurred bodily injury or property damage from defective work 47 PPB of the contracter is Casualty
or operations completed or abandoned by or for the insured, away located.
from the insured's premises,
Caomprehensive Personal Cemprehensive liability coverage for exposures arising out of the LGPT risk is where the
44 Liability residence premises and activities of individuals and family members. | 17 residence is located. Casualty

(Non-business lability exposure protection for individuals. )

-1}
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Typeof - o T i o Yo i R NAIC Annual Risk Location L.GT Reporting
Hlrsurance - Sub-Type of Insurance .- Description : . . 1" Statement Line e i o Lime
Liability coverage of an insured who has assumed the legal fiability LGPT risk is where the
Contractual Liabilit of another party by written or oral contract. Includes a contractual am_qmaom or v_u.w of the
45 ¥ liabiity policy providing coverage for all abligations and liabilities 17 assuming party is located. Casuaity
incurred by a service contract provider under the terms of service
contracts issued by the provider,
46 LGPT risk is where the Casualty
daycare center is located.
Day Care Centers Liability coverage for day care centers, 17 >uﬂonwonam3 rules for
multiple jurisdictions may
o
S - . . PT risk is where the
. . Liability coverage protecting directors or officers of a corporation : .
47 Directors & Officers Liability from Kability arising out of the performance of their professianal 17 wﬁﬂﬂw%mﬂﬂ“ MMMMM% M s Casualty
duties on behalf of the corperation. i
ocated.
LGPT risk is where the
Elevators and Escalators Liability coverage for bedily injury or property damage arising from elevatorfescalator is
48 Liability the use of elevators or escalators operated, maintained or controlled | 17 located. Apportionment Casuaity
hy the insured. rufes for multipie
jurisdictions may apply.
Liability protection for an employer for claims arising from provisions LGPT risk is where the
in an employee benefif insurance plan provided for the economic employer's PPB or Home
49 - and social welfare of employees. Examples of items covered are Qffice is located. Casualty
Employee Benefit Liability pensian plans, group life insurance, group health insurance, group ”
disability income insurance, and accidental death and
dismemberment.
Employers' iability coverage for the legal liability of empioyers WC is excluded from
arising out of injuries to employees. This code should be used when LGPT. iF other than a WC
50 Employers Liabili coverage is issued as a sland-alene policy, or as an endorsement to 17 policy, LGPT risk is where Casualty
a package policy. When this coverage is issued as an endorsement the employer's PPB or
to a statutory workers' compensation pelicy, the appropriate Home Office is located.
“Workers' Compensation” code should be used (i.e., Code 16.0002).
Liahitity protection for an employer providing personal injury LGPY risk is where the
coverage arising out of employment-related practices, persennet ernployer's PPB ofr Home
51 Employment Practices | policies, acts, or omissions. Examples of claims such policies 17 Office is located. Casualty
Liabikity ‘ respond to are refusal to employ, termination, coercion, demotion,
evaluation, reassignment, discipline, defamaticn, harassment,
humiliation, and discrimination.
Envirenmental Poilution Liability coverage of an insured tc persons who have incurred bodily LGPT risk is where the
52 " Liability injury or property damage from acids, fumes, smoke, toxic 17 PPB or Home Office is Casuaity
chemicals, waste materials or other pollutants. located.
Coverage for property loss liability as the result of separate negligent LGPT rigk is where the
Fire Legal Liability acts and/or omissions of the insured that allows a spreading fire to 17 insured resides or, if a
53 cause bodily injury or property damage of others. An example is a husiness, where the PPB Casualty
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i %ﬁ,‘m:co o Sub-Type of Insurance: B . -Description . S : mmh%,‘wﬁ mﬂ_m % TR, ..me Location LGT mmwoa:m
tenant who, while occupying anoiher party's property, through or the Home Office is
negligence causes fire damage to the property. located.
LGPT rigk is where the
54 A . insured resides ar, ifa Casualty
) . Liability coverage up to specific limits for payments demanded by ;
Kicnap & Ransom Liabiity kidnappers for the release of an insured %m__u against his or her will. 7 business, where M:m” PP
or the Home QOffice is
located.
55 Coverage for the liahility of an entity involved in the retail or q_%m_nw.ﬂmﬁwwm _Wﬁﬂwmmmwzwﬂ i
L . wholesate sales of alcoholic beverages, of the serving of alcoholic . i
iquor Lia b : il 17 an owner of multiple Casually
everages, to persons who have incurred bedily injury or property stores. the PPB of Home
damage arising from an intoxicated person, Om._om.
56 Municipal Liabitity Liability coverage for the acts of a municipality. 17 Wwﬂwmmwﬂ%v%ﬂoﬂwﬂwﬂ Casualty !
e Coverage for bodily injury and property damage liability resutting LGPT risk is where the
57 Nuclear Energy Liabiity from the nuclear energy material (whether or not radicactive) on the | 17 business premises is Casualty
insured business's premises or in transit. located.
If 2 personal line coverage
- LGPT risk is where the
insured resides.
if a commercial line
Coverage for the liability of an insured for injury to persons, other coverage -~ LGFPT is where
58 . e than bodily injury. EExamples include discrimination, falsely arrest, the business is located Casuaity
Personal Injury Liability fllega! detainment, libel, malicious prosecution, slander, suffering 7 {may aisc be PPB or
mental anguish, and viclation of privacy rights. Home Office). See
guidelines below for
determining priority of
coverages and aliccation
of risk for multiple
locations.
LGPT risk is where the
Palicies covering the liability of an insured to persons whao have wmwﬁmmmwwm_o%w rm % :wmdmw
59 Premises and QOperations incurred badily injury or property damage on an insured’s premises Office). See guidelines Casualty
{OL&T and M&C) during nermat operaticns or routine maintenance, or from an 17 beiow ,moﬂ amdwﬂiaa
insured’s business operations either on or off of the insured's L i
premises. u:o:E of coverages and
allocation of risk for
muttiple locations.
Coverage available to pay for lizbility arising out of the performance LGPT risk is where the
; of professional or business related duties, with coverage being PPB or the Mome Office is
M%Mmmmw”mwm_mczmhﬂoﬂm and tailored to the needs of the specific profassion. Examples include 17 located. Casually
80 abstracters, accountants, insurance adjusters, architects, engineers,
insurance-agents and brokers, lawyers, real estate agents,

13-





F1/09/09

Type of . . e NAIC Annal Risk Location LGT Reporting
Insurance Sub-Type of Insurance Description Statement Line Line
mﬂooxcaxma
) LGHT rigk is where the S
ogmmmmm *2 ﬁam m_mum@ ofa nogama_m_ Sﬁmca mwoé a mvmnaa PPB of the Home Office:  Casualty

: . CBU_,mzm mnn Mxommm
e .8033@35:

L ﬁnmcqmq ﬂoﬂ krown or cn_ﬁosﬁ mmnm in wmm_n o?.m«mmmm ar mm_m.

i .noavwﬁmﬂan.swcimnm

amount set forth-in a basic policy issued by the muamé insurer; or. a

“self-insurer for losses over a stated amounit; or aninsured- or seff-

= prigrity of coverages: E.a.. .
-1 allocation of sk for =5

located. -See guidelines -
below for determining.

mititiple focaticns.;

Umbrella and Excess

ZO:chm_zmmm tiability u«oﬁmoﬁ_oa for _:u_snmcmﬁ mcocm a specific
amount set ferth in a basic policy issued by the primary insurer; or a

LGPT risk is where the
insured resides,

maintain the security of its computer systems.

or the Home Office is
located.

62 (Persenai) self-insurer for fosses over a stated amount; or an insured or self- 17 Casualty
insurer for known or unknown gaps in basic coverages or self-
Smc..ma _.m.ﬂma_oam
o R RPN S SR e e 0 LGPT riskis where the : fe
B3 Veterinarian LU ..m._mcm_q aocmawm.ﬂcq §m mn*m 94 a <m~mn:m:m:.. SRR NI B ¥/ "7 | wet's principal off omm Ja ) Casualty
iR IS s : ’ e e R U ocated. : L e
LGPT risk is where the
Liability arising out of claims for wrongfut acts related to the content insured resides or. if a
54 Internet Liability nosted on a website by the insured or the insured's failure to 17 business, where the PPR Casualty

B .m.amc”n.ﬂ.mw_.g.m_%.

. .. Goswamm for ommmm of _:.Eﬁmm om:mma 3 aﬂmﬁ ow Sm_psﬂam cm

":m Eoncﬂ

‘| has a'risk: _onmnmq in..
C L Kentucky S

LGPT risk is where the

‘manufactureris Jocated. -
£ Lacatioh may-alsg: _um _umm ;
sl or Home Office i S

mantfaciurer is 32
Iocated in xmacow« cE :

“casualty

Privately owned motor vehicles and traflers—for use on public

19.1—21.1

LGPT risk a. E:mwm ﬁ_._m

Passenger

L ..mnmoq. ed Causes of Loss, 0039@:@%2@ and Col

such as the following: -Auto Liabiiity; Personal Injury Protection {PIP);.

Medical Payments (MP}; - Uninstréd/Underinsured (UMM
jon,

19,1211

e . .mc"oaogm is E_ﬂnﬁm_a\ :
..mmﬂmmmn. :

roads—not owned or used for commercial purposes. This includes automobile is principally
86 | Personal Aufo Persenal Aute Combinations of Private Passenger Auta, Motorcycie garaged.

Financial Responsibility Bonds, Recreational Vehicles and/or Other

Personal Auto.

PPA filings that include singularly or in any-combination coverage:: LGPY risk is where the

88

Motorcycle

Motarcycle filings that include singularly or in any combination
caverage such as in the foliowing: Motorcycle Liability, PIP, MP,
UM/IUIM, mnmﬂﬁma Causes of Loss, Comprehensive, and Coilision.

181—211

LGP risk is where the
motoreycie is principally
garaged.

Motor Vehicle

| 'Racreationat Vehicle (RV)

E_u. MP. Uninstired Mototist and/os Underinsured ouommw

Sa mm_zmm for. m% Cartsy which, ﬁanm:am mm:mt“m% or

1 LGPT risk i where the RV
s principally garaged;

* ‘Motor Vehicle .

- 14
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Type of

. Sub-Type of Insurance

Description

NAIC Annual

Risk Location

LGT Reporting
Line

Insurance

(UMM, Specified Causes of loss;: Comprehensive .and Collision.

Statement Line

70

Other

A catchall code for other than the previously presented auto codmng
used for Personal Auto.

19.1—21.1

LGPT rigk is where the
[mode of transportationi is

Motor Vehicle

SR -Coverage for motor vehicles owned. by. m.g.m.m:mmw.mnum.oma.i ;
commerce that firotects the'insured against financlalloss wmnmcmm of

mmmmm :mg& far 323 .<m:_o_m Ewmﬁmn énzmm or Bmmm to the:

“oof LGPT riskis where the )
“HUB" is focated or. s&m&. :
| the motor. <m§n_mm are

5 ”...uﬁmo..cmu_w

principally garaged.

.mmamwnaooxma x 10

1 Mofor Véhicte -

Oo<m.,.mmm for motor vehicles, cther than those in the garage
business, engaged in commerce. Business Auto filings include
singuiarly or in any combination coverage such as the following:

193212

LGPT _._mx is irmwm the
“HUB" is located or where
the motor vehicles are

72 Business Auto Auto Liability, P12, MP, Uninsured Moterist and/or Underinsured principally Motor Vehicle
Motorists (UM/UIM}; Specified Causes of Loss, Comprehensive, and garaged/decked. f no
Collision. HUB exists, where the
PPB or Home Office is

lacated.

Garage. auto fi E.ﬁm pertaining o-autc.dealers and. 8 auto non-. 41832120 - |-LGPT risk is where the.

; king’ = " repair msouu amm_marﬁ. B SR

: s - Kotor Vehicle o

no<mwmmm for persons or o_.mm:_mm:oam m:mmmma in the ccmﬁmwm of

1193212

LGPT risk is where the

| Mobile Homes

Maobite Homes while under transport for personal or commercial use.

FIRET

i .| the transport vehicles are:

T HUB exists, where the
TPPBor IoEm om,nm
Y located.

“HUB" is located or wherg

“principally’ :
‘garaged/docked. if no'

] : bl :a.._sun:m_ :

transporting property by auto for hire, including coverage of the *HUB" is located or where
74 Truckers specialized liability exposure created by trailer ilerchange the motor vehicles are
agreements. principally Infand Marine
i garaged/docked. [fno
HUB exists, where the
PPB or Home Cffice is
located.
LGPT risk is where the

-15-
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“Type of : - . L NAIC Annual Risk Location- . 'LGT Reperting
Insurance . -Sub-Type of Insurance Description Siatement Line : : : ] Line :
LGPT rigk is whera the
Coverage for aircraft (hull} and their contents; aircraft owners' and :.m:mmm.":wﬁ yocwmm ﬁm inland Mari
76 aircraft manufacturers liability to passengers, airports and other third | 22 m:a..m s oomﬁ or, It ha mand sarine
Aircraft parties. anger, the airport where
the aircraft is principaily
docked.
77 A bond or policy covering an employer’s loss resulting from an LGPT risk is where the All Other Risks
ampioyee’s dishonest act {e.g., loss of cash, securities, valuables, PPB or Home Office of the
Fidelity aic.) 23 employer is located. Ifa
surety transaction, see
See also Surety as defined by KRS 304.5-060. surety below.
A three-parly agreement where ihe insurer agrees 10 pay a second
party (the obligee) or make complete an obligation in response 1o In & surety or other bond ,
the default, acts, or omissions of a third party (the principai or fransaction. focal
obligor). government premium tax W
is applicabie hased on the
304.5-060 "Surety insurance" defined. iocation of the project (if
"Surety insurance” includes: applicable). 1fthere is no
m (1} Fidelity insurance, which is insurance guaranteeing the fidelity of project, LGPT risk is
persons holding positions of public or private trust, where the obligee is
(2} insurance guaranteeing the performance of contrasts, other than located. The amount of
insurance policies, and guaranteeing and executing bonds, fax is determined by the
undertakings, and contracts of suretyship. tax imposed by the iocal
(3} Insurance indemnifying banks, bankers, brokers, financial or 24 government where the risk :
78 | Surety moneyed corporations or associations against foss, resulting from is located (jurisdiction of All Other Risks 4
any cause, of bills of exchange, noles, honds, securifies, evidences the projectiobligee}.
of debt. deeds, mortgages, warehouse receipts or other valuable A surety or cther bond
papers, documerts, meney, precious metals and articles made instrument is not exempt
| therefram, jewelry, walches, gems, precious and semiprecious | from locat government
m stones, including any loss while the same are being transported in -~ ; premiuny tax on the basis
armored moter vehicles, or by messenger, but not including any that the obligee or
other risks of transportation or navigation; also insurance against ! principal on the surety or
loss or damage to such an insured’s premises of to his furnishings, | bond instrument is a2 M
fixtures, equipment, safes and vaulis therein, caused by burglary, governmentai entity or
robbery, theft, vandalism or malicious mischief, or any attempt otherwise exempt from
thereat. {axation,
LGPT risk is where the
Coverage for property taken or destroyed by break-in and entering mewwwmmﬂmmwmoﬁﬂmﬂ w_um Casualty
78 | Burglary and Theft the insured’s premises; burglary or theft; forgery or counterfeiting; 26 of the xmBm Office is
fraud; and off-premises exposure. includes Fidelity and Surety located. 1 a surety
coverage written as part of a Crime and Fidelity program. fransaction. see surety
above.

- 16«
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Commersial

Burglary and theft coverage for commerciat enterprises.

26

located. If the insured
property cannot be
determined or is in muitiple
locations, the risk is where
the PPB cr the Home
Office is located.

Type of . i : S NAIC Annual mhmx roomwo: ‘LGT Reporting
insurance: |+ Sub-Type of Insurance Description Statement Line Line
LGPT :mx is where z._m
84 insured property is Casuaity

| Burglary and theft coverage for pe

st mmw n.«..:oumm_mo_m_zmxww.

LGPT rigk is where the

insuted resides,

L Casualty.

82

Boiler & Machinery or
Equipment
Breakdown

Coverage for the Yailure of hoilers, machinery and other electrical
equipment. Benefits include {i) property oﬁrm insured, which has
been directly damaged by the accident costs of temporary
repairs and expediting expenses; and (jii) iability for damage 1o the
property of others. Coverage aisg inCludes inspection of the
equipment.

27

LGPT risk is where the
equipment/machinery is
located.

Casualty

1.Coverage purchased by manufatturers; merchants, educational .

nstitutions or ‘other providers. of goods and services extending
or indemiification of losses or damages amc_cso mda?m

i o%ms,:. nit of debis owed to them for mo&m of mmgnmm prov ma i
- {hee’ normal course of their busines i

.mtw_ug_‘ Figk is E:m_‘m the

84

Credit—
Pearsonal Property

This section is for use where credit umao:mn Eoﬁmé is handled 3
the property and casualty section of the state insurance depariment.
Under Code 28.0001 through Code 28.0003 credit insurance may be
either “single interest” or "dual interest”. Single interest means
insurance that protects only the creditor's interest in the collateral
securing a debtor's credit transaction. Dual interest (also commonly
referred to as “limited dual interest”) means insurance that protects
the creditor’s and the debtor’s interest in the coltateral securing the
debtor’s credit transaction.

28

_.Qu._. risk is where the
insured property is
located,

(Generally)
Casualty

-1 Singie interest or dual interast n_,m%.sm.Emznm purchased. -
SREIER i & .ﬂm.ﬁ% by’ Sm n_,ma_ﬁﬂ wha is the named insure mccmmnc@nﬁ no

. .“onmﬁn {or oﬁ%oa.

LGPT risk:is where the
insured propefty s o

86

Creditor-Placed Auto

Single _Emam# or a:mm _amﬂmﬂ Qm% Smcﬂm:nm Nj& _m wcﬁormmmu
unilaterally by the creditor, who is the named insured, subsequent to
the date of the credit transaction, providing coverage against loss to
property that would either impair a credifor’s interest or adversely
affect the value of coliateral on automaobiles, beats, or other vehicles.

28

rm_u._..m_mm mm. where the

automebile is principally
garaged. . {or creditor)

Motor Vehicle

| Personal Property

1-Single interest i ( .
‘not-a maotor vehicie; mobile Komse; orreal estate) that covers perils

dual intérest credit insurance:(Where collateral is

1LGPT risk'is where the:
insursed property’is -

. “Casualty -

-17-
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Type of

) NAIC Annual Risk Locaticn 1 LGT Reporting
~ Insurance

_Statement Line - : Line

Sub-Type of Insurance . ..~ .. . . Description

goods: nﬁa:mmmu or cmmn as ooﬂm,ﬂmqmﬁ and that concerns: a cieditor’s

Credit insurance m._mﬁ provides a monthly or Egu sum Um:mz ac:sm T . - ._..mmuw risk is where the

credit Iveiuntary an unpaid leave of absence from employment resutting from insured employee resides.
88 specified causes, such as layoff, business closure, strike, #iness ofa | 28 Casualty

unempioyment close retative and adoption or birth of a child. This insurance is

sometimes wm*m_‘aa {0 as Credit Family Leave,
‘Credit insurance that insures the excess of the outstanding: -
indebtedness cver the primary propérty i mc._lmnom. vmmmam .,m the
I event of a'total 1oss fo'a collateralgssety i

i ,..EmE,ma..amqu resides

Casuaty

W.QU._. zmx is s_rma Em
insured real property is Casualty and

A special ferm of package policy composed of personal automeobile tocated. Molor Vehicle

a0 ombination -
Combinations and homeowners insurance.

None
{Premium tax

apportioned by

mmz
ot LGPT sk is where the -}
“insured real ﬂ_aﬁsé i Ommcmi and Fire.
S .wonm»ma . R m_.a 2:8 Lines"
o oo<m§n® :

includes Fire and: -
Allied coverage,.
this pertion should
..um qmﬁonma unider:,
wFire m:a 2_5&

Dwalling
| Liability

91 Munonmnﬁ mao:m_

above _‘mmmaﬁu .

“indivisible:
i LT v_.mEES..
Per KRS 304.5-070(13(p},
An insurance policy, issued by an insurance company, which mEﬂBoEm ﬂ:mﬁﬂas\ may
provides repair or replacement service—or indemnification for that ”.M_c_.mawom:mr MMM statuto Casualty
92 Mechanical Breakdown | service—for the aperational or structural failure of property due to 2 _‘mncnms_w,am are not Bmﬂ
Insurance : defects in'matertals or workmanship, or normal wear and tear. (May !

the product is insurance.
LGPT risk is where the
autemabile is principally
garaged.

cover motor vehicles, mobile equipment, boats, appliances,
elecironics, residential structures, etc.)
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Type of - e - e . . NAIC Annual Risk l.ocaticn- LGT Reporiing |
-Insurance . mcv-,?ﬁm of Insurance R . . on o : Statement Line Lo ) “Line ﬂ
A contract or agreement given for consideration gver and above the Per KRS 304.5-070{1){q).
I purchase or lease price of the covered preperty and that underiakes service contracts for
to perform or provide repair or replacement service, or consumer goods may not
. reimbursement for that service, for the operational or structural be considered insurance. Casualty
93 Service Contracts faiture of coverad property due to defect in materials or workmanship | 30 If the statutary
ar normal wear and tear, bul does not include mechanicat requirements are not met,
breakdown insurance. (See 17.0004 for contractual lizbility the product is insurance,
insurance issued to reimburse service contract providers for LGPT risk is where the
liabilities assumed under service contracs.) consumer good is located!
LGPT risk is where the |
reai property is located. |
94 The insurance company | All Other Risks
Coverage that guarantees the validity of a title to real and personal mm%wac%ﬁﬂmwsmmmm%ﬁ_mnon
property. Buyers of real and personal property and mortgage lenders address M* the real
rely upon the coverage to protect them against losses from
undiscovered defects in existence when the policy is issued. property. i
wyipra s R If a typical address is not !
304.5-090 "Title insurance” defined. Nome availabie to idantify the !
Title “Tifle insurance” is insurance of owners of property or others having location of ihe .‘ﬂm*
an interest therein, or liens or encumbrances thereon, against foss property, any ot er
by encumbrance, or defective title, or invalidity, or adverse claim to Em»:oa woq amﬂ.mzss_:@
title ' ' ’ risk Snmzo:. E_._ be
. acceptable if itis
reasonably calcutated to
pay LGPT o the
appropriate taxing
jurisdiction
Primary residence of the
person  whose e s
2304.5-020 "Life insurance” defined. insured under the policy.
Tax is on first year life
“Life insurance” is insurance on human lives. The transaction of life premium coflected. [KRS
insurance includes the granting of endowment benefits, additicnat S1A.080(2)]
incidental benefits in the event of death by accident or accidental Life
95 Life means, additional incidental benefits in the event of loss of eyesight For group life insurance
or limb by accident or disease, additional incidentat benefits in the paid for entirely by the
event of the insured's disability, optional modes of seftlement of master poticyholder for
proceeds of life insurance, and provisions operating to safeguard which no individual insured
contracts of life insurance against lapse. records are established or
maintained, the risk shall
be located at the address
of the master policyholder.
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For group health/disability

m:mwwM:OMm.. s .m.mv...: pe of Insurance - . B ..Gm scription m_”__mwm_..wd memﬂ_m Risk ro.nmao: LGT mwwon_su
304.5-030 "Annuity" defined.
Annuity Excluded from LGPT None
An "annuity" is a contract under which obligations are assumed with
respect to periodic payments for a specific term or terms, or where
96 the making or continuance of all or some of such payments, the
amount of any such payment is dependent upon the continuance of -
human fife, except payments made pursuant to optional modes of
settlement under KRS 304.5-020. Such a contract which includes
extra benefits of the kinds set forth in KRS 304.5-020 and 304.5-040
shall nevertheless be deemed to be an annuity if such extra benefits |
constitute & subsidiary or incidental part of the entire contract.
Risk focation on laxable
health insurance policies is
where the insured person
resides,
KRS$1A.080(10) excludes
from LGPT seme forms of
health insurance policies
as follows:
(10} Mo license fee or tax
imposed under this section Health
“ s " " shall apply to premiums
304.5-040 "Health insurance” defined. received on-
H "Health insurance” is insurance of hurman beings against bodily .Amu Policies of group health
ealth L . ; A insurance provided for
injury. disablement, or death by accident or accidental means, or the state employees under
expense thereof, or against disablement or expense resufting from KRS 18A.225:
sickness, and every insurance appertaining thereto. (6) Health insurance
policies issued to
97 individuals;
{d) Policies issued through
Kentucky Access created
in Subtitle 178 of KRS
Chapter 304; or
(e} Policies for high
deductible health plans as
defined in 26 U.5.C. sec.
223{c}2).
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-~ Type of

insurance

mc??vm.mw Insurance .-

o Description o

NAIC Annuai
Statement Line

~ Risk Location

LGT Reportting
. Line =~

insurance paid for entirely

by the master policyholder
for which no individual
insured records are
established or maintained,
the risk shall be located at
the address of the master
policyholder.
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