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Florida Insurance Guaranty Association (FIGA) 
 Assessment and Procedures

Effective October 1, 2010
As a result of certain insurance company insolvencies affecting policyholders in the state of Florida, the Florida Insurance Guaranty Association (FIGA) has continued to assess its member property and casualty companies.    

Under Florida law, insurance companies may recover FIGA assessments as policy level surcharges after completing an informational recoupment filing with the Florida Office of Insurance Regulation (OIR).  We have completed our filing to recoup FIGA’s 2007 assessment, and intend to recover a significant portion of our original assessment.

The OIR has reviewed our filing without comment, and our FIGA surcharge will have an effective date of October 1, 2010.  The procedures for application of the FIGA surcharge are detailed below.
Companies

Policies issued by the following Chartis U.S. insurers will be subject to the FIGA surcharge:

· American Home Assurance Company;

· Chartis Casualty Company;

· Chartis Property Casualty Company;

· Commerce and Industry Insurance Company;

· Granite State Insurance Company;

· Illinois National Insurance Co.;

· National Union Fire Insurance Company of Pittsburgh, Pa.;

· New Hampshire Insurance Company; and

· The Insurance Company of the State of Pennsylvania.

Lines of Business

The FIGA surcharge will apply to the following lines of business (by annual statement line):

· fire (1); 

· allied lines (2.1); 

· commercial multi-peril (non-liability portion) (5.1); 

· commercial multi-peril (liability portion) (5.2); 

· inland marine (9); 

· medical malpractice (11); 

· other liability (17); 

· product liability (18); 

· aviation (22); 

· burglary/theft (26); and 

· boiler/machinery (27).     

Surcharge Rate and Effective Date 

· A surcharge rate of 2% should be applied to all commercial lines of business listed above for policies issued by the Chartis U.S. insurers indicated above as being subject to the FIGA assessment. 

· The 2% rate applies to both new and renewal policies effective on or after October 1, 2010 through September 30, 2011.  

Policyholder Disclosure; Premium Tax and Other Exemptions; Return Premium

· The surcharge should be identified on policy declarations pages as the "Florida Insurance Guaranty Association Surcharge."  If there is insufficient space on a declarations page, the surcharge may be identified as the "FIGA Surcharge" or may be identified via a policy endorsement or rider.

· The surcharge is exempt from all policy fees, premium taxes, agent fees and commissions.

· In the event of a policy cancellation by an insured, the surcharge on unearned premium must be returned to the policyholder.  For a mid-term cancellation, the surcharge must to be reimbursed on a pro-rata basis.

Statistical Coding

· The Comptrollers Department has advised that the following statistical code is to be applied to the surcharge: G68S1.  The surcharge should be coded to major class code 088 in STAT Plan 00 in positions one (1) through five (5) of the statistical plan.

Surcharge Termination 

· The 2% surcharge rate has been calculated to permit recovery of the FIGA assessment over a period of one (1) year, terminating on October 1, 2011.  We anticipate that our recovery will last throughout that entire period.  However, if actual direct written premium exceeds the projections on which our recoupment estimates are based, or other unanticipated events occur, the surcharge may be terminated prior to September 30, 2011.

Cover-all has been advised and will be updated accordingly.

Please contact your Program Manager directly for any questions.
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