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NRRA

The Non-Admitted and Reinsurance Reform Act

With the NRRA being effective on July 21, 2011, there are new procedures for 

our Premium Feeds and Cover-All.

The information contained is to apply to entering information into our systems 

only.  It is not meant to provide complete direction on how to implement the 

new law.

The NAPSLO website at naplso.org is a good place to start your research.

If you have any questions concerning the attached please contact your Cover-All 

or Premium Feed contact.
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The Non-Admitted and Reinsurance Reform Act (NRRA)
System coding instructions for the Surplus Lines Broker’s license numbers

NOTE: THE FOLLOWING INSTRUCTIONS APPLY ONLY TO THE
ENTERING OF INFORMATION INTO OUR COVERALL SYSTEMORTO
THE STATISTICAL DATA INCLUDED IN A PREMIUM FEED. THESE
INSTRUCTIONS MAY NOT BE USED AS A GUIDE TO THE REPORTING OR
PAYMENT OF SURPLUS LINES TAXES. PLEASE REFER DIRECTLY TO
NRRA AND EACH STATE’S APPLICABLE LAWS AND DEPARTMENT OF
INSURANCE GUIDELINES AND MANDATES FOR TAX FILING
INSTRUCTIONS AND REQUIREMENTS.

CASUALTY POLICIES

The premium must be coded to the home state of the insured and the valid home state
license number of the surplus lines producer responsible for the filing must be selected or
entered in the appropriate field on the premium feed file.

PROPERTY POLICIES

e For asingle state policy, the premium must be coded to the home state of the
insured and the valid home state license number of the surplus lines producer
responsible for the filing must be selected or entered in the appropriate field on
the premium feed file.

e For multi-state policies, premium will continue to be allocated to each state. For
the home state, enter the valid home state license number of the surplus lines
producer responsible for the filing. In all other states, select or enter the letters
NRRA for the surplus lines broker’s license.

e For policies effective prior to July 21, 2011 that are endorsed, please continue to
code with valid surplus lines license numbers for each state.
For example: If a new property location is being added to a policy effective before
7/21/2011.

Policies with effective dates on or after 7/21/2011 that have already been processed will
remain as they were originally coded.

NOTE: These are temporary premium coding instructions until permanent system
programming can be implemented. They apply to surplus lines policies with an effective
date on or after July 21, 2011

The term “home state” is defined by NRRA to mean the state in which an individual
insured maintains its principal residence, or the state in which an insured maintains its
principal place of business. In situations where 100% of the insured’s risk is located in a
state that is not the insured’s principal residence or business location, then the insured’s
home state is the state in which the greatest percentage of the insured’s taxable premium
under a specific policy is allocated. If multiple insureds from an affiliated group are
named insureds under a single policy, then home state for purposes of such policy is the
home state of the member of the affiliated group to which the largest percentage of
premium under that policy is attributed.





Cover-All Entry

In regards to the instructions above, the sample below shows a policy with two locations
(MA & AZ). User selects MA as “home state” for this policy.

Loc 1 - MA - “home state” — entered valid “License number” for MA.

. Surplus Agents Informatiol
 BUILDING-1
Transaction : Inguire Quote Screen : 10232
Policy No. 41-1LX-100001350-0/000 Type Commercial Pi
Insured : SURPLUS LINES - NRRA Producer : Test Produce
License State License Number 21 Policy Effective YT
NJ Agent Sequence # ljl
Agent Name [BENSON YOUNG & DOWNS IS, |
street |32 HOWLAND STREETIPO B 553 |
City [PROVINGETOWMN state Zip Code 028570 | 0000

Loc 2 - AZ —is not ‘home state”. “NRRA” entered for the “License Number”.

. Surplus Agents Information :
rBUILDING-2 I
Transaction : Inquire Quote Screen : 10232
Policy No. 41.LX-100001350-0/000 Type : Commercial
Insured : SURPLUS LINES - NRRA Producer :
License State License Number [MRRA Policy Effective Yr
NJ Agent Sequence # ljl
Agent Name [NRRA REFER TO HOMESTATE, : |
Street [100 SUMMER: =T |
City [posToN State Zip Code oz11ok [ oooo

If a policy is entered with more than one line of business and multiple states, determine
which state is your “home state” and enter License Number for all lines of business based
on this selection. The License Number for all other states is entered as “NRRA”.






