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New York Suspension Order
Personal Lines
The New York Department of Financial Services issued the attached Order Regarding Suspension of Certain Insurance and Banking Law Provisions on November 3, 2012.

The Order imposes a moratorium prohibiting the termination, cancellation or non-renewal of any “covered policy,” as that term is defined in New York Insurance Law, Section 3425(a), in the Counties of New York, Bronx, Brooklyn, Richmond, Queens, Nassau, Suffolk, Westchester, Rockland and Orange.  The moratorium is effective October 26, 2012, and lasts for thirty days or until further order of the New York Superintendent of Financial Services.

Section 3425(a) defines the term “covered policy” to mean a personal lines insurance contract that covers a risk located or resident in New York from loss or damage to real property that is used predominantly for residential purposes and that consists of not more than four dwelling units.  The New York Department of Financial Services takes the position that Section 3425 applies to surplus lines insurance.

The Order provides that any automatic policy renewal provision that is contained within a covered policy is not effective during the moratorium period.  Policyholders are not prohibited by the Order from voluntarily terminating a covered policy during the moratorium period.

Please direct any questions that you may have in this regard to your Program Manager.
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