[image: ]

[image: Macintosh HD:Users:DKoh:Documents:Work:Clients:06_CoCollective:Dragon:Design:0926:AIG_logo.pdf]


AIG Programs - Underwriting Bulletin
	99 High Street
Boston, MA 02110
June 11, 2024

Please note that this Bulletin may provide an update or additional guidance to direction previously provided to you via your Underwriting Guidelines or Program Underwriting Authority document.  This Bulletin supersedes any such previous direction as of the effective date specified below and will be incorporated into your Underwriting Guidelines or Underwriting Authority document, if applicable, as future updates are issued.  If you have any questions or require clarification regarding this Bulletin, please contact your Program Manager.

Title: Commercial Auto – NJ Minimum Liability Limits Requirements

Please refer to the attached NJ Bulletin 24-07 below provided by the NJ Department of Banking and Insurance:  

					
Effective 7/1/24, New Jersey has passed a law impacting certain commercial motor vehicles for policies new or renewed on this date and subsequent. The new law will now require increased minimum Auto liability limits, for any NJ registered or principally garaged vehicles, based on vehicle type and size as follows:
1. For commercial motor vehicles with a gross weight rating of 26,001 or more pounds, the minimum limit of liability insurance coverage is increased to $1,500,000 combined single limit. 
2. For commercial auto vehicles with a gross weight rating of 10,001 or more pounds, but not greater than 26,001 pounds, the minimum limit of liability insurance coverage is increased to $300,000 combined single limit.
An insured may satisfy these new minimum limits of liability insurance coverage through a commercial automobile policy, fleet insurance policy, commercial umbrella insurance policy, commercial excess policy, similar insurance policy or any combination thereof.
Included within the provisions of this NJ Bulletin is a requirement that impacted insureds are made aware of the increase in minimum coverage limits in NJ. Therefore, we are providing you with a copy of a Policyholder Notice to be used for this purpose.  You must include a copy of this Notice in all quotes for risks that have a commercial auto exposure in NJ. 

					
						
						
Important Note:

For any quote or policy issued with an effective date of 7/1/24 or later, that does not comply with this new law, you will need to either amend the quote with or re-issue the policy with the new minimum required limit. As stated previously in this Bulletin, if the account contains an excess policy over the Commercial Auto line of business, the policy complies with the law.  However, if the account does NOT have an excess policy and the vehicle is subject to the law change, you will need to amend the quote or policy accordingly. 

We apologize for the short advance notice on this new requirement however the NJ Bulletin, which is dated 5/24/24, was only recently issued by the NJ Department of Banking and Insurance.
If you have any questions or require additional support please contact your Program Manager.  Thank you.

The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.

Division Control Number:  AIG PROGRAMS (2024 #20)



[image: Macintosh HD:Users:DKoh:Documents:Work:Clients:06_CoCollective:Dragon:Design:0926:AIG_logo.pdf]

© 2014 American International Group, Inc. All rights reserved.
1

image1.emf
NJ Bulletin  24-07.pdf


NJ Bulletin 24-07.pdf


 
 
 
 
 


PHIL MURPHY 
Governor 


TAHESHA L. WAY 
Lt. Governor 


 
 


 


State of New Jersey 
DEPARTMENT OF BANKING AND INSURANCE 


OFFICE OF THE COMMISSIONER 
PO BOX 325 


TRENTON, NJ 08625-0325 
 


TEL (609) 633-7667 
 


 
 


 
 
 
 
 


 
 


JUSTIN ZIMMERMAN 
Acting Commissioner 


 
 


 


 


 
Visit us on the Web at dobi.nj.gov 


New Jersey is an Equal Opportunity Employer   •   Printed on Recycled Paper and Recyclable 


BULLETIN NO. 24-07 


 


TO:  ALL ADMITTED AND SURPLUS LINES INSURERS, SELF-INSUREDS 


AND RISK RETENTION GROUPS,  ALL LICENSED PRODUCERS  


FROM:  JUSTIN ZIMMERMAN, ACTING COMMISSIONER 


RE:  NEW MINIMUM LIMITS OF LIABLITY INSURANCE COMMERCIAL 


MOTOR VEHICLE AND/OR AUTOCABS, P.L.2023, c.276 


 


On January 16, 2024 P.L.2023, c. 276 (the “Act”) was signed into law. The Act amended 


existing law to increase the minimum limits of liability insurance coverage that must be maintained 


by owners and/or operators of commercial motor vehicles registered or principally garaged (i.e., 


“based-plated” or “at home”) in New Jersey engaged in intrastate commerce.  The Department of 


Banking and Insurance (the “Department”) is issuing this Bulletin to remind insurers of their 


obligations pursuant to the Act as set forth below.   


The Act increases the minimum limits of liability insurance coverage the operator of a 


commercial motor vehicle as defined in N.J.S.A. 39:3-10.11 and/or an autocab as defined in 


N.J.S.A. 48:16-1 must maintain.  The Act takes effect July 1, 2024 and applies to all insurance 


policies initiated on, or renewed after, this date.  Thus, insurers must file any policy forms that 


need to be updated by June 24, 2024 and submit rate filings to implement the new minimum 


coverage amounts no later than July 31, 2024 to ensure compliance with the new law.  


The Act provides the following increases in minimum limits of liability coverage. For 


commercial motor vehicles with a gross vehicle weight rating of 26,001 or more pounds and 


autocabs, the minimum limit of liability insurance coverage is increased to $1,500,000.00 on 


account of injury to, or death of one or more persons in any one accident or for damage to property 


in any one accident (“combined single limit” coverage).  


 For commercial motor vehicles with a gross vehicle weight rating of 10,001 or more 


pounds, but not greater than 26,001 pounds, the minimum limit of liability insurance coverage is 


increased to $300,000.00 on account of injury to, or death of one or more persons in any one 


accident or for damage to property in any one accident (“combined single limit” coverage).    


 The Act provides that an insured may satisfy these new minimum limits of liability 


insurance coverage by a commercial automobile insurance policy, fleet insurance policy, 
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commercial umbrella insurance policy, commercial excess insurance policy, similar insurance 


policy, or any combination thereof.  


Rate Fillings 


As noted above, all insurers issuing commercial automobile insurance policies in this State 


must have filed rates on file for the new minimum coverage limits in order to comply with the Act. 


Insurers that already have rates on file with the Department for coverage limits that satisfy the Act 


may issue policies using such approved rates and do not need to seek further approval.  Insurers 


that offer both commercial motor vehicle and excess coverage limits to comply with the Act  are 


not required to submit rate filings to implement the new  coverage amounts.  Insurers that chose 


to not offer excess coverage should submit their new $1,500,000.00 rate filings to the Department 


no later than July 31, 2024 to ensure compliance with the new law. The intent of this guidance is 


to ensure that all insurers that offer commercial motor vehicle and/or autocab coverage either offer 


the new minimum coverage limits through their commercial motor vehicle coverage or offer the 


new limit through their commercial motor vehicle coverage and excess coverage. Additionally, to 


ensure the insureds are aware of the increase in minimum coverage limits, insurers and producers 


must inform the insured of the new minimum coverage limits.  


All commercial automobile insurers should also update policy forms, if applicable, that 


reference minimum coverage limits to comply with the increases implemented by the Act. Any 


policy forms that need to be updated must be filed by June 24, 2024.  


 Please contact Carmen Williams with the Office of Property and Casualty Insurance 


carmen.williams@dobi.nj.gov with any questions regarding this Bulletin. The Department 


appreciates your cooperation.  


 


 


 


05/24/2024                          


Date               Justin Zimmerman 


              Acting Commissioner 
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Policyholder Notice 
 


For any New Jersey registered or principally garaged vehicles, please be aware of new 
minimum coverage limits that take effect July 1, 2024 per P.L. 2023, c. 276.  Please reach out to 
your broker with any questions regarding the new requirements. 
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