[image: ]

[image: Macintosh HD:Users:DKoh:Documents:Work:Clients:06_CoCollective:Dragon:Design:0926:AIG_logo.pdf]


AIG Programs - Underwriting Bulletin
Program Performance®
	99 High Street
Boston, MA 02110
November 7, 2022

Please note that this Bulletin may provide an update or additional guidance to direction previously provided to you via your Underwriting Guidelines or Underwriting Authority Statement.  This Bulletin supersedes any such previous direction as of the effective date specified below and will be incorporated into your Underwriting Guidelines or Underwriting Authority Statement, if applicable, as future updates are issued.  If you have any questions or require clarification regarding this Bulletin, please contact your Program Manager.

[bookmark: _Hlk82600539]Title:	 Louisiana Windstorm Deductible Requirements – SB 70 (Updated by 2022 Louisiana SB 168)
On December 1, 2021 AIG Programs released Bulletin 30 due to Louisiana enacting a new law (SB 70) that changed how admitted insurance companies can apply named storm deductibles on commercial property policies issued or renewed on or after August 1, 2021. This new law requires admitted insurance companies to apply the named storm deductible only once per calendar year. If an insured suffers direct physical loss or damage resulting from more than one named storm during a calendar year, insurance companies are only permitted to apply any remaining amount of the separate calendar year named storm deductible or the All-Other Perils (“AOP”) deductible, whichever is greater, to the subsequent event(s). 
The law referenced above has recently been updated by 2022 Louisiana SB 168. Effective January 1, 2023, the requirement to apply the named storm deductible only once per calendar year will only apply to (1) policies with a headquarters state of Louisiana and (2) policies with a Total Insured Value of less than $20,000,000. Policies with a total insured value equal to or greater than $20,000,000 will be exempt from the calendar year named storm deducible requirement. 
AIG Programs’ position that the use of a calendar year named storm deductible is not contemplated by AIG Programs’ current pricing tools/approaches and is not within our underwriting appetite remains the same.  As such for policies effective on or after January 1, 2023, if the policy covers a Louisiana headquartered insured (i.e., the First Named Insured’s mailing address shown on the Declarations is in the State of Louisiana, which is where it maintains its headquarters or has its principal place of business) and such policy has locations within 50 miles of the coast with Total Insurable Values greater than $2,000,000, but less than $20,000,000, we will not quote such new or renewal policy on Illinois National Insurance Co., Granite State Insurance Company or New Hampshire Insurance Company paper unless the account meets one or more of the following criteria:
1. The policy contains a windstorm or hail exclusion; or
1. The AOP deductible is the same as the named storm deductible.

If the Program Administrator takes any of the above actions to meet these criteria, a conditional renewal notice must be sent in accordance with the applicable insurance laws, regulations and/or guidance. Please use ODEN Terminator to generate the notice and use the following reason in addition to a description of the actions taken in accordance with 1-2 above. The reason to be used is: “We are making this change due to recent changes in Louisiana concerning named storm deductibles”. 

The Louisiana law does not apply to non-admitted insurers.  As such, no changes are being made to AIG Programs Non-Admitted underwriting guidelines.

Upon the request of the insured’s producer, you may refer a policy to your Program Manager to obtain a quote for a non-admitted policy with a per occurrence named storm deductible subject to the applicable rules, regulations and guidelines.

Additionally, any new risk written within 50 miles of the Louisiana coast (wind control zone) and with a TIV of greater than $2,000,000, but less than $20,000,000, is no longer eligible for an admitted policy with Illinois National Insurance Co., Granite State Insurance Company or New Hampshire Insurance Company, but may be referred to your Program Manager. 

If based on the above, you need to: 

· Non-renew a policy; or
· Seek a limited exception with respect to a specific account,  

please reach out to your Program Manager to determine the best manner in which to either underwrite the account in accordance with these requirements or to assist you with the required non-renewal notice (if applicable) to be sent to the Insured. This referral should be done as soon as possible to help meet applicable advance notice requirements that may apply. 
[bookmark: _Hlk82423424]
Windstorm Exclusion:

If you need to add a windstorm exclusion to comply with the above, please use the following ISO form number CP 10 54 06 07 Windstorm or Hail Exclusion. 



In addition, ISO has filed new endorsements that comply with the calendar year deductible endorsements and companion rules with the Louisiana Department of Insurance. 

Those forms are as follows:

CP 03 31 02 22 – Louisiana Windstorm or Hail Percentage Deductible
CP 03 32 03 22 – Louisiana Multiple Deductible Form
CP 03 33 02 22 – Louisiana Deductibles by Location

Please use these forms in accordance with the latest Louisiana Exception Pages for the ISO Division Five Commercial Lines Manual.

If you have any questions or require additional support, please contact your Program Manager for assistance.  

Thank you for your cooperation with these new requirements.

The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.

Division Control Number:  AIG PROGRAMS (2022 #28)
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POLICY NUMBER: COMMERCIAL PROPERTY

CP 10 54 06 07

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WINDSTORM OR HAIL EXCLUSION

This endorsement modifies insurance provided under the following:

CAUSES OF LOSS - BASIC FORM
CAUSES OF LOSS - BROAD FORM
CAUSES OF LOSS - SPECIAL FORM
STANDARD PROPERTY POLICY

SCHEDULE

Premises Number Building Number

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

With respect to the location(s) indicated in the Sched-
ule, the following provisions apply.

A. The following is added to the Exclusions section

B. The terms of the Windstorm Or Hail exclusion, or
the inapplicability of this exclusion to a particular
loss, do not serve to create coverage for any loss

CP 10 54 06 07

and is therefore not a Covered Cause of Loss:
WINDSTORM OR HAIL
We will not pay for loss or damage:

1. Caused directly or indirectly by Windstorm or
Hail, regardless of any other cause or event
that contributes concurrently or in any se-
guence to the loss or damage; or

2. Caused by rain, snow, sand or dust, whether
driven by wind or not, if that loss or damage
would not have occurred but for the Windstorm
or Hail.

But if Windstorm or Hail results in a cause of
loss other than rain, snow, sand or dust, and
that resulting cause of loss is a Covered Cause
of Loss, we will pay for the loss or damage
caused by such Covered Cause of Loss. For
example, if the Windstorm or Hail damages a
heating system and fire results, the loss or
damage attributable to the fire is covered sub-
ject to any other applicable policy provisions.
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that would otherwise be excluded under this pol-
icy.

. Under Additional Coverage — Collapse, in the

Causes Of Loss — Broad Form, Windstorm or Hail
is deleted from Paragraph 2.a.

. In the Causes Of Loss — Special Form, Windstorm

or Hail is deleted from the "specified causes of
loss".

. Under Additional Coverage Extensions — Prop-

erty In Transit, in the Causes Of Loss — Special
Form, Windstorm or Hail is deleted from Para-
graph b.(1).
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