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AIG Programs - Underwriting Bulletin
	99 High Street, 25th Floor
Boston, MA 02110
February 3, 2017

Please note that this Bulletin may provide an update or additional guidance to direction previously provided to you via your Underwriting Guidelines or Program Underwriting Authority document.  This Bulletin supersedes any such previous direction as of the effective date specified below and will be incorporated into your Underwriting Guidelines or Underwriting Authority document, if applicable, as future updates are issued.  If you have any questions or require clarification regarding this Bulletin, please contact your Program Manager.


[bookmark: _GoBack]Title:  Louisiana (119949 1/17) and New Jersey (119950 1/17) Mandatory Property Notices

Attached please find two new mandatory Commercial Property notices.  Please review and implement the attached mandatory notices in accordance with the following instructions: 
Louisiana  Commercial Insurance Policy Coverage Disclosure Summary - 119949 (1/17):
Controlling statutes/regulations - LSA-R.S. 22:1319 and LAC 37:XIII.153.

This Notice:
1. must be attached to all new and renewal commercial property insurance policies that cover property located in Louisiana.
1. must be presented to the insured as an insert in front of the policy package (before the common declarations page).
1. must be in bold type of not less than 14-point font.
1. applies to admitted policies only.
1. should be implemented effective immediately.

New Jersey Earthquake Insurance Availability Notice -  119950 (1/17):

Controlling statutes – NJSA 17:36-5.39 through 5.41.

This Notice:
0. must be provided to insureds at the time of renewal and to applicants at the “time of application”.  Per the New Jersey Department of Banking and Insurance, “time of application” means that the notice is either attached to the new business policy or the quote.  Please attach this form to the new business policy or the renewal policy, whichever applies.
0. must be provided when the policy covers property located in New Jersey.  
0. applies to admitted policies only.
0. becomes effective for policies with effective dates of 4/1/17 and later.

PLEASE NOTE:  For Program Administrators using CoverAll “Classic”, both forms are loaded into the CoverAll “Classic” Custom Forms Library and should be attached per the business rules outlined above.
For Program Administrators using CoverAll “NexGen”, the new forms will be programmed into the system and automatically included on affected policies however, NexGen users need not take any additional action until this change is implemented.
For Program Administrators using their own proprietary policy issuance systems, please implement these forms immediately per the business rules outlined above.



[bookmark: _MON_1547277361]			
If you have any questions or require additional support please contact your Program Manager directly.  Thank you.










The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.
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IMPORTANT INFORMATION REQUIRED BY THE
LOUISIANA DEPARTMENT OF INSURANCE

COMMERCIAL INSURANCE POLICY
COVERAGE DISCLOSURE SUMMARY
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This form is promulgated pursuant to LSA-R.S. 22:1319 and 22:1332.



THIS IS ONLY A SUMMARY OF YOUR COVERAGE AND DOES NOT AMEND, EXTEND OR ALTER THE COVERAGES OR ANY OTHER PROVISIONS CONTAINED IN YOUR POLICY. INSURANCE IS A CONTRACT. THE LANGUAGE IN YOUR POLICY CONTROLS YOUR LEGAL RIGHTS AND OBLIGATIONS.



	**	READ YOUR INSURANCE POLICY FOR COMPLETE POLICY TERMS AND CONDITIONS **



COVERAGE(S) FOR WHICH PREMIUM WAS PAID



DEDUCTIBLES



This policy sets forth certain deductibles that will be applied to claims for damages. When applicable, a deductible will be subtracted from your total claim, and you will be paid the balance subject to applicable coverage limits.



		You may be able to reduce your premium by increasing your deductible. Contact your producer/agent for more details.











NOTICE:



This policy may contain a separate deductible for covered losses caused by windstorm or hail as defined in the policy. 



Separate Deductible Examples – Windstorm or Hail Damage



If applicable, the following illustrates how a separate deductible applying to windstorm or hail storm damage is applied under your policy:

The amounts of loss to the damaged property are $60,000 (Building) and $40,000 (Personal Property in building). 

The value of the damaged building at time of loss is $100,000. The value of the personal property in that building is $80,000. The Coinsurance percentage shown in the Declarations is 80%; the minimum Limits of Insurance needed to meet the Coinsurance requirement are $80,000 (80% of $100,000) for the building and $64,000 (80% of $80,000) for the personal property. 

The actual Limits of Insurance on the damaged property are $80,000 on the building and $64,000 on the personal property (therefore, no Coinsurance penalty). 

The Deductible is 2%. 

Building

		Step (1):

		$80,000 x 2% = $1,600



		Step (2):

		$60,000 – $1,600 = $58,400





 Personal Property

		Step (1):

		$64,000 x 2% = $1,280



		Step (2):

		$40,000 – $1,280 = $38,720





The most we will pay is $97,120. The portion of the total loss not covered due to application of the Deductible is $2,880. 



TO SEE EXACTLY HOW YOUR SEPARATE WINDSTORM OR HAIL DEDUCTIBLE WILL APPLY, PLEASE REFER TO YOUR POLICY.



LIMITATIONS OR EXCLUSIONS UNDER THIS POLICY



FLOOD:



Flood damage is not covered, regardless of how caused, when flood is the peril that causes the loss. Flood water includes, but is not limited to, storm surge, waves, tidal water and overflow of a body of water, whether driven by wind or not.



Flood Insurance may be available through the National Flood Insurance Program (NFIP). NFIP flood insurance may provide coverage for damage to your building and/or contents, subject to the coverage limits and terms of the policy.



Excess Flood Insurance may be available under a separate policy, from another insurer, if the amount of the primary flood insurance is not enough to cover the value of your property.



		You may contact your producer/agent for more information on the NFIP and excess flood insurance.



MOLD:



Damage caused solely by mold is not covered under this policy.



	**	FOR ALL OTHER LIMITATIONS OR EXCLUSIONS, REFER TO YOUR POLICY FOR COMPLETE DETAILS ON TERMS AND PROVISIONS **









Effective January 1, 2010
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NEW JERSEY EARTHQUAKE INSURANCE

AVAILABILITY NOTICE



All insureds and applicants are cautioned that commercial fire and extended coverage (commercial property) insurance policies do not provide coverage for earthquake damage. 



The definition of an earthquake: 



· is a shaking or trembling of the earth that is geologic or tectonic in nature; 

· includes shock waves or tremors before, during or after a volcanic eruption; and 

· can also include after-shocks that occur within a seventy-two hour period following an earthquake. 



A typical commercial fire and extended coverage (commercial property) insurance policy: 



· does not cover the cost to replace or repair your damaged dwelling, premises or structures, such as garages, resulting from an earthquake; 

· does not cover the cost to replace or repair the contents of your business if the damages result from an earthquake; and 

· does not pay for any additional business expenses if your property is badly damaged or destroyed by an earthquake. 



Earthquake insurance is available through an endorsement to your policy for an additional premium. The decision to purchase earthquake insurance is one that should be carefully considered based on individual circumstances. 



Historically, an earthquake in New Jersey is a rare event, although the possibility exists that it could happen. Over the five-year period from 2010 to 2015, for every $1 of earthquake insurance premium, 1/10 of one cent has been paid out for losses. 



Please contact your producer/agent if you have any questions or want additional information on how you can obtain earthquake insurance. 



This notice is a general description of coverage and does not change, modify or invalidate any of the provisions, terms or conditions of your policy or endorsements. 
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