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AIG Programs - Underwriting Bulletin
	99 High Street, 25th Floor
Boston, MA 02110
November 13, 2015

Please note that this Bulletin may provide an update or additional guidance to direction previously provided to you via your Underwriting Guidelines or Program Underwriting Authority document.  This Bulletin supersedes any such previous direction as of the effective date specified below and will be incorporated into your Underwriting Guidelines or Underwriting Authority document, if applicable, as future updates are issued.  If you have any questions or require clarification regarding this Bulletin, please contact your Program Manager.

Title:	 Oklahoma Earthquake Policyholder Notice

On October 20, 2015, the Oklahoma Insurance Department (“OID”) issued Bulletin No. PC 2015-04 (“Bulletin”) regarding earthquake insurance arising from man-made events such as mining, explosives, and oil and gas exploration, including fracking.   In accordance with the Bulletin, the OID is requiring all insurers writing earthquake insurance coverage in the State of Oklahoma to provide a notice to their in-force policyholders clarifying whether earthquakes arising from man-made events are covered under their policies.  Such notice must be provided as soon as reasonably possible, but in any event within 45 days from October 20, 2015.  Attached for your review is a copy of the Bulletin No. PC 2015-04.
[bookmark: _GoBack]Requirements:
In response to Bulletin No. PC 2015-04, we have created the attached Oklahoma Earthquake Policyholder Notice for your use.   Please send this notice to each current policyholder to whom you have issued an admitted commercial property policy in the State of Oklahoma.  This notice should be sent only if the first named insured’s address is located in Oklahoma.  The notice should also be sent to the first named insured’s broker of record.  Upon issuance, please be certain to include a copy of the notice in the policyholder’s underwriting/policy file.  Please review and comply with all of the requirements of Oklahoma Bulletin No. PC 2015-04 and if you have any questions or concerns in doing so, please contact your AIG Programs Manager.


[bookmark: _MON_1508766794]		
Thank you for your prompt attention to this matter.

The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.
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OK Bulletin PC 2015-04 EQ.pdf
BULLETIN NO. PC 2015-04

TO: ALL PROPERTY AND CASUALTY INSURERS

RE: EARTHQUAKE INSURANCE

FROM: JOHN D. DOAK, OKLAHOMA INSURANCE COMMISSIONER
DATE: OCTOBER 20, 2015

PLEASE NOTE: The Department has no authority to direct companies to
provide earthquake insurance or to cover certain types of quakes. We are
simply requiring companies to clarify the issue of coverage by furnishing
written notice to insureds and producers.

In response to the flurry of small quakes experienced by Oklahomans since 2009,
many consumers have become interested in earthquake insurance. The large number
of small earthquakes has generated a high volume of inquiries from consumers and the
media. It has become obvious to our Department that earthquake policy language, in
certain cases, may be ambiguous as to the coverage afforded. Based upon the
guestions we have received, the variety of insuring clauses, exclusions and exceptions
to exclusions are difficult for consumers and producers to understand.

Historically, earthquake insurance has excluded earth movement resulting from human
activities such as mining, explosives and oil and gas exploration. The Oklahoma
Geological Survey has determined that the majority of the numerous quakes
experienced by Oklahomans are, “more than likely, the result of waste water injection
into disposal wells”. For purposes of this bulletin, we will refer to oil and gas exploration
and production activities generically, as “fracking”.

In response to individual experience with the flurry of quakes, the media coverage and
announcements by the Governor and Corporation Commission, many consumers have
inquired about earthquake insurance, only to discover that man-made earthquakes, in
some instances, were not covered.

For more information please contact General Counsel Gordon Amini at
Gordon.Amini@oid.ok.gov.

Companies writing earthquake insurance in Oklahoma have reacted in various ways.
Some have amended their policy forms to cover damage resulting from Fracking.
Others have simply been waiving the man-made exclusion, while a third group, still
excludes fracking-induced quakes.

In an effort to clarify the coverage provided for quakes resulting from, or arguably
resulting from fracking, we are requiring all companies, which provide property or
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liability insurance, to furnish a “clarifying notice” to Oklahoma policyholders. Such notice
must be provided as soon as reasonably possible, but in any event, within 45 days
following the date of this bulletin. The notice must contain, in substance, the following
information:

EARTHQUAKES RESULTING FROM OIL AND GAS ACTIVITIES

Subject to all policy provisions, the coverage provided by this policy IS (IS NOT)
intended to cover property or liability loss resulting from:

a. extracting oil or gas from below the earth's surface by any process, including
but not limited to hydraulic fracturing or drilling; or

b. injecting or inserting any substance, including but not limited to, water and
wastewater, below the earth's surface for any purpose;

c. storage of any substance, including but not limited to, water and wastewater
below the earth's surface for any purpose;

d. any combination of a. - c. above.

For more information please contact General Counsel Gordon Amini at
Gordon.Amini@oid.ok.gov.
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November 11, 2015
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First Named Insured

XXXXXXXXXXXXXXXXXXXXXXXXXX

XXXXXXXXXXXXXXXXXXXXXXXXXX

XXXXXXXXXXXXXXXXXXXXXXXXXX



RE:  	IMPORTANT NOTICE REGARDING EARTHQUAKE INSURANCE COVERAGE (OKLAHOMA INSURANCE DEPARTMENT BULLETIN NO. PC 2015-04)

Insurer: XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX

Policy Number:  XXXXXXX

Policy Period:  From:  XX/XX/XXXX to XX/XX/XXXX

Dear Policyholder:

In accordance with the Oklahoma Insurance Department’s Bulletin No. PC 2015-04, the Company is providing you with the following Important Notice regarding Earthquake Insurance Coverage.

Unless you purchase a separate earthquake coverage endorsement from the Company, your commercial property policy will exclude all loss or damage to property caused by earth movement, including earthquakes.  

If purchased, the coverage provided under the earthquake coverage endorsement does not specifically exclude earthquakes caused by man-made actions, such as: 

a. 	extracting oil or gas from below the earth's surface by any process, including but not limited to hydraulic fracturing or drilling; or 

b. 	injecting or inserting any substance, including but not limited to, water and wastewater, below the earth's surface for any purpose; 

c. 	storage of any substance, including but not limited to, water and wastewater below the earth's surface for any purpose; 

d. 	any combination of a. - c. above.

The earthquake coverage provided under the earthquake coverage endorsement is subject to all other terms, conditions, limitations, exclusions, sub-limits of insurance, limits of insurance and deductibles of your policy.

Please keep in mind that this notice does not provide coverage for any actual claim situation.  Actual claims are reviewed on a case by case basis looking at the totality of the specific facts of the claim in the context of the policy and the law.  

This notice does not modify or replace any provision under your policy

This notice only applies to the above referenced policy and future renewals may contain different terms and conditions.  

You should read your policy and review your Declarations page for complete information on the coverages you are provided.
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