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	PROGRAM DIVISION BULLETIN
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	November 3, 2009


SURPLUS LINES BROKERS - ALABAMA

To:    ALL SURPLUS LINES BROKERS LICENSED TO DO BUSINESS IN     ALABAMA
FROM:  ALABAMA DEPARTMENT OF INSURANCE
PLEASE(REMEMBER)

Courtesy filings are not allowed  under the current Alabama surplus lines law.  Surplus lines brokers must be licensed in Alabama if they are placing Alabama business and they must do their own filings.  When you file the ID-12 (affidavit) and ID-15 (surplus lines tax return), you certify to this Department that you placed the business that is included in those documents.

The AL Dept. of Insurance has the authority to conduct an on-site examination of your records and you will be charged for the expense of that examination to include a per diem housing and meal allowance plus mileage which may include the rental expense of a state motor pool vehicle in accordance with Alabama Code Section 27-2-25. Examination expenses are deductible from the surplus lines tax that is owed for the year in which the payment for the expenses was made.  Example:  If you paid exam expenses in 2009, you can deduct it from your surplus lines tax which is due for the 2009 tax year.  If you do not owe any tax for the year in which you were examined, we do not refund the payment for the examination expense to you. 

Records on the business that you place must be maintained for five years after the issuance of the contract.

It is acceptable to maintain the records in electronic format.

A diligent search must be made to place business with an admitted insurer before the business is placed with a surplus lines insurer.  You must maintain records which document that you have performed that search. You cannot just state three names without having any record of contacting them about placing that particular piece of business.

Every insurance contract procured and delivered as a surplus line coverage in Alabama shall be initialed by, or bear the name and license number of, the surplus lines broker who procured the business and shall have stamped upon it:

This contract is registered and delivered as a surplus line coverage under the Alabama Surplus Line Insurance Law.

The ID-12 must be filed electronically within 30 days of the transaction.  The effective date of the transaction, not the original date of the policy, should be reported on the ID-12.  Under Insured Information, the address of the property that is insured should be entered, not the mailing address of the policyholder, if different.

The signed notarized ID-15 (tax return), along with any tax that is due, must be filed on or before March 1 each year.

The ID-15 must be filed timely even if no business was transacted during the year and no tax is due.

The ID-15 has to be obtained from the website.  We do not mail out forms and we do not send out reminders.

We recommend that you read the surplus lines law which is available on our website at www.aldoi.gov.  Please click on Legal / Code of Alabama / Title 27 / Chapter 10.  

Please contact us if you have any questions.

Thank you.

Contact(Persons)

Ann Strickland     334-241-4154  Ann.Strickland@insurance.alabama.gov
Belinda Williams 334-241-4162  Belinda.Williams@insurance.alabama.gov
Please note, all questions should be directed to the Alabama department and not your program manager.

This bulletin is informational only.
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