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AIG Programs - Underwriting Bulletin
Program Performance®
	99 High Street
Boston, MA 02110
December 8, 2022

Please note that this Bulletin may provide an update or additional guidance to direction previously provided to you via your Underwriting Guidelines or Program Underwriting Authority document.  This Bulletin supersedes any such previous direction as of the effective date specified below and will be incorporated into your Underwriting Guidelines or Underwriting Authority document, if applicable, as future updates are issued.  If you have any questions or require clarification regarding this Bulletin, please contact your Program Manager.


Title:  New Jersey Commercial Auto Revision To Minimum Motor Vehicle Financial Responsibility Requirements 

NJ has revised the minimum motor vehicle financial responsibility laws in response to S.B. 481 and Bulletin 22-09 (attached). The new limits are now $25,000 for each person and $50,000 for each accident with respect to bodily injury and $25,000 for each accident with respect to property damage. For Combined Single Limit, the revised limit will now be $75,000. 
These changes are applicable to policies issued on or after January 1, 2023, but prior to January 1, 2026. 
For polices issued or renewed on or after January 1, 2026, the limits are increased to $35,000 on account of injury to, or death of, one person, in any one accident and $70,000 on account of injury to or death of more than one person. 
Please review the attachments below in their entirety as we have only included certain pertinent provisions.



				

The guidance provided by this Bulletin applies to admitted and surplus lines carriers.

Implementation & Availability:
For Program Administrators using the Majesco Policy System (MPS), please note that the updates above will be implemented shortly so MPS users need not take any additional action until this change is implemented for you.   
For Program Administrators using their own proprietary policy issuance systems, please implement this change immediately per the business rules outlined above.   
Should you have any questions, please contact your Program Manager.  Thank you for your cooperation.

The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.

Division Control Number:  AIG PROGRAMS (2022 #34)
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P.L.2022, CHAPTER 87, approved August 05, 2022
Senate, No. 481
STATE OF NEW JERSEY
220th LEGISLATURE

An Act concerning automobile insurance and amending P.L.1968, e-35-and ¢.385, P.L.1972, ¢.197 ,_.and P.L.1972, ¢.170.

Be It Enacted by the Senate and General Assembly of the State of New Jersey:
1. Section 2 of P.L.1968, ¢.385 (C.17:28-1.1) is amended to read as follows:

2. a. Except for a basic automobile insurance policy, no motor vehicle liability policy or renewal of such policy of insurance, including a
standard liability policy for an automobile as defined in section 2 of P.L.1972, .70 (C.39:6A-2), insuring against loss resulting from liability
imposed by law for bodily injury or death, sustained by any person arising out of the ownership, maintenance or use of a motor vehicle, shall
be issued in this State with respect to any motor vehicle registered or principally garaged in this State unless it includes coverage in limits for
bodily injury or death as follows:

(1) an amount or limit of $45;0686-66-$56,806 $15,000 for plans issued or renewed prior to January 1, 2023, $25,000 for plans issued or
renewed on or after January 1, 2023 but prior to January 1, 2026, and $35,000 for plans issued or renewed on or after January 1, 2026,
exclusive of interest and costs, on account of injury to, or death of, one person, in any one accident, and

(2) an amount or limit, subject to such limit for any one person so injured or killed, of $36;8666-06-$+66;660 $30,000 for plans issued or
renewed prior to January 1, 2023, $50,000 for plans issued or renewed on or after January 1, 2023 but prior to January 1, 2026, and $70,000
for plans issued or renewed on or after January 1, 2026, exclusive of interest and costs, on account of injury to or death of more than one
person, in any one accident, under provisions approved by the Commissioner of Banking and Insurance, for payment of all or part of the
sums which the insured or his legal representative shall be legally entitled to recover as damages from the operator or owner of an uninsured
motor vehicle, underinsured motor vehicle, or hit and run motor vehicle, as defined in section 18 of P.L.1952, ¢.174 (C.39:6-78), because of
bodily injury, sickness or disease, including death resulting therefrom, sustained by the insured, caused by accident and arising out of the
ownership, maintenance, operation or use of such uninsured,_underinsured or hit and run motor vehicle anywhere within the United States or
Canada; except that uninsured motorist coverage shall provide that in order to recover for non-economic loss, as defined in section 2 of
P.L.1972, ¢.70 (C.39:6A-2), for accidents to which the benefits of section 4 (C.39:6A-4) of that act apply, the tort option elected pursuant to
section 8 (C.39:6A-8) of that act shall apply to that injured person.

All motor vehicle liability policies, except basic automobile insurance policies, shall also include coverage for the payment of all or part of
the sums which persons insured thereunder shall be legally entitled to recover as damages from owners or operators of uninsured and
underinsured motor vehicles, other than hit and run motor vehicles, because of injury to or destruction to the personal property of such
insured, with a limit in the aggregate for all insurers involved in any one accident of $5;868-66 $25,000 for plans issued or renewed on or
after January 1, 2023, and subject, for each insured, to an exclusion of the first $500.00 of such damages.

b. Uninsured and underinsured motorist coverage shall be provided, as an option by an insurer to the named insured electing a standard
automobile insurance policy, up to at least the following limits: $250,000.00 each person and $500,000.00 each accident for bodily injury;
$100,000.00 each accident for property damage or $500,000.00 single limit, subject to an exclusion of the first $500.00 of such damage to
property for each accident, except that the limits for uninsured and underinsured motorist coverage shall not exceed the insured's motor
vehicle liability policy limits for bodily injury and property damage, respectively.

Rates for uninsured and underinsured motorist coverage for the same limits shall, for each filer, be uniform on a Statewide basis without
regard to classification or territory.
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c¢. Uninsured and underinsured motorist coverage provided for in this section shall not be increased by stacking the limits of coverage of
multiple motor vehicles covered under the same policy of insurance nor shall these coverages be increased by stacking the limits of coverage
of multiple policies available to the insured. If the insured had uninsured motorist coverage available under more than one policy, any
recovery shall not exceed the higher of the applicable limits of the respective coverages and the recovery shall be prorated between the
applicable coverages as the limits of each coverage bear to the total of the limits.

d. Uninsured and underinsured motorist coverage shall be subject to the policy terms, conditions and exclusions approved by the
Commissioner of Banking and Insurance, including, but not limited to, unauthorized settlements, non-duplication of coverage, subrogation
and arbitration.

e. For the purpose of this section, (1) "underinsured motorist coverage" means insurance for damages because of bodily injury and
property damage resulting from an accident arising out of the ownership, maintenance, operation or use of an underinsured motor vehicle.
Underinsured motorist coverage shall not apply to an uninsured motor vehicle. A motor vehicle is underinsured when the sum of the limits of
liability under all bodily injury and property damage liability bonds and insurance policies available to a person against whom recovery is
sought for bodily injury or property damage is, at the time of the accident, less than the applicable limits for underinsured motorist coverage
afforded under the motor vehicle insurance policy held by the person seeking that recovery. A motor vehicle shall not be considered an
underinsured motor vehicle under this section unless the limits of all bodily injury liability insurance or bonds applicable at the time of the
accident have been exhausted by payment of settlements or judgments. The limits of underinsured motorist coverage available to an injured
person shall be reduced by the amount he has recovered under all bodily injury liability insurance or bonds;

(2) "uninsured motor vehicle" means:

(a) a motor vehicle with respect to the ownership, operation, maintenance, or use of which there is no bodily injury liability insurance or
bond applicable at the time of the accident;

(b) a motor vehicle with respect to the ownership, operation, maintenance, or use of which there is bodily injury liability insurance in
existence but the liability insurer denies coverage or is unable to make payment with respect to the legal liability of its insured because the
insurer has become insolvent or bankrupt, or the Commissioner of Banking and Insurance has undertaken control of the insurer for the
purpose of liquidation;

(c) a hit and run motor vehicle as described in section 18 of P.L.1952, ¢.174 (C.39:6-78); or
(d) an automobile covered by a special automobile insurance policy pursuant to section 45 of P.L.2003, ¢.89 (C.39:6A-3.3).

"Uninsured motor vehicle" shall not include an automobile covered by a basic automobile insurance policy; an underinsured motor
vehicle; a motor vehicle owned by or furnished for the regular use of the named insured or any resident of the same household; a self-insurer
within the meaning of any financial responsibility or similar law of the state in which the motor vehicle is registered or principally garaged; a
motor vehicle which is owned by the United States or Canada, or a state, political subdivision or agency of those governments or any of the
foregoing; a land motor vehicle or trailer operated on rails or crawler treads; a motor vehicle used as a residence or stationary structure and
not as a vehicle; or equipment or vehicles designed for use principally off public roads, except while actually upon public roads.

f. Notwithstanding the provisions of this section or any other law to the contrary, a motor vehicle liability policy or renewal of such policy
of insurance, insuring against loss resulting from liability imposed by law for bodily injury or death, sustained by any person arising out of the
ownership, maintenance or use of a motor vehicle, issued in this State to a corporate or business entity with respect to any motor vehicle
registered or principally garaged in this State, shall not provide less uninsured or underinsured motorist coverage for an individual employed
by the corporate or business entity than the coverage provided to the named insured under the policy. A policy that names a corporate or
business entity as a named insured shall be deemed to provide the maximum uninsured or underinsured motorist coverage available under
the policy to an individual employed by the corporate or business entity, regardless of whether the individual is an additional named insured
under that policy or is a named insured or is covered under any other policy providing uninsured or underinsured motorist coverage.

(cf: P.L.2007, c.163)
2. Section 1 of P.L.1972, ¢.197 (C.39:6B-1) is amended to read as follows:

1. a. Every owner or registered owner of a motor vehicle registered or principally garaged in this State shall maintain motor vehicle
liability insurance coverage, under provisions approved by the Commissioner of Banking and Insurance, insuring against loss resulting from
liability imposed by law for bodily injury, death and property damage sustained by any person arising out of the ownership, maintenance,
operation or use of a motor vehicle wherein such coverage shall be at least in: (1) an amount or limit of $+5;660-66-$56,666 $15,000 for
plans issued or renewed prior to January 1, 2023, $25,000 for plans issued or renewed on or after January 1, 2023 but prior to January 1,
2026, and $35,000 for plans issued or renewed on or after January 1, 2026, exclusive of interest and costs, on account of injury to, or death
of, one person, in any one accident; and (2) an amount or limit, subject to such limit for any one person so injured or killed, of $36;606-60
$466;606 $30,000 for plans issued or renewed prior to January 1, 2023, $50,000 for plans issued or renewed on or after January 1, 2023 but
prior to January 1, 2026, and $70,000 for plans issued or renewed on or after January 1, 2026, exclusive of interest and costs, on account of
injury to or death of, more than one person, in any one accident; and (3) an amount or limit of $5;8668-66 $25,000 for plans issued or renewed
on or after January 1, 2023, exclusive of interest and costs, for damage to property in any one accident.

b. Notwithstanding the provisions of subsection a. of this section, an owner or registered owner of an automobile, as defined in section 2
of P.L.1972, ¢.70 (C.39:6A-2), registered or primarily garaged in the State may satisfy the requirements of subsection a. of this section by
maintaining a basic automobile insurance policy containing coverages provided pursuant to subsections a. and b. of section 4 of P.L.1998,
c.21 (C.39:6A-3.1).

c. Notwithstanding the provisions of subsection a. of this section, an owner or registered owner of an automobile, as defined in section 2
of P.L.1972, c.70 (C.39:6A-2), registered or primarily garaged in the State may satisfy the requirements of subsection a. of this section by
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maintaining a special automobile insurance policy containing coverages provided pursuant to subsection b. of section 45 of P.L.2003, c.89
(C.39:6A-3.3).

d. Upon the renewal of a policy of insurance that, under its original policy limits, would no longer meet the minimum requirements
established pursuant to this section, an insurer shall notify the named insured that the policy limits have been increased to meet the
requirements established pursuant to this section. Notice provided pursuant to this subsection shall specify the limit or limits that have been
increased to meet the requirements established pursuant to this section. Notwithstanding_the provisions of any law, rule, or regulation to the
contrary, an insurer shall not be required to receive a signed coverage selection form pursuant to N.J.A.C.11:3-15.7, to increase a policy's
limits pursuant to this section.

(cf: P.L.2003, c.89, s.60)
3. Section 3 of P.L.1972, ¢.170 (C.39:6A-3) is amended to read as follows:

3. Compulsory automobile insurance coverage; limits. Except as provided by section 4 of P.L.1998, c.21 (C.39:6A-3.1), every owner or
registered owner of an automobile registered or principally garaged in this State shall maintain automobile liability insurance coverage, under
provisions approved by the Commissioner of Banking and Insurance, insuring against loss resulting from liability imposed by law for bodily
injury, death and property damage sustained by any person arising out of the ownership, maintenance, operation or use of an automobile
wherein such coverage shall be at least in:

a. an amount or limit of $15,000.00 for plans issued or renewed prior to January 1, 2023, $25,000 for plans issued or renewed on or after
January 1, 2023 but prior to January 1, 2026, and $35,000 for plans issued or renewed on or after January 1, 2026, exclusive of interest and
costs, on account of injury to, or death of, one person, in any one accident; and

b. an amount or limit, subject to such limit for any one person so injured or killed, of $30,000.00 for plans issued or renewed prior to
January 1, 2023, $50,000 for plans issued or renewed on or after January 1, 2023 but prior to January 1, 2026, and $70,000 for plans issued
or renewed on or after January 1, 2026, exclusive of interest and costs, on account of injury to or death of, more than one person, in any one
accident; and

c. an amount or limit of $5;866-66 $25,000 for plans issued or renewed on or after January 1, 2023, exclusive of interest and costs, for
damage to property in any one accident.

No licensed insurance carrier shall refuse to renew the required coverage stipulated by this act of an eligible person as defined in section
25 of P.L.1990, c¢.8 (C.17:33B-13) except in accordance with the provisions of section 26 of P.L.1988, c.119 (C.17:29C-7.1) or with the
consent of the Commissioner of Banking and Insurance.
(cf: P.L.1998, c.21, s.3)

3= 4. This act shall take effect immediately.
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State of Netw Jersey

DEPARTMENT OF BANKING AND INSURANCE

PHIL MURPHY OFFICE OF THE COMMISSIONER

Governor PO Box 325

TRENTON, NJ 08625-0325 MARLENE CARIDE
Commissioner
SHEILA OLIVER TEL (609) 633-7667
Lt. Governor
BULLETIN NO. 22-09
TO: ALL ADMITTED AND SURPLUS LINES INSURERS, SELF-INSUREDS AND
RISK RETENTION GROUPS
FROM: MARLENE CARIDE, COMMISSIONER
RE: NEW MINIMUM AUTO INSURANCE COVERAGE LIMITS PURSUANT TO

P.L.2022, c.87

On August 5, 2022, P.L.2022, ¢.87 (the “Act”) was signed into law. The Act amended
existing law to increase the minimum limits of liability, uninsured motorist and underinsured
motorist insurance coverage that must be provided in automobile insurance policies! issued in this
State. The Department of Banking and Insurance (the “Department”) is issuing this Bulletin to
remind automobile insurers of their obligations pursuant to the Act.

The Act increases minimum limits of insurance coverage for losses resulting from liability
imposed by law for bodily injury, death and property damage arising out of the ownership,
maintenance, operation or use of an automobile, as defined in N.J.S.A. 39:6A-2, or any motor
vehicle. P.L.2022, c.87, s.2, 3. The Act also increases minimum coverage limits for damages
sustained by an insured, resulting from bodily injury, death and property damage arising out of the
ownership, maintenance, operation or use of an uninsured, underinsured, or hit and run motor
vehicle. P.L.2022, ¢.87, s.1.

For losses on account of injury to, or death of, one person, in any one accident (“Per Person
Coverage”), the minimum coverage limit shall be increased to $25,000 for policies issued or
renewed on or after January 1, 2023, but prior to January 1, 2026; and $35,000 for policies issued
or renewed on or after January 1, 2026. N.J.S.A. 17:28-1.1(a)(1), 39:6A-3(a), 6B-1(a)(1).

For losses on account of injury to, or death of, more than one person, in any one accident
(“Per Accident Coverage”, the minimum coverage limit shall be increased to $50,000 for policies
issued or renewed on or after January 1, 2023, but prior to January 1, 2026; and $70,000 for policies
issued or renewed on or after January 1, 2026. N.J.S.A. 17:28-1.1(a)(2), 39:6A-3(b), 6B-1(a)(2).

! The Act does not apply to the basic automobile insurance policy provided by N.J.S.A. 39:6A-
3.1. See, P.L.2022,¢.87,5s.1, 2, 3.
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For losses from damage to property in any one accident, the minimum coverage limit shall
be increased to $25,000 for insurance policies issued or renewed on or after January 1, 2023.
N.J.S.A. 17:28-1.1(a)(2), 39:6A-3(c), 6B-1(a)(3).

The Act also requires insurers to notify the named insured that policy limits have been
increased pursuant to N.J.S.A. 39:6B-1, upon the renewal of a motor vehicle liability insurance
policy that, under its original policy limits, would no longer meet the minimum coverage
requirements. P.L.2022, ¢.87, s.2; N.J.S.A. 39:6B-1(d). The Act additionally provides that an
insurer increasing policy limits is not required to receive a signed coverage selection form as is
otherwise required. Ibid.

Rate Filings

All insurers issuing automobile insurance policies in this State must have approved rates
on file for the new minimum coverage limits in order to comply with the Act. Insurers that already
have rates on file with the Department for coverage limits that satisfy the Act may issue policies
using such approved rates and do not need to seek further approval. In order to expedite filing
approvals, the Department requests that Insurers that have rate filings pending with the
Department, which include rates for the new minimum coverage limits, re-file rates for the new
coverage limits separately.

The Department requests that any private passenger automobile insurer required to file
rates to comply with the Act, do so by no later than November 21, 2022.

All commercial automobile insurers that offer coverage in the amounts of the current
minimum limits should submit rate filings to implement the new minimum coverage amounts. All
such insurers should do so by no later than January 30, 2023, to ensure compliance with the law.

Form Updates

Insurers must update various forms, as specified herein, in accordance with the changes to
the law.

The Department has updated the personal lines Buyer’s Guide and the commercial lines
Buyer’s Guide in accordance with the Act. The updated Buyer’s Guides can be found on the
Departments website at http://www.state.nj.us/dobi/siteindex.htm#11S. Pursuantto N.J.A.C. 11:3-
15.5(c), insurers will be required to provide the Buyer’s Guide, as revised, for new and renewal
business as soon as practicable. Insurers must also update coverage selection forms in accordance
with the Act.

Insurers should also update policy forms that reference minimum coverage limits to
comply with the increases implemented by the Act. All policy forms updated in accordance with
the Act must be filed with the Department. The Department requests that insurers complete any
required form filings by no later than November 21, 2022. Neither the Buyer’s Guide, nor the
coverage selection form, are required to be filed with, or approved by, the Department prior to use.
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Please contact Carl Sornson, Assistant Commissioner with the Office of Property and
Casualty Insurance at Carl.Sornson@dobi.nj.gov with any questions regarding this Bulletin. The
Department appreciates your cooperation.

|

11/14/2022
Date Marlene Caride
Commissioner
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