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AIG PROGRAMS

99 High Street

25th Floor

Boston, MA 02110



Date: 09/19/2014

Title:  RiskMeter New Hail Probability Tool
The RiskMeter geocoded exposure identification tool has been upgraded for the analysis of Hail exposures.  It captures additional exposure data to provide a more refined analysis of such exposure.
The prior tool provided a result of 0 (no exposure) to 5 (extreme exposure).  We requested careful underwriting of those risks with a risk score of 4 or 5 (as outlined in QwikNotes for Property).

The new output provides the following results:

Hail Risk Level
Risk Description
         1 – 2

Very Low

         3 – 4

Low

         5 – 6

Moderate
         7 – 8

High

         9 – 11

Very High

           12

Extreme
The Tornado and Hail Section of QwikNotes is being revised to state the following as respects the peril of Hail.

For locations with Hail Risk Level scores of 7 to 12, it is imperative that we underwrite these exposures carefully.  Information including, but not limited to, the following should be considered:

·  Prior loss by either of these Causes of Loss;

·  Condition of the roof and roof covering;

·  Recent updates of the roof for older buildings.  Actual cash value should be contemplated for roofs over 20 years of age.  Refer to Miscellaneous Property Information, page 3, paragraph C. for full details. Locations in any area with a RiskMeter Hail Risk Level result of 7 to 12, for any structure that has a metal roof, we should endeavor to apply the exclusion of cosmetic damage to roof surfacing endorsement that has been filed and is available for use.  

In addition to the above considerations, higher deductible amounts should be contemplated, especially for those locations with risk scores of 7 to 12. 

This does not alter our approach to underwriting the hail exposure, but simply provides a more refined tool, and scoring mechanism, in identifying those exposures on which we need to carefully focus.  
If you have any questions regarding this notice, please contact your Program Manager.
The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.  
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