[image: ]

[image: Macintosh HD:Users:DKoh:Documents:Work:Clients:06_CoCollective:Dragon:Design:0926:AIG_logo.pdf]


AIG Programs - Underwriting Bulletin
	99 High Street
Boston, MA 02110
February 23, 2017

Please note that this Bulletin may provide an update or additional guidance to direction previously provided to you via your Underwriting Guidelines or Program Underwriting Authority document.  This Bulletin supersedes any such previous direction as of the effective date specified below and will be incorporated into your Underwriting Guidelines or Underwriting Authority document, if applicable, as future updates are issued.  If you have any questions or require clarification regarding this Bulletin, please contact your Program Manager.

Title:	 Introducing the NexGen Umbrella Module Including Pricing Changes - UPDATE

On February 6, 2017 AIG Programs issued Bulletin 5 to introduce you to the NexGen Umbrella module scheduled to be launched on March 1, 2017.  The launch of the Umbrella module will occur over the next 60 days.  We will provide you with more information, including upcoming training dates as it becomes available.  We apologize for any inconvenience this may have caused.

[bookmark: _MON_1548583574][bookmark: _GoBack]				

Should you have any questions or require further assistance, please contact your Program Manager.


The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.

Division Control Number:  AIG PROGRAMS (2017 #5A)



[image: ]
© 2014 American International Group, Inc. All rights reserved.
1

5 UM (02 06 17) Introducing the Umb NexGen Module including Pricing Changes.docx
[image: ]



[image: Macintosh HD:Users:DKoh:Documents:Work:Clients:06_CoCollective:Dragon:Design:0926:AIG_logo.pdf]





AIG Programs - Underwriting Bulletin
	99 High Street, 25th Floor
Boston, MA 02110
February 6, 2017


Please note that this Bulletin may provide an update or additional guidance to direction previously provided to you via your Underwriting Guidelines or Program Underwriting Authority document.  This Bulletin supersedes any such previous direction as of the effective date specified below and will be incorporated into your Underwriting Guidelines or Underwriting Authority document, if applicable, as future updates are issued.  If you have any questions or require clarification regarding this Bulletin, please contact your Program Manager.



Title:	 Introducing the NexGen Umbrella Module Including Pricing Changes





We are pleased to announce that on March 1, 2017, the NexGen Umbrella module will be launched.  You will be contacted shortly to schedule your training for the NexGen Umbrella module.  Below are some highlights on enhanced capabilities and changes we are instituting to Umbrella pricing. 



Enhancements:

· Underlying NexGen GL and Automobile policy data elements are ceded into the Umbrella quote:

· Policy limits.

· Writing company.

· GL premium.

· Auto schedule.



· All Umbrella rating plans are programmed into NexGen thus replacing the external Excel Umbrella rater introduced in 2015:

· GL & miscellaneous factor ranges, Auto rate ranges and Increased Limit Factor (ILF) ranges are displayed.

· System defaults to the midpoint of each category.

· Built in Umbrella schedule rating worksheet



· Form logic:

· Umbrella forms will be selected based upon state and the admitted or non-admitted nature of the policy.  Standard Umbrella will only be available for admitted policies in AK & VT.

· Mandatory Umbrella forms automatically attach.

· Users can complete forms with variable Umbrella data within the NexGen system.



· New York Free Trade Zone (NYFTZ) automation includes printing class code 2-13000 and attachment of Notice 115303 0513.  Refer to the NYFTZ bulletins 7AO (02 18 15) & 7A AO (03 18 15) for requirements.



· Users will be guided for UM/UIM options for FL, LA, NH, VT & WV and the NexGen system will auto fill with user selections.







Pricing Overview:

As stated in the enhancements section above, the NexGen system will display the ranges and default to the midpoints of our filed Umbrella rating plans.  The typical account should be rated at midpoint.  You can select factors & rates either above or below the midpoint within the filed ranges.  Select a higher rate when the account has an above average exposure and select a lower rate when an account’s exposure is less than that of the typical account.  

Whenever you deviate from the midpoint you will be required to provide a reason in the justification box by that entry.



[bookmark: _GoBack]For Program Administrators using their own proprietary Umbrella policy issuance systems, please document every time you deviate from the midpoint.





Renewal Conversion:

The policy number, insured information and producer information will carry forward into the NexGen Umbrella renewal transaction.  The company code for all admitted policies will default to 29 (National Union Fire Insurance Company of Pittsburgh PA).  Non-admitted company codes 17 (AIG Specialty Insurance Company) & 41 (Lexington Insurance Company) will carry forward.    







Should you have any questions or require further assistance, please contact your Program Manager.





The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.
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