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AIG Programs - Underwriting Bulletin
Program Performance®
	99 High Street
Boston, MA 02110
April 1, 2022
Please note that this Bulletin may provide an update or additional guidance to direction previously provided to you via your Underwriting Guidelines or Underwriting Authority Statement.  This Bulletin supersedes any such previous direction as of the effective date specified below and will be incorporated into your Underwriting Guidelines or Underwriting Authority Statement, if applicable, as future updates are issued.  If you have any questions or require clarification regarding this Bulletin, please contact your Program Manager.


Title: U.S. Economic Sanctions Compliance Updates

AIG complies with all applicable economic sanctions established by the United States government.  Attached below is a “Summary of OFAC-related Underwriting Restrictions” which has been updated as of March 14, 2022 to provide current guidance regarding AIG’s expectations of all of its Brokers, Program Administrators and other companies to whom AIG has delegated underwriting authority (DUAs), to ensure that our DUAs do not cause AIG to be in violation of any U.S. sanctions.  Please review this Summary to become familiar with all of its provisions and guidance.

					  
As is noted in the attached document, at a minimum, AIG expects its DUAs to conduct sanctions-related due diligence, sanctions screening of the insured and any other relevant parties against appropriate sanctions lists and incorporating appropriate sanctions exclusion clauses in our insurance policies.  AIG Programs expects our Program Administrators to fully comply with all of these sanctions parameters on our behalf noting that there are some currently documented and pre-approved limited exceptions to the sanctions screening that is conducted through AIG’s eStart reservation/clearance system.
Comprehensive U.S. sanctions are currently in place against the Countries of Cuba, Iran, North Korea, Syria, and the Crimea, Donetsk (DNR) and Luhansk (LNR) regions of Ukraine as well as against the government of Venezuela. 
In addition, as you are no doubt aware, U.S. sanctions have recently expanded as a result of Russia’s invasion of Ukraine, with sanctions being imposed against Vladimir Putin, President of the Russian Federation, other Russian government officials, and other Russian and non-Russian entities and individuals.  As the situation continues to evolve, the expectation is that additional sanctions may be imposed.  AIG may not provide coverage to any parties on the Specifically Designated Nationals (SDN) list or involving areas subject to comprehensive sanctions.  Please periodically access the links from the U.S. Treasury Department contained in the attached document to remain updated with current SDN and sanctions guidance.  
Any exposure to comprehensively sanctioned countries or regions or any parties on the SDN list, must be immediately escalated to AIG before any action is taken. AIG may not enter into any new policies with any such person, and any existing policy must be blocked or frozen. This includes any of our current policies in force.  Further, given recent events between Russia and Ukraine, any risks involving exports to Russia, Belarus, or the Crimea, LNR, or DNR regions of Ukraine should be referred to AIG for review before proceeding.
Should you have any related questions or require additional support, please contact your Program Manager for assistance.  
Thank you.

The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.
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American International Group, Inc.
Summary of OFAC-related Underwriting Restrictions

As a U.S. parented company, American International Group, Inc. (“AlG”) and all its subsidiaries must
comply with all applicable laws, including the economic sanctions of the United States. The primary U.S.
sanctions are enforced and administered by the United States Department of Treasury’s Office of
Foreign Assets Control (“OFAC”). OFAC sanctions target certain countries or regions, either on a limited
or comprehensive basis, as well as specific individuals, entities, groups, or physical assets. OFAC
sanctions prohibit “U.S. Persons” from engaging in any transaction with or involving a comprehensively
sanctioned country/region or Sanctioned Party. All AlG entities must comply with these prohibitions.

This Summary is prepared for parties to whom AIG has delegated underwriting authority to provide
additional guidance with respect to U.S. sanctions and how they apply to AlG. At no point does AIG
delegate underwriting authority to act in a way that is contrary to AIG’s U.S. sanctions obligations. AIG
expects that Brokers and other Companies to whom AIG has delegated authority (collectively,
“Companies”) will ensure that it does not cause AIG to be in violation of U.S. sanctions. At minimum,
the Companies must ensure it:

e Conducts sanctions-related due diligence;

e Conduct sanctions-related due diligence of the insured/other relevant parties, including
screening against appropriate sanctions lists (including reviewing their ownership to confirm
those parties are not 50% or more owned by prohibited parties on sanctions lists); and

e Incorporating appropriate sanctions exclusion clauses in insurance policies.

The expectations above are for AlG related business, AIG would expect that Companies will also
maintain their own sanctions compliance program in accordance with applicable laws and in accordance
with the terms and conditions as outlined in the agreement with AlG.

If you have any questions regarding the application of US sanctions, or if a sanctions issue arises when
writing policies on behalf of AIG, contact AlG immediately pursuant to the instructions in your
agreement with AIG.

1. U.S. Sanctions

a. Sanctioned Countries

Companies to whom AIG has delegated authority shall conduct due diligence to determine whether
potential insureds are located in a comprehensively sanctioned location, are owned 50% or more by any
party or parties in any comprehensively sanctioned location, or are engaged in activities in or with
comprehensively sanctioned locations. As of 14 March 2022, the following constitute comprehensively
sanctioned countries/regions under U.S. sanctions:

e Cuba
e Iran
e Syria
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e North Korea

e Crimea region of Ukraine

e Donetsk People’s Republic (DNR) region of Ukraine
e Luhansk People’s Republic (LNR) region of Ukraine

(Collectively, “Comprehensively Sanctioned Countries/Regions”). AIG may not transact with any
Comprehensively Sanctioned Country/Region. Accordingly, AIG may not issue insurance policies to, or
otherwise provide cover involving:

e The Government of any Comprehensively Sanctioned Country/Region, regardless of location,
including its diplomatic offices in non-sanctioned countries;

e Any entity which is owned 50% or more by the Government of any Comprehensively Sanctioned
Country/Region, regardless of location;

e Any entity which is domiciled in or organized under the laws of any Comprehensively Sanctioned
Country/Region;

e Any person who is located in or ordinarily resident in any Comprehensively Sanctioned
Country/Region; or

e Any activity with a sanctioned country/region

Where a potential insured is engaged in activities in or with Comprehensively Sanctioned
Countries/Regions, the Company must ensure that those activities (1) do not represent a substantial
portion of the potential insured’s overall activities, and (2) that any such activities can and are excluded
from coverage through the use of a sanctions exclusion clause.

Although the country of Venezuela is not subject to comprehensive sanctions, the entire Venezuelan
Government is subject to full sanctions. Accordingly, AIG may not issue insurance policies to, or which
otherwise provide cover to:

e The Government of Venezuela;

e Any officials or employees of the Government of Venezuela (unless a General License applies);
or

e Any entity which is owned 50% or more by the Government of Venezuela.

Similarly, whilst Afghanistan is not subject to comprehensive sanctions, the Taliban is an OFAC Specially
Designated National. Accordingly, AIG may not issue insurance policies to, or which otherwise would
provide cover for, the Taliban in any capacity.

b. Designated OFAC Sanctions Targets

Companies to whom AIG has delegated authority shall review all potential insureds on behalf of AIG for
compliance with all U.S. and other applicable Economic Sanctions. Such review will include conducting
sanctions screening of all potential insureds against sanctions lists maintained by OFAC and the
regulators of other applicable Economic Sanctions regimes. Such review will also include conducting

This Summary is for information purposes only and is not a substitute for legal advice. You should seek
your own legal advice to ensure that you are in compliance with all applicable sanctions laws and
regulations in accordance with the terms and conditions of your agreement with AlG.
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due diligence to determine whether potential insureds are owned 50% or more by persons on sanctions
lists maintained by OFAC or any other applicable Economic Sanctions regime.

OFAC maintains a variety of lists of sanctions targets which must be checked prior to issuing AIG policies.

e The principal OFAC list is known as the Specially Designated Nationals (“SDN”) List and is
available at https://www.treasury.gov/resource-center/sanctions/SDN-List/Pages/default.aspx.
Targets are added to the SDN List for a variety of types of illicit conduct.

e OFAC also maintains a list of parties accused of assisting others in breaching sanctions known as
the Foreign Sanctions Evaders (“FSE”) List, Protecting Europe’s Energy Security Act (PEESA). The
FSE List is available at https://www.treasury.gov/resource-center/sanctions/SDN-
List/Pages/fse list.aspx.

e OFAC maintains lists of other parties which are not SDNs, but which AIG may be prohibited from
transacting with, including certain menu-based sanctions lists, for example Sectorial Sanctions
Identification (SSI) or Chinese Military Industrial Complex Companies (CMIC)lists.. These Non-
SDN Menu-Based Sanctions Lists are available at https://home.treasury.gov/policy-
issues/financial-sanctions/consolidated-sanctions-list-non-sdn-lists. In particular, AIG must
comply with the debt-related directives applicable to entities on the Sectoral Sanctions
Identifications (“SSI”) List and all premium payment terms must be compliant with applicable
directives.

OFAC Sanctions prohibit all dealings with parties on the OFAC SDN and FSE Lists and prohibits certain
transactions with entities on other lists, including certain “menu-based” prohibitions. Accordingly, AlG
may not issue insurance policies to:

e Any party on the SDN, FSE, PEESA Lists,
e Any entity which is owned 50% or more by any party on these lists.

AlG must consider whether the specific, more targeted prohibitions on transacting with entities on other
OFAC sanctions lists impact AIG’s ability to issue a policy, including as noted above, prohibitions on
issuing debt to SSIs through premium payment terms. Companies to whom AIG has delegated authority
should contact AlG for authorization prior to issuing a policy involving a party on any Non-SDN Menu-
Based Sanctions List Such Companies are also responsible for ensuring premium payments/collections
comply with any applicable SSI List Directive.

In the event the Company to whom AIG has delegated authority lacks its own sanctions search tools,
OFAC maintains a search tool which enables users to search against a consolidated list of all OFAC
sanctions lists, available at https://sanctionssearch.ofac.treas.gov. !

1 OFAC also maintains a list of certain parties involved in various sectors of the Russian economy known as the
Sectoral Sanctions Identification (“SSI List”), which is available at https://www.treasury.gov/resource-
center/sanctions/SDN-List/Pages/ssi_list.aspx. Directives found within the SSI List describe prohibitions on
dealings with the persons identified.

This Summary is for information purposes only and is not a substitute for legal advice. You should seek
your own legal advice to ensure that you are in compliance with all applicable sanctions laws and
regulations in accordance with the terms and conditions of your agreement with AlG.
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c. Sanctions Exclusions

Insurance policies on AlG paper must contain an approved sanctions exclusion clause. Where a potential
insured is engaged in activities in or with Comprehensively Sanctioned Countries/Regions, the Company
must ensure that such activities are excluded from cover. Where a potential insured’s predominant

activities consist of dealings in or with Comprehensively Sanctioned Countries/Regions, the policy must
not be written.

HHH

This Summary is for information purposes only and is not a substitute for legal advice. You should seek
your own legal advice to ensure that you are in compliance with all applicable sanctions laws and
regulations in accordance with the terms and conditions of your agreement with AlG.
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