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AIG Programs - Underwriting Bulletin
	99 High Street, 25th Floor
Boston, MA 02110
February 1, 2016

Please note that this Bulletin may provide an update or additional guidance to direction previously provided to you via your Underwriting Guidelines or Program Underwriting Authority document.  This Bulletin supersedes any such previous direction as of the effective date specified below and will be incorporated into your Underwriting Guidelines or Underwriting Authority document, if applicable, as future updates are issued.  If you have any questions or require clarification regarding this Bulletin, please contact your Program Manager.


Title:  Policyholder Notice – Taxes, Assessments and/or Surcharges - UPDATE

On September 15, 2015 AIG Programs issued Bulletin 27 to notify you concerning the creation and usage of the attached Policyholder Notice – Taxes, Assessments and/or Surcharges – 118477 (3/15).  The purpose of this form is to advise policyholders of their obligations to pay applicable taxes, assessments and/or surcharges as required by state regulatory authorities.
Use of this Policyholder Notice is mandatory and is to be included on all policies both on an admitted and surplus lines basis.  It was developed to replace the previously used Policyholder Notice – PRG 7003 (11/09).  
[bookmark: _GoBack]PLEASE NOTE:  Policyholder Notice – PRG 7003 (11/09) has been removed from the CoverAll “Classic” system and will NO LONGER be automatically attached.  For Program Administrators using CoverAll “Classic”, you are being reminded that you must manually attach form 118477 (3/15) which is available in the CoverAll “Classic” Custom Forms Library.
For Program Administrators using CoverAll “NexGen”, please note that the new form will automatically be included on policies.
For Program Administrators using their own proprietary policy issuance systems, you should have previously implemented the new Notice in accordance with our 9/15/15 Bulletin.  If you have not yet done so, please implement this form immediately per the business rules outlined above.


If you have any questions or require additional support please contact your Program Manager directly.  Thank you.

The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.
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118477 (3-15) Notice on Taxes Assessments and-or Surcharges .doc
POLICYHOLDER NOTICE

Taxes, Assessments and/or Surcharges 

The taxes, assessments and/or surcharges shown on the declarations page or any premium schedule are collected on behalf of the applicable State(s) and in accordance with such State’s laws and regulations.  The payment of these taxes, assessments and/or surcharges is the responsibility of the Named Insured.  In the event the applicable State implements a new tax, assessment and/or surcharge or increases such tax, assessment and/or surcharge during the term of this policy, the Named Insured shall remain responsible for the payment of all amounts due under the policy, including those newly implemented or increased taxes, assessments and/or surcharges. 


Any newly implemented or increased taxes, assessments and/or surcharges shall apply on the effective date dictated by the applicable State regardless: 

1. Of when the Insurance Company implements the new or increased tax, assessment or surcharge into its systems; or


2. If the Insurance Company recalculates the Named Insured’s premium in accordance with the policy’s terms and conditions as part of a premium audit after the end of the policy period.
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