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AIG Programs - Underwriting Bulletin
Program Performance®
	99 High Street
Boston, MA 02110
May 03, 2018

[bookmark: _GoBack]Please note that this Bulletin may provide an update or additional guidance to direction previously provided to you via your Underwriting Guidelines or Program Underwriting Authority document.  This Bulletin supersedes any such previous direction as of the effective date specified below and will be incorporated into your Underwriting Guidelines or Underwriting Authority document, if applicable, as future updates are issued.  If you have any questions or require clarification regarding this Bulletin, please contact your Program Manager.


Title:  North Carolina Commercial Auto Loss Recoupment Surcharge


On October 5, 2017, the North Carolina Reinsurance Facility (NCRF) issued Circular RF-17-12 (attached below) announcing a new Commercial Auto Loss Recoupment Surcharge.  This surcharge is to be implemented effective October 1, 2018 for all new and renewal Commercial Auto policies effective on or after October 1, 2018 through September 30, 2019.  The surcharge is the method of recovering the NCRF’s operating losses.  It applies to Commercial Auto Liability (Bodily Injury and Property Damage), Medical Payments, Uninsured Motorist and Underinsured Motorist premiums on vehicles with North Carolina garaged locations.

					
Here is some important detail regarding this new surcharge.  However, as this Bulletin is only a summary of the most important features of this new surcharge, please read Circular RF-17-12 for all the relevant information:
· The total rate of this new surcharge is 16.23% (includes 10% broker commission) to be applied to all Commercial Auto Liability premiums, including Hired and Non-Owned Auto Liability and Garage Keepers Liability premium. 

· Ten percent (10%) of the total surcharge amount must be paid to the broker as commission for assisting in collecting the surcharge.  This requirement applies even if no other commission is paid in connection with the policy.  Please take note that this commission is to be paid to the broker/producer responsible for collecting the surcharge from the insured.

· Important Note: The surcharge amount is to be included as part of the policy premium and should not be displayed separately on the policy as a surcharge.

· The surcharge is to be calculated at the policy premium level and may be rounded to the nearest dollar. 

· This surcharge applies to both Composite and Schedule rated policies as well as all Commercial Auto Liability premium bearing endorsements.


· The surcharge does not apply to premium covering the following types of vehicles:
· Traction Engines
· Road Rollers
· Farm Tractors
· Tractor Cranes
· Power Shovels
· Well Drillers
Additional information regarding this surcharge including FAQs is contained within NCRF Circular RF-18-2 (attached below) and the NCRB website (http://www.ncrb.org/ncrf).

                       		                              
For Program Administrators using CoverAll “NexGen”, this new surcharge will be programmed into the system and automatically included on impacted policies upon implementation.
For Program Administrators using their own proprietary policy rating and/or issuance systems, please implement these changes per the business rules outlined above.  Additionally, when submitting your data to AIG via iFeed, the total surcharge amount, including the 10% apportioned for broker commission, is to be reflected as a surcharge (despite being included within premium for declarations page display purposed) and reported as Major Class Code (“MJC”) 088.  In other words, the MJC 088 data must include both a record showing the total surcharge amount and a separate record showing the 10% apportioned for commission.  For example, if base premium is $100, the policy must show premium of $116.23 but iFeed must reflect $100 of premium and MJC 088 data reflecting $16.23 in surcharge and $1.62 in commission.












We recognize that administration/implementation of this surcharge is unique as compared to typical surcharges.  If you have any related questions or require additional support please contact your Program Manager and we will work with you to assist in implementing this surcharge for your Program(s).  

Thank you.


The information and other material contained herein is proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.
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