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1ISO Circular

Verisk Insurance Solutions

RULES - FILED SEPTEMBER 26, 2016
BUSINESSOWNERS LI-BP-2016-142

COMMERCIAL LIABILITY UMBRELLA LI-CU-2016-088

GENERAL LIABILITY LI-GL-2016-084

MULTISTATE RULES REVISIONS TO REFLECT REVISIONS TO
LIMITATION OF COVERAGE TO DESIGNATED PREMISES OR
PROJECT ENDORSEMENTS BEING FILED; IMPLEMENTATION
PENDING

KEY MESSAGE

Revised commercial lines rules to reflect forms revisions filed under forms filing CL-2016-ODPFR in
response to case law.

Applicable Lines: BP, CU, GL
Proposed Effective Date: April 1, 2017
Filing ID: CL-2016-ODPRU

Caution: Not yet implemented

JURISDICTIONS
All'1SO jurisdictions.

BACKGROUND

We are revising multistate rules in Division Six — General Liability, Division Ten — Businessowners and
Division Thirteen — Commercial Liability Umbrella of the Commercial Lines Manual to reflect revisions
to the Limitation Of Coverage To Designated Premises Or Project Endorsements filed under multistate
forms filing CL-2016-ODPFR. Refer to the attached explanatory material for complete details about the
filing.

ISO ACTION

In accordance with individual state requirements, we will submit the attached multistate filing to the
Insurance Department in each applicable 1SO jurisdiction. We are also recommending this material to
the independent bureaus. We also anticipate submitting a Virginia rules supplement for Commercial
Liability Umbrella, which will be announced in, and attached to, an upcoming circular.

Additionally, we are submitting a companion multistate forms filing as announced in circular
LI-BP-2016-141/LI-CU-2016-087/LI-GL-2016-083.

www.verisk.com/iso INSURANCE SERVICES OFFICE, INC.
© Insurance Services Office, Inc., 2016 545 Washington Boulevard, Jersey City, NJ 07310-1686 Page 1 of 3



http://www.verisk.com/iso
http://www3.iso.com/textsys/textdoc.dll?prodid=94&type=1&name=LI-BP-2016-141
http://www3.iso.com/textsys/textdoc.dll?prodid=94&type=1&name=LI-CU-2016-087
http://www3.iso.com/textsys/textdoc.dll?prodid=94&type=1&name=LI-GL-2016-083

LI-BP-2016-142, et al.

PROPOSED EFFECTIVE DATE

This filing is being submitted with a proposed effective date of April 1, 2017 in jurisdictions where ISO
establishes an effective date. In subsequent circulars announcing approvals and implementation, we
will provide the achieved effective date and the rule of application for each jurisdiction.

RATING SOFTWARE IMPACT
No new attributes are being introduced with this revision.

CAUTION
California:

This filing has not yet been approved.

If you decide to use these filing materials and incorporate them in your own filing, you may not do so
until or unless this filing has been approved.

All Other Jurisdictions:

We are not yet implementing this filing. You should not use these rules until we announce
implementation in a subsequent circular.

RELATED FORMS REVISION
In circular LI-BP-2016-141/L1-CU-2016-087/LI-GL-2016-083, we are announcing the filing of a
companion multistate forms revision.
FUTURE ISO ACTION
We will:
e Provide you with a Virginia rules supplement for Commercial Liability Umbrella; and

e Advise you of ISO's implementation status of this filing in each applicable jurisdiction.

REFERENCE(S)

LI-BP-2016-141/L1-CU-2016-087/L1-GL-2016-083 (09/26/2016) Multistate Revisions To Limitation Of
Coverage To Designated Premises Or Project Endorsements Being Filed; Implementation Pending

ATTACHMENT(S)
Filing CL-2016-ODPRU
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PERSON(S) TO CONTACT
If you have any questions concerning:

o the explanatory material within this circular pertaining to Commercial Liability Umbrella and
General Liability, please contact:
Mitchel Tarter
Commercial Casualty Product Development
201-469-2806
Mitchel.Tarter@verisk.com

¢ the explanatory material within this circular pertaining to Businessowners, please contact:
Bernadette Wanczyk
Businessowners Product Development
201-469-2807
Bernadette.Wanczyk@verisk.com

e other issues for this circular, please contact Customer Support:

E-mail: info@verisk.com
Phone: 800-888-4476

Callers outside the United States, Canada, and the Caribbean may contact us using our global toll-free
number (International Access Code + 800 48977489). For information on all ISO products, visit us at
www.verisk.com/iso. To keep abreast of the latest Insurance Lines Services updates, view
www.verisk.coml/ils.
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Verisk Insurance Selutions

IMPORTANT NOTICE FOR USERS OF
ISO PRODUCTS AND SERVICES

Please make sure that your company has authorized your use of this product and has complied with
the requirements applicable in the jurisdiction where you plan to use it.

We distribute both state-specific and multi-state products and services. We do not distribute all the
multi-state products and services for use in every jurisdiction due to corporate policy, regulatory
preference, or variations or lack of clarity in state laws.

We provide participating insurers with information concerning the jurisdictions for which our products
and services are distributed. Even in those jurisdictions, each insurer must determine what filing
requirements, if any, apply and whether those requirements have been satisfied.

Now, as in the past, all of our products and services are advisory, and are made available for optional
use by participating insurers as a matter of individual choice. Your company must decide for itself
which, if any, ISO products or services are needed or useful to its operation and how those selected for
use should be applied. We urge that you be guided by the advice of your attorneys on the legal
requirements.

Copyright Explanation

The material distributed by Insurance Services Office, Inc. is
copyrighted. All rights reserved. Possession of these pages does not
confer the right to print, reprint, publish, copy, sell, file, or use same in
any manner without the written permission of the copyright owner.
Permission is hereby granted to members, subscribers, and service
purchasers to reprint, copy, or otherwise use the enclosed material for
purposes of their own business use relating to that territory or line or
kind of insurance, or subdivision thereof, for which they participate,
provided that:

A. where ISO copyrighted material is reprinted, copied, or otherwise
used as a whole, it must reflect the copyright notice actually
shown on such material.

B. where ISO copyrighted material is reprinted, copied, or otherwise
used in part, the following credit legend must appear at the
bottom of each page so used:

Includes copyrighted material of Insurance Services Office, Inc.,
with its permission.
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COMMERCIAL LINES
RULES FILING CL-2016-ODPRU

Multistate Rules Revisions To
Reflect Revisions To Limitation Of
Coverage To Designated Premises Or
Project Endorsements

Applicable Lines of Business

This filing applies to the following lines of business:

¢ Businessowners
+ General Liability

¢ Commercial Liability Umbrella

About This Filing

We are revising multistate rules in Division Six — General Liability, Division Ten —
Businessowners and Division Thirteen — Commercial Liability Umbrella of the
Commercial Lines Manual to reflect revisions to the Limitation Of Coverage To

Designated Premises Or Project Endorsements filed under multistate forms filing
CL-2016-ODPFR.

Revised Rules
We are revising the following rules:
Division Six — General Liability
¢ Rule 36. Description Of Additional Optional Endorsements
Division Ten — Businessowners
¢ Rule 29. Endorsements
Division Thirteen — Commercial Liability Umbrella
¢ Rule 25. Description Of Additional Optional Endorsements
¢ Rule 53. Description Of Additional Optional Endorsements

We have used a format of striking-threugh deletions, underlining additions and
inserting a revision bar in the left margin to indicate changes.
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With respect to Division Ten — Businessowners and Division Thirteen —
Commercial Liability Umbrella, in jurisdictions in which the most current ISO
multistate rules program is in effect, these changes will be added to the
multistate rule. Otherwise, these changes will be added as a state exception.

Related Filings

¢ CL-2016-ODPFR (Forms)

Background

In forms filing CL-2016-ODPFR, we set forth that, in response to C. Brewer &
Comp. vs. Marine Indemnity, Ins., 347 P.3d 163 (Haw. 2015) and Western
Heritage Insurance Company v. Cyril Hoover DBA Okanogan Valley
Transportation, et al., No. C15-1154RSM, 2016 WL 1242091 (W.D. Wash. Mar.
30, 2016), we are revising the following endorsements to, among other things,
explicitly incorporate the term operation into the endorsements' schedules,
insuring agreements, and titles:

¢ BP 04 12 01 06 — Limitation Of Coverage To Designated Premises, Project
Or Operation (formerly — Limitation Of Coverage To Designated Premises Or
Project)

¢ CG 21 44 07 98 — Limitation Of Coverage To Designated Premises, Project
Or Operation (formerly — Limitation Of Coverage To Designated Premises Or
Project)

¢ CU 21110900 - Limitation Of Coverage To Designated Premises, Project
Or Operation (formerly — Limitation Of Coverage To Designated Premises Or
Project)

¢ CX 211004 13- Limitation Of Coverage To Designated Premises, Project
Or Operation (formerly — Limitation Of Coverage To Designated Premises Or
Project)

Explanation of Changes

We are revising:
Division Six — General Liability

¢ Rule 36. Description Of Additional Optional Endorsements, Paragraph C.10.,
to include express reference to operations.

Division Ten — Businessowners

+ Rule 29. Endorsements, Paragraph B.12., to include express reference to
operations in the title of the endorsement.
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RULES FILING CL-2016-ODPRU Page 3

Division Thirteen — Commercial Liability Umbrella

¢ Rule 25. Description Of Additional Optional Endorsements, Paragraph C.8.,
to include express reference to operations.

+ Rule 53. Description Of Additional Optional Endorsements, Paragraph B.6.,
to include express reference to operations.

Copyright Explanation

The material distributed by Insurance Services Office, Inc. is copyrighted. All
rights reserved. Possession of these pages does not confer the right to print,
reprint, publish, copy, sell, file or use same in any manner without the written
permission of the copyright owner.

Important Note

Insurance Services Office, Inc. (ISO) makes available advisory services to
property/casualty insurers. ISO has no adherence requirements. 1ISO policy
forms and explanatory materials are intended solely for the information and use
of ISO's participating insurers and their representatives, and insurance
regulators. Neither ISO's general explanations of policy intent nor opinions
expressed by ISO's staff necessarily reflect every insurer's view or control any
insurer's determination of coverage for a specific claim. ISO does not intercede in
coverage disputes arising from insurance policies. If there is any conflict between
a form and any other part of the attached material, the provisions of the form

apply.
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MULTISTATE — COMMERCIAL LINES
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DIVISION SIX - GENERAL LIABILITY

36. DESCRIPTION OF ADDITIONAL OPTIONAL ENDORSEMENTS

skokok

C. Exclusion Endorsements
kK%

10. Coverage may be limited to specific premises and/or projects or operations by attaching Limitation Of Coverage To
Designated Premises,—Or Projects_Or Operation Endorsement CG 21 44 to the Commercial General Liability
Coverage Part.

kokok
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DIVISION TEN - BUSINESSOWNERS

29. ENDORSEMENTS

dekeok
B. Liability Endorsements
sk
12. Limitation Of Coverage To Designated Premises, OrProject_ Or Operation
a. Description Of Coverage

This endorsement limits liability coverage to only those premises, operations and/or projects specifically
designated.

b. Endorsement
Use Limitation Of Coverage To Designated Premises, ©Project Or Operation Endorsement BP 04 12.

sk

© Insurance Services Office, Inc., 2016



MULTISTATE — COMMERCIAL LINES
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DIVISION THIRTEEN - COMMERCIAL LIABILITY UMBRELLA

25. DESCRIPTION OF ADDITIONAL OPTIONAL ENDORSEMENTS

C. Exclusion Endorsements
kokok
8. Coverage may be limited to specific premises and/or projects_or operations by attaching Limitation Of Coverage To

Designated Premises,—Or Project_Or Operation Endorsement CU 21 11 to the Commercial Liability Umbrella
Coverage Part.

sk

53. DESCRIPTION OF ADDITIONAL OPTIONAL ENDORSEMENTS

*kk

B. Exclusion Endorsements
sksksk

6. Coverage may be limited to specific premises and/or projects or operations by attaching Limitation Of Coverage To
Designated Premises,-Or Project_ Or Operation Endorsement CX 21 10.

kokok
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