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RULES - IMPLEMENTATION OCTOBER 19, 2022

COMMERCIAL AUTOMOBILE LI-CA-2022-245

ILLINOIS VIRAL OR BACTERIAL INFECTION EXCLUSION
RELATED RULE REVISION TO BE IMPLEMENTED

KEY MESSAGE
Rules filing CA-2022-OVBE2 to be implemented.

BACKGROUND

In companion forms filing CA-2022-OVBE1, we revised an optional lllinois viral or bacterial infection
exclusion endorsement.

ISO ACTION

We revised an lllinois rule exception to reflect the updates made to CA 27 40 in the companion forms
filing.

EFFECTIVE DATE

We do not establish an effective date for Commercial Auto rule revisions in this state. Each insurer that
elects to utilize this revision is responsible for determining its own effective date.

COMPANY ACTION
ISO has not filed this revision.

You must independently determine what revision to make and when to make any revision effective. If
you decide to use all or any part of our revision, you are NOT required to file anything with the
Insurance Department.

You must document your files in case the Insurance Department wishes to review the information at a
later date. In all internal correspondence on this revision, you should refer to 1SO Filing Number
CA-2022-OVBE2, NOT this circular number. Communications with the regulator concerning a filing
affecting multiple lines of business (i.e., CL, PL, AL filing designation) should specify the line(s) of
business that you are addressing.

RATING SOFTWARE IMPACT
No new attributes are being introduced with this revision.

www.verisk.com/iso INSURANCE SERVICES OFFICE, INC.
© Insurance Services Office, Inc., 2022 545 Washington Boulevard, Jersey City, NJ 07310-1686 Page 1 of 3



http://www.verisk.com/iso

LI-CA-2022-245

POLICYHOLDER NOTIFICATION

If you decide to implement this revision, you should check all applicable laws for the state(s) to which
this revision applies, to determine whether or not a specific policyholder notice requirement may apply.
Please note that circular LI-CL-2022-006 contains the ISO Guide To Renewals With Changed
Conditions For Commercial Lines, which is available only as a guide to assist participating companies
in complying with various conditional renewal statutes or regulations, for the major commercial lines of
insurance serviced by ISO. The information in the Guide does not necessarily reflect all requirements or
exceptions that may apply, and it is not intended as a substitute for your review of all applicable
statutes and regulations concerning policyholder notification.

REVISION DISTRIBUTION

We will issue a Notice to Manualholders with an edition date of 5-23 (or the earliest possible
subsequent date), along with any new and/or revised manual pages.

RELATED FORMS REVISION

We are announcing in a separate circular the implementation of a corresponding forms revision. Please
refer to the Reference(s) block for identification of that circular.

REFERENCE(S)

o LI-CA-2022-244 (10/19/2022) Revised lllinois Optional Viral Or Bacterial Exclusion
Endorsement Filed And To Be Implemented

e LI-CL-2022-006 (02/22/2022) Revised Lead Time Requirements Listing

ATTACHMENT(S)
Filing CA-2022-OVBE2

COPYRIGHT EXPLANATION

The material distributed by Insurance Services Office, Inc. is copyrighted. All rights reserved.
Possession of these pages does not confer the right to print, reprint, publish, copy, sell, file or use same
in any manner without the written permission of the copyright owner. Permission is hereby granted to
members, subscribers and service purchasers to reprint, copy or otherwise use the enclosed material
for purposes of their own business use relating to that territory or line or kind of insurance, or
subdivision thereof, for which they participate, provided that:

(A) Where ISO copyrighted material is reprinted, copied, or otherwise used as a whole,
it must reflect the copyright notice actually shown on such material.

(B) Where ISO copyrighted material is reprinted, copied, or otherwise used in part, the
following credit legend must appear at the bottom of each page so used:

Includes copyrighted material of Insurance Services Office, Inc., with its permission.
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IMPORTANT NOTICE FOR USERS OF ISO PRODUCTS AND SERVICES

Please make sure that your company has authorized your use of this product and has complied with
the requirements applicable in the jurisdiction where you plan to use it.

We distribute both state-specific and multistate products and services. We do not distribute all the
multistate products and services for use in every jurisdiction due to corporate policy, regulatory
preference, or variations or lack of clarity in state laws.

We provide participating insurers with information concerning the jurisdictions for which our products
and services are distributed. Even in those jurisdictions, each insurer must determine what filing
requirements, if any, apply and whether those requirements have been satisfied.

Now, as in the past, all of our products and services are advisory, and are made available for optional
use by participating insurers as a matter of individual choice. Your company must decide for itself
which, if any, ISO products or services are needed or useful to its operation and how those selected for
use should be applied. We urge that you be guided by the advice of your attorneys on the legal
requirements.

CONTACT INFORMATION
If you have any questions concerning:

e The content of this circular, please contact:

Kyle Pardo

Compliance and Product Services — Liability
201-469-3073

Kyle.Pardo@verisk.com

e Other issues for this circular, please contact Customer Support:

E-mail: info@verisk.com
Phone: 800-888-4476

Callers outside the United States, Canada, and the Caribbean may contact us using our global toll-free
number (International Access Code + 800 48977489). For information on all ISO products, visit us at
www.verisk.com/iso. To keep abreast of the latest Insurance Lines Services updates, view
www.verisk.com/ils.
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ILLINOIS
COMMERCIAL AUTO
RULES FILING CA-2022-OVBE2

lllinois Viral Or Bacterial Infection
Exclusion Related Rule Revision

About This Filing

We are revising an lllinois rule exception for consistency with the updates made
to lllinois viral or bacterial infection exclusion endorsement CA 27 40 in
companion forms filing CA-2022-OVBE1

Revised Rule
We are revising the following rule:
¢ Rule 50. Auto Dealers — Additional Provisions

We have used a format of striking-through deletions, underlining additions and
inserting a revision bar in the left margin to indicate changes.

Related Filing(s)

¢ CA-2022-OVBE1 (Forms)

Background

In companion forms filing CA-2022-OVBE1, we are revising lllinois viral or
bacterial infection exclusion endorsement CA 27 40.

Explanation of Changes

We are revising an lllinois rule exception to reflect the updates made to CA 27
40.

Copyright Explanation

The material distributed by Insurance Services Office, Inc. is copyrighted. All
rights reserved. Possession of these pages does not confer the right to print,
reprint, publish, copy, sell, file or use same in any manner without the written
permission of the copyright owner.
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Important Note

Insurance Services Office, Inc. (ISO) makes available advisory services to
property/casualty insurers. ISO has no adherence requirements. ISO rules and
explanatory materials are intended solely for the information and use of ISO's
participating insurers and their representatives, and insurance regulators. Neither
ISO's general explanations of rules intent nor opinions expressed by members of
ISO's staff necessarily reflect every insurer's view or control any insurer's
application of manual rules.
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50. AUTO DEALERS — ADDITIONAL PROVISIONS

Paragraph A.6.a. does not apply.
Paragraphs B.1.a. and B.1.c. are replaced by the following:
B. Other Additional Coverages
1. Employee Benefits Liability (Class Code 7807)

a. To provide coverage against claims for damages because of the insured's negligent acts, errors or omissions
committed in the administration of an employee benefit program, use either Employee Benefits Liability
Coverage Endorsement CA 25 48 or when there is no coverage for newly acquired or formed auto dealerships
use lllinois Employee Benefits Liability Coverage With No Coverage For Newly Acquired Or Formed Auto
Dealership Endorsement CA 25 86.

c. If the Extended Reporting Period is purchased, use either Extended Reporting Period For Employee Benefits
Liability Coverage Endorsement CA 25 67; or when there is no coverage for newly acquired or formed auto
dealerships, use lllinois Extended Reporting Period Endorsement For Employee Benefits Liability Coverage
With No Coverage For Newly Acquired Or Formed Auto Dealership Endorsement CA 25 87.

Paragraph B.4. is replaced by the following:
4. Customer Complaint Legal Defense Coverage (Class Code 7814)

To provide coverage for defense expenses only arising out of the sale, service or repair of an auto in the named
insured's auto dealer operations, use either lllinois Customer Complaint Legal Defense Coverage Endorsement CA
25 84 or lllinois Customer Complaint Legal Defense Coverage With No Coverage For Newly Acquired Or Formed
Auto Dealership Endorsement CA 25 85. Refer to company for rating of these endorsements.

The following is added to Paragraph C.1.:

Liability arising out of the actual or alleged transmission of viral or bacterial infections may be excluded by attaching
lllinois — Exclusion For General Liability Coverages — Viral Or Bacterial Infections — Exception For Designated

Infection;—Ongeing-Operations—OrProdusts Endorsement CA 27 40. This exclusion applies with respect to the
actual or alleged transmission of a viral or bacterial infection that is transmitted through aerosol particles or

respiratory droplets and also with respect to a viral or bacterial infection that is transmitted through any individual or
animal (including insects) by any means, other than through aerosol particles or respiratory droplets, including but
not limited to viral or bacterial infections that are sexually transmitted. This exclusion does not apply to infections;

ongoing-operations-or-the-named-insured's-products described in the Schedule of the endorsement.

Refer to company for rating.
Paragraph C.1.c. does not apply.
Paragraph C.1.f. is replaced by the following:
c. G | Liabilitv_Exclusi End
———+1.—Refer To-Company
f. Newly Acquired Or Formed Auto Dealership

To exclude coverage for newly acquired or formed auto dealerships under General Liability Coverage and Acts,
Errors Or Omissions Liability Coverage, use lllinois Exclusion — Newly Acquired Or Formed Auto Dealership
Endorsement CA 25 83.
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