AIG Program Division 66 - 2014
EDITION DATE: May 1, 2014
PROGRAM NAME: | Electronics Security - Instalfation & Monitoring
PROGRAM ADMINISTRATOB: Brownyard Programs, Inc,
PROGRAM DESCRIPTION: General Liability including Professional Liability,
Property and Umbrella for alarm and communieations
contractors,

Sales, installation, monitoring and maintenance of burglar
alarm, fire alarm, cable, satellite, TV, CCTV, electronic
! sceurity, and surveiltance systems,

PROGRAM INCEPTION: May 1,2014

DIVISION: 66 — AIG Programs

PRODUCER COMMISSION: Pleasc refer to the Program Administrator Agreement
PROGRAM TERRITORY:

United States of Americn excluding all territories and
posessions, Tervitory also excludes HJ, AR, $C, CO and
the 5 Boroughs of New York City. See General Liability
section for speeific terms required for CA, NV, OR, WA

RELATED PUC NUMBERS: 593 ~ Primary
1791 — Excess
5762~ Property

AUTHORITY;

1. INSURANCE COMPANIEfS
You are authorized to conduct business for the account of the following companies signified by an “X’ in the
box next to the company name.

Lexington Insurance Company ~ EXCLUDING DELAWARE [X ]
AIG Specialty Insurance Con? pany~ DELAWARE ONLY [ X]
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POLICY PREMIUMS

You may underwrite, quote dnd bind business on accounts with premiums up to the following amounts. These
premium amounts apply only to business written in the AIG Program Division, and do not apply to any business
written with any other company, branch, division or department of Amerfcan International Group, Inc. (AIG)

$50,000
Included in GL

$50,000
$25,000
N/A

$125,000

ASSIGNED PROGRAMS

For Property /Inland Marine Coverages
For Errors and Omissions Coverages
For General Liability Coverages
For Umbrella Liability Coverages

For Commercial Crime Coverages

For the sum of all policics and/or coverages written for one insured

You may underwrite, quote and bind business on accounts within the following AIG Program Division
pregrams, defined as follows by program name and/or description, plus the corresponding Profit Unit Code
(PUC) assigned to the eligible lincs of business.

593- Primary

1791-Excess

5762-Property

LIMITS OF LIABILITY

You may underwrite, quote and bind business on accounts with lim it(s) up to the following levels.

$1,000,000 Per accurrence for General Liability and
$2,000,000 General Agpregate Praducts Liability
$2,000,000 Produets /\'ggrcgate
$ 5,000 Medical Payments for General Liability
$ Per occurrénee for Liquor Liability
$ Annual Agoregate
$1,000,000 Occurrencé for Employce Benefits Liability
$1,000,000 Annual Aggregate
None Per vehicld for Automaobile Physical Damage
Amount Sdbject any one location $1,000 Ded.
$5,000,000 Per policy | for Commercial Umbrella
$1,000,000 Amount stibject {gross) for Commercial Property and/or Infand Marine
$1,000,000 Amount subject any location in
Protection Class 9 or 10
£3,000,000 Total insured values (gross)
None Per oceurrénce for Commercial Crime Form A, Depositors Forgery
T and Employee Benefit Plans (when scheduled in the
Declarations)
None Per occurrénce for all other Commercial Crime
$£1,000,000 Per Wrongful Act/ For Errors and Omissions Liability as part of the GL
$2,000,000 Annual Aggrepate policy

The maximum limit allowed is S6m/S6M/S6M for GL and Umbrella Combined., The GL gencral
aggregate and products aggregate should equal the occurrence limit if the limit Is greater than S1M.

PROPERTY PERILS

You may underwrite, quote and bind business subject to the following catastrophe management limitations,

{no authority)

Earthquake ~ 250 year MMI Zones 7.0 through 12, and the entire state of California
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$1,000,000 Earthquake - 250 year MMI Zones 1 through 6.99

Eanhquqke Sprinkler Leakage ~ 250 year MMI Zones 7.0 through 12, and the entire state of

(no authority) Cali fomJa

$1,000,000 Earthqu

ke Sprinkler Leakage ~ 250 year MMI Zones 1 through 6.99

(no authority) Flood ~ Federal Flood Zone(s) A, V, B, D, X (shaded), and X(500)

$1,000,000 Flood - Federal Flood Zone(s) C , X or better

Wind/Coastal Wind/Coastal Property - There is no authority to quote windstorm or hail on locations within
Property any of the windstorm control zones. All such locations must be submitted to, and approved

by, your|Program Manager before quoting, Definitions of windstorm contro! zones are in the
Property|Qwik Notes,

PRICING

Pricing is to be the specific rates and factors that are labeled pricing within these guidelines or as listed in any
separate exhibit with specificjrates are attached to and referenced, '

LIMITATIONS TO AUTHORITY - ANY SPECIFIC EXCEPTIONS ARE LISTED IN SECTION 16

A,

B.

Cl

Specific Operations/Exposures

(1)  No authority exist]; to bind any AIG company to a new program.

(2)  No authority exists to amend the parameters of an existing program, i.e., adding SIC or CGL codes,
or altering the underwriting guidelines established for the program.

(3  No authority exists to quote or bind any account filed under or operating under any chapter of the
Federal Bankruptdy Law(s).

(4)  Noauthority exists to quote or bind any account with overhead transmission/distribution lines, either
for direct damage or consequential loss, i.c., business interruption or extra expense,

(5)  Noauthority exists to make any exceptions to AIG’s Safe Harbor or Risk Transfer protocols,

Coverages — No authority exists to quote or bind any account that requests any one or more of the
following coverages,
(1) Claims Made coverage in a program where the CGL exposure is written on an Occurrence form
(2) Occurrence coverags in a program where the CGL exposure is written on a Claims Made form
(3) Employment Related Practices Liability

(4) Pollution or other Environmental coverages

(5) Captive, Pooling or pther alternative risk financing arrangements

(6) Liquor Law Liability in states designated as High Hazard by 1SO class

(7) Workers Compensatjon

(8) Railroad Protective Liability

(9) Protection & Indcmt'ity

(10) U.S. Longshoremen & Harbor Workers liability

(11) Professional Liability or Errors & Omissions liability

(12) Manufacturers Outplit policies or coverages

(13)Qcean Marine

(14) Products Recall

(15) Assumed Reinsurance

(16)Foreign coverages (ile., outside the United States or Canada)

(17)Mold/Fungus coverdges

(18) Data Corruption co»’erage

Policy Terms and Con«!iﬂons =~ No authority exists to quote or bind any account which requests any one
or more of the following terms or conditions,
(1)  Individual risks, of programs, requesting financial guarantees, ¢.g., any situation where we would be

asked to include lqnguage in our policy, or assume obligations, in the repayment of indebtedness



(2)  Aggregate Limit reinstatement

(3)  Individual risks, or programs, if an AIG approved TPA is not handiing all losses and loss adjustment

(4)  Extension of cancellation or non-rencwal provisions beyond the statutory minimum or 90 days,
whichever is greater

(5)  Master policies with certificates

(6)  Manuscript policies, forms or endorsements, defined as insurance coverage documents, whether
written by AIG companies or not, that
(a) have not been vetted by AIG Legal; andior
(b) have not been assigned an ISO or AIG form number

(7)  removal of any policy exclusion

(8)  property loss-limit form or coverages

(9)  property (real, personal or inland marine) on a reporting form basis

(10)  property blanket policy limits

(1) payment of any loss not covered by the policy as it was written at the time of loss

(12) amendments 1o any Program Administrator Agreement or other contractual arrangement between
any AlG company and any duly authorized broker doing business with the AIG Programs Division

(13)  back-dating of coverage more than five (5) working days (and if five days or less, subject to a
warranty of no known or reported losses)

(14) requests for facultative reinsurance of any line

D.  Pricing Techniques - You have no authority to quote or bind any account that requests any one or more of
the following pricing techniques.
(1) rates or rating plans other than those approved by the companies underwriting the AIG  Programs
Division program
(2) loss-sensitive rating or retrospective rating
(3) dividend plans, whether individual risk or entire programs
(4) revisions on premium audits without written consent of the AIG Premium Audit Division
(5) premium deferral or cash-flow programs, or compensating balance programs
(6) rate guarantees beyond the annual policy term
(7) sel-ingured retentions
(8) aggregate stop loss on deductibles
(9 policy terms greater than 12 months

ELIGIBILITY REQUIREMENTS
Eligible Risks:
NAICS Codes:

238210 Alarm system (e.g., fire, burglar), electric, installation only
238210 Audio equipment installation (except automotive) contractors
238210 Building automation system installation contractors

238210 Fire alarm system, electric, installation only

238210 Burglar alarm system, electric, installation only

238210 Cable television hookup contractors

238210 Communication equipment installations

238210 Computer and network cable installation

238210 Low voltage electrical works

238210 Home theater installations

238210 Intercommunication (intercom) system installations

238210 Fiber optic cable (except transmission lines) installation
238210 Telecommunications equipment and wiring (except transmission line) installation
238210 Telephone equipment and building wiring installation
238210 Surveillance system, installation only

238210 Electronic control installation and service



-Contractors generating revenues of $25,000,000 or less

~Contractors that subcontract|less than 35% of their work (excluding monitoring)

-Contractors engaged in the sale, installation and maintenance of alarm systems

-Contractors engaged in the sale, installation and maintenance of CCTV (Closed Circuit Televiston) and Two
Way *“Video Dial Tone” sccdrity systems

-Contractors that provide mopitoring services for alarm and security systems that they have sold and installed

-Contractors providing telephone, cable and internet connection services who utilize the infrastructure of
another carrier but do not have ownership in or aperational responsibility for that infrastructure

-Contractors installing Satell ll!e Television Systems, access card systems, home entertainment systems, and
wireless communications systems

Incligible Risks:
Incligible activities:

-Fire Suppression System Sales & Installation
~Manufacturers
-Accounts using security guards or armed runners
~Internet service providers
~Cable programmers or operators who provide content
~TV or Radio Broadeasters
-Medical monitoring, unless part of a bundled service package

-Contractors involved in new|construction of condominiums, duplexes, triplexes and townhouses in the states of
S?;iifl;c;:)ﬁa. Washington, Oregon or Nevada, (Contractors performing work on Apartment buildings are

--Contractors doing work in New York City including the § boroughs of Bronx, Brooklyn, Manhattan, Queens
& Richmond ( Staten Island)

-Any firm that derives more than 10% of their revenue from sales of cellular phones

- Installation of cellular telephone towers
-Computer Software Design/EDP Consulting

-Any account where the incidental business exposure exceeds more than 25% of the total receipts. Incidental
business may include electrical contracting, fire extinguisher sales and service, television sales and service,

-Any alarm installation and/of monitoring contractor firm that does not use a liquidated damages clause in their
standard contract or any accofint where the liquidated damages clause allows or can be amended to allow an
agreed upon sum in excess 0f$2500

-Any deductible over $10,000
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UNDERWRITING CRITE
At least 3 years in operat
Loss ratio for the current
loss greater than $50,000

business

RIA

on
year or the past three years (all lines combined) 30% or less and with no single
( Incurred loss and expense)

Minimum of three years currently valued hard copy loss history provided by the insurance carrier on new

The insured must have a D&B Stress Score of 1, 2 or 3 as obtained from eStart, If the stress score is4 or 5

a copy of their curvent figancial statements and payment history must be reviewed, Any accounts that have

a stress score of 4 or 5§ and total

approval.

10, APPLICATIONS
ON ALL NEW BUSINESS A COPY OF THE COMPLETED AND SIGNED APPLICATION MUST BE
KEPT IN THE POLICY FILE. ON RENEWALS ALL MATERIAL CHANGES MUST BE AT THE

11,

12

13

.

-

WRITTEN AND SIGNED R
TO BE OBTAINED AT LEA

All applications, including su
In some cases, supplemental 1
information that
but must be documented in th

STANDARD ACORD FORM

APPLICATION APPROVED

APPROVED FOR THIS PR

account premiums over $250,000 must be referred to the Company for

EQUEST OF THE INSURED, A COMPLETE UPDATED APPLICATION IS
ST EVERY THIRD YEAR,

pplemental applications used by the producer, need the approval of the company,
nformation can be obtained separately from the application. Additional

Is obtained tﬁrough telephone conversations or other means may be used to analyze an account,
e account file,

1S, ANY SPECIAL SUPPLEMENTAL QUESTIONNAIRE OR ANY SPECIFIC
BY AIG PROGRAMS FOR USE ARE THE ONLY APPLICATIONS
GRAM,

RECORDING SUBMISSION in cStart

All accounts must be entered

Naming standards are the bas
listing Named Insureds, For

has not been submitted, quote
these same standards.,

QUOTES
Quotes must be issued in writ
protected pdf format,

If coverage limits or effective
quote letter, binder and the pq

All quote letters must contain
“Excludes surplus lines taxes
“THIS INSURER IS NOT LI

BINDERS
If a policy is issued and maile
effective date, a binder is not
business days a binder must b

Binders must be issued as har.

nto eStart.

s for entry into the company’s database as well as the recommended way for
hose individual accounts that require clearance, the process of ensuring an account
d, declined or is actively covered by another producer, region and/or PA, uses

ing for all accounts, Quotes must be issued as hard copy or, if electronic, in a

dates are different from those requested by the insured in the application, the
licy must reflect the changed terms;

the following wording:
and fees” and;
CENSED IN THE STATE AND IS NOT SUBJECT TO ITS SUPERVISION"

d prior to the effective date or is issued within five business days afier the
required to be issued, Ifa policy will not be issued and mailed within five

¢ issued,

d copy or, if electronic, in a protected pdf format.




14,

15,

16.

If telephone orders are received, a note must be placed in the fife indicating who the PA spoke with and the date
that coverage and limits weré bound, This should be followed by confirmation in writing either by the insured
or a confirmation letter issued by you that should be signed and dated by the insured, or a representative of the
insured, and returned to you|and placed in the underwriting file, If a policy is issued and mailed prior to the
effective date or is issued within five business days after the effective date a binder is not required to be issued,

All binders must be confirmed In writing utilizing the ACORD Form 75 and cannot extend for more than thirty
(30) days without written ap' roval by the Company. No provisions changing or increasing agreed 1o program
parameters may be bound, n the event of such occurrence, THE PRODUCER SHOULD BE CONTACTED
IMMEDIATELY AND ADYISED OF THE UNACCEPTABLE TERMS AND SUCH BINDERS SHOULD
BE IMMEDIATELY RETURNED TO THE PRODUCER FOR CORRECTION WITH A WRITTEN
REJECTION OF THE UNACCEPTABLE TERMS,

All binders must contain the following: THIS BINDER IS A SUMMATION OF THE LIMITS, TERM,
COVERAGES AND CONDITIONS ALL OF WHICH ARE SUPERCEDED BY THE ACTUAL POLICY
WHEN ISSUED,

POLICY ISSUANCE
All policics must be mailed within thirty (30) days from the cffective date of the policy.

MINIMUM REQUIREMENTS FOR POLICY FILE CONTENTS
The minimum requirements gr contents of a policy file are:

Any inspections, loss controls or audits

Any and all correspondence on coverage or premium, including referrals
Any Premium Audits
Copies of any mid-term endorsements, Notice of Cancellations, schedules of Additional Insureds,
Centificates of Insurance| Non-Renewal notices, Conditional Renewal notices

*»  Declarations Page (including full legal address of the insured)

*  Forms attached (a list of included forms)

»  Rating (whether on a wofksheet or not) including justification for any individual risk madification factors
»  Signed and Dated Application(s)

s Any quotes or proposals

»  Any binders

[ ]

[ ]

*

Complete copies of the undetwriting file must be retained by the program administrator unless and until specific
written authorlzatlon is given by the company,

SPECIFIC UNDERWRITING GUIDELINES BY LINE OF BUSINESS
A, COMMERCIAL PROPERTY/ INLAND MARINE
Unless specific guidelines npply refer to the Division 66 Property Qwiknotes,

Buildings should be 20 years|of age or less, or evidence must be obtained and kept in the filc that wiring,
heating and plumbing is up tg date with all current codes and that the roof condition is satisfactory. The signed
application affirming updates within the past 15 years is acceptable documentation, If'such affirmation is not
received, then copies of inspéctions by a licensed contractor, municipal building inspector or loss control
reports will be suffictent docimentation,

Insurance to Value:
An insurance-to-value cdlculation using Marshall & Swift must be done for all new business with a
building value of $750,0D0 or greater. Access to Marshall & Swift, an ITV analysis system, is provided by
AIG, All new Marshall & Swifi caleulations, and required renewal Marshall & Swit calculations, must be
saved in the Marshall & Swift system for annual updates,

f the submitted buildinglvaiue is less than the Marshall & Swift estimate by 15% or more, action should be
taken to address the deficiency. Coinsurance, amended limit, documentation of adequacy for the submitted
building value via appraisal or similar document, must be finalized prior to binding.



Business income worksheets

ust be completed for all insureds desiring limits for this coverage in excess of
$500,000 any onc amount subj

ject,

Signed statements of value must be obtained on any policy affording blanket per location limits,

Properties must comply with all National, State and Local building and safety codes, as well as NFPA
guidelines for the occupancy) Evidence that this is apparent should be obtained and documentation kept
available in the underwriting ffile. Copies of loss control reports will usually meet this requirement,

The Amount Subject is to be determined as follows:
If any covered property is of Frame, Joisted Masonry or Non-combustible construction and located within
Protection Class 1 to 8 and two stories or less in height all buildings within 100 feet are considered subject;
if over two storles In height within 150 feet is considered subject, Protection Class 9 or 10 ail buildings
within 200 feet are considered subject,

If all covered property isMasonry Non-combustible or Fire Resistive construction and located within

Protection Class | to 8 and two stories or less in height 50 feet is considered subject; if over two stories in

height 75 feet fs consideded subjeet Protection Class 9 or 10 all buildings within 100 feet are considered
-subject,

Clear space between bui
brush, stock in the open)
enclosed walls of the st

Refer to the Property Q

dings arc parking lots, maintained lawns, gravel ctc. Anything combustible (
between buildings would negate the benefit of separation. All values within the
cture are always considered subject irrespective of interfor cutoffs,

)wiknotes for:

* carthquake, fl

?Od and wind definitions of amount subject. You have no authority to issue

single peril coyerage or flood and carthquake only policies; and

[ ]
timited to- dls

it ts mandatorv to use RiskMeter for all determination of geocoded data Including but not
‘ancc to coast, wind pool eligibility, MMI zone for carthquake, NFIP flood

zones, wildfire hazard, hail and tornado reports — all to be utilized throughout the
underwriting process, with printed copies of these RiskMeter results maintained in the
underwriting file, .

POLICY FORMS MUST BE AIG APPROVED FORMS UNLESS SPECIFICALLY LISTED.

Mandatory:

1SO Property Forms
89644 (7/05) - OFAC -
109754 (9/11) — OFAC |

PRG CP 01 (11/01) Fung

Optlonal:

excluding Virginia
HN - Virginia Only

us Exclusion

PRG AT 04 (12 99) Alarlrn Property Enhancement

RATES PER $100 OF INSURED VALUE AT $1,000 DEDUCTIBLE
PROTECTION CLASS
CONSTRUCTION 1-4 5-7 8-10
FRAME BUILDING 0.256 0.293 0.325
CONTENTS 0428 0.491 0.543
JOISTED/MASONRY BUILDING 0.189 0.217 0.239
NON-COMBUSTIBLE CONTENTS 0,346 0.393 0.435




MASONRY BUILDING 0.141 0.162 0.179

NON-COMBUSTIBLE CONTENTS  0.259 0.296 0.326

FIRE RESISTIVE BUILDING 0.105 0.12 0,152
CONTENTS  0.191 0.218 0.277

RATE MODIFICATIQONS:

BUSINESS INCOME (/JLND EXTRA EXPENSE) BUILDING RATE *,75

EXTRA EXPENSE (STANDALONE) BUILDING RATE * 2,00

ALARM PROPERTY ENHANCEMENT ENDORSEMENT $350 (OVER MIN PREMIUM)

100% AUTOMATIC SPRINKLER PROTECTION ABOVE RATES - 10%

CENTRAL STATION BURGLAR ALARM ABOVE CONTENTS RATES ~

$2,500 DEDUCTIBLE

$5,000 DEDUCTIBLE

10%
ABOVE RATES - 5%

ABOVE RATES - 10%

$500 DEDUCTIBLE ABOVE RATES +10%

TERRITORIAL SURCHARGES

LOS ANGELES/SAN FRANCISCO/OAKLAND ABOVE RATES + 50%

SACRAMENTO

FLORIDA (COASTAL|COUNTIES)

FRAME AND JOISTED MASONRY BLDG ABOVE RATES + 250%
CNTS ABOVE RATES + 200%

NEVADA LOCATIONS ABOVE RATES + 200%

SOUTHEASTERN (COASTAL COUNTIES VA to GA)

FRAME AND JOISTED MASONRY  BLDG ABOVE RATES + 100%

CNTS ABOVE RATES + 75%

SPECIAL CLASSES Off PROPERTY

OUTDOOR ANTENNA (EXCEPT COASTAL COUNTIES)

REFER ALL ANTENN;/

\ IN COASTAL COUNTIES

.50/$100 OF VALUE

ALARM PROPERTY ENHANCEMENT ENDORSEMENT-Coverage and Raling Guidelines

divided into three sections for ease of use, The endorsement may have limits increased for an additional

This endorsement is inteI{nded to enhance coverages provided by standard 1SO Property forms, Coverage is
premium based on the following rating methodology, for those coverages outlined below,




Coverage
Accounts Recei
Optional Limitg
Use 50% of con
Exhibitions
Optional Limits
Use flat charge
kX Ordinance or L+
Optional Limits availab)

coverage. Use Building

4, Outdoor Proper;

Optional limits available
for limited named perils,

5, Property at Oth

This coverage applies to

contractor’s equipment and property to be installed at customer's premises,

to $100,000 at an annual|

Personal Property under

of Insuranc:

vable $25,000

available: $50,000, $75,000, $100,000

tents rate times amounts above $25,000
$25,000
available: $35,000, $50,000

of $300 for $35,000 and $450 for $50,000

ww Coverages

> for Demolition and Increased Cost of Construction up to $100,000 each
rate times 1,15 times the total increased Jimit for each coverage,

y Increased Limit

up to $50,000, use contents rate times additional limit. Note that this coverage is
if broader coverage desired refer to company.

er Premises

personal property away from premises shown in the Declarations and includes
This limit may be increased up

rate of ,85—2,00/3100 of increased values

. Note that the limit selected for
the Building and Personal Property Coverage Form should be sufficient to include

contractor’s equipment and other covered property while on the insured's premise. For limits in excess of

this refer to company.

6. Property in Trar
This coverage may be in
intended to respond to ey
public carriers.

7. Salespersons S
Optional [imits available
$20,000 ($225 additiona
8. Patterns, Dies, )
This coverage may be in
premium computation,

B. Coverage

1. Back up of Sew

151t

creased to $50,000 for an additional flat premium of $250, This coverage is
posure on owned vehicles (less than 10 vehicles) and incidental exposure on

mples

of $10,000 (S 75 additional premium), $15,000 ($150 additional premium),
premium)

Volds and Forms

treased up to $50,000, use the contents rate * 1,25 the increased Iimit for

ers or Drains




Optional limit available of $50,000 (additional premium of $175 per location), refer request for the
increased limit if the insured previously sustained a Back Up loss in the past three years.

2, Computer Equipment

This is a sub-limit of Personal Property coverage, make sure that the tota! value of computer hardware is
included in the Personal Property limit, This sub-limit may be increased to $300,000,
An additional charge shquld be made by vsing the 50% of the contents rate times the amount in excess of

$25,000,

3 Valuable Papets and Records
Including Electronic or Magnetic Media

This is a sub-limit of Personal Property coverage, make sure that the total value of computer hardware is
included in the Personal Property limit, This sub-limit may be increased to $ 50,000,
An additional charge shduld be made by using the 50% of the contents rate times the amount in excess of

25,000,

EQUIPMENT BREAKDOWN

Excluded from this Program.

GENERAL LIABILITY

Applications and acconjpanying statements must identify all entities insured as they are currently and
entities, products and opgrations as they were in the past if the Insured remains legally responsible for them.
If any past entities, products or operations would not be eligible for consideration within this program, the
prospeet must be submitted to the company prior to any commitment.

POLICY FORMS MUST BE AIG APPROVED FORMS UNLESS SPECIFICALLY LISTED,

POLICY FORMS
ISO CGL Oceurrence CG0o0l 0413
Professional Liability Endorsement PRG AT 011200
GL/PL Declarations Page LexQce CGL/PL Dec (12/07)

MANDATORY END()"RSEMENTS
!

91222 (12/09) - Policy Holder Notice

PRG AT 09 (06/02) ~ Amendatory Endorsement — Asbestos & Silica Exclusions, Minimum Premium
78689 (07/03) - Fungus} exclusion (not required if end. 86563 (08/04)

58332 (08/07) ~ Total Lead Exclusion

62898 (06/95) - Radioactive Matter exclusion (LA)

62898 (07/12) ~ Radioattive Matter exclusion (except LA)

87295 (01/08) — Violation of Statutes exclusion

Manuscript - Continuing or Progressive endorsement— (updated reference Occurrence #13)
108102 (08/11) ~ Deductible Liability Endorsement

CG 21 47 (12/07) - Exclusion Employment Practices

CG 21 49 (01/96) ~ Excl'usion Total Pollution

IL 00 17 (11/98) - Common Policy Conditions

IL 00 21 (09/08) -~ Nuclear Liability Exclusion

PRG 6004 (03/03) - Accident Insurance

PRG CC 02 (04/99) - Minimum Earned Premium

PRG 8S (04/02) - Service of Suit

82540 (07/12) — Abuse or Molestation exclusion

CG 21 54 (01/96) — Wrap up exclusion




99813 (11/08) - Crisis Response Coverage Extension Endorsement

89644 (07/05) ~QFAC —lexcluding Virginia

109754 (9/11) = OFAC FHN - Virginia Only

PRG 46553 (04/08) - Tarrorism Notice

PRG 6004 (03/03) - Acc|dent Insurance

PRG 3359 (12/09) Minimum Earned Premium Endorsement

PRG 8§ (047 02) - Service of Suit Condition

CG 2639 (12/07) — Employment Related Practices exclusion (TX Only)

64004 (07/12) — ERISA Exclusion

CGO193A (7/98) Employment Related Practices Exclusion (WA only) (Alias Form Name CG0197)

CG 21 54 (01/96) - Exclusion — Designated Operations Covered by a Consolidated (Wrap-Up) Insurance

Program Schedule: Any and all consolidated (wrap-up) Insurance
programs

Mandatory endorsements on contractors located or working in California, Nevada, Washington or

Oregon:
CG 21153 (01 96) - Exclusion — Designated Ongoing Operations (Any work on new
condominiums, duplexes, triplexes or townhouses)

CG 21134 (01 87) - Exclusion — Designated Work (Any work on new condominiums,
duplexes, triplexes or townhouses)

Mandatory endorsements on contractors located or working in California, Nevada, Qregon, or
Washington that do NOT wark on new Residential developments consisting of 10 homes or more:

CG 21153 (01 96) - Exclusion ~ Designated Ongoing Operations (Aty work on new
residential developments consisting of 10 or more residential units)

CG 21{34 (01 87) - Exclusion —~ Designated Work (Any work on new residential
developments consisting of 10 or more residential units)

Mandatory endorsemefts on contractors doing work on new residential developments consisting of
10 homes or more in California, Nevada, Orecgon, or Washington:

PRG CC 03 (04 99) - Defense Inside the Limits

PRG CC 04 (04 99) - Deductible Amendment Defense Inside the Limits

CG 2134 (01 87) - Exel ':sionﬂDesignaled Work (Any work completed prior to the inception date of this
policy) - Applies to new business; on renewals can go back to the effective date
of AIG’s first continuously issued policy

CG 20 37 is not available for contractor performing work in California, Nevada, Washington or Oregon,

OPTIONAL ENDORSEMENTS AVAILABLE TO ALL CONTRACTORS

PRG AT 02 (09/99) Lost Key Endorsement
CG 2] 35 (10/93) - Exclusion Medical Payments

CG 24 04 (07/98) Waiver of Subrogation

CG 20 10 (04/13) Additional Insured ~ Individual
LexQce 229 (02/90) Stop Gap Endorsement

CG 04 35 (12/07) Employce Benefits Liability
68704 (08/97) Hired & Non-owned Auto

CG20101001 or07 04, Additional Insured — Premises
CG 30371001 or0704  Additional Insured — Products Completed Operations
(CG 11 85 is nd longer approved for use on any policy)

LX9838 (02/05) Primary, Non-Contributory Endorsement




| €G2503(0509) |

CG 2001 04/ 13)
CG 2038 (04113)

PRICING
Minimum Premiums;

$2500, ecxcept $25,000
NV, WA or OR

Base Rate: 3.85 per $1(
Credits: Maximum all

Loss free (including ILA
s under$IMinre

Project General Apgrepate

Other Parties

00 receipts
wed 40%

E) for 3 or more years:

« over$IMin rec

ceipts
cipts

Loss free (including ILA}) for 5 or more vears:
¢ under SIM in r Iceipls
* over $IM in receipts

Less than 25% commerc
More than 50% commun
Discretionary credit/Und

Debits:

New residential construc
new development in the ¢

Coverage Extensions:
Employee Benefits Liabi
Stop Gap EL

Non-owned and hired au
Waiver of Subrogation

Primary Wording
Additional Insured CG 2

Per Praject General Agg

Deductible Credits:

Minimum Deductible:

al and/or industrial work
cation equipment sales/instaliation
erwriting Judgment

ion of 10 homes ormore in a
States of CA, NV, WA & OR.

lity

037

cgate

31000

Primary and Non-Contributory - Other Insurance Condition
Additional Insured -Qwners, Lessces, or Contractors — Automatic Status For

for accounts working on new residential developments of 10 or more units in CA,

%
10%

15%
25%
10%

20%
10%

50%

$150 flat charge
5100 flat charge

$250 per employee
No Charge

No Charge
10%

No Charge



Deductible Credits: $1,000 0%

$2,500 up to 10%
55,000 up to 15%
810,000 up to 25%

D. EXCESS AND UMBRELLA — Refer to Division 66 Umbrella QWIKNOTES

The Primary Genera) Liability policy must be written by an A1G company for this program,
Opcrations outside the scope of the Primary Liability Program may be scheduled and covered subject
to company approval.

Any exposures excltded under the primary GL must be excluded with the same verbiage under the
umbrella contract

Underlying scheduld must include automobile liability coverage and/or miscellaneous liability
coverage.(sec underfying requirements)

Liquor Liability may be covered if primary coverage is shown in the schedule of underlying.
Employers Liabilitylis included (sce underlying requirements)

Employee Benefit Ljability may be included on a following form basis

Professional Liability or E&O coverage must be on a following form basis and only if provided on
the primary,

Form: 80517 (11/09) Umbrella Prime

MANDATORY EXCLUSIONS:

89472 (6/05)  Physical Abuse, Sexual Abuse or Molestation Exclusion Endorsement (Not VA)

89974 (10/06) [ lllinols Abuse, Sexual Abuse or Molestation Exclusion Endorsement
80479 (2/03) Silica Exch'rsion Endorsement (not TX)

86471 (2/08) Lead Exclyston Endorsement (Not FL, NH, VA)

87241 (12/04)  Violation of Information or Communication Law Exclusion Endorsement

Included in 80517 11/09 edition as exclusion W.

83056 (9/03) Anti-Stacking Excess Casualty Limitation Endorsement (Not LA, VA)
80488 (7/02) SubsidencF Exclusion (Not VA)

87224 (12/04)  Liquor Liability Exclusion Endorsement {Not VA)

80411 (1/04) Cross Suits Exclusion (Not NH, 8D, VA)

80514 (7/02) Total Pollufion Exclusion (Not LA)

105089 11/10)  Louisiana Pollution Exclusion Endorsement

80417 (7/02) Directors and Officers Liability Exclusion (Not VA)

82449 (6/03) Fungus Exclusion Endorsement (Not VA)

89683 (9/05) Fungus Exclusion (MA, NH)

80434 (2/03) Formaldeh ‘yde Exclusion Endorsement (Not NE, NH, TX, VA)

80463 (7/02) Personal Iqjury Follow-Form (Not VA)

80419 (7/02) Employee Benefits Liability Exclusion (Not VA)

89644 (7/05) Coverage Territory Endorsement (Not VA)

95605 (9/07) Pre-Existing Damages and/or Defects Exclusion Endorsement (Not CA, TX, VA)

86542 (8/04) Contractors Limitation Endorsement (Not 8D, TX, VA)




105908 (7/10)  Water Damage from Exterior Wall Applications Exclusion Endorsement (Not OH, TX, VA)
81583 (4/07) Retained Limit Amendatory Endorsement (Not CA, IL, VA)

100670
(11/08)

Retained Limit Amendatory Endorsement ( IL only)

83858 (01/04)  Products Qompleted Operations Limitation

91009 (05/06)  Professional Liability Limitation

83094 (09/03)  Radioactive Matter Exclusion

89459 (06/05)  Designated Operations Coverage Limilation Endorsement

Schedule} (1) Any work on new condominiums, duplexes, tri-plexes or townhouses; or

806167 (7/02)  Wrap-up apd Joint Venture Exclusion

OPTIONAL FORMS:

80398 (7/02) Automobile Liabllity Follow-Form Endorsement (Not VA) - USE IF SCHEDULING AUTO
80398 (07/02)  Automobile Liability Exclusion - USE IF NOT SCHEDULING AUTO

83070 (09/03)  Employers|Liability Exclusion - USE IF NOT SCHEDULING EL

82616 (05/06)  Employers|Liability & Stop Gap Limitation - USE IF SCHEDULING EL

95124 (7/07) Employee Benefits Liability Follow Form Endorsement (Not CA, TX, VA)
100812 (12/08) Acknowledgement of Waiver of Subrogation Endorsement

TERM:

Term shall be concurrent with the primary GL coverage and issued with a term no greater than one
year.
Odd time extension pf up to ninety (90) days can be granted subject to premium adjustment,

If the policy term is pon-concurrent with effective date of the primary GL or any underlying policy
with a policy aggregate, non-concurrent endorsement must be atiached, Form 66123 ~ Retained Limit
Endorsement

UNDERLYING REQUIREMENTS FOR UMBRELLA COVERAGE:

General Liability-$ IJ.OO0,000 0ce./$2,000,000 ann, Agg, Combined Single Limit B/PD, All
provisions outlined in the Comprehensive General Liability Section of these guidetines shall apply.
Automobile Liability- (includes hired and non-owned) $1,000,000 CSL

Employers Liability;$500/500 or as permitted by state regulation

Miscellaneous Liability-$1,000,000 CSL (i.c. D&O, E&Q)

Liquor Liability-$1,000,000 each common cause/aggregate

Employee Benefit Ljability-51,000,000 each wrongful act /sggregate (Claims Made Form)
UNDERLYING C ERS FOR COVERAGES NOT PROVIDED IN THE PROGRAM MUST BE
BEST RATED AT : EAST A- VII OR ABOVE,

THE PREMIUM AND MINIMUM PREMIUMS FOR EACH POLICY SHALL BE AS APPROVED

FOR USE BY THE 'COMPANY IN THE STATE WHERE COVERAGE IS AFFORDED.

FORMS USED MUST BE THOSE APPROVED FOR USE BY THE COMPANY IN THE STATE
WHERE COVERAGE IS AFFORDED. COVERAGE CANNOT TO BE ISSUED ON A

STANDALONE BASIS,

EXCESS PRICING BY. LAYER SUBJECT TO MINIMUM PREMIUMS:

3IMM Umbrella 15% of the primary GL/E&O + Auto Load




17,

18.

19,

$2MM Limit
S$3MM Limit
S4MM Limit
SSMM Limit

Auto Load:

1.2 X S$1MM Umbrella Premium
1.4 x SIMM Umbrella Premium
1.6 x $1MM Umbrella Premium
1.8 x $IMM Umbrella Premiom

For accounts with flects LESS than 25 vehicles and NO heavy or extra heavy vehicles use

20-30% of the under]

For accounts with fl
vehicles vse the folloy

ying automobile linbility premiums,

cets GREATER than 25 vehicles OR with any heavy or extra heavy
ving rate per Auto unit,

Rates are — $1,000,000 limit excess of 51,000,000 cach accurrence.

Type Local  Intermediate
PPT 115 135
LT 210 240
MT 285 310
HT 625 780
XHT 1,165 1,465
First Mil $1,500
Sccond Mil $1,000
Third Mil $1,000
Fourth Mil $1,000
Fifth Mil 51,000
LOSS CONTROL

AlG Programs is committed ¢

accomplish this is through thd

o quality and cost effective loss control. The most cost effective way to
combination of telephone and on-site risk management surveys, The purpose of

the surveys is to verify information obtained on the application, improve/enhance the insured’s risk

management program and to

dentify “exceptions” or critical information requiring the PA’s review.

Loss control services are pro
telephone and on-site surveys

ided by Global Loss Prevention and its approved subcontractors. Services include
quarterly loss and claims analysis, and monitoring of services for appropriateness

and expenses. Telephone training seminars are available at no cost to the insured. Also, insurcds are provided a

means to easily obtain erimin

Refer to QWIKNOTES loss

I background records on employees at a Jow cost,

control section for specific requirements.

(Please contact Global Loss !Jrcvcntion for Program-specific Loss Control requirements)

NON-RENEWAL

Many states have non-renewal laws in existence to provide the framework under which the non-renewal must

be processed. In absence of's
amendatory endorsements wh
with applicable state laws,

MATERIAL CHANGE IN

Many states require notifica
premiums charged to an indi
the policyholder prior to rene

ch laws, there are often terms in the policy or in nationwide or state-specific
ich provide the requirements, Non-renewals must be processed in compliance

COVERAGE/RATE INCREASES

tion of any change in premium (includes not only base rate changes, but the
Idual account) or restrictions in coverage. Some states will require notification to
val, while other states may require a conditional non-renewal,




The underwriting authority withi

i these guidelines is granted to Brownyard Programs, Inc, and may be delegated

to others In writing, but no broader than what is delegated to you. Any authority previously extended is hercby

rescinded. Authority is to be
granted herein may vary. Whe

ed with discretion, as individual risks falling within the scope of the authority
cver a questionable situation is confronted, it should immediately be referred for

consideration. All authority granted herein is further subject to limitations and guidelines as outlined in the
Company underwriting manuals and bulletins, and, as amended from time to time.

ACKNOWLEDGEMENT AND ACCEPTANCE

This Underwriting Guideline d

wnderwriling responsibility, Ver

underwriting requirements and Guthority. Only the terms of this written statement apply to the conduct of yonr

nd the authority grant within, supercedes any previous document outlining

al expressions of undenwriting authority do not alter the ters of iis Statement,

I acknowledge and accept the terms and conditions set forth in this Statement,

Aclmo\wledged By
WS BT = LS.

| Name of Regipiciit/Designee

/

(Dl 77%

7

Dc’/leja{ed By:
Dz  Zhsa

Sign&lum»afRac;p,'em/De@fyé / Date] /
72

| Name of Grantor

Vel [PLM S/5/201Y

‘%ﬁle

Date




