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May 27, 2022
Commercial Auto

Effective 07/01/2022

Illinois:

· With this circular, the following Zone-Rated Classification Plan factors and rules have been updated:

1) Rule 23: Trucks, Tractors and Trailers Classifications

Table 23.B.5.c - Long Distance Radius Primary Rating Factors for Liability and Physical Damage

2) Rule 25: Premium Development - Zone-Rated Autos

Table 25.C.2.b. Liability and Basic No-Fault Fleet Factors

Table 25.C.3.b. Physical Damage Fleet Factors

Also, Physical Damage rating factors for Trailer Interchange, and Liability and Physical Damage rating factors for Zone-Rated vehicles have been updated. Adoption of the state Zone-Rated loss cost circular will automatically include the associated Zone-Rated rule changes in the circular

Kentucky:

· With this circular, the following Zone-Rated Classification Plan factors and rules have been updated:

1) Rule 23: Trucks, Tractors and Trailers Classifications

Table 23.B.5.c - Long Distance Radius Primary Rating Factors for Liability and Physical Damage

2) Rule 24: Truckers/Motor Carriers (Trailer Interchange)

Table 24.B.2.b.(2)(e)(i) Metropolitan to Metro Zone Combination factors for OTC and Collision

Table 24.B.2.b.(2)(e)(ii) Regional to Regional Zone Combination factors for OTC and Collision

Table 24.B.2.b.(2)(e)(iii) Metropolitan to/From Regional Zone Combination factors for OTC and Collision
3) Rule 25: Premium Development - Zone-Rated Autos

Table 25.C.2.b. Liability and Basic No-Fault Fleet Factors

Table 25.C.3.b. Physical Damage Fleet Factors

Also, Physical Damage rating factors for Trailer Interchange, and Liability and Physical Damage rating factors for Zone-Rated vehicles have been updated. Adoption of the state Zone-Rated loss cost circular will automatically include the associated Zone-Rated rule changes in the circular
New York:

· Increased Limit Factors (ILFs) revision has been implemented.
Effective 06/01/2022

OCP:
Arkansas, Idaho, Illinois, Kansas, Kentucky, Maine, Michigan, Minnesota, Nebraska, New Mexico, Nevada, Oregon, Rhode Island, South Carolina, South Dakota, Utah, West Virginia
· With this circular, ISO is implementing a rule change for OCP vehicles, where if the calculated result of (Vehicle Value Factor minus Deductible factor) results in a negative value OR a positive value less than 0.10, then a value of 0.10 must be substituted in its place in the rating algorithm.

On the worksheet, for OCP Physical Damage coverages, if the calculated result of (Vehicle Value Factor minus Deductible factor) results in a negative value OR a positive value less than 0.10, the adjusted factor of .10 will print below the algorithm, and the .10 value will be automatically substituted within the calculation.
OCP:
New Jersey:
· With this circular, Liability and Physical Damage loss costs are revised for Trucks, Tractors, and Trailers, Private Passenger Types and Public Autos. 
· ISO Commercial Automobile Optional Class Plan (OCP) Loss Costs have been revised for above mentioned state.
· With this circular, ISO has introduced Full Glass Coverage deductible options for Comprehensive coverage. Comprehensive coverage deductibles have been split into four types as below:

1. All Perils With Full Safety Glass Coverage

2. Theft, Mischief Or Vandalism With Full Safety Glass Coverage

3. All Perils Without Full Safety Glass Coverage

4. Theft, Mischief Or Vandalism Without Full Safety Glass Coverage

Also, the following message will display below the field on the Commercial Auto screen: "This field is for form mapping purposes only. Based on the selection, data will map to the Full Safety Glass Coverage form."

The NAICS code list has been updated by ISO (2012 list to 2017 list), and in base with this circular. These updates are specific to the Commercial Auto product and will not be available in any other LOB or on the Insured screen. 

The NAICS code look up field on the Commercial Auto screen has been updated to reflect the attached list of code changes:
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Kansas:
· With this circular, Liability and Physical Damage loss costs are revised for Trucks, Tractors, and Trailers, Private Passenger Types and Public Autos. In addition, the following loss costs are revised: 
· Rule 90. Hired Borrowed Auto Liability loss cost
New Mexico: 

· With this circular, following form has been revised:
· CA2115 0622 – “New Mexico - Uninsured Motorists Coverage - Stacked”

· CA31290622 – “New Mexico Uninsured Motorists Coverage - Non stacked”

Louisiana, Alabama, North Carolina: 

· Territory Zip Code changes has been implemented as below:

· Revised Territory 107 for Zip Code 71434 – for Louisiana
· Removed Zip Code 35468 – for Alabama
· Removed Zip Code 27621 – for North Carolina:
	State
	New Enclosing Zip
	New Territory
	Prior Territ
	

	LA
	71434
	107
	
	


	State
	Deleted Zip

	AL
	35468

	NC
	27621


Effective 05/01/2022

Montana: 

· With this circular, a new static countrywide Interline form has been introduced:
· ILR017 0322 – “Common Policy Conditions IL 00 17 11 98 Table Of Contents”
Note: Form ILR0170322 will have the same base attachment criteria as form IL00171198. However, it will only be available for manual attachment, as it is not a mandatory form.
System Enhancement
All States

· The Country field is added to allow the selection of Canada address for Insured Mailing Address under Insured Information, Additional Insured Address, and in the Address section of Additional Interests screens.
· Automobile Notice 79408 1017, Commercial Automobile Notice - Multiple Coverage Forms, has been withdrawn with Control date 5/30/2022.
· Manuscript forms can only be uploaded in PDF format. System no longer allows to copy the content using Add Manuscript function.
· AIG office address has been updated to 1271 Ave of the Americas FL 37, NY from 175 Water Street, NY. This change is reflected on the worksheet, policy documents & Declaration pages. There are a few forms where 175 Water Street NY is still printed, and these will be fixed by the end of June 2022. 

NOTE: The policyholder notice 141636 0521 ‘change to insurer’s address is already attaching to your policy which notifies about the change in this address.  It will continue to attach until all remaining forms have been updated.
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CHANGE TO INSURER’S ADDRESS

Please be advised that all references to the address 175 Water Street, New York, NY 10038

contained in the Policy, Policy Declarations,
deleted in their entirety and





All States except <CA, MA>
Control Date 6/1/2022

· For OCP Physical Damage coverages, if the calculation of (Vehicle Value Factor minus Deductible Factor) results in a negative value OR a positive value less than 0.10 for a state that adopts the circular containing the new ISO OCP Rule change for the above condition, AIG Refer-To-Company rating factors (OTC RTC factor of 0.9078 and Collision RTC factor of 0.791409) will be substituted by the new ISO OCP Rule adjusted factor of 0.10 in the adopted state.
· With Control date 6/1/2022, the following 18 states have adopted this new ISO OCP rule: AR, IL, KS, KY, ME, MI, MN, NM, NV, SC, WV, ID, MI, NE, OR, RI, SD, and UT
Colorado, New Hampshire, South Carolina
· The following CNR forms attach automatically based on the primary state:

· IL02280907 - Colorado Changes - Cancellation And Nonrenewal             

· CA02620322 - New Hampshire Changes - Cancellation And Nonrenewal.                

· CA02301221 - South Carolina Changes - Cancellation And Nonrenewal                                

System Correction
All States except < CA, MA>
· The on-screen error message “Deductible Factor is > Veh Value Factor.  Please select a lower deductible amount.” is now bypassed for OCP Physical Damage coverages.
Massachusetts
Product Version 2204.0 and Control Date 5/30/2022

· Known issue:  The premium of Garagekeepers’ Customer Sound Receiving Equipment Coverage in Mass Auto is not charged correctly.  The issue should be resolved in production by Monday, 6/6.
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		New codes:

		211120 Crude Petroleum Extraction Same factors as 211111

		211130 Natural Gas Extraction Same factors as 211112

		212230 Copper, Nickel, Lead, and Zinc Mining Same factors as 212231

		333914 Measuring, Dispensing, and Other Pumping Equipment Manufacturing Same factors as 333913

		335220 Major Household Appliance Manufacturing Same factors as 335221

		452210 Department Stores Same factors as 452111

		452311 Warehouse Clubs and Supercenters Same factors as 452112

		452319 All Other General Merchandise Stores Same factors as 452910

		454110 Electronic Shopping and Mail-Order Houses Same factors as 454111

		512250 Record Production and Distribution Same factors as 512220

		517311 Wired Telecommunications Carriers Same factors as 517110

		517312 Wireless Telecommunications Carriers (except Satellite) Same factors as 517210

		532281 Formal Wear and Costume Rental Same factors as 532220

		532282 Video Tape and Disc Rental Same factors as 532230

		532283 Home Health Equipment Rental Same factors as 532291

		532284 Recreational Goods Rental Same factors as 532292

		532289 All Other Consumer Goods Rental Same factors as 532299

		541713 Research and Development in Nanotechnology Same factors as 541711

		541714 Research and Development in Biotechnology (except Nanobiotechnology) Same factors as 541712

		541715 Research and Development in the Physical, Engineering, and Life Sciences (except Nanotechnology and Biotechnology) Same factors as 541712

		Revised codes:

		721310 - New name: Rooming and Boarding Houses, Dormitories, and Workers- Camps

		Previous name: Rooming and Boarding Houses

		Expired codes:

		211111 Crude Petroleum and Natural Gas Extraction

		211112 Natural Gas Liquid Extraction

		212231 Lead Ore and Zinc Ore Mining

		212234 Copper Ore and Nickel Ore Mining

		333911 Pump and Pumping Equipment Manufacturing

		333913 Measuring and Dispensing Pump Manufacturing

		335221 Household Cooking Appliance Manufacturing

		335222 Household Refrigerator and Home Freezer Manufacturing

		335224 Household Laundry Equipment Manufacturing

		335228 Other Major Household Appliance Manufacturing

		452111 Department Stores (except Discount Department Stores)

		452112 Discount Department Stores

		452910 Warehouse Clubs and Supercenters

		452990 All Other General Merchandise Stores

		454111 Electronic Shopping

		454112 Electronic Auctions

		454113 Mail-order Houses

		512210 Record Production

		512220 Integrated Record Production/Distribution

		517110 Wired Telecommunications Carriers

		517210 Wireless Telecommunications Carriers (except Satellite)

		532220 Formal Wear and Costume Rental

		532230 Video Tape and Disc Rental

		532291 Home Health Equipment Rental

		532292 Recreational Goods Rental

		532299 All Other Consumer Goods Rental

		541711 Research and Development in Biotechnology

		541712 Research and Development in the Physical, Engineering and Life Sciences (except Biotechnology)






