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August 26, 2022
Commercial Auto

Effective 09/01/2022

OCP
Iowa, Georgia, Louisiana:
· For OCP vehicles with Physical Damage coverage: When the calculated result of (Vehicle Value Factor minus Deductible factor) results into negative value, a validation fires, prompting the user to select a lower Deductible amount: Deductible Factor is > Veh Value Factor. Please select a lower deductible amount. 

With this circular, ISO is implementing a rule change for OCP vehicles, so that if the calculated result of (Vehicle Value Factor minus Deductible factor) results in a negative value OR a positive value less than 0.10, then a value of 0.10 must be substituted in its place in the rating algorithm. As such, we are expiring the above validation, to allow the system to calculate a negative result, but it will be automatically replaced with a .10 value, as will any calculated value below 0.10. On the worksheet, for OCP Physical Damage coverages, if the calculated result of (Vehicle Value Factor minus Deductible factor) results in a negative value OR a positive value less than 0.10, the adjusted factor of .10 will print below the algorithm, and the .10 value will be automatically substituted within the calculation.
OCP
Iowa: 
· LCMs and ELR revisions have been implemented.

· LCM: Company 01: Liability – 1.606; Physical Damage – 1.875
· LCM: Company 02: Liability –1.889; Physical Damage – 2.206
· LCM: Company 06: Liability – 1.889; Physical Damage – 2.206
· ELR: Companies 01, 02, 06: Liability – 0.616; Physical Damage - 0.575
OCP
Alaska, Texas: 
· With this circular, Liability and Physical Damage Optional Plan loss costs are revised.
Alabama, Iowa, Indiana, Maine, Missouri, Mississippi, North Dakota, Nebraska, New Hampshire, New Mexico, Nevada, Ohio, Pennsylvania, South Carolina, South Dakota, Tennessee, West Virginia, Arizona, Montana, Oklahoma, Wisconsin, Arkansas, Michigan, Minnesota, Utah, Colorado, Illinois, North Carolina:

· The following attached commercial auto multistate forms, rules and loss costs have been adopted for addressing ABUSE OR MOLESTATION LIABILITY options and AUTO HACKING EXPENSE COVERAGE across the states listed above. 
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Alaska, Mississippi, Georgia, Kentucky, Wyoming:

· Increased Limit Factors (ILFs) revision has been implemented.
Connecticut, District of Columbia, Maryland: 

· The following forms, rules and loss costs are adopted:
· CA2803
· CA0465
· CA2721
· CA2722
· CA2723 
· CA2724

· The below has been expired: 

· CA2528 1013

Alaska:

· With this circular, Liability and Physical Damage loss costs were updated for Trucks, Tractors, and Trailers, Private Passenger Types and Public Autos. 

Also, the Hired Borrowed Auto Liability loss cost was updated.
Louisiana: 

· With this circular, the following zone-rated classification plan factors have been updated:

1) Rule 23: Trucks, Tractors and Trailers Classifications

Table 23.B.5.c - Long Distance Radius Primary Rating Factors for Liability and Physical Damage

2) Rule 24: Truckers/Motor Carriers (Trailer Interchange)

Table 24.B.2.b.(2)(e)(i) Metropolitan to Metro Zone Combination factors for OTC and Collision

Table 24.B.2.b.(2)(e)(ii) Regional to Regional Zone Combination factors for OTC and Collision

Table 24.B.2.b.(2)(e)(iii) Metropolitan to/From Regional Zone Combination factors for OTC and Collision

3) Rule 25: Premium Development - Zone-Rated Autos

Table 25.C.2.b. Liability and Basic No-Fault Fleet Factors

Table 25.C.3.b. Physical Damage Fleet Factors

Also, with companion loss cost circular LI-CA-2021-262, the state-specific Zone-Rated vehicle

loss cost tables associated with Rule 25 have been updated.

Both the Zone-Rated rules and loss cost circulars for each state must be adopted together.

Adoption of the Zone-Rated rules circular will automatically include the associated loss costs in the loss cost circular.
· With this circular, the following Zone-Rated Classification Plan factors, Liability and Physical Damage loss costs (ISO Rule 25) were updated for Zone-Rated vehicles: Also, with companion rules circular LI-CA-2021-261, Physical Damage rating factors for Trailer Interchange, and Liability and Physical Damage rating factors for Zone-Rated vehicles have been updated. Both the Zone-Rated rules and loss cost circulars for each state must be adopted together. Adoption of each state Zone-Rated rules circular will automatically include the associated Zone-Rated loss costs in the loss cost circular.

Montana:

· LCMs and ELR revisions have been implemented.

· LCM: Company 01: Liability – 1.444; Physical Damage – 1.907
· LCM: Company 02: Liability – 1.698; Physical Damage – 2.244
· LCM: Company 06: Liability – 1.698; Physical Damage – 2.244
· ELR: Companies 01, 02, 06: Liability – 0.600; Physical Damage - 0.560
· The following Montana state forms are available for manual selection with Control Date 5/1/2022:

· CAR001 0322
· CAR020 0322 
· CAR025 0322

Texas: 

· With this circular, Liability and Physical Damage loss costs were updated for Trucks, Tractors, and Trailers, Private Passenger Types and Public Autos. Also, the following loss cost was updated with this circular:

· Rule 90. Hired Borrowed Auto Liability loss cost

· Rule 49. Auto Dealers Physical Damage loss costs (OTC and Collision)

· Rule 55. Garage Keepers Physical Damage loss costs (OTC and Collision)
· LCMs and ELR revisions have been implemented.

· LCM: Company 01: Liability – 1.651; Physical Damage – 2.029
· LCM: Company 02: Liability – 1.900; Physical Damage – 2.334
· LCM: Company 06: Liability – 2.147; Physical Damage – 2.638
· ELR: Companies 01, 02, 06: Liability – 0.637; Physical Damage - 0.568
Washington: 
· With this circular, Washington viral or bacterial infection exclusion rules revisions are adopted.
· The following form is adopted: 

· CA 2741 0722 - WASHINGTON - EXCLUSION FOR GENERAL LIABILITY COVERAGES - VIRAL OR BACTERIAL INFECTIONS - EXCEPTION FOR DESIGNATED INFECTION, ONGOING OPERATIONS OR PRODUCTS
This form will be available for selection on Auto Dealers policies, on the "Optional Provisions" screen, when the 'General Liability Exclusions' radio button is selected as 'Yes'. When this form is selected, two description fields will be displayed on the screen: 

· Description of Infection 

· Description of Ongoing Operations Or Your Product
Both fields are optional and can be left blank. However, if values are entered in either field, the information will be mapped to the form. Also, both the fields will remain enabled on Endorsement transactions, and if modified, the form will reattach with the updated values.
Effective 8/29/2022

Multistate
· The following zip code changes for United States were implemented and available on the Insured Screen only: 
· Newly added zip codes: (Zip code - State Code, City, County):
· 09835 - AE, APO,

· 15681 - PA, LOYALHANNA, INDIANA

· 24401 - VA, STAUNTON, STAUNTON CITY

· 37051 - TN, SLAYDEN, DICKSON

· 56980 - DC, WASHINGTON, DISTRICT OF COLUMBIA

· 56981 - DC, WASHINGTON, DISTRICT OF COLUMBIA

· 56982 - DC, WASHINGTON, DISTRICT OF COLUMBIA

· 56983 - DC, WASHINGTON, DISTRICT OF COLUMBIA

· 56984 - DC, WASHINGTON, DISTRICT OF COLUMBIA

· 56985 - DC, WASHINGTON, DISTRICT OF COLUMBIA

· 95652 - CA, MCCLELLAN, SACRAMENTO

· Deleted zip codes: (Zip code - State Code, City, County)
· 24401 - VA, STAUNTON, AUGUSTA

· 80262 - CO, DENVER, DENVER

· 95652 - CA, MCCLELLAN AFB, SACRAMENTO

System Correction
Alaska, Delaware, District of Columbia, Georgia, Hawaii, Iowa, Louisiana, New York, North Dakota, Oklahoma, Texas, Virginia, and Wyoming
· Negative premiums generated from comprehensive physical damage for quotes/policies written in the above listed states that have not adopted new ISO OCP rule are corrected to apply AIG Refer-To-Company rating factors when Vehicle Value factor is less than Deductible factor in Optional Class Plan.
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State Affected - AL, IA, IN, ME, MO, MS, ND, NE, NH, NM, NV, OH, PA, SC, SD, TN, WV
Control Date - 09/01/2022
Adopted Change(s) - Below Form adopted for AL, IA, IN, ME, MO, MS, ND, NE, NH, NM, NV, OH, PA, SC, SD, TN, WV States effective from 09/01/2022.

		With this circular, ISO has introduced two new optional features for Commercial Auto:

1) ISO Rule 50. Additional Provisions.
Newly available endorsements which offer coverage or exclusion options for Sexual Abuse or Molestation. All but one of these new forms will be available for selection on the Optional Provisions screen on Auto Dealers policies.

2) New ISO rule 119. A new optional vehicle coverage - Auto Hacking Expense Coverage. Circular includes forms, rating rules and loss costs/factors.

		For this multistate implementation, a new multistate version of 202209 has been created, which will contain all UI and rating changes.

1a) Abuse or Molestation forms.

With this multistate revision, ISO has introduced four multistate forms which pertain to Abuse and Molestation coverage and exclusion:
CA27210922 - ABUSE OR MOLESTATION EXCLUSION FOR GENERAL LIABILITY AND ACTS, ERRORS OR OMISSIONS LIABILITY COVERAGES Static form.
CA27220922 - SEXUAL ABUSE OR SEXUAL MOLESTATION EXCLUSION FOR GENERAL LIABILITY AND ACTS, ERRORS OR OMISSIONS LIABILITY COVERAGES Static form.
CA27230922 - SEXUAL ABUSE OR SEXUAL MOLESTATION LIABILITY COVERAGE System variable form.
CA27240922 - SEXUAL ABUSE OR SEXUAL MOLESTATION OF ANY PERSON COMMITTED BY THE INSURED LIABILITY COVERAGE System variable form.

Also, with approval circular LI-CA-2022-071, ISO has provided state exception forms for CA2723 and CA2724, for each of the following three states: Michigan, Minnesota and Utah:

		
CA27250922 - MINNESOTA SEXUAL ABUSE OR SEXUAL MOLESTATION LIABILITY COVERAGE System variable form.
CA27260922 - MINNESOTA SEXUAL ABUSE OR SEXUAL MOLESTATION OF ANY PERSON COMMITTED BY THE INSURED LIABILITY COVERAGE System variable form.
CA27270922 - MICHIGAN SEXUAL ABUSE OR SEXUAL MOLESTATION LIABILITY COVERAGE System variable form.
CA27280922 - MICHIGAN SEXUAL ABUSE OR SEXUAL MOLESTATION OF ANY PERSON COMMITTED BY THE INSURED LIABILITY COVERAGE System variable form.
CA27290922 - UTAH SEXUAL ABUSE OR SEXUAL MOLESTATION LIABILITY COVERAGE System variable form.
CA27300922 - UTAH SEXUAL ABUSE OR SEXUAL MOLESTATION OF ANY PERSON COMMITTED BY THE INSURED LIABILITY COVERAGE System variable form.

Each of the system variable forms will have the following corresponding fields on the Optional Provisions screen, which will map directly to the form:

Description Of Premise(s), Projects(s), Contract(s) or Agreement(s). This field is optional.
Sexual Abuse Or Sexual Molestation Liability Aggregate Limit. Mandatory field
Sexual Abuse Or Sexual Molestation Liability Each Act Limit. Mandatory field.
Sexual Abuse Or Sexual Molestation Liability Each Act Deductible. Mandatory field.
Sexual Abuse Or Sexual Molestation Liability Premium. Mandatory field.


		When adopted, these forms will be available on Auto Dealers policies, on the Optional Provisions screen, in the new Abuse Or Molestation Coverage and Exclusion Options category. State-specific forms will only be available if the corresponding risk state is on the policy.

All Optional Provisions forms above have been entered in to base with Zero premium values for Default/Min/Max. To enter custom premium values for the forms, please use new table IEL_CA_OPT_PROV_DEF in Self-Serve.

Please note that per ISO, coverage forms CA2723 and CA2724 cannot be attached on the same policy. If both are selected on the same policy, an edit will fire, prompting the user to remove one of the forms.
Same will be true of CA2725 and CA2726 for MN state, CA2727 and CA2728 for MI state, and CA2729 and CA2730 for UT state.

Each form will print to the worksheet in the same manner as previous Optional Provision forms, with form number, name and premium.

1b) New Manual Attachment form.

In addition to the forms above, ISO has introduced a new endorsement to replace an existing Optional Provisions form:

Existing form: CA25281013 - ABUSE OR MOLESTATION EXCLUSION FOR GENERAL LIABILITY COVERAGES
New form: CA28030922 - ABUSE OR MOLESTATION EXCLUSION FOR COVERED AUTOS LIABILITY EXPOSURE

Any existing adoptions of form CA25281013 should be expired as of the adoption date of this circular.

		

2) Auto Hacking Expense Coverage:
This new optional vehicle coverage which will be available for selection on Light Trucks, Medium Trucks and Private Passenger Type vehicles,
for all policy types (Business Auto, Motor Carrier, Auto Dealers).

It is a standalone vehicle coverage, with no rating or display dependency on any other vehicle coverage for it to be available.

UI DETAILS - Commercial Auto screen:
Auto Hacking Expense Coverage only allows for one policy level Aggregate Limit and one policy level Deductible. As such, we have added this
coverage to the Commercial Auto screen, above the Rating Plans section.

If the new 202209 multistate version is adopted for the policy's Company, for any state, this coverage option will be available for selection on
the Commercial Auto screen.

		
The Auto Hacking Expense Coverage checkbox will default as unchecked first time onto screen. When selected, three sub-fields will display:

Include Ransom Coverage This is an updatable radio button, with a default value of No, first time onto screen. User may select either Yes or No.

Auto Hacking Expense Aggregate Limit. This is a mandatory field, where the user may enter any dollar amount.

Per Incident Auto Hacking Expense Deductible. This is also a mandatory field, but is disabled in base, with a value of $200 defaulting. Additional
deductible values are Refer to Company.

UI DETAILS - Vehicle screen:
On the vehicle screen, the Auto Hacking Expense coverage checkbox will display below Towing and Labor coverage on TTT vehicles, and below Replacement
Cost coverage on PPT vehicles.

If selected on the Commercial Auto screen, it will NOT get automatically selected on applicable vehicle screens. User must manually select the
coverage at the vehicle level.

If selected on the vehicle screen, the information entered for the three sub-fields on the Commercial Auto screen will default to the
vehicle screen as disabled values.

In addition to the three existing sub-fields, a fourth field will display on the vehicle screen: Auto Hacking Vehicle Value.
Field defaults as null and user may enter any dollar amount. This value will map to the coverage form and will be used in each individual
vehicle's rating to determine the Vehicle Value factor.

		
FORM DETAILS:
When Auto Hacking Expense Coverage is selected on the vehicle level, a new system variable coverage form will automatically attach.

Multistate form: CA04650922 - AUTO HACKING EXPENSE COVERAGE
Wisconsin form: CA04670922 - WISCONSIN AUTO HACKING EXPENSE COVERAGE

Wisconsin vehicles with Auto Hacking Coverage selected will map to form CA04670922. All other state vehicles with Hacking
coverage will map to the multistate form.

On both forms, the following system variable information will map:

Policy Number
Named Insured
Endorsement Effective Date
Description of Covered Autos This will include the vehicle number, year, make and model.
Auto Hacking Expense Aggregate Limit: The Aggregate Limit entered on the Commercial Auto screen.
Per Incident Auto Hacking Expense Deductible: The deductible value entered on the Commercial Auto screen.
Premium: Auto Hacking Expense coverage premium per vehicle.
Also, if Ransom Coverage is included, an X will map to the corresponding box on the Form Schedule.

		
Also, for both forms, if more than 3 vehicles on the policy have Auto Hacking Coverage, all variable information will map to a form supplement instead.

		
DECLARATIONS/WORKSHEET:
Premium for Auto Hacking Expense Coverage will map to Premium For Endorsements on the base declarations and will be included in the overall policy premium.

On the worksheet, Auto Hacking Expense Coverage will print as a vehicle coverage, with the premium including in the overall vehicle premium.
Rate type: RATE
Forms: CA04650922, CA27210922, CA27220922, CA27230922, CA27240922, CA28030922.
Also expire adoption of form CA25281013.
Applicable Line of Business - Commercial Auto.

		
Please refer below Note:
1) When coverage Premium $0 we do not list it as line item on the premium summary.

2) Please use the Override Endorsement Premium field which will pass the premium to the total premium, create a line item on the Premium Summary and display the premium in the worksheet for the below mentioned Forms.

Affected base forms with the Sexual Abuse or Sexual Molestation Liability Premium field.

CA27230922 - SEXUAL ABUSE OR SEXUAL MOLESTATION LIABILITY COVERAGE
CA27240922 - SEXUAL ABUSE OR SEXUAL MOLESTATION OF ANY PERSON COMMITTED BY THE INSURED LIABILITY COVERAGE
CA27250922 - MINNESOTA SEXUAL ABUSE OR SEXUAL MOLESTATION LIABILITY COVERAGE
CA27260922 - MINNESOTA SEXUAL ABUSE OR SEXUAL MOLESTATION OF ANY PERSON COMMITTED BY THE INSURED LIABILITY COVERAGE
CA27270922 - MICHIGAN SEXUAL ABUSE OR SEXUAL MOLESTATION LIABILITY COVERAGE
CA27280922 - MICHIGAN SEXUAL ABUSE OR SEXUAL MOLESTATION OF ANY PERSON COMMITTED BY THE INSURED LIABILITY COVERAGE
CA27290922 - UTAH SEXUAL ABUSE OR SEXUAL MOLESTATION LIABILITY COVERAGE
CA27300922 - UTAH SEXUAL ABUSE OR SEXUAL MOLESTATION OF ANY PERSON COMMITTED BY THE INSURED LIABILITY COVERAGE.






