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CA 2305									June 30, 2023

Commercial Auto



Bureau Change

Effective 7/1/2023
OCP 
Idaho
· OCP Liability and Physical Damage Loss Costs have been implemented. 
· Commercial Auto 2022 Multistate Rules and Loss Costs revisions for all vehicle types have been implemented.  Please refer to the attached Excel file for details.

			
OCP 
Pennsylvania
· OCP Liability and Physical Damage Loss Costs have been implemented. 
· Commercial Auto 2022 Multistate Rules and Loss Costs revisions for all vehicle types have been implemented.  Please refer to the attached Excel file for details.

[bookmark: _MON_1749519913]			
OCP 
South Carolina
· OCP Liability and Physical Damage Loss Costs have been implemented.
· Commercial Auto 2022 Multistate Loss Costs and Rules revisions for all vehicle types have been implemented.  Please refer to the attached Excel file for details.

			
OCP 
South Dakota
· OCP Liability and Physical Damage Loss Costs have been implemented. 
· Commercial Auto 2022 Multistate Rules and Loss Costs revisions for all vehicle types have been implemented.  Please refer to the attached Excel file for details.

			
OCP 
Texas
· OCP Rule revision has been implemented for OCP Physical Damage coverages if the calculated result of (Vehicle Value Factor minus Deductible factor) results in a negative value OR a positive value less than 0.10.
Arkansas 
· LCMs and ELR revisions have been implemented:
· LCM: Company 01 (NH): Garage Liability & Vehicle Liability = 1.827; Physical Damage = 2.073,
· LCM: Company Code 02 (GS): Garage Liability & Vehicle Liability = 2.149; Physical Damage = 2.439
· 
· ELR: Companies 01, 02: Liability = 0.606; Physical Damage = 0.567
Georgia 
· LCMs and ELR revisions have been implemented:
· LCM: Company 01 (NH): Garage Liability & Vehicle Liability = 2.100; Physical Damage = 1.897,
· LCM: Company Code 02 (GS): Garage Liability & Vehicle Liability = 2.470; Physical Damage = 2.232
· LCM: Company Code 06 (IN): Garage Liability & Vehicle Liability = 2.841; Physical Damage = 2.567,
· ELR: Companies 01, 02, 06: Liability = 0.609; Physical Damage = 0.569
Pennsylvania 
· LCMs and ELR revisions have been implemented:
· LCM: Company 01 (NH): Garage Liability & Vehicle Liability = 2.255; Physical Damage = 1.969,
· LCM: Company Code 02 (GS): Garage Liability & Vehicle Liability = 2.505; Physical Damage = 2.188
· LCM: Company Code 06 (IN): Garage Liability & Vehicle Liability = 2.881; Physical Damage = 2.516,
· ELR: Companies 01, 02, 06: Liability = 0.611; Physical Damage = 0.571
Texas 
· Revised Increased Limit Factors (ILFs) have been implemented.
· LCMs and ELR revisions have been implemented:
· LCM: Company 01 (NH): Garage Liability & Vehicle Liability = 1.652; Physical Damage = 2.019,
· LCM: Company Code 02 (GS): Garage Liability & Vehicle Liability = 1.901; Physical Damage = 2.323
· LCM: Company Code 06 (IN): Garage Liability & Vehicle Liability = 2.148; Physical Damage = 2.625,
· ELR: Companies 01, 02, 06: Liability = 0.615; Physical Damage = 0.574
· Commercial Auto 2020 Multistate Form revision has been implemented.  Please refer to the attached Excel file for details.


· Commercial Auto 2020 Multistate Rules and Loss Costs revisions have been implemented.  Please refer to the attached Excel file for details.


· Revised Manual Rules and Loss Costs for Zone-Rated Coverages have been implemented.
Virginia 
· Uninsured Motorists Insurance Rule 97 and Loss Costs revisions have been implemented.  Please refer to the attached Excel file for details.

			
· Below new Interline Policy-Writing Forms have been implemented:
· LN 148 07 23 - Virginia Important Notice Regarding Election Of Uninsured Motorists Coverage.
· ILU 079 07 23 - Virginia Uninsured Motorists Coverage (Alternative Coverage) Selection


Effective 8/1/2023:
Arizona
· Below Revised Interline Form has been implemented.
· IL 12 09 08 23 Arizona Policy Changes
Delaware, Georgia 
· Commercial Auto Multistate Forms, Rules, and Loss Costs revisions addressing Abuse or Molestation Liability Options and Auto Hacking Expense Coverage have been implemented.  Please refer to the attached Excel file for details.

  		







System Enhancement

[bookmark: _Hlk106899203]
Kentucky
Effective Date 7/1/2023
· Kentucky Local Government Premium Tax (LGPT) Update.  See PA Bulletin 10 AO (05 04 23) for the announcement.
1) New Tax Codes
· 1048 Buckhorn - New - 7% for all lines
· 1047 Calloway County - New - 7% for Auto. No values for any other LOB.
· Revised Tax Codes
· 0870 Carter County - Revised from 9% to 6.5%
· 0013 Danville - Revised from 10% to 4% for Inland Marine, 8% for other LOBs.
· 0006 Frankfort - Revised from 6% to 9%
· 0981 Hebron Estates - Revised from 10% to 5%.
· 0969 Hunters Hollow - Revised from 5% to 10%
· 0227 West Buechel - Revised from 7% to 10%
· 0452 Worthington Hills - Revised from 6% to 8%
· 0140 Cadiz - Revised from 6% to 8% for all lines
· 0057 Fort Mitchell - No revision in tax percentage, but it is adding the $5.00 minimum, which we don't support. So no change.
[bookmark: _Hlk138972638][Known Issue] System has been incorrectly applying a KY LGPT Collection Fee of 15% with certain Tax Codes on policies with Effective Dates prior to 7/1/2023.  Majesco is working on the fix to correct this issue and to identify the impacted production policies for remediation.  As soon as we have more information on this, we will provide additional guidance/instruction, etc.

· [bookmark: _Hlk138956325]Quote:  If you have a pending quote that is effective 7/1/2023 and after, you should process a “Redo” Finish All from the header screen and the system will apply the correct surcharge. 
· Policy:  If you have a policy that is effective 7/1/2023 and after that has not been booked, you should process a “Redo” Finish All from the header screen and the system will apply the correct surcharge.
· Booked policies:  If you have a policy that is effective 7/1/2023 and after that was already booked prior to this change being installed, you should process a “nil” endorsement on the policy and the system will apply the correct surcharge.
· Form 118477 0315 – Estimated Taxes, Assessments and Surcharges - is on all policies and justifies the inclusion of this surcharge even though a quote may have been bound or policy has been booked. 
· Form 118477 0315 is attached as a document on all policies.

Michigan
Effective Date 7/1/2023
· MCCA Surcharge Assessments have been updated as below.  Please refer to the attached Excel file for details regarding #1 and #2, and see PA Bulletin 02 AO (02 03 23) for the announcement.
1) MCCA Charge (Unlimited PIP only)
· The rates as of 7/1/2023-6/30/2024 are as follows:
· $74 per written vehicle year
· $14.80 per written historic vehicle year.
2) Deficit Recoupment (All PIP options)
· The rates as of 7/1/2023-6/30/2024 are as follows:
· $48 per written vehicle year.
· $9.60 per written historic vehicle year.


		Control Date 7/1/2023
3) Auto Declaration change 
· On the Business Auto, Motor Carrier and Auto Dealers base declarations, under Item Two:  Three rows implemented for MCCA Antique Auto assessment, Non-Antique Auto assessment, and MCCA Deficit Fee will all map values.
· MICHIGAN CATASTROPHIC CLAIMS ASSOCIATION ASSESSMENT will map the total policy surcharge for Non-Antique vehicles and Locations
· MICHIGAN CATASTROPHIC CLAIMS ASSOCIATION ASSESSMENT ANTIQUE will map the total policy surcharge for Antique vehicles
· MICHIGAN CATASTROPHIC CLAIMS ASSOCIATION ASSESSMENT - DEFICIT FEE will map the total MCCA Deficit/Recoupment Fee amount for all MI vehicles and Locations

· Quote:  If you have a pending quote that is effective 7/1/2023 and after, you should process a “Redo” Finish All from the header screen and the system will apply the correct surcharge. 
· Policy:  If you have a policy that is effective 7/1/2023 and after that has not been booked, you should process a “Redo” Finish All from the header screen and the system will apply the correct surcharge.
· Booked policies:  If you have a policy that is effective 7/1/2023 and after that was already booked prior to this change being installed, you should process a “nil” endorsement on the policy and the system will apply the correct surcharge.
· Form 118477 0315 – Estimated Taxes, Assessments and Surcharges - is on all policies and justifies the inclusion of this surcharge even though a quote may have been bound or policy has been booked. 
· Form 118477 0315 is attached as a document on all policies.
	
Texas
Effective Date 5/29/2023
· Texas Automobile Burglary And Theft Prevention Authority Assessment Surcharge (Texas Automobile Theft Prevention Fee) has been increased from $4 to $5 per insured vehicle.  See PA Bulletin 02B AO (06 30 23) for the announcement.
[NOTE] When this Fee is applied, MPS is going to use the existing PHN – 59186 (9/19) which shows $4 per vehicle.  The revised PHN – 59186a (9/19) is in the process of being implemented to reflect this increase in the fee. (No further action is required of you).

· Quote:  If you have a pending quote that is effective 5/29/2023 and after, you should process a “Redo” Finish All from the header screen and the system will apply the correct surcharge. 
· Policy:  If you have a policy that is effective 5/29/2023 and after that has not been booked, you should process a “Redo” Finish All from the header screen and the system will apply the correct surcharge.
· Booked policies:  If you have a policy that is effective 5/29/2023 and after that was already booked prior to this change being installed, you should process a “nil” endorsement on the policy and the system will apply the correct surcharge.
· Form 118477 0315 – Estimated Taxes, Assessments and Surcharges - is on all policies and justifies the inclusion of this surcharge even though a quote may have been bound or policy has been booked. 
· Form 118477 0315 is attached as a document on all policies.

Virginia
Control Date 7/1/2023
· Below Virginia forms’ change has been implemented.  See PA Bulletin 12 CA (05 19 23) for the announcement.
· 62604 0122 Virginia Notice Uninsured Motorists Coverage
· Auto-attach when VA UM coverage is selected & Alternative UM Coverage = No
· 148619 0723 Uninsured Motorists Endorsement (Virginia)
· Auto-attach when VA UM coverage is selected & Alternative UM Coverage = No.
· ISO Forms CA2121 is suppressed, and CA3127 auto-attaches.
· 148620 0723 Uninsured Motorists Coverage Endorsement (Alternative Coverage) (Virginia)
· Auto-attach when VA UM Coverage is selected, and Alternative UM coverage is also selected.
· ISO Form CA3144 is suppressed
· 148621 0723 Virginia Notice Uninsured Motorist Alternative Coverage Selection
· Auto-attach when VA UM Coverage is selected, and Alternative UM coverage is also selected.
· ISO Form ILU079 is suppressed
· 84412 1104 Uninsured Motorists Endt - Virginia has been expired








System Correction


Effective 7/3/2023


All States
· Attaching forms are now displayed properly on the Forms tab when a quote that had deleted forms is converted to a policy. 
	
	Product Version 2023.05.04
· Leasing or Rental Concerns factor (LEASE RENT FTR) for Trailer type vehicles are now applying correctly in the Liability algorithm when Leasing or Rental Basis = Short Term

Flat Change
· For Non-OCP Vehicles, Comprehensive Deductible lookup now displays values when Full Glass Coverage option is changed from No to Yes.
· System has been corrected to apply Schedule Modification factor only if Schedule Rating is selected and details are entered.  If Schedule Rating is removed, the system should not be using the previous Schedule Rating information for premium calculation. 

Florida
Flat Change
· Form run-on wording issue has been corrected for Business Auto Broad Form 121987 0620 ‘Business Auto Broad Form Endorsement Florida’

Kansas
Product Version 2023.05.02
· Medical Payments Loss Costs for Private Passenger vehicles are corrected in both Subject to No-fault and Not Subject to No-fault conditions per ISO Loss Cost circular LI-CA-2022-218.

Idaho, Indiana, Kansas, Pennsylvania, South Carolina, South Dakota
	Control Date 7/1/2023
· Medical Payment Loss Cost is fixed to be applied correctly for all Trailer vehicles.

Texas
	Control Date 7/1/2023
· With the adoption of circular LI-CA-2021-306, the Internal Server Error is now bypassed when Vehicle Type = Trucks, Tractors and Trailers and Size = Light weight and Towing are selected on quote/policy.

Flat Change
· Below zip codes have been updated:
· Zip Code 75036 for Frisco, TX is added for selection with assigned territory 027 and County value of Denton.
· Territory 027 is assigned to the existing Frisco, TX zip code 75033.   Previously, the zip code had no assigned Territory.
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		Below changes adopted for IDAHO State effective from 07/01/2023.

		With this circular and Idaho multistate rules circular LI-CA-2022-160, Idaho has been approved for the the ISO Commercial Auto 2022 Multistate Revision.

		With this multistate revision, ISO is completely revising the State Insurance Manual (SIM) to convert all Commercial Auto rating to the Optional Class Plan (OCP), complete with rule renumbering. Previous ISO rules 1 - 119 have been renumbered as 201 - 319.

		Previously, only TTT and PPT vehicles were subject to OCP rating, and only Liability, Other Than Collision and Collision coverages.

		Now, all vehicle types (TTT, PPT, Public, Zone, Special Types), all Additional Coverages, and Auto Dealers locations and coverages, will rate as OCP. Also, Medical Payments and Personal Injury Protection will now rate as OCP. Uninsured Motorists and associated coverages have minimal, if any changes.

		NON_OCP loss costs are being phased out by ISO, and are now referred to as Legacy loss costs. NON_OCP loss cost circulars will only be applicable and available for those customers who wish to postpone their adoption of the 2022 multistate revision.

		For this multistate revision, we have created a 202304 multistate version in base.

		The main highlights of the 2022 Multistate rules and loss cost revision:

		1) In all Liability algorithms, the Deductible factor will be subtracted from the ILF. If Full coverage is selected, or if a deductible is not selected, the Deductible factor will generate as 0.

		2) For Medical Payments coverages, ISO is now providing only a $5,000 loss cost. All Medical Payments limits (up to $10,000) will still be available for selection, with a new corresponding Limit factor being applied to the loss cost.

		3) No-Fault coverage and UM/UIM coverages will continue to rate based on individual state exceptions.

		4) For all vehicle types, the Specified Causes of Loss deductible factors provided by ISO will now only apply to Specified Causes of Loss.

		When other SCOL coverages are selected (Fire, Fire and Theft, Fire, Theft and Windstorm, and Limited Specified Causes of Loss), the Deductible field will be hidden, and the Full Coverage deductible factor will automatically apply.

		The deductible field will only display if the OTC type is Comprehensive or Specified Causes of Loss.

		5) OCP Physical Damage coverage rating using the Vehicle Value factor instead of OCN/Age Group factors, has now been expanded to all vehicle types.

		Summary of ISO rule and section changes as of 4/1/2022:

		Rule 201: APPLICATION OF THIS DIVISION

		Previously, the ISO base loss costs represented the current model year with an original cost new range of $15,001 - $20,000. With this multistate revision, the ISO OCP base loss costs will now reflect a revised original cost new range of $25,000 - $29,999.

		Rule 216: HOW TO CLASSIFY AUTOS

		The Fleet Size factor is exclusive to OCP rating, and ISO has added a new paragraph to this rule to provide clarification in determining the Fleet Size count on the policy:

		1) Count the number of self-propelled autos of any type that are under one ownership. Do not include autos owned by allied or subsidiary interests unless the insured holds a majority financial interest.

		2) Do not include mobile equipment insured on a general liability policy in determining fleet size.

		3) Do not include trailers in determining fleet size but apply the Fleet Size Factors to the trailers on the policy where instructed.

		4) Do not change the fleet size classification because of midterm changes in the number of owned autos except at the request of the insured. The policy must be cancelled and rewritten in accordance with the premium changes rules. The coverage part must be cancelled and rewritten in accordance with Rule 211.

		5) To determine the Classification Code, refer to the fleet size. If the fleet size is from zero to four, use the "non-fleet" code. If the fleet size is five or more, use the "fleet" code. The Fleet checkbox on the Commercial Auto screen will still determine whether the vehicle class code will be Fleet or Non-Fleet.

		Rules 222 - 225: TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS

		Zone-Rated Trucks, Tractors and Trailers will now rate as OCP. Also, Specialty Uses such as Non-Trucking Operations, were previously excluded from OCP rating, but will now be included.

		Liability OCP rating for Zone-Rated TTT vehicles will not include OCN or Age Group factors.

		As such, the Original Cost New and/or Stated Amount fields will not be mandatory for Zone-Rated vehicles without Physical Damage coverage.

		Non-Zone Rated TTT vehicles will continue to rate using these factors for Liability.

		OCP TTT Collision algorithms now include a Showroom Trailers factor. This factor will only generate a value if the vehicle is a Trailer or Semitrailer, and the corresponding Specialty Use is selected. Also, in the Specialty Use lookup field, the option to select 'Trailers and Semitrailers used for Showroom', will no longer be available for Service or Utility Trailers.

		For both Non-Zone and Zone-Rated TTT vehicles, Primary factors for Physical Damage will now be separated into Other Than Collision and Collision. Previously, there was only one factor that applied to Physical Damage.

		Secondary rating factors will now apply to both Trailers and Zone-Rated TTT vehicles.

		Also, Zone-Rated TTT vehicles will now have their own separate Primary and Secondary rating factors.

		For Primary Classification 'Truckers', there are two new Secondary Classification options:

		1) Movers

		2) Owned trucks, tractors and trailers that the insured leases or rents to others to use in their trucking or motor carrier operations when the insured lessor has agreed, in writing, to provide primary coverage and to hold the lessee harmless in a written lease agreement.

		This option will appear on the Special Industry Use lookup with a shorter description.

		Changes to Special Industry Type and Special Industry Use lookups:

		1) The previous Special Industry Type 'Not Otherwise Specified' is now called 'Other'.

		There is no significant rating change being made to Trailer Interchange coverage.

		Rules 231 - 234: PRIVATE PASSENGER TYPES

		Rule 231 - Eligibility:

		Farm Auto fleet rating (with class code 7399) is now part of this rule.

		Non-Fleet Farm Autos should be classified and rated as if they are available for personal use.

		Operator Use and Experience Factors have been revised and combined into one factor. Also, there are now separate combined factors for Liability/Med Pay, Collision and Other Than Collision.

		Class Code 1010 is no longer part of this rule

		Rule 233. Farmers Auto - Will now rate as OCP.

		There will no longer be a separate Farm Auto factor for PPT vehicles on Fleet policies. The .8 Farm Auto factor will now generate as the Class factor in the PPT algorithm. Also, Farm Auto rating is no longer applicable to UM/UIM coverages.

		Rules 238 - 243: PUBLIC AUTO CLASSIFICATIONS

		Both Non-Zone and Zone-Rated Public Transportation vehicles will now use OCP rating for Liability, Medical Payments, No-Fault, Other Than Collision and Collision. All OCP Liability algorithms have been updated to subtract the Deductible factor from the ILF.

		Liability rating for Zone-Rated Public Transportation vehicles will not include OCN or Age Group factors.

		As such, the Original Cost New and/or Stated Amount fields will not be mandatory for Zone-Rated Public Auto vehicles without Physical Damage coverage.

		The Mechanical Lift factor, if selected, will continue to apply as per previous rating.

		Rules 248 and 249: AUTO DEALERS CLASSIFICATIONS

		Dealer Location Liability, Med Pay, No-Fault, Other Than Collision and Collision coverages will now rate as OCP.

		All OCP Liability algorithms have been updated to subtract the Deductible factor from the ILF.

		Dealers Medical Payments rating been updated to include a Liability factor, a Limit factor and a general Med Pay factor (.80 for Auto and .20 for L&O).

		For Dealers Other Than Collision coverage, the ISO deductible factors have been separated into All Perils, and Theft, Mischief or Vandalism. If the 'All Perils Deductible' checkbox is checked, it will be reflected in the algorithms deductible factor. A separate All Perils Deductible factor is no longer required.

		Also, the Dealers Factor will now have a new label: Franchise Factor.

		Dealers Driveaway Collision:

		With the multistate revision, we will be removing the .45 Trailer Dealers factor (OPERN FRNC NON FRNC) factor from the Dealers Driveaway Collision algorithm, since the factor is only intended to apply to Rating Units, per the ISO rule.

		False Pretense Coverage:

		With the multistate revision, we will be removing the Dealers Factor from the rating algorithm, since it is not part of the newly provided algorithm, per the ISO rule.

		Named Driver Collision:

		With the multistate revision, we will be removing the Cost New and Age Group factors from the rating algorithm, per the new ISO rule.

		Rules 254 - 257: GARAGE KEEPERS' INSURANCE AND YEAR 2000 ENDORSEMENTS

		For Garage Keepers' Insurance Other Than Collision coverage, the ISO deductible factors have been separated into All Perils, and Theft, Mischief or Vandalism. If the 'All Perils Deductible' checkbox is checked, it will be reflected in the algorithm's deductible factor. A separate All Perils Deductible factor is no longer required.

		No further changes are being made to any of the Garage Keepers' coverages.

		No changes are required for Year 2000 Computer-Related Endorsements.

		Rules 262 - 284: SPECIAL TYPE VEHICLES AND VARIOUS ADDITIONAL COVERAGES

		Special Type vehicle coverages will now rate as OCP:

		Liability, Med Pay, Other Than Collision and Collision. No-Fault coverage and UM/UIM coverage will continue to rate based on individual state exceptions.

		All Liability algorithms will now subtract the Deductible factor from the ILF. Physical Damage rating will now include the Vehicle Value factor.

		Except for Snowmobiles, all Medical Payments algorithms will include a Limit factor applied to the $5,000 loss cost.

		In each revised Special Type ISO rule, a vehicle-specific factor is included in each provided algorithm to replace the current Special Vehicle Type factor (SPC VEH FTR). However, in base, we will continue using the Special Vehicle Type factor label (SPC VEH FTR) in each Special Type vehicle algorithm to apply the specific rule factors for each vehicle type.

		For Rule 267. Auto Body Manufacturers And Installers

		Rule 269. Drive-Away Contractors Liability

		Rule 279. Repossessed Autos Liability:

		The Liability algorithm is being updated to subtract the Deductible Factor from the ILF.

		Also, the value of the Auto Body Manufacturers And Installers factor is being revised from 1.75 to 1.59.

		For Rule 269 - Drive-Away Contractors Liability

		We will continue to support Liability coverage only. Physical Damage coverage for Drive-Away Contractors is not supported in base.

		Rule 275: Leasing or Rental Concerns

		Long Term rating is not changing.

		Short Term multistate factors for Trucks, Tractors and Trailers have been revised. Short Term factors for other vehicle types have not changed.

		Medical Payments and No-Fault coverages continue to be Refer to Company for rating.

		We will continue to use the generic Leasing or Rental Concerns factor label (LEASE RENT FTR) in the rating algorithms for all applicable vehicle types.

		Rule 277: Motorcycles:

		Collision coverage now has its own specific Age factors.

		Also, the Uninsured Motorists coverage factor has been removed from the Multistate rule and will be provided in the state exceptions.

		Rule 278: Registration Plates:

		The Liability algorithm is getting updated to subtract the ILF from the Deductible factor.

		The Medical Payments algorithm is adding a Limit factor to be applied to the $5000 PPT Medical Payments loss cost for the selected territory.

		UM/UIM coverage algorithms are not changing.

		PIP/No-Fault coverage will continue to be applicable on a state-by-state basis, and rating will be handled in the state exception for each approved state.

		Rule 288: DRIVE OTHER CAR COVERAGE

		DOC Liability and Medical Payments coverage algorithms will be updated in the same manner as Registration Plates, using OCP loss costs and rating.

		UM/UIM, Comprehensive and Collision algorithms are not changing. OCP Physical Damage loss costs will now generate.

		Also, with the multistate revision, ISO is introducing rating instructions for Specified Causes Of Loss coverage for Drive Other Car coverage. However, the ISO form for this coverage - CA99101013 - still only lists Comprehensive coverage. As such, until ISO updates this form, we will not be adding SCOL coverage to Drive Other Car coverage in base at this time.

		Rule 289: NON-OWNED LIABILITY

		All Non-Owned Liability algorithms will be updated to subtract the Deductible factor from the ILF:

		Other

		Auto Service Operations

		Educational Institutions and Commercial Driving Schools

		Volunteer Liability

		Partnership Liability

		Extend Volunteer and Extend Partner or LLC

		Rule 290: HIRED BORROWED AUTOS:

		1) Hired Auto Types = Other, Mobile Equipment, Farm Equipment when rated as Cost of Hire:

		The Liability RATE calculation is changing to deduct the Deductible Factor from the ILF.

		Medical Payments rating is updating to include a Liability factor and Limit factor, both from rule 292.

		The Hired Auto factor (HA FTR) will continue to generate as 1.04 in base, despite ISO updating it to 0.04, since it is part of the main coverage algorithm, not an additional premium.

		2) Hired Auto Type = Mobile Equipment/Farm Equipment when rated as Rental Period:

		Instead of using a base premium, the new Liability algorithm will be:

		OCP LC * LCM * (ILF - DED FTR) * (NO OF DAYS VEH RENTED/365) * SPC VEH FTR

		Medical Payments is also changing to include a Limit Factor.

		Hired Auto Truckers Liability rating, including Contractual Liability, is not changing.

		Also, Hired Borrowed Auto Physical Damage coverage rating is not changing.

		Rule 292: MEDICAL PAYMENTS

		For virtually all exposures, ISO is now providing only one $5,000 OCP Medical Payments loss cost, to which a new Limit factor will get applied. All previous Med Pay limits will continue to be available for selection, with a corresponding limit factor being applied to the $5,000 loss cost.

		Since ISO is providing a limit factor for $10,000 to the multistate rule, every approved state will have an available $10,000 Medical Payments limit.

		ISO has also added separate Liability rating factors to this rule for Auto Dealers, Zone-Rating (same factor as before), Hired Auto Mobile and Farm Equipment, and Non-Owned Liability - Driver Training Schools.

		Rule 298: DEDUCTIBLE INSURANCE

		For all exposure types: Since ISO is updating all Liability algorithms to subtract the Deductible Factor from the ILF, a new rule has been added to base, to default the Liability Deductible factor to zero, if a Deductible is not selected.

		As all vehicles, including Public Autos and Zone-Rated vehicles, will now rate as OCP, the Deductible Insurance rule has been expanded to include factors for these vehicle types.

		The following recent OCP multistate Physical Damage deductible rule change is being expanded to apply to all exposures:

		For the Physical Damage premium computations, when the Deductible Discount Factor is subtracted from the Vehicle Value Factor, the resulting value (Vehicle Value Factor - Deductible Discount Factor) is subject to a minimum value of 0.10. If the subtraction yields a value less than the minimum, substitute 0.10 in its place.

		For Other Than Collision - Specified Causes of Loss Coverage: Deductible options will now only be available for Specified Causes of Loss.

		Fire, Fire and Theft, Fire Theft and Windstorm, and Limited Specified Causes of Loss will automatically rate at Full coverage, and the Deductible field will be hidden.

		Rules 300 - 319: COMMON COVERAGES AND RATING PROCEDURES - Those with significant or minor rule changes:

		Rule 101/301: Vehicle Age and Price Bracket

		Replacement Cost coverage has been moved to rule 308. Also, Zone-Rated factors have been introduced.

		Rule 306: Industrial Classification

		New Rule. ISO has moved the NAICS classifications and factors to this rule.

		Rule 108/308: Physical Damage Coverages

		Specified Causes of Loss coverages are now referred to as 'Limited Other Than Collision.' Factors have been introduced for Zone-Rated vehicles, and new additional factors specific to Specified Causes of Loss.

		Rule 117/317: Towing and Labor Costs Coverage

		Removal of the Farm Auto factor from the PPT algorithm, since there is no longer a separate Farm Auto factor for PPT vehicles

		NEW OR REVISED IDAHO STATE EXCEPTIONS: None

		Applicable Line of Business -Commercial Auto.

		Note :

		1. Raised CS0062294 for "Non-Owned Auto Rule 289.B.1.b. is not getting applied correctly when we select "liability for volunteer" and LLC members are selected".

		2. Raised CS0062502 for Incorrect Lease or Rental factor is applied for Vehicle type Trailer.

		3. Raised CS0062574 for (ILF - Deductible factor) is missing from Liability algo of Auto dealers, also DLR ADJ FTR of Blanket Collision (Auto dealer Location) is incorrect. and (ILF - Deductible factor) is missing from Liability algo of Non Owned Liability coverage.

		4. As per CS0058144 ticket, HBA Liability algorithm with show (ILF - ded) correctly from control date 07/03/2023.
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		Below changes adopted for Pennsylvania state effective from 07/01/2023.

		With this multistate revision, ISO is completely revising the State Insurance Manual (SIM) to convert all Commercial Auto rating to the Optional Class Plan (OCP), complete with rule renumbering. Previous ISO rules 1 - 119 have been renumbered as 201 - 319.

		Previously, only TTT and PPT vehicles were subject to OCP rating, and only Liability, Other Than Collision and Collision coverages.

		Now, all vehicle types (TTT, PPT, Public, Zone, Special Types), all Additional Coverages, and Auto Dealers locations and coverages, will rate as OCP. Also, Medical Payments and Personal Injury Protection will now rate as OCP. Uninsured Motorists and associated coverages have minimal, if any changes.

		For this multistate revision, we have created a 202304 multistate version in base.

		The main highlights of the 2022 Multistate rules and loss cost revision:

		1) In all Liability algorithms, the Deductible factor will be subtracted from the ILF. If Full coverage is selected, or if a deductible is not selected, the Deductible factor will generate as 0.

		2) For Medical Payments coverages, ISO is now providing only a $5,000 loss cost. All Medical Payments limits (up to $10,000) will still be available for selection, with a new corresponding Limit factor being applied to the loss cost.

		3) For all vehicle types, the Specified Causes of Loss deductible factors provided by ISO will now only apply to Specified Causes of Loss.

		When other SCOL coverages are selected (Fire, Fire and Theft, Fire, Theft and Windstorm, and Limited Specified Causes of Loss), the Deductible field will be hidden, and the Full Coverage deductible factor will automatically apply.

		The deductible field will only display if the OTC type is Comprehensive or Specified Causes of Loss.

		4) OCP Physical Damage coverage rating using the Vehicle Value factor instead of OCN/Age Group factors, has now been expanded to all vehicle types.

		Summary of ISO rule and section changes as of 4/1/2022:

		Rule 201: APPLICATION OF THIS DIVISION

		Previously, the ISO base loss costs represented the current model year with an original cost new range of $15,001 - $20,000. With this multistate revision, the ISO OCP base loss costs will now reflect a revised original cost new range of $25,000 - $29,999.

		Rule 207: ROUNDING PROCEDURE

		ISO is now stating in this rule that any final premium less than $0.50 must be rounded up to $1.00. The ability to do this is controlled by a Product Option, which defaults to OFF (no) in base.

		While we will not be changing the base default, we strongly encourage each customer to voluntarily set this Product Option to ON (yes).

		Rule 216: HOW TO CLASSIFY AUTOS

		The Fleet Size factor is exclusive to OCP rating, and ISO has added a new paragraph to this rule to provide clarification in determining the Fleet Size count on the policy:

		1) Count the number of self-propelled autos of any type that are under one ownership. Do not include autos owned by allied or subsidiary interests unless the insured holds a majority financial interest.

		2) Do not include mobile equipment insured on a general liability policy in determining fleet size.

		3) Do not include trailers in determining fleet size but apply the Fleet Size Factors to the trailers on the policy where instructed.

		4) Do not change the fleet size classification because of midterm changes in the number of owned autos except at the request of the insured. The policy must be cancelled and rewritten in accordance with the premium changes rules. The coverage part must be cancelled and rewritten in accordance with Rule 211.

		5) To determine the Classification Code, refer to the fleet size. If the fleet size is from zero to four, use the "non-fleet" code. If the fleet size is five or more, use the "fleet" code. The Fleet checkbox on the Commercial Auto screen will still determine whether the vehicle class code will be Fleet or Non-Fleet.

		Rules 222 - 225: TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS

		Zone-Rated Trucks, Tractors and Trailers will now rate as OCP. Also, Specialty Uses such as Non-Trucking Operations, were previously excluded from OCP rating, but will now be included.

		Liability OCP rating for Zone-Rated TTT vehicles will not include OCN or Age Group factors.

		As such, the Original Cost New and/or Stated Amount fields will not be mandatory for Zone-Rated vehicles without Physical Damage coverage.

		Non-Zone Rated TTT vehicles will continue to rate using these factors for Liability.

		OCP TTT Collision algorithms now include a Showroom Trailers factor. This factor will only generate a value if the vehicle is a Trailer or Semitrailer, and the corresponding Specialty Use is selected. Also, in the Specialty Use lookup field, the option to select 'Trailers and Semitrailers used for Showroom', will no longer be available for Service or Utility Trailers.

		For both Non-Zone and Zone-Rated TTT vehicles, Primary factors for Physical Damage will now be separated into Other Than Collision and Collision. Previously, there was only one factor that applied to Physical Damage.

		Secondary rating factors will now apply to both Trailers and Zone-Rated TTT vehicles.

		Also, Zone-Rated TTT vehicles will now have their own separate Primary and Secondary rating factors.

		For Primary Classification 'Truckers', there are two new Secondary Classification options:

		1) Movers

		2) Owned trucks, tractors and trailers that the insured leases or rents to others to use in their trucking or motor carrier operations when the insured lessor has agreed, in writing, to provide primary coverage and to hold the lessee harmless in a written lease agreement.

		This option will appear on the Special Industry Use lookup with a shorter description.

		Changes to Special Industry Type and Special Industry Use lookups:

		1) The previous Special Industry Type 'Not Otherwise Specified' is now called 'Other'.

		2) For Food Delivery, the secondary classification 'Frozen Food' is now 'Frozen Foods'. 'Fruit and Vegetable' is now 'Fruits and Vegetables'.

		If any these values are already selected on a policy, an error will fire after adoption, to select the newly updated value in each lookup.

		There is no significant rating change being made to Trailer Interchange coverage.

		Rules 231 - 234: PRIVATE PASSENGER TYPES

		Rule 231 - Eligibility:

		Farm Auto fleet rating (with class code 7399) is now part of this rule.

		Non-Fleet Farm Autos should be classified and rated as if they are available for personal use.

		Operator Use and Experience Factors have been revised and combined into one factor. Also, there are now separate combined factors for Liability/Med Pay, Collision and Other Than Collision.

		Class Code 1010 is no longer part of this rule

		Rule 233. Farmers Auto - Will now rate as OCP.

		There will no longer be a separate Farm Auto factor for PPT vehicles on Fleet policies. The .8 Farm Auto factor will now generate as the Class factor in the PPT algorithm. Also, Farm Auto rating is no longer applicable to UM/UIM coverages.

		Rules 238 - 243: PUBLIC AUTO CLASSIFICATIONS

		Both Non-Zone and Zone-Rated Public Transportation vehicles will now use OCP rating for Liability, Medical Payments, No-Fault, Other Than Collision and Collision. All OCP Liability algorithms have been updated to subtract the Deductible factor from the ILF.

		Liability rating for Zone-Rated Public Transportation vehicles will not include OCN or Age Group factors.

		As such, the Original Cost New and/or Stated Amount fields will not be mandatory for Zone-Rated Public Auto vehicles without Physical Damage coverage.

		The Mechanical Lift factor, if selected, will continue to apply as per previous rating.

		Rules 248 and 249: AUTO DEALERS CLASSIFICATIONS

		Dealer Location Liability, Med Pay, No-Fault, Other Than Collision and Collision coverages will now rate as OCP.

		All OCP Liability algorithms have been updated to subtract the Deductible factor from the ILF.

		Dealers Medical Payments rating been updated to include a Liability factor, a Limit factor and a general Med Pay factor (.80 for Auto and .20 for L&O).

		For Dealers Other Than Collision coverage, the ISO deductible factors have been separated into All Perils, and Theft, Mischief or Vandalism. If the 'All Perils Deductible' checkbox is checked, it will be reflected in the algorithms deductible factor. A separate All Perils Deductible factor is no longer required.

		Also, the Dealers Factor will now have a new label: Franchise Factor.

		Dealers Driveaway Collision:

		With the multistate revision, we will be removing the .45 Trailer Dealers factor (OPERN FRNC NON FRNC) factor from the Dealers Driveaway Collision algorithm, since the factor is only intended to apply to Rating Units, per the ISO rule.

		False Pretense Coverage:

		With the multistate revision, we will be removing the Dealers Factor from the rating algorithm, since it is not part of the newly provided algorithm, per the ISO rule.

		Named Driver Collision:

		With the multistate revision, we will be removing the Cost New and Age Group factors from the rating algorithm, per the new ISO rule.

		Rules 254 - 257: GARAGE KEEPERS' INSURANCE AND YEAR 2000 ENDORSEMENTS

		For Garage Keepers' Insurance Other Than Collision coverage, the ISO deductible factors have been separated into All Perils, and Theft, Mischief or Vandalism. If the 'All Perils Deductible' checkbox is checked, it will be reflected in the algorithm's deductible factor. A separate All Perils Deductible factor is no longer required.

		No further changes are being made to any of the Garage Keepers' coverages.

		No changes are required for Year 2000 Computer-Related Endorsements.

		Rules 262 - 284: SPECIAL TYPE VEHICLES AND VARIOUS ADDITIONAL COVERAGES

		Special Type vehicle coverages will now rate as OCP:

		Liability, Med Pay, Other Than Collision and Collision. No-Fault coverage and UM/UIM coverage will continue to rate based on individual state exceptions.

		All Liability algorithms will now subtract the Deductible factor from the ILF. Physical Damage rating will now include the Vehicle Value factor.

		Except for Snowmobiles, all Medical Payments algorithms will include a Limit factor applied to the $5,000 loss cost.

		In each revised Special Type ISO rule, a vehicle-specific factor is included in each provided algorithm to replace the current Special Vehicle Type factor (SPC VEH FTR). However, in base, we will continue using the Special Vehicle Type factor label (SPC VEH FTR) in each Special Type vehicle algorithm to apply the specific rule factors for each vehicle type.

		For Rule 267. Auto Body Manufacturers And Installers

		Rule 269. Drive-Away Contractors Liability

		Rule 279. Repossessed Autos Liability:

		The Liability algorithm is being updated to subtract the Deductible Factor from the ILF.

		Also, the value of the Auto Body Manufacturers And Installers factor is being revised from 1.75 to 1.59.

		For Rule 269 - Drive-Away Contractors Liability

		We will continue to support Liability coverage only. Physical Damage coverage for Drive-Away Contractors is not supported in base.

		Rule 275: Leasing or Rental Concerns

		Long Term rating is not changing.

		Short Term multistate factors for Trucks, Tractors and Trailers have been revised. Short Term factors for other vehicle types have not changed.

		Medical Payments and No-Fault coverages continue to be Refer to Company for rating.

		We will continue to use the generic Leasing or Rental Concerns factor label (LEASE RENT FTR) in the rating algorithms for all applicable vehicle types.

		Rule 277: Motorcycles:

		Collision coverage now has its own specific Age factors.

		Also, the Uninsured Motorists coverage factor has been removed from the Multistate rule and will be provided in the state exceptions.

		Rule 278: Registration Plates:

		The Liability algorithm is getting updated to subtract the ILF from the Deductible factor.

		The Medical Payments algorithm is adding a Limit factor to be applied to the $5000 PPT Medical Payments loss cost for the selected territory.

		UM/UIM coverage algorithms are not changing.

		PIP/No-Fault coverage will continue to be applicable on a state-by-state basis, and rating will be handled in the state exception for each approved state.

		Rule 288: DRIVE OTHER CAR COVERAGE

		DOC Liability and Medical Payments coverage algorithms will be updated in the same manner as Registration Plates, using OCP loss costs and rating.

		UM/UIM, Comprehensive and Collision algorithms are not changing. OCP Physical Damage loss costs will now generate.

		Also, with the multistate revision, ISO is introducing rating instructions for Specified Causes Of Loss coverage for Drive Other Car coverage. However, the ISO form for this coverage - CA99101013 - still only lists Comprehensive coverage. As such, until ISO updates this form, we will not be adding SCOL coverage to Drive Other Car coverage in base at this time.

		Rule 289: NON-OWNED LIABILITY

		All Non-Owned Liability algorithms will be updated to subtract the Deductible factor from the ILF:

		Rule 290: HIRED BORROWED AUTOS:

		1) Hired Auto Types = Other, Mobile Equipment, Farm Equipment when rated as Cost of Hire:

		The Liability RATE calculation is changing to deduct the Deductible Factor from the ILF.

		Medical Payments rating is updating to include a Liability factor and Limit factor, both from rule 292.

		The Hired Auto factor (HA FTR) will continue to generate as 1.04 in base, despite ISO updating it to 0.04, since it is part of the main coverage algorithm, not an additional premium.

		2) Hired Auto Type = Mobile Equipment/Farm Equipment when rated as Rental Period:

		Instead of using a base premium, the new Liability algorithm will be:

		OCP LC * LCM * (ILF - DED FTR) * (NO OF DAYS VEH RENTED/365) * SPC VEH FTR

		Medical Payments is also changing to include a Limit Factor.

		Hired Auto Truckers Liability rating, including Contractual Liability, is not changing.

		Also, Hired Borrowed Auto Physical Damage coverage rating is not changing.

		Rule 298: DEDUCTIBLE INSURANCE

		For all exposure types: Since ISO is updating all Liability algorithms to subtract the Deductible Factor from the ILF, a new rule has been added to base, to default the Liability Deductible factor to zero, if a Deductible is not selected.

		As all vehicles, including Public Autos and Zone-Rated vehicles, will now rate as OCP, the Deductible Insurance rule has been expanded to include factors for these vehicle types.

		The following recent OCP multistate Physical Damage deductible rule change is being expanded to apply to all exposures:

		For the Physical Damage premium computations, when the Deductible Discount Factor is subtracted from the Vehicle Value Factor, the resulting value (Vehicle Value Factor - Deductible Discount Factor) is subject to a minimum value of 0.10. If the subtraction yields a value less than the minimum, substitute 0.10 in its place.

		For Other Than Collision - Specified Causes of Loss Coverage: Deductible options will now only be available for Specified Causes of Loss.

		Fire, Fire and Theft, Fire Theft and Windstorm, and Limited Specified Causes of Loss will automatically rate at Full coverage, and the Deductible field will be hidden.

		Rule 299: FINANCIAL RESPONSIBILITY LAWS - CERTIFICATION

		For Auto Dealers policies:

		There will no longer be separate Liability and No-Fault algorithms for this coverage on Auto Dealer policies. The newly introduced Liability algorithm will include both the Private Passenger type Liability loss cost and Private Passenger type PIP loss cost for the state and defaulted territory.

		When this coverage is rated for a state that does not have No-Fault/PIP, the PIP loss cost will generate as zero.

		For Other Than Auto Dealers policies, there is no rating change for this coverage.

		Also, with upcoming multistate stat code circular SP-CA-2022-001, ISO is introducing a Financial Responsibility Surcharge Indicator Code for all approved states, effective 10/1/2023.

		Rules 300 - 319: COMMON COVERAGES AND RATING PROCEDURES - Those with significant or minor rule changes:

		Rule 101/301: Vehicle Age and Price Bracket

		Replacement Cost coverage has been moved to rule 308. Also, Zone-Rated factors have been introduced.

		Rule 102/302: Suspension Coverage

		ISO has removed mention of specific coverages from the multistate rule. As such, per ISO, OTC coverage is now eligible for suspension. However, we will not be making this change in base at this time. We will be reaching out to customers soon to discuss potential base changes to Suspension and Reinstatement applicability and functionality.

		Rule 306: Industrial Classification

		New Rule. ISO has moved the NAICS classifications and factors to this rule.

		Rule 108/308: Physical Damage Coverages

		Specified Causes of Loss coverages are now referred to as 'Limited Other Than Collision.' Factors have been introduced for Zone-Rated vehicles, and new additional factors specific to Specified Causes of Loss.

		Rule 117/317: Towing and Labor Costs Coverage

		Removal of the Farm Auto factor from the PPT algorithm, since there is no longer a separate Farm Auto factor for PPT vehicles

		Rule 118/318: Gross Receipts Or Mileage-Based Rating

		Gross Receipts/Mileage Rating now has its own separate rule. However, currently, it is still unsupported in base

		PENNSYLVANIA MULTISTATE STATE EXCEPTIONS:

		1) For ATV/UTV vehicles, Basic First Party Benefits coverage (and the dependent secondary First Party Benefit coverages) are being removed and will no longer be available or applicable for these vehicle types. These coverages are being replaced with Pedestrian First Party Benefits coverage.

		2) As of the multistate, Employer Furnished Van Pools will now rate as Van Pools - All Other. The class codes are not changing, only the Primary rating factors.

		3) Financial Responsibility coverage is not rating properly for Pennsylvania. With the 2022 multistate, ISO combined both Liability and No-Fault into one basic algorithm, but a separate Basic First Party Benefits premium is still generating for PA. This will be corrected in the June 2023.06.00 main release.

		4) Trailer Interchange - Collision coverage. The state exception .9 Collision coverage factor is not changing with the multistate. However, the PA Trailer Interchange algorithm has been updated to apply the .9 factor directly to the Zone Combinations factor.

		5) In new No-Fault coverage rule 293, No-Fault factors for Liability and First Party Benefits have been expanded into two groups: Zone-Rated and All Other.

		There are no changes to Added First Party Benefits, Combination First Party Benefits or Extraordinary Medical Benefits coverage.

		Applicable Line of Business - Commercial Auto.
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		Below changes adopted for SOUTH CAROLINA State effective from 07/01/2023.

		With this circular, South Carolina has been approved for the the ISO Commercial Auto 2022 Multistate Revision.

		With this multistate revision, ISO is completely revising the State Insurance Manual (SIM) to convert all Commercial Auto rating to the Optional Class Plan (OCP), complete with rule renumbering. Previous ISO rules 1 - 119 have been renumbered as 201 - 319.

		Previously, only TTT and PPT vehicles were subject to OCP rating, and only Liability, Other Than Collision and Collision coverages.

		Now, all vehicle types (TTT, PPT, Public, Zone, Special Types), all Additional Coverages, and Auto Dealers locations and coverages, will rate as OCP. Also, Medical Payments and Personal Injury Protection will now rate as OCP. Uninsured Motorists and associated coverages have minimal, if any changes.

		NON_OCP loss costs are being phased out by ISO, and are now referred to as Legacy loss costs. NON_OCP loss cost circulars will only be applicable and available for those customers who wish to postpone their adoption of the 2022 multistate revision.

		For this multistate revision, we have created a 202304 multistate version in base.

		The main highlights of the 2022 Multistate rules and loss cost revision:

		1) In all Liability algorithms, the Deductible factor will be subtracted from the ILF. If Full coverage is selected, or if a deductible is not selected, the Deductible factor will generate as 0.

		2) For Medical Payments coverages, ISO is now providing only a $5,000 loss cost. All Medical Payments limits (up to $10,000) will still be available for selection, with a new corresponding Limit factor being applied to the loss cost.

		3) No-Fault coverage and UM/UIM coverages will continue to rate based on individual state exceptions.

		4) For all vehicle types, the Specified Causes of Loss deductible factors provided by ISO will now only apply to Specified Causes of Loss.

		When other SCOL coverages are selected (Fire, Fire and Theft, Fire, Theft and Windstorm, and Limited Specified Causes of Loss), the Deductible field will be hidden, and the Full Coverage deductible factor will automatically apply.

		The deductible field will only display if the OTC type is Comprehensive or Specified Causes of Loss.

		5) OCP Physical Damage coverage rating using the Vehicle Value factor instead of OCN/Age Group factors, has now been expanded to all vehicle types.

		Summary of ISO rule and section changes as of 4/1/2022:

		Rule 201: APPLICATION OF THIS DIVISION

		Previously, the ISO base loss costs represented the current model year with an original cost new range of $15,001 - $20,000. With this multistate revision, the ISO OCP base loss costs will now reflect a revised original cost new range of $25,000 - $29,999.

		Rule 216: HOW TO CLASSIFY AUTOS

		The Fleet Size factor is exclusive to OCP rating, and ISO has added a new paragraph to this rule to provide clarification in determining the Fleet Size count on the policy:

		1) Count the number of self-propelled autos of any type that are under one ownership. Do not include autos owned by allied or subsidiary interests unless the insured holds a majority financial interest.

		2) Do not include mobile equipment insured on a general liability policy in determining fleet size.

		3) Do not include trailers in determining fleet size but apply the Fleet Size Factors to the trailers on the policy where instructed.

		4) Do not change the fleet size classification because of midterm changes in the number of owned autos except at the request of the insured. The policy must be cancelled and rewritten in accordance with the premium changes rules. The coverage part must be cancelled and rewritten in accordance with Rule 211.

		5) To determine the Classification Code, refer to the fleet size. If the fleet size is from zero to four, use the "non-fleet" code. If the fleet size is five or more, use the "fleet" code. The Fleet checkbox on the Commercial Auto screen will still determine whether the vehicle class code will be Fleet or Non-Fleet.

		Rules 222 - 225: TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS

		Zone-Rated Trucks, Tractors and Trailers will now rate as OCP. Also, Specialty Uses such as Non-Trucking Operations, were previously excluded from OCP rating, but will now be included.

		Liability OCP rating for Zone-Rated TTT vehicles will not include OCN or Age Group factors.

		As such, the Original Cost New and/or Stated Amount fields will not be mandatory for Zone-Rated vehicles without Physical Damage coverage.

		Non-Zone Rated TTT vehicles will continue to rate using these factors for Liability.

		OCP TTT Collision algorithms now include a Showroom Trailers factor. This factor will only generate a value if the vehicle is a Trailer or Semitrailer, and the corresponding Specialty Use is selected. Also, in the Specialty Use lookup field, the option to select 'Trailers and Semitrailers used for Showroom', will no longer be available for Service or Utility Trailers.

		For both Non-Zone and Zone-Rated TTT vehicles, Primary factors for Physical Damage will now be separated into Other Than Collision and Collision. Previously, there was only one factor that applied to Physical Damage.

		Secondary rating factors will now apply to both Trailers and Zone-Rated TTT vehicles.

		Also, Zone-Rated TTT vehicles will now have their own separate Primary and Secondary rating factors.

		For Primary Classification 'Truckers', there are two new Secondary Classification options:

		1) Movers

		2) Owned trucks, tractors and trailers that the insured leases or rents to others to use in their trucking or motor carrier operations when the insured lessor has agreed, in writing, to provide primary coverage and to hold the lessee harmless in a written lease agreement.

		This option will appear on the Special Industry Use lookup with a shorter description.

		Changes to Special Industry Type and Special Industry Use lookups:

		1) The previous Special Industry Type 'Not Otherwise Specified' is now called 'Other'.

		There is no significant rating change being made to Trailer Interchange coverage.

		Rules 231 - 234: PRIVATE PASSENGER TYPES

		Rule 231 - Eligibility:

		Farm Auto fleet rating (with class code 7399) is now part of this rule.

		Non-Fleet Farm Autos should be classified and rated as if they are available for personal use.

		Operator Use and Experience Factors have been revised and combined into one factor. Also, there are now separate combined factors for Liability/Med Pay, Collision and Other Than Collision.

		Class Code 1010 is no longer part of this rule

		Rule 233. Farmers Auto - Will now rate as OCP.

		There will no longer be a separate Farm Auto factor for PPT vehicles on Fleet policies. The .8 Farm Auto factor will now generate as the Class factor in the PPT algorithm. Also, Farm Auto rating is no longer applicable to UM/UIM coverages.

		Rules 238 - 243: PUBLIC AUTO CLASSIFICATIONS

		Both Non-Zone and Zone-Rated Public Transportation vehicles will now use OCP rating for Liability, Medical Payments, No-Fault, Other Than Collision and Collision. All OCP Liability algorithms have been updated to subtract the Deductible factor from the ILF.

		Liability rating for Zone-Rated Public Transportation vehicles will not include OCN or Age Group factors.

		As such, the Original Cost New and/or Stated Amount fields will not be mandatory for Zone-Rated Public Auto vehicles without Physical Damage coverage.

		The Mechanical Lift factor, if selected, will continue to apply as per previous rating.

		Rules 248 and 249: AUTO DEALERS CLASSIFICATIONS

		Dealer Location Liability, Med Pay, No-Fault, Other Than Collision and Collision coverages will now rate as OCP.

		All OCP Liability algorithms have been updated to subtract the Deductible factor from the ILF.

		Dealers Medical Payments rating been updated to include a Liability factor, a Limit factor and a general Med Pay factor (.80 for Auto and .20 for L&O).

		For Dealers Other Than Collision coverage, the ISO deductible factors have been separated into All Perils, and Theft, Mischief or Vandalism. If the 'All Perils Deductible' checkbox is checked, it will be reflected in the algorithms deductible factor. A separate All Perils Deductible factor is no longer required.

		Also, the Dealers Factor will now have a new label: Franchise Factor.

		Dealers Driveaway Collision:

		With the multistate revision, we will be removing the .45 Trailer Dealers factor (OPERN FRNC NON FRNC) factor from the Dealers Driveaway Collision algorithm, since the factor is only intended to apply to Rating Units, per the ISO rule.

		False Pretense Coverage:

		With the multistate revision, we will be removing the Dealers Factor from the rating algorithm, since it is not part of the newly provided algorithm, per the ISO rule.

		Named Driver Collision:

		With the multistate revision, we will be removing the Cost New and Age Group factors from the rating algorithm, per the new ISO rule.

		Rules 254 - 257: GARAGE KEEPERS' INSURANCE AND YEAR 2000 ENDORSEMENTS

		For Garage Keepers' Insurance Other Than Collision coverage, the ISO deductible factors have been separated into All Perils, and Theft, Mischief or Vandalism. If the 'All Perils Deductible' checkbox is checked, it will be reflected in the algorithm's deductible factor. A separate All Perils Deductible factor is no longer required.

		No further changes are being made to any of the Garage Keepers' coverages.

		No changes are required for Year 2000 Computer-Related Endorsements.

		Rules 262 - 284: SPECIAL TYPE VEHICLES AND VARIOUS ADDITIONAL COVERAGES

		Special Type vehicle coverages will now rate as OCP:

		Liability, Med Pay, Other Than Collision and Collision. No-Fault coverage and UM/UIM coverage will continue to rate based on individual state exceptions.

		All Liability algorithms will now subtract the Deductible factor from the ILF. Physical Damage rating will now include the Vehicle Value factor.

		Except for Snowmobiles, all Medical Payments algorithms will include a Limit factor applied to the $5,000 loss cost.

		In each revised Special Type ISO rule, a vehicle-specific factor is included in each provided algorithm to replace the current Special Vehicle Type factor (SPC VEH FTR). However, in base, we will continue using the Special Vehicle Type factor label (SPC VEH FTR) in each Special Type vehicle algorithm to apply the specific rule factors for each vehicle type.

		For Rule 267. Auto Body Manufacturers And Installers

		Rule 269. Drive-Away Contractors Liability

		Rule 279. Repossessed Autos Liability:

		The Liability algorithm is being updated to subtract the Deductible Factor from the ILF.

		Also, the value of the Auto Body Manufacturers And Installers factor is being revised from 1.75 to 1.59.

		For Rule 269 - Drive-Away Contractors Liability

		We will continue to support Liability coverage only. Physical Damage coverage for Drive-Away Contractors is not supported in base.

		Rule 275: Leasing or Rental Concerns

		Long Term rating is not changing.

		Short Term multistate factors for Trucks, Tractors and Trailers have been revised. Short Term factors for other vehicle types have not changed.

		Medical Payments and No-Fault coverages continue to be Refer to Company for rating.

		We will continue to use the generic Leasing or Rental Concerns factor label (LEASE RENT FTR) in the rating algorithms for all applicable vehicle types.

		Rule 277: Motorcycles:

		Collision coverage now has its own specific Age factors.

		Also, the Uninsured Motorists coverage factor has been removed from the Multistate rule and will be provided in the state exceptions.

		Rule 278: Registration Plates:

		The Liability algorithm is getting updated to subtract the ILF from the Deductible factor.

		The Medical Payments algorithm is adding a Limit factor to be applied to the $5000 PPT Medical Payments loss cost for the selected territory.

		UM/UIM coverage algorithms are not changing.

		PIP/No-Fault coverage will continue to be applicable on a state-by-state basis, and rating will be handled in the state exception for each approved state.

		Rule 288: DRIVE OTHER CAR COVERAGE

		DOC Liability and Medical Payments coverage algorithms will be updated in the same manner as Registration Plates, using OCP loss costs and rating.

		UM/UIM, Comprehensive and Collision algorithms are not changing. OCP Physical Damage loss costs will now generate.

		Also, with the multistate revision, ISO is introducing rating instructions for Specified Causes Of Loss coverage for Drive Other Car coverage. However, the ISO form for this coverage - CA99101013 - still only lists Comprehensive coverage. As such, until ISO updates this form, we will not be adding SCOL coverage to Drive Other Car coverage in base at this time.

		Rule 289: NON-OWNED LIABILITY

		All Non-Owned Liability algorithms will be updated to subtract the Deductible factor from the ILF:

		Other

		Auto Service Operations

		Educational Institutions and Commercial Driving Schools

		Volunteer Liability

		Partnership Liability

		Extend Volunteer and Extend Partner or LLC

		Rule 290: HIRED BORROWED AUTOS:

		1) Hired Auto Types = Other, Mobile Equipment, Farm Equipment when rated as Cost of Hire:

		The Liability RATE calculation is changing to deduct the Deductible Factor from the ILF.

		Medical Payments rating is updating to include a Liability factor and Limit factor, both from rule 292.

		The Hired Auto factor (HA FTR) will continue to generate as 1.04 in base, despite ISO updating it to 0.04, since it is part of the main coverage algorithm, not an additional premium.

		2) Hired Auto Type = Mobile Equipment/Farm Equipment when rated as Rental Period:

		Instead of using a base premium, the new Liability algorithm will be:

		OCP LC * LCM * (ILF - DED FTR) * (NO OF DAYS VEH RENTED/365) * SPC VEH FTR

		Medical Payments is also changing to include a Limit Factor.

		Hired Auto Truckers Liability rating, including Contractual Liability, is not changing.

		Also, Hired Borrowed Auto Physical Damage coverage rating is not changing.

		Rule 292: MEDICAL PAYMENTS

		For virtually all exposures, ISO is now providing only one $5,000 OCP Medical Payments loss cost, to which a new Limit factor will get applied. All previous Med Pay limits will continue to be available for selection, with a corresponding limit factor being applied to the $5,000 loss cost.

		Since ISO is providing a limit factor for $10,000 to the multistate rule, every approved state will have an available $10,000 Medical Payments limit.

		ISO has also added separate Liability rating factors to this rule for Auto Dealers, Zone-Rating (same factor as before), Hired Auto Mobile and Farm Equipment, and Non-Owned Liability - Driver Training Schools.

		Rule 298: DEDUCTIBLE INSURANCE

		For all exposure types: Since ISO is updating all Liability algorithms to subtract the Deductible Factor from the ILF, a new rule has been added to base, to default the Liability Deductible factor to zero, if a Deductible is not selected.

		As all vehicles, including Public Autos and Zone-Rated vehicles, will now rate as OCP, the Deductible Insurance rule has been expanded to include factors for these vehicle types.

		The following recent OCP multistate Physical Damage deductible rule change is being expanded to apply to all exposures:

		For the Physical Damage premium computations, when the Deductible Discount Factor is subtracted from the Vehicle Value Factor, the resulting value (Vehicle Value Factor - Deductible Discount Factor) is subject to a minimum value of 0.10. If the subtraction yields a value less than the minimum, substitute 0.10 in its place.

		For Other Than Collision - Specified Causes of Loss Coverage: Deductible options will now only be available for Specified Causes of Loss.

		Fire, Fire and Theft, Fire Theft and Windstorm, and Limited Specified Causes of Loss will automatically rate at Full coverage, and the Deductible field will be hidden.

		Rules 300 - 319: COMMON COVERAGES AND RATING PROCEDURES - Those with significant or minor rule changes:

		Rule 101/301: Vehicle Age and Price Bracket

		Replacement Cost coverage has been moved to rule 308. Also, Zone-Rated factors have been introduced.

		Rule 306: Industrial Classification

		New Rule. ISO has moved the NAICS classifications and factors to this rule.

		Rule 108/308: Physical Damage Coverages

		Specified Causes of Loss coverages are now referred to as 'Limited Other Than Collision.' Factors have been introduced for Zone-Rated vehicles, and new additional factors specific to Specified Causes of Loss.

		Rule 117/317: Towing and Labor Costs Coverage

		Removal of the Farm Auto factor from the PPT algorithm, since there is no longer a separate Farm Auto factor for PPT vehicles

		SOUTH CAROLINA STATE EXCEPTIONS:

		1) The Accident Prevention Course Discount factor applicability has now been added to all OCP vehicle rating in South Carolina for Liability, Other Than Collision and Collision.

		2) With previously approved 2022 multistate states, the Deductible field was hidden for the following OTC types, generating a default deductible factor of 0:

		Fire

		Fire and Theft

		Fire, Theft and Windstorm

		Limited Specified Causes of Loss

		South Carolina has a state exception where the deductible option should be allowed for all OTC types, so the Deductible field will display for the four OTC types below for South Carolina, and rate accordingly based on the selected deductible.

		Applicable Line of Business -Commercial Auto.

		Note :

		1. Raised CS0062294 for "Non-Owned Auto Rule 289.B.1.b. is not getting applied correctly when we select "liability for volunteer" and LLC members are selected". and for Internal Server Error that we receive when we try to add Blanket collision on Commercial Auto screen.

		2. Raised CS0062502 for Incorrect Lease or Rental factor is applied for Vehicle type Trailer.

		3. Raised CS0062574 for (ILF - Deductible factor) is missing from Liability algo of Auto dealers, also DLR ADJ FTR of Blanket Collision (Auto dealer Location) is incorrect. and (ILF - Deductible factor) is missing from Liability algo of Non Owned Liability coverage.

		4. On vehicle screen, please select Full Glass coverage as Yes to get correct Comprehensive Deductible factor.

		5. As per CS0058144 ticket, HBA Liability algorithm with show (ILF - ded) correctly from control date 07/03/2023
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		Below changes adopted for South Dakota state effective from 07/01/2023.

		With this multistate revision, ISO is completely revising the State Insurance Manual (SIM) to convert all Commercial Auto rating to the Optional Class Plan (OCP), complete with rule renumbering. Previous ISO rules 1 - 119 have been renumbered as 201 - 319.

		Previously, only TTT and PPT vehicles were subject to OCP rating, and only Liability, Other Than Collision and Collision coverages.

		Now, all vehicle types (TTT, PPT, Public, Zone, Special Types), all Additional Coverages, and Auto Dealers locations and coverages, will rate as OCP. Also, Medical Payments and Personal Injury Protection will now rate as OCP. Uninsured Motorists and associated coverages have minimal, if any changes.

		For this multistate revision, we have created a 202304 multistate version in base.

		The main highlights of the 2022 Multistate rules and loss cost revision:

		1) In all Liability algorithms, the Deductible factor will be subtracted from the ILF. If Full coverage is selected, or if a deductible is not selected, the Deductible factor will generate as 0.

		2) For Medical Payments coverages, ISO is now providing only a $5,000 loss cost. All Medical Payments limits (up to $10,000) will still be available for selection, with a new corresponding Limit factor being applied to the loss cost.

		3) For all vehicle types, the Specified Causes of Loss deductible factors provided by ISO will now only apply to Specified Causes of Loss.

		When other SCOL coverages are selected (Fire, Fire and Theft, Fire, Theft and Windstorm, and Limited Specified Causes of Loss), the Deductible field will be hidden, and the Full Coverage deductible factor will automatically apply.

		The deductible field will only display if the OTC type is Comprehensive or Specified Causes of Loss.

		4) OCP Physical Damage coverage rating using the Vehicle Value factor instead of OCN/Age Group factors, has now been expanded to all vehicle types.

		Summary of ISO rule and section changes as of 4/1/2022:

		Rule 201: APPLICATION OF THIS DIVISION

		Previously, the ISO base loss costs represented the current model year with an original cost new range of $15,001 - $20,000. With this multistate revision, the ISO OCP base loss costs will now reflect a revised original cost new range of $25,000 - $29,999.

		Rule 207: ROUNDING PROCEDURE

		ISO is now stating in this rule that any final premium less than $0.50 must be rounded up to $1.00. The ability to do this is controlled by a Product Option, which defaults to OFF (no) in base.

		While we will not be changing the base default, we strongly encourage each customer to voluntarily set this Product Option to ON (yes).

		Rule 216: HOW TO CLASSIFY AUTOS

		The Fleet Size factor is exclusive to OCP rating, and ISO has added a new paragraph to this rule to provide clarification in determining the Fleet Size count on the policy:

		1) Count the number of self-propelled autos of any type that are under one ownership. Do not include autos owned by allied or subsidiary interests unless the insured holds a majority financial interest.

		2) Do not include mobile equipment insured on a general liability policy in determining fleet size.

		3) Do not include trailers in determining fleet size but apply the Fleet Size Factors to the trailers on the policy where instructed.

		4) Do not change the fleet size classification because of midterm changes in the number of owned autos except at the request of the insured. The policy must be cancelled and rewritten in accordance with the premium changes rules. The coverage part must be cancelled and rewritten in accordance with Rule 211.

		5) To determine the Classification Code, refer to the fleet size. If the fleet size is from zero to four, use the "non-fleet" code. If the fleet size is five or more, use the "fleet" code. The Fleet checkbox on the Commercial Auto screen will still determine whether the vehicle class code will be Fleet or Non-Fleet.

		Rules 222 - 225: TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS

		Zone-Rated Trucks, Tractors and Trailers will now rate as OCP. Also, Specialty Uses such as Non-Trucking Operations, were previously excluded from OCP rating, but will now be included.

		Liability OCP rating for Zone-Rated TTT vehicles will not include OCN or Age Group factors.

		As such, the Original Cost New and/or Stated Amount fields will not be mandatory for Zone-Rated vehicles without Physical Damage coverage.

		Non-Zone Rated TTT vehicles will continue to rate using these factors for Liability.

		OCP TTT Collision algorithms now include a Showroom Trailers factor. This factor will only generate a value if the vehicle is a Trailer or Semitrailer, and the corresponding Specialty Use is selected. Also, in the Specialty Use lookup field, the option to select 'Trailers and Semitrailers used for Showroom', will no longer be available for Service or Utility Trailers.

		For both Non-Zone and Zone-Rated TTT vehicles, Primary factors for Physical Damage will now be separated into Other Than Collision and Collision. Previously, there was only one factor that applied to Physical Damage.

		Secondary rating factors will now apply to both Trailers and Zone-Rated TTT vehicles.

		Also, Zone-Rated TTT vehicles will now have their own separate Primary and Secondary rating factors.

		For Primary Classification 'Truckers', there are two new Secondary Classification options:

		1) Movers

		2) Owned trucks, tractors and trailers that the insured leases or rents to others to use in their trucking or motor carrier operations when the insured lessor has agreed, in writing, to provide primary coverage and to hold the lessee harmless in a written lease agreement.

		This option will appear on the Special Industry Use lookup with a shorter description.

		Changes to Special Industry Type and Special Industry Use lookups:

		1) The previous Special Industry Type 'Not Otherwise Specified' is now called 'Other'.

		2) For Food Delivery, the secondary classification 'Frozen Food' is now 'Frozen Foods'. 'Fruit and Vegetable' is now 'Fruits and Vegetables'.

		If any these values are already selected on a policy, an error will fire after adoption, to select the newly updated value in each lookup.

		There is no significant rating change being made to Trailer Interchange coverage.

		Rules 231 - 234: PRIVATE PASSENGER TYPES

		Rule 231 - Eligibility:

		Farm Auto fleet rating (with class code 7399) is now part of this rule.

		Non-Fleet Farm Autos should be classified and rated as if they are available for personal use.

		Operator Use and Experience Factors have been revised and combined into one factor. Also, there are now separate combined factors for Liability/Med Pay, Collision and Other Than Collision.

		Class Code 1010 is no longer part of this rule

		Rule 233. Farmers Auto - Will now rate as OCP.

		There will no longer be a separate Farm Auto factor for PPT vehicles on Fleet policies. The .8 Farm Auto factor will now generate as the Class factor in the PPT algorithm. Also, Farm Auto rating is no longer applicable to UM/UIM coverages.

		Rules 238 - 243: PUBLIC AUTO CLASSIFICATIONS

		Both Non-Zone and Zone-Rated Public Transportation vehicles will now use OCP rating for Liability, Medical Payments, No-Fault, Other Than Collision and Collision. All OCP Liability algorithms have been updated to subtract the Deductible factor from the ILF.

		Liability rating for Zone-Rated Public Transportation vehicles will not include OCN or Age Group factors.

		As such, the Original Cost New and/or Stated Amount fields will not be mandatory for Zone-Rated Public Auto vehicles without Physical Damage coverage.

		The Mechanical Lift factor, if selected, will continue to apply as per previous rating.

		Rules 248 and 249: AUTO DEALERS CLASSIFICATIONS

		Dealer Location Liability, Med Pay, No-Fault, Other Than Collision and Collision coverages will now rate as OCP.

		All OCP Liability algorithms have been updated to subtract the Deductible factor from the ILF.

		Dealers Medical Payments rating been updated to include a Liability factor, a Limit factor and a general Med Pay factor (.80 for Auto and .20 for L&O).

		For Dealers Other Than Collision coverage, the ISO deductible factors have been separated into All Perils, and Theft, Mischief or Vandalism. If the 'All Perils Deductible' checkbox is checked, it will be reflected in the algorithms deductible factor. A separate All Perils Deductible factor is no longer required.

		Also, the Dealers Factor will now have a new label: Franchise Factor.

		Dealers Driveaway Collision:

		With the multistate revision, we will be removing the .45 Trailer Dealers factor (OPERN FRNC NON FRNC) factor from the Dealers Driveaway Collision algorithm, since the factor is only intended to apply to Rating Units, per the ISO rule.

		False Pretense Coverage:

		With the multistate revision, we will be removing the Dealers Factor from the rating algorithm, since it is not part of the newly provided algorithm, per the ISO rule.

		Named Driver Collision:

		With the multistate revision, we will be removing the Cost New and Age Group factors from the rating algorithm, per the new ISO rule.

		Rules 254 - 257: GARAGE KEEPERS' INSURANCE AND YEAR 2000 ENDORSEMENTS

		For Garage Keepers' Insurance Other Than Collision coverage, the ISO deductible factors have been separated into All Perils, and Theft, Mischief or Vandalism. If the 'All Perils Deductible' checkbox is checked, it will be reflected in the algorithm's deductible factor. A separate All Perils Deductible factor is no longer required.

		No further changes are being made to any of the Garage Keepers' coverages.

		No changes are required for Year 2000 Computer-Related Endorsements.

		Rules 262 - 284: SPECIAL TYPE VEHICLES AND VARIOUS ADDITIONAL COVERAGES

		Special Type vehicle coverages will now rate as OCP:

		Liability, Med Pay, Other Than Collision and Collision. No-Fault coverage and UM/UIM coverage will continue to rate based on individual state exceptions.

		All Liability algorithms will now subtract the Deductible factor from the ILF. Physical Damage rating will now include the Vehicle Value factor.

		Except for Snowmobiles, all Medical Payments algorithms will include a Limit factor applied to the $5,000 loss cost.

		In each revised Special Type ISO rule, a vehicle-specific factor is included in each provided algorithm to replace the current Special Vehicle Type factor (SPC VEH FTR). However, in base, we will continue using the Special Vehicle Type factor label (SPC VEH FTR) in each Special Type vehicle algorithm to apply the specific rule factors for each vehicle type.

		For Rule 267. Auto Body Manufacturers And Installers

		Rule 269. Drive-Away Contractors Liability

		Rule 279. Repossessed Autos Liability:

		The Liability algorithm is being updated to subtract the Deductible Factor from the ILF.

		Also, the value of the Auto Body Manufacturers And Installers factor is being revised from 1.75 to 1.59.

		For Rule 269 - Drive-Away Contractors Liability

		We will continue to support Liability coverage only. Physical Damage coverage for Drive-Away Contractors is not supported in base.

		Rule 275: Leasing or Rental Concerns

		Long Term rating is not changing.

		Short Term multistate factors for Trucks, Tractors and Trailers have been revised. Short Term factors for other vehicle types have not changed.

		Medical Payments and No-Fault coverages continue to be Refer to Company for rating.

		We will continue to use the generic Leasing or Rental Concerns factor label (LEASE RENT FTR) in the rating algorithms for all applicable vehicle types.

		Rule 277: Motorcycles:

		Collision coverage now has its own specific Age factors.

		Also, the Uninsured Motorists coverage factor has been removed from the Multistate rule and will be provided in the state exceptions.

		Rule 278: Registration Plates:

		The Liability algorithm is getting updated to subtract the ILF from the Deductible factor.

		The Medical Payments algorithm is adding a Limit factor to be applied to the $5000 PPT Medical Payments loss cost for the selected territory.

		UM/UIM coverage algorithms are not changing.

		PIP/No-Fault coverage will continue to be applicable on a state-by-state basis, and rating will be handled in the state exception for each approved state.

		Rule 288: DRIVE OTHER CAR COVERAGE

		DOC Liability and Medical Payments coverage algorithms will be updated in the same manner as Registration Plates, using OCP loss costs and rating.

		UM/UIM, Comprehensive and Collision algorithms are not changing. OCP Physical Damage loss costs will now generate.

		Also, with the multistate revision, ISO is introducing rating instructions for Specified Causes Of Loss coverage for Drive Other Car coverage. However, the ISO form for this coverage - CA99101013 - still only lists Comprehensive coverage. As such, until ISO updates this form, we will not be adding SCOL coverage to Drive Other Car coverage in base at this time.

		Rule 289: NON-OWNED LIABILITY

		All Non-Owned Liability algorithms will be updated to subtract the Deductible factor from the ILF:

		Rule 290: HIRED BORROWED AUTOS:

		1) Hired Auto Types = Other, Mobile Equipment, Farm Equipment when rated as Cost of Hire:

		The Liability RATE calculation is changing to deduct the Deductible Factor from the ILF.

		Medical Payments rating is updating to include a Liability factor and Limit factor, both from rule 292.

		The Hired Auto factor (HA FTR) will continue to generate as 1.04 in base, despite ISO updating it to 0.04, since it is part of the main coverage algorithm, not an additional premium.

		2) Hired Auto Type = Mobile Equipment/Farm Equipment when rated as Rental Period:

		Instead of using a base premium, the new Liability algorithm will be:

		OCP LC * LCM * (ILF - DED FTR) * (NO OF DAYS VEH RENTED/365) * SPC VEH FTR

		Medical Payments is also changing to include a Limit Factor.

		Hired Auto Truckers Liability rating, including Contractual Liability, is not changing.

		Also, Hired Borrowed Auto Physical Damage coverage rating is not changing.

		Rule 298: DEDUCTIBLE INSURANCE

		For all exposure types: Since ISO is updating all Liability algorithms to subtract the Deductible Factor from the ILF, a new rule has been added to base, to default the Liability Deductible factor to zero, if a Deductible is not selected.

		As all vehicles, including Public Autos and Zone-Rated vehicles, will now rate as OCP, the Deductible Insurance rule has been expanded to include factors for these vehicle types.

		The following recent OCP multistate Physical Damage deductible rule change is being expanded to apply to all exposures:

		For the Physical Damage premium computations, when the Deductible Discount Factor is subtracted from the Vehicle Value Factor, the resulting value (Vehicle Value Factor - Deductible Discount Factor) is subject to a minimum value of 0.10. If the subtraction yields a value less than the minimum, substitute 0.10 in its place.

		For Other Than Collision - Specified Causes of Loss Coverage: Deductible options will now only be available for Specified Causes of Loss.

		Fire, Fire and Theft, Fire Theft and Windstorm, and Limited Specified Causes of Loss will automatically rate at Full coverage, and the Deductible field will be hidden.

		Rule 299: FINANCIAL RESPONSIBILITY LAWS - CERTIFICATION

		For Auto Dealers policies:

		There will no longer be separate Liability and No-Fault algorithms for this coverage on Auto Dealer policies. The newly introduced Liability algorithm will include both the Private Passenger type Liability loss cost and Private Passenger type PIP loss cost for the state and defaulted territory.

		When this coverage is rated for a state that does not have No-Fault/PIP, the PIP loss cost will generate as zero.

		For Other Than Auto Dealers policies, there is no rating change for this coverage.

		Also, with upcoming multistate stat code circular SP-CA-2022-001, ISO is introducing a Financial Responsibility Surcharge Indicator Code for all approved states, effective 10/1/2023.

		Rules 300 - 319: COMMON COVERAGES AND RATING PROCEDURES - Those with significant or minor rule changes:

		Rule 101/301: Vehicle Age and Price Bracket

		Replacement Cost coverage has been moved to rule 308. Also, Zone-Rated factors have been introduced.

		Rule 102/302: Suspension Coverage

		ISO has removed mention of specific coverages from the multistate rule. As such, per ISO, OTC coverage is now eligible for suspension. However, we will not be making this change in base at this time. We will be reaching out to customers soon to discuss potential base changes to Suspension and Reinstatement applicability and functionality.

		Rule 306: Industrial Classification

		New Rule. ISO has moved the NAICS classifications and factors to this rule.

		Rule 108/308: Physical Damage Coverages

		Specified Causes of Loss coverages are now referred to as 'Limited Other Than Collision.' Factors have been introduced for Zone-Rated vehicles, and new additional factors specific to Specified Causes of Loss.

		Rule 117/317: Towing and Labor Costs Coverage

		Removal of the Farm Auto factor from the PPT algorithm, since there is no longer a separate Farm Auto factor for PPT vehicles

		Rule 118/318: Gross Receipts Or Mileage-Based Rating

		Gross Receipts/Mileage Rating now has its own separate rule. However, currently, it is still unsupported in base

		Applicable Line of Business - Commercial Auto.

		Note :

		1. Raised CS0062294 for "Non-Owned Auto Rule 289.B.1.b. is not getting applied correctly when we select "liability for volunteer" and LLC members are selected".

		2. Raised CS0062574 for (ILF - Deductible factor) is missing from Liability algo of Auto dealers, also DLR ADJ FTR of Blanket Collision (Auto dealer Location) is incorrect. and (ILF - Deductible factor) is missing from Liability algo of Non Owned Liability coverage.

		3. As per CS0058144 ticket, HBA Liability algorithm with show (ILF - ded) correctly from control date 07/03/2023.
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		Below changes adopted for above mentioned States effective from 07/01/2023.

		Nineteen NEW multistate forms added with the 2020 multistate forms revision:

		o CA04151120 - Garagekeepers Coverage For Autos And Watercrafts

		o CA04211120 - Full Safety Glass Coverage

		o CA04221120 - Earlier Notice Of Cancellation Provided By Us

		o CA04391120 - Volunteer Hired Autos

		o CA04411120 - Replacement Cost Coverage - Private Passenger Types

		o CA04431120 - Waiver Of Transfer Of Rights Of Recovery Against Others To Us (Waiver Of Subrogation) - Automatic When Required By Written Contract Or Agreement

		o CA04521120 - On-hook Coverage

		o CA05241120 - Non-Ownership Liability Coverage For Volunteers

		o CA05251120 - Partners Or Members As Insureds

		o CA27051120 - Unmanned Aircraft Exclusion For General Liability Coverages

		o CA27061120 - Unmanned Aircraft Exclusion For General Liability Coverages - (Bodily Injury And Property Damage Liability Only)

		o CA27071120 - Unmanned Aircraft Exclusion For General Liability Coverages - (Personal And Advertising Injury Liability Only)

		o CA27081120 - Limited General Liability Coverage For Designated Unmanned Aircraft

		o CA27091120 - Limited General Liability Coverage For Designated Unmanned Aircraft - (Bodily Injury And Property Damage Liability Only)

		o CA27101120 - Limited General Liability Coverage For Designated Unmanned Aircraft - (Personal And Advertising Injury Liability Only)

		o CA27151120 - Amendment Of Personal And Advertising Injury Definition - General Liability Coverages

		o CA27161120 - Exclusion - Cross Suits Liability For General Liability Coverages

		o CA27171120 - Designated Location(s) Products And Work You Performed Aggregate Limit For Certain General Liability Coverages

		o CA27181120 - Automatic Insured Status For Newly Acquired Or Formed Limited Liability Companies - Other Than Covered Auto Coverages

		List of REVISED and/or WITHDRAWN multistate forms with the 2020 multistate forms revision:

		o CA00011120 - Business Auto Coverage Form

		o CA00201120 - Motor Carrier Coverage Form

		o CA00251120 - Auto Dealers Coverage Form

		o CA20061120 - Driving Schools - Non-Owned Autos

		o CA20151120 - Mobile Equipment

		o CA20191120 - Repossessed Autos

		o CA20541120 - Employee Hired Autos

		o CA20711120 - Auto Loan/Lease Gap Coverage

		o CA20781120 - Physical Damage Coverage - Autos Held For Sale By Non-Dealers

		o CA23171120 - Truckers - Uniform Intermodal Interchange Endorsement Form UIIE-1

		o CA23241120 - Agricultural Produce Trailers - Seasonal

		o CA23301120 - Motor Carrier Endorsement

		o CA25491120 - Limited Product Withdrawal Expense Endorsement

		o CA25511120 - Exclusion - Designated Products

		o CA25561120 - Exclusion - Designated Work You Performed

		o CA99051120 - Business Interruption Coverage

		o CA99141120 - Fire, Fire And Theft, Fire, Theft And Windstorm And Limited Specified Causes Of Loss Coverage

		o Revised Business Auto base Declaration for 2020 Multistate - 1220 edition

		o Revised Motor Carrier base Declaration for 2020 Multistate - 1220 edition

		o Revised Auto Dealers base Declaration for 2020 Multistate - 1220 edition

		Please review base declarations to check for impact on custom declarations.

		o Withdrawn multistate forms for Texas:

		CA99341293 and CA99341013 - Social Service Agencies - Volunteers As Insureds

		CA20331013, CA20330310, CA20331001 -Autos Leased, Hired, Rented or Borrowed With Drivers - Physical Damage Coverage

		List of REVISED and/or WITHDRAWN state-specific forms with the 2020 multistate forms revision:

		Texas (revised):

		CA01961120 - Texas Changes

		CA01970321 - Texas Changes - Auto Dealers Coverage Form

		CA04011120 - Texas Stated Amount Insurance

		CA05051120 - Texas Public Or Livery Passenger Conveyance And Transportation Network Services Exclusion

		CA05061120 - Texas Public Or Livery Passenger Conveyance, Transportation Network And On-Demand Delivery Service Exclusion

		CA20811120 - Texas Mobile Homes Contents Coverage

		NEW form introduced for Texas with the 2020 Multistate revision, which relates to ISO rule 90 - Hired Autos:

		CA28330320 - Texas Auto Leased, Hired, Rented Or Borrowed With Drivers - Physical Damage Coverage

		Applicable Line of Business - Commercial Auto
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		Below changes adopted for Texas States effective from 07/01/2023.

		The following ISO Commercial Auto rules have been updated with the 2020 Multistate Revision:

		Rule 12. Forms Portfolio

		Rule 21. Trucks, Tractors And Trailers - Eligibility

		Rule 22. Premium Development - Other Than Zone-Rated Autos

		Rule 23. Trucks, Tractors And Trailers Classifications

		Rule 31. Eligibility (Private Passenger Autos)

		Rule 34. Towing And Labor Costs (Expired rule)

		Rule 39. Premium Development - Other Than Zone-Rated Autos

		Rule 50. Auto Dealers - Additional Provisions

		Rule 54. Garagekeepers' Insurance - Eligibility

		Rule 55. Garagekeepers' Insurance - Premium Development

		Rule 56. Garagekeepers' Insurance - Additional Provisions (New rule title in ISO)

		Rule 63. Special Types - Premium Development

		Rule 73. Golf Carts And Low Speed Vehicles

		Rule 76. Mobile Homes

		Rule 81. Mobile Or Farm Equipment

		Rule 84. All-Terrain Vehicles And Utility Task Vehicles

		Rule 88. Drive Other Car Coverage

		Rule 89. Non-Ownership Liability

		Rule 90. Hired Autos

		Rule 91. Individual As The Named Insured

		Rule 98. Deductible Insurance

		Rule 99. Financial Responsibility Laws - Certification

		Rule 101. Physical Damage Coverage Rating Procedures

		Rule 115. Business Interruption

		Rule 116. Transportation Network Services Autos And On-Demand Delivery Services Autos

		Rule 117. Towing And Labor Costs Coverage (New rule)

		The most significant changes with this multistate revision are enhancements to Physical Damage coverages.

		For example:

		o ISO is adding the Full Glass coverage option for Comprehensive coverage for all approved states.

		o Also, ISO is introducing deductible options for Specified Causes of Loss coverage, which will now also be available for Private Passenger Type vehicles.

		o New optional coverages have been added to Garagekeepers' Coverage.

		o Replacement Cost coverage is being introduced for Private Passenger Type vehicles

		o Towing and Labor coverage has been expanded to include Light Trucks and Medium Trucks, with more deductible options.

		Also, ISO has introduced new declarations with this multistate revisions. As such, we will be updating all of our ISO base declarations to the 1220 edition.

		RULE 12. FORMS PORTFOLIO

		Introduction of two new multistate forms:

		CA04221120 - Earlier Notice Of Cancellation Provided By Us

		CA04431120 - Waiver Of Transfer Of Rights Of Recovery Against Others To Us (Waiver Of Subrogation) - Automatic When Required By Written Contract Or Agreement

		Please refer to the base 2020 Multistate Document Mapping Template attached to CAT-3635 for form attachment and mapping information for each new form.

		RULE 21. TRUCKS, TRACTORS AND TRAILERS - ELIGIBILITY

		RULE 22. PREMIUM DEVELOPMENT - OTHER THAN ZONE-RATED AUTOS

		RULE 39. PREMIUM DEVELOPMENT - OTHER THAN ZONE-RATED AUTOS

		RULE 63. SPECIAL TYPES - PREMIUM DEVELOPMENT

		These three rules are being revised to add Specified Causes of Loss coverage to the list of coverages with deductibles available in ISO Rule 98.B.

		Deductibles for Specified Causes of Loss coverage are no longer 'Refer to Company', and will be available in base for all unit types that are not Zone-Rated.

		RULE 23. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS

		Rule 23.B.1 is revising the term 'Gross Vehicle Weight' (GVW) to 'Gross Vehicle Weight Rating' (GVWR). At the same time, ISO is revising the minimum weight threshold for Trailers, Semitrailers and Service Or Utility trailers.

		For trailers, where the threshold used to be 2,000 pounds for load capacity, it is now 3,000 pounds. ISO is also replacing the phrase 'load capacity' with GVWR. Trailers - GVWR over 3,000 pounds. Semitrailers - GVWR over 3,000 pounds. Service or Utility Trailer - 3,000 pounds or less.

		Seasonal Agricultural Produce Trailers. Rule 23.D.9.a is incorporating the same revised weight thresholds when classifying the types of trailers and semitrailers eligible for this classification and rating.

		This rule change has impact on the UI (field label update, and update to Louisiana-specific validation) and on the Declarations.

		RULE 31. ELIGIBILITY (PRIVATE PASSENGER AUTOS)

		Rule 31.B is adding sole proprietors and limited liability companies (LLCs) to the list of eligible owners. This change has no base impact.

		Also, ISO is adding new multistate factor table 31.C.2 for Operator Experience and Use factors. Previously, ISO had supplied these factors on a state-by-state basis, via state exceptions to rule 31.

		RULE 34. TOWING AND LABOR COSTS (Expired Rule)

		RULE 117. TOWING AND LABOR COSTS COVERAGE (New Rule)

		ISO is adding Light Trucks and Medium Trucks to the list of eligible vehicle types for Towing and Labor coverage.

		ISO is now restricting the availability of Towing and Labor coverage to Business Auto and Motor Carrier policies. It will no longer be available for vehicles on an Auto Dealers policy.

		ISO is adding more deductible options to this coverage, with corresponding loss costs.

		RULE 50. AUTO DEALERS - ADDITIONAL PROVISIONS

		Rule 50.A.7 is introducing six endorsements for Unmanned Aircraft coverage. All six endorsements will be available for selection on the Optional Provisions screen, in a new category, on Auto Dealer policies.

		Rules 50.A.8, 50.B.5, 50.B.6.c and 50.C.1.h are introducing additional various Optional Provisions endorsements:

		1. CA27151120 - Amendment of Personal And Advertising Injury Definition - General Liability Coverages.

		2. CA27161120 - Exclusion - Cross Suits Liability For General Liability Coverages

		3. CA27171120 - Designated Location(s) Products And Work You Performed Aggregate Limit For Certain General Liability Coverages

		4. CA27181120 - Automatic Insured Status For Newly Acquired Or Formed Liability Companies - Other Than Covered Autos Coverages

		Please refer to the base 2020 Multistate Document Mapping Template attached to CAT-3635 for any form-specific attachment criteria and mapping information.

		Rule 50.D.2.a is adding a rule, requiring that if a user selects Acts, Errors or Omissions Liability coverage with one or more exclusions, that all Trailer Dealer classifications automatically use the Non-Franchised Auto Dealer exclusion factors.

		RULE 54. GARAGEKEEPERS' INSURANCE - ELIGIBILITY

		RULE 55. GARAGEKEEPERS' INSURANCE - PREMIUM DEVELOPMENT

		RULE 56. GARAGEKEEPERS' INSURANCE - ADDITIONAL PROVISIONS (New rule title in ISO)

		For existing Additional Coverages Garagekeepers coverage and Garagekeepers' Customer Sound-Receiving Equipment coverage, ISO is introducing an optional form to extend coverage to include customers' watercraft.

		CA04151120 - Garagekeepers' Coverage For Autos And Watercraft Endorsement

		This form can be added to the policy by selecting a new checkbox on either the Garagekeepers coverage or Garagekeepers' Customer Sound-Receiving Equipment coverage screens. There is no rating or premium associated with this form.

		A new Additional Coverage is being added to base: Garagekeepers' On-hook Coverage.

		The user can select Comprehensive and/or Collision coverage, with new coverage-specific rating factors applied.

		New Multistate Form CA04521120 or new Washington State form CA04610221 will attach when this coverage is selected. Classification Code 7818 has been introduced for this new coverage.

		RULE 73. GOLF CARTS AND LOW SPEED VEHICLES

		Language was added to this rule to clarify that it does not apply to All-Terrain vehicles (ATVs) and Utility Task vehicles (UTVs), which are addressed in new ISO rule 84. This rule change has no impact in base.

		RULE 76. MOBILE HOMES

		Rating for Mobile Homes Contents coverage has been updated. ISO has introduced a separate Specified Causes of loss factor table, 76.B.2.b, specifically for this coverage. With this new factor table, the available Specified Causes of loss coverage options for Contents coverage have been expanded to allow either inclusion or exclusion of theft coverage.

		New Classification Codes 9451 and 9452 have been introduced. Classification code 9450 is being discontinued.

		RULE 81. MOBILE OR FARM EQUIPMENT

		RULE 90. HIRED AUTOS

		On the Hired Borrowed Auto additional coverage screen, when the Hired Auto Type is not 'Truckers', a new checkbox has been added to the screen that, when checked, will attach new optional multistate form CA04391120 - Volunteer Hired Autos Endorsement.

		RULE 84. ALL-TERRAIN VEHICLES AND UTILITY TASK VEHICLES

		This new ISO rule is introducing two new Special Type vehicles, which will be available for selection on the vehicle screen:

		All-Terrain Vehicles (ATVs) - Classification Code 9440.

		Utility Task Vehicles (UTVs) - Classification Code 9441.

		The rating for these two new vehicle types will be similar to Golf Carts, in that they use Trucks, Tractors and Trailers loss costs for rating, and apply specific factors to Liability, Med Pay, Basic No-Fault (PIP), UM/UIM, OTC and Collision coverages. Stated Amount rating is automatic for Physical Damage coverages.

		Existing Mobile Equipment form CA2015 will attach for these vehicles when they are designated as not subject to a compulsory or financial responsibility law or other motor vehicle insurance law where they are licensed or principally garaged. Otherwise, the form will not attach.

		RULE 88. DRIVE OTHER CAR COVERAGE

		RULE 91. INDIVIDUAL AS THE NAMED INSURED

		The following previously expired form has been removed from these two ISO rules: CA9918 - Individual Named Insured - Dealers Only Endorsement.

		RULE 89. NON-OWNERSHIP LIABILITY

		Non-Ownership Liability coverage will no longer be separated into Social Service Agency Risks and Other Than Social Service Agency Risks.

		Coverage is now being separated into Auto Dealer Risks and Other Than Auto Dealer Risks.

		The previous radio button field for Social Service Agency Risks and Other Than Social Service Agency Risks has been changed to Auto Dealer Risks and Other Than Auto Dealers Risks. This field is now hidden on the UI.

		Non-Ownership Liability coverage will now be available on Auto Dealers quotes and policies, with limited options to extend individual liability coverage, with rating and new form attachment.

		On Auto Dealers policies, 'Auto Dealer Risks' will be the default.

		On Business Auto and Motor Carrier policies, 'Other Than Auto Dealer Risks' will be the default.

		Other Than Auto Dealer Risks will include all of the coverages that were previously separated into Social Service Agency Risks and Other Than Social Service Agency Risks.

		Also, 'Garage Service Operations' is now referred to as 'Auto Service Operations'.

		Several new Class Codes have been introduced for this coverage: 6673, 6645, 6646, 6647, 6648 and 6649. Class Code 6670 is being discontinued.

		Partnership Liability coverage has been revised to also include Limited Liability Companies (LLCs).

		Two new forms have been introduced for this coverage:

		CA05241120 - Non-Ownership Liability Coverage For Volunteers

		CA05251120 - Partners or Members As Insureds

		Also, multistate form CA9934 - Social Service Agencies - Volunteers As Insureds - is being expired for all approved states.

		RULE 98. DEDUCTIBLE INSURANCE

		For all approved states:

		1) ISO has introduced Full Glass Coverage deductible options for Comprehensive coverage, with multistate form CA0421 - Full Safety Glass Coverage.

		2) ISO has introduced Specified Causes of Loss coverage for Private Passenger Type vehicles, including deductibles. Also, Specified Causes of Loss deductibles have been introduced for TTT and Public Auto vehicles that are not Zone-Rated.

		Previously, South Carolina was the only state with Specified Causes of Loss deductibles for any vehicle type.

		Please note: ISO has only recently begun introducing Specified Causes of Loss loss costs for PPT vehicles. A PPT SCOL loss cost may not be available for all approved states in base.

		If the user selects Specified Causes of Loss coverage on a PPT vehicle for a state that does not yet have a loss cost, an error will fire, prompting the user to either remove the coverage or select Comprehensive coverage instead.

		For all vehicle types, Comprehensive coverage deductibles have been split into four types:

		All Perils With Full Safety Glass Coverage

		Theft, Mischief Or Vandalism With Full Safety Glass Coverage

		All Perils Without Full Safety Glass Coverage

		Theft, Mischief Or Vandalism Without Full Safety Glass Coverage

		If Comprehensive coverage is selected, Full Glass coverage will default to No, first time onto the screen, unless Full Glass was selected as Yes on a previous transaction. Also, the user must select a deductible type, either All Perils or Theft Mischief and Vandalism.

		For state-specific deductible factors, please refer to the individual state rule supplements. Zip file is attached to ticket.

		Please refer to the base 2020 Multistate Document Mapping Template attached to CAT-3635 for any form-specific attachment criteria and mapping information and/or state exception forms.

		RULE 99. FINANCIAL RESPONSIBILITY LAWS - CERTIFICATION

		When this coverage is selected on an Auto Dealers policy, the territory used to generate the private passenger type loss cost used for rating will automatically default to the territory value mentioned in the state exception to ISO rule 18.A.3. The new territory will default on the UI and cannot be overridden.

		RULE 101. PHYSICAL DAMAGE COVERAGE RATING PROCEDURES

		Replacement Cost Coverage has been introduced for Private Passenger Type vehicles, with new rating and new form CA0441 - Replacement Cost Coverage - Private Passenger Types.

		This new optional coverage is only applicable for Private Passenger Type vehicles that have both Comprehensive and Collision coverage. Other vehicle types and Additional Coverages that may rate as PPT will not have this option.

		A Replacement Cost indicator has been added to the XML, to generate a value of 1 (Replacement Cost selected) or 2 (Replacement Cost not selected).

		Also, the multistate rule for 101 now includes updated Stated Amount rating instructions, which had been previously updated on a state-by-state basis in the state exceptions to rule 101. The Original Cost New (OCN) factor in the Stated Amount algorithm will continue to generate based on the entered Stated Amount, and the Age Group Factor will automatically default as 1.00.

		Applicable Line of Business - Commercial auto.
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		Below changes adopted for VIRGINIA state effective from 07/01/2023.

		With this ticket, Virginia Revised Uninsured Motorists loss cost circular LI-CA-2023-095 has been implemented, effective 7/1/2023.

		With this circular, and rules circular LI-CA-2023-094, ISO has revised the current Virginia UM and UMPD loss costs, and also introduced Alternative UM and UMPD loss costs.

		Per the Virginia rules filing:

		The law has been amended to require insurers to provide Underinsured Motorists Coverage that pays any damages due to an insured in addition to any bodily injury or property damage liability that is applicable to the insured's damages. This change may affect [the policyholder's] premium.

However, a named insured may elect to refuse this change in Underinsured Motorists Coverage but the election must be made in writing.

		By selecting Alternative UM, the user is rejecting the change. As mentioned, the election must be made in writing.

		So, with the base change, insureds can either use the higher revised Uninsured Motorists loss costs, or the lower Alternative UM loss costs, which do not include the change for Underinsured Motorists.

		1) UI change:

		On the Virginia State Coverage Limit screen (both vehicle and location), and on the Drive Other Car and Registration Plates additional coverages screens, we have added a new radio button for Uninsured Motorists coverage:

		Label name: Alternative Uninsured Motorists Coverage.

		Default value, first time on screen: No, but can be overridden. A value of Yes indicates Alternative UM rating.

		Field will be enabled only on the State Coverage Limit screen. It will be disabled on vehicle, location and additional coverage screens.

		For Uninsured Motorist coverage,

		If Split Limits = N, the new field will appear below the Combined Single Limit field.

		If Split Limits = Y, the new field will appear below the Property Damage Limit field.

		The selection for this new field must be uniform throughout the policy, as different coverage forms attach based on the selection. This is the reason for only enabling the new radio button field on the State Coverage Limit screen.

		On Auto Dealers policies, if the user selects different radio button values for Vehicle and Location, the following edit will fire:

		Alternative Uninsured Motorist Coverage selection must be the same for Location and Vehicle.

		There is no restriction on updating the radio button field on endorsement (in either direction), but the selection must still be uniform throughout the policy, so all UM loss costs on the policy would be updated, as well as form attachment.

		If a policy has only Registration Plates and/or Drive Other Car coverage for Virginia, the radio button field on each screen will still be disabled and default to No.

		To change the selection to Yes, the user must enter a State Coverage Limit screen to override the Alternative Uninsured Motorists coverage radio button.

		Applicable Line of Business - Commercial Auto.
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		Below changes adopted for Delaware (DE) and Georgia (GA) State effective from 08/01/2023

		With this circular, ISO has introduced two new optional features for Commercial Auto:

		1) ISO Rule 50. Additional Provisions.

		Newly available endorsements which offer coverage or exclusion options for Sexual Abuse or Molestation. All but one of these new forms will be available for selection on the Optional Provisions screen on Auto Dealers policies.

		2) New ISO rule 119. A new optional vehicle coverage - Auto Hacking Expense Coverage. Circular includes forms, rating rules and loss costs/factors.

		For this multistate implementation, a new multistate version of 202209 has been created, which will contain all UI and rating changes.

		1a) Abuse or Molestation forms.

		With this multistate revision, ISO has introduced four multistate forms which pertain to Abuse and Molestation coverage and exclusion:

		CA27210922 - ABUSE OR MOLESTATION EXCLUSION FOR GENERAL LIABILITY AND ACTS, ERRORS OR OMISSIONS LIABILITY COVERAGES Static form.

		CA27220922 - SEXUAL ABUSE OR SEXUAL MOLESTATION EXCLUSION FOR GENERAL LIABILITY AND ACTS, ERRORS OR OMISSIONS LIABILITY COVERAGES Static form.

		CA27230922 - SEXUAL ABUSE OR SEXUAL MOLESTATION LIABILITY COVERAGE System variable form.

		CA27240922 - SEXUAL ABUSE OR SEXUAL MOLESTATION OF ANY PERSON COMMITTED BY THE INSURED LIABILITY COVERAGE System variable form.

		Each of the system variable forms will have the following corresponding fields on the Optional Provisions screen, which will map directly to the form:

		Description Of Premise(s), Projects(s), Contract(s) or Agreement(s). This field is optional.

		Sexual Abuse Or Sexual Molestation Liability Aggregate Limit. Mandatory field

		Sexual Abuse Or Sexual Molestation Liability Each Act Limit. Mandatory field.

		Sexual Abuse Or Sexual Molestation Liability Each Act Deductible. Mandatory field.

		Sexual Abuse Or Sexual Molestation Liability Premium. Mandatory field.

		When adopted, these forms will be available on Auto Dealers policies, on the Optional Provisions screen, in the new Abuse Or Molestation Coverage and Exclusion Options category. State-specific forms will only be available if the corresponding risk state is on the policy.

		All Optional Provisions forms above have been entered in to base with Zero premium values for Default/Min/Max. To enter custom premium values for the forms, please use new table IEL_CA_OPT_PROV_DEF in Self-Serve.

		Please note that per ISO, coverage forms CA2723 and CA2724 cannot be attached on the same policy. If both are selected on the same policy, an edit will fire, prompting the user to remove one of the forms.

		Each form will print to the worksheet in the same manner as previous Optional Provision forms, with form number, name and premium.

		1b) New Manual Attachment form.

		In addition to the forms above, ISO has introduced a new endorsement to replace an existing Optional Provisions form:

		Existing form: CA25281013 - ABUSE OR MOLESTATION EXCLUSION FOR GENERAL LIABILITY COVERAGES

		New form: CA28030922 - ABUSE OR MOLESTATION EXCLUSION FOR COVERED AUTOS LIABILITY EXPOSURE

		Any existing adoptions of form CA25281013 should be expired as of the adoption date of this circular.

		2) Auto Hacking Expense Coverage:

		This new optional vehicle coverage which will be available for selection on Light Trucks, Medium Trucks and Private Passenger Type vehicles,

		for all policy types (Business Auto, Motor Carrier, Auto Dealers).

		It is a standalone vehicle coverage, with no rating or display dependency on any other vehicle coverage for it to be available.

		UI DETAILS - Commercial Auto screen:

		Auto Hacking Expense Coverage only allows for one policy level Aggregate Limit and one policy level Deductible. As such, we have added this

		coverage to the Commercial Auto screen, above the Rating Plans section.

		If the new 202209 multistate version is adopted for the policy's Company, for any state, this coverage option will be available for selection on

		the Commercial Auto screen.

		The Auto Hacking Expense Coverage checkbox will default as unchecked first time onto screen. When selected, three sub-fields will display:

		Include Ransom Coverage This is an updatable radio button, with a default value of No, first time onto screen. User may select either Yes or No.

		Auto Hacking Expense Aggregate Limit. This is a mandatory field, where the user may enter any dollar amount.

		Per Incident Auto Hacking Expense Deductible. This is also a mandatory field, but is disabled in base, with a value of $200 defaulting. Additional

		deductible values are Refer to Company.

		UI DETAILS - Vehicle screen:

		On the vehicle screen, the Auto Hacking Expense coverage checkbox will display below Towing and Labor coverage on TTT vehicles, and below Replacement

		Cost coverage on PPT vehicles.

		If selected on the Commercial Auto screen, it will NOT get automatically selected on applicable vehicle screens. User must manually select the

		coverage at the vehicle level.

		If selected on the vehicle screen, the information entered for the three sub-fields on the Commercial Auto screen will default to the

		vehicle screen as disabled values.

		In addition to the three existing sub-fields, a fourth field will display on the vehicle screen: Auto Hacking Vehicle Value.

		Field defaults as null and user may enter any dollar amount. This value will map to the coverage form and will be used in each individual

		vehicle's rating to determine the Vehicle Value factor.

		FORM DETAILS:

		When Auto Hacking Expense Coverage is selected on the vehicle level, a new system variable coverage form will automatically attach.

		Multistate form: CA04650922 - AUTO HACKING EXPENSE COVERAGE

		On both forms, the following system variable information will map:

		Policy Number

		Named Insured

		Endorsement Effective Date

		Description of Covered Autos This will include the vehicle number, year, make and model.

		Auto Hacking Expense Aggregate Limit: The Aggregate Limit entered on the Commercial Auto screen.

		Per Incident Auto Hacking Expense Deductible: The deductible value entered on the Commercial Auto screen.

		Premium: Auto Hacking Expense coverage premium per vehicle.

		Also, if Ransom Coverage is included, an X will map to the corresponding box on the Form Schedule.

		Also, for both forms, if more than 3 vehicles on the policy have Auto Hacking Coverage, all variable information will map to a form supplement instead.

		DECLARATIONS/WORKSHEET:

		Premium for Auto Hacking Expense Coverage will map to Premium For Endorsements on the base declarations and will be included in the overall policy premium.

		On the worksheet, Auto Hacking Expense Coverage will print as a vehicle coverage, with the premium including in the overall vehicle premium.

		Rate type: RATE

		Forms: CA04650922, CA27210922, CA27220922, CA27230922, CA27240922, CA28030922.

		Also expire adoption of form CA25281013.

		Physical Damage LCM applied to Hacking coverage for GA state.

		Please find below for more information

		ISO has provided a multistate rating algorithm for this new coverage:

		(Auto Hacking LC * LCM * Vehicle Value Factor * Deductible Factor * Ransom Factor)

		LCM: Physical Damage OTC LCM (varies per customer)

		Vehicle Value Factor: The current OCP PPT Comprehensive Vehicle Value Factors will generate for this coverage, regardless of vehicle type. The factor value will correspond to the vehicle year (Age Group) and the value of the Auto Hacking Vehicle Value field on the vehicle screen. OCP adoption is not a prerequisite for Auto Hacking Expense Coverage.

		Deductible Factor: The Auto Hacking Expense loss cost includes a $200 deductible. ISO has indicated that any other deductible values are Refer to Company. As such, we are including a Deductible factor of 1.00 in the base algorithm to reflect the $200 deductible. If customers decide to add additional Deductible options for this coverage, the corresponding base table for these deductibles is IEL_CA_HACK_DED_FTRS, which can be accessed and updated with custom values through Self-Serve.

		Applicable Line of Business - Commercial Auto.
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				Michigan Catastrophic Claims Association Surcharge (Dec & Surcharge Assessments) Effective 7/1/2023

		o   Each Michigan PIP vehicle algorithm and PIP Location algorithm is updated to include two MCCA values instead of one.

		For Vehicle: MCCA SURCHARGE + MCCA DEFICIT

		For Auto Dealer's Location:

		(MCCA Deficit x Number of Dealer Plates) This amount will get added to the PIP algorithm in the same manner as the current MCCA surcharge.

		This is reflected on the worksheet.



		1. For Vehicles and Dealer Locations with PIP Unlimited Medical Expense Benefits, the MCCA surcharge will be applied with a Deficit Fee.

		o   Antique Autos: MCCA surcharge = $14.80 And MCCA Deficit/Recoupment Fee = $9.60

		o   Non-Antique Autos: MCCA surcharge = $74.00 And MCCA Deficit/Recoupment Fee = $48.00



		2. For Vehicles and Dealer Locations with PIP selections other than Unlimited Medical Expense Benefits, only the new MCCA Deficit Fee will apply.

		o   Antique Autos: MCCA Deficit/Recoupment Fee = $9.60

		o   Non-Antique Autos: MCCA Deficit/Recoupment Fee = $48.00



		3. For Vehicles and Dealer Locations with PIP selections & Medical Expense Benefits coverage is not selected (Rejected) And Medical Expense Benefits is selected but excluded, with the selection of 'Exclude Medical Expense Benefits?', then only the new MCCA Deficit Fee will apply.

		o   Antique Autos: MCCA Deficit/Recoupment Fee = $9.60

		o   Non-Antique Autos: MCCA Deficit/Recoupment Fee = $48.00
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