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September 29, 2022
Commercial Package Policy

Effective 10/01/2022

Alaska, Alabama, Arkansas, Arizona, California, Colorado, Connecticut, Washington, Delaware, Florida, Georgia, Hawaii, Iowa, Idaho, Illinois, Indiana, Kansas, Kentucky, Louisiana, Massachusetts, Maryland, Maine, Michigan, Minnesota, Missouri, Mississippi, North Carlina, North Dakota, Nebraska, North Carolina, New Hampshire, New Jersey, New Mexico, Nevada, New York, Ohio, Oklahoma, Oregon, Pennsylvania, Puerto Rico, Rhode Island, South Carolina, South Dakota, Tennessee, Texas, Utah, Vermont, Washington, Wisconsin, West Virginia, Wyoming:

· The following form has been adopted: 

· CPP022 1021 – “Cannabis Coverage Endorsement Advisory Notice To Policyholders”
Alabama, Arkansas, Arizona, Illinois, Indiana, Maryland, Maine, Michigan, Minnesota, Missouri, Nebraska, Nevada, New Hampshire, New Mexico, North Carolina, North Dakota, Ohio, Oklahoma, Oregon, Pennsylvania, Rhode Island, Tennessee, Utah, Virginia, West Virginia, Wisconsin, Wyoming: 

· The below attached forms, UI, rating, and rule changes have been adopted: 


[image: image2.emf]CPPStates-FormsRul es2208.xlsx


Connecticut, New Jersey, District of Columbia, Iowa: 
· The below attached forms, UI, rating, and rule changes have been adopted: 
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Iowa, Illinois, Minnesota, Nebraska, South Carolina, Oklahoma, Vermont, Oregon, Alaska, Delaware, Pennsylvania:

· The below attached forms, UI, rating, and rule changes have been adopted: 
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Colorado:
· General Liability Loss Cost for Premises/Operations and Products/Completed Operations have been revised.

New Mexico:
· General Liability Increased Limit Factors (ILFs) revision has been implemented.
· General Liability Loss Cost revisions have been implemented.
North Dakota:

· General Liability Loss Cost for Premises/Operations and Products/Completed Operations have been revised.

· General Liability Increased Limit Factors (ILFs) revision has been implemented.
South Dakota: 

· General Liability Loss Cost revisions have been implemented.
· General Liability Increased Limit Factors (ILFs) revision has been implemented.
Wyoming: 
· Commercial Property LCM revision has been implemented.

· LCM:  1.365 (Companies 01, 02, 06, 29)
System Enhancement

Effective 10/3/2022

Commercial Package 

New Jersey

Effective Date 10/1/2022

· New Jersey Property Liability Guarantee Association (PLIGA) – Rate is now 0.5% of direct written premium.  See PA Bulletin 3C AO (05 19 22) for the announcement.
· Quote:  If you have a pending quote that is effective 10/1/2022 and after, you should process a “Redo” Finish All from the header screen and the system will apply the correct surcharge. 
· Policy:  If you have a policy that is effective 10/1/2022 and after that has not been booked, you should process a “Redo” Finish All from the header screen and the system will apply the correct surcharge.

· Booked policies:  If you have a policy that is effective 10/1/2022 and after that was already booked prior to this change being installed, you should process a “nil” endorsement on the policy and the system will apply the correct surcharge.

· Form 118477 0315 “Estimated Taxes, Assessments and Surcharges” is on all policies and justifies the inclusion of this surcharge even though a quote may have been bound or policy has been booked. 

· Form 118477 0315 is attached as a document on all policies.

Washington

· AIG Programs Cancel/Non-Renewal form 78804 0822 “Washington Amendatory Endorsement” has been implemented and replaced the prior 03/14 edition to auto-attach for Admitted business.
Commercial Property

Montana

· The following Montana Table of Contents forms have been implemented for Admitted Business:

· 141918 0322 “BUSINESS INCOME AND EXTRA EXPENSE COVERAGE PART - 64872 12/04 NOTICE OF IMPORTANT PROVISIONS OF THIS POLICY”
· 141919 0322 “PROPERTY COVERAGE FORM - 64543 12/04 NOTICE OF IMPORTANT PROVISIONS OF THIS POLICY”
CyberEdge
Montana
· The following Montana Table of Contents form has been implemented for Admitted Business:

· 141931 0322 “CYBEREDGE COVERAGE FORM – 123020 6/19 NOTICE OF IMPORTANT PROVISIONS OF THIS POLICY”
System Correction

Effective 10/3/2022

Commercial Package
All States

· The issue that Manuscript uploaded in Renewal quote got dropped off and incorrect forms from the previous policy term attached in error upon redo transaction is corrected to display correct Renewal document. 
· Premium Summary screen now displays prorated premium for TRIA instead of annual premium for short term coverages such as Vacancy Permit and Peak Season.
Texas
· ISO form 1L0275 0907 "Texas Changes - Cancellation And Nonrenewal Provisions For Casualty Lines And Commercial Package Policies" was expired when new edition 1113 has been implemented.   

Commercial Property

District of Columbia
Control Date 10/1/2022 & Product Version 2022.08.00

· Construction lookup menu is reflecting correct Group II Symbol and Group II LCM based on the Class code selected per ISO table 70.E.2.a(4)(b). 
General Liability

All States

· When user toggles between “Premium” and “Factor” options for the "Calculate By Factor Or Select Premium?" field on the Exclusion Provision screen, the previously entered value for either of the options will be retained and displayed without becoming blank in the field.
[image: image5.png]



PAGE  
1

Sheet1

				Description - CT,NJ - 2021 COMMERCIAL PROPERTY MULTISTATE OPTIONAL ENDORSEMENT, MANUAL RULES AND LOSS COSTS MAPPINGS ADDRESSING CANNABIS TO BE IMPLEMENTED IN CONNECTICUT AND NEW JERSEY - LOSS COSTS / RULES / FORMS

				Circular Reference - LI-CF-2022-021

				State Affected - Connecticut(CT)& New Jersey(NJ)

				Control Date - 10/01/2022

				Adopted Change(s) - Below changes adopted for Connecticut(CT)& New Jersey(NJ) State effective from 10/01/2022.

				Effective 10/01/2022, adopted New Edition /New forms, refer to LI-CF-2021-053 (Forms)

				Effective 10/01/2022, adopted UI / Rate changes listed below, refer to LI-CF-2021-054 (Rules), LI-CF-2021-055 (LC)

				UI / Rate changes

				1) New classifications have been added to the Class Code field lookup:

				0535 Bakeries - Baking on premises - no delivery to other outlets - using cannabis as ingredient

				0574 Bakeries - No baking on premises - sales only - using cannabis as ingredient

				0574 Cannabis - Retail sales - cannabis - containing products distributors NOC

				0575 Cannabis - Growers other than greenhouses - including hydroponics

				0585 Cannabis - Greenhouses - traditional soil

				1255 Cannabis - Distributors - wholesale or warehouse stock of cultivated cannabis products

				2205 Bakeries - Baking on premises - delivery to other outlets - using cannabis as ingredient

				2205 Cannabis - Food products mfg. using cannabis as ingredient

				2215 Cannabis Processing or Mfg. - No extraction

				5105 Cannabis Processing or Mfg. - Extraction using noncombustible gases or chemicals

				5155 Cannabis Processing or Mfg. - Extraction using combustible gases or chemicals, or rapid burning

				2) The following Class Codes should default to 'Class Rated' and the user may change the value to "Specific Rated" when the Total Floor Area is up to 5000 sq. Feet (All Construction types) or when the Total Floor Area is over 5000 sq. Feet up to 25000 Sq. Feet (Only for Frame, Joisted Masonry, and Non-Combustible construction types), else it should be set to 'Specific Rated (Disabled)'

				0535 Class Rated

				0574 Class Rated

				0575 Class Rated

				0585 Class Rated

				2205 Class Rated

				3) The following Class Codes should default to "Specific Rated" and be disabled.

				1255 Specific Rated

				2215 Specific Rated

				5105 Specific Rated

				5155 Specific Rated

				4) Screen Name: Personal Property Screen

				Personal Property Class Code: Lookup must show the following added class codes along with existing class codes.

				Class Code Content Hazard Group

				1255 B

				2215 C

				5105 C

				5155 C

				0535 C

				0574 C

				0575 B

				0585 B

				2205 C

				5) Screen Name: Spoilage Coverage

				Property Type: Lookup will have the following new values:

				Cannabis Greenhouses

				Cannabis Growers Other Than Greenhouses.

				6) Screen Name: Special Class Coverage

				Earthquake Special Building Class Description: Change in Description of following Lookup value (Table 73.D.4.c. Class 7 - Special Structures):

				New Description: Greenhouses or Cannabis Greenhouses with glass walls and roofs

				7) Vacancy Permit

				CSP Class Code 1180 (Vacant Building): Field - Intended or Previous Occupancy Class Code will show the new class codes along with the existing ones.

				Rating Changes

				1) Basic Group I Peril

				For Class Rated, Loss Cost should be calculated using the following mapping:

				0535 Use CSP Class Code 0533

				0574 Use CSP Class Code 0567

				0575 Use CSP Class Code 0570

				0585 Use CSP Class Code 0580

				2205 Use CSP Class Code 2200

				For Specific Rated, Loss Cost should be the same as the value entered for Group I Rate field.

				2) Vandalism Exclusion Factor should be set as follows. Reference table - 74.A.3.b. Vandalism Exclusion Factors.

				CSP Class Code 0585, Cannabis Greenhouses - Traditional Soil, has been added to Table 74.A.3.b. Vandalism Exclusion Factors

				3) Basic Group II Peril

				For Class Rated, Loss Cost should be calculated using the Construction Symbol and Numeric Prefix applicable to Symbol, refer to State rates Table 70.E.2.d.BGII(LC).

				Class Code 0585, Cannabis - Greenhouses - traditional soil, will be rated as symbol 4B for both building and contents.

				For Specific Rated, Loss Cost should be the same as the value entered for the Group II Rate field.

				4) Special Peril

				Loss Cost should be applied per the following Occupancy Category applicable for Class Code, refer to State Rate - 72.E.2.c.(2)(LC).

				5) Spoilage Coverage

				Cannabis Greenhouses and Cannabis Growers Other Than Greenhouses have been added to Table 38.T.4.a. Types Of Property Or Occupancy For Spoilage Coverage, Class 3.

				Spoilage Loss Cost should be set per the Class category (Table 38.T.4.b) for the selected Property Type.

				Forms Changes:

				CP 99 06 Cannabis Coverage: User may manually attach form from the Forms Tab.

				Applicable Line of Business - Commercial Property.
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				Adopted UI / Rate changes listed below:

				1. Change in the titles of the Policy Types:

				1.1) Employee Theft And Forgery Policy is now Commercial Fidelity And Forgery Policy

				1.2) Government Employee Theft And Forgery Policy is now Government Fidelity And Forgery Policy

				2) Optional Coinsurance Endorsement is applicable for all Insuring Agreements of Commercial and Government Policy types

				2.1) Coinsurance is available at Crime LOB Screen to apply All Insuring Agreements or Individual Insuring Agreement

				2.2) New field 'Coinsurance %' with drop down table values of 5, 10, 15, 20, 25 and override.

				2.3) User may override Coinsurance % at Insuring Agreement level only when Insuring Agreement option is select as 'Individual' at Crime LOB screen.

				3) Following Class Codes are not applicable

				3.1) 5252 - Employee Benefit Plans (Labor Union Plans Only) Including Health, Pension and Welfare

				3.2) 5253 - Employee Benefit Plans (Non-Labor Union) Including Health, Pension and Welfare

				4) Change in the titles of Insuring Agreements:

				4.1) Employee Theft (Blanket) is now Employee Theft

				4.2) Clients' Property is now Employee Theft Of Clients' Property

				4.3) Telephone Toll Fraud is now Toll Charge Fraud

				4.4) Destruction Of Electronic Data Or Computer Programs is now Destruction Of Electronic Data Or Computer Programs By Employees

				5) New Insuring Agreements:

				5.1) ERISA Plan Official Dishonesty: Applicable to Commercial Crime and Commercial Fidelity And Forgery Policies. Coverage amendments are available for selection from the Endorsement screen, Form Name field list of values:

				CR2549 Include Designated Agents As ERISA Plan Officials Endorsement (check Agents)

				CR2550 ERISA Employee Benefit Plans Schedule Limit Of Insurance

				Refer to circular LI-CR-2021-008 for premium development details

				5.2) Fraudulent Impersonation- Extended Coverage (CR0418) this new separate endorsement has been developed to provide coverage for money, securities and other property.

				Refer to circular LI-CR-2021-008 for premium development details

				6) Modified Insuring Agreements:

				6.1) Forgery or Alteration now has two sections:

				Forgery Of Negotiable Instruments (Mandatory)

				Forgery Of Payment Card Instruments (Optional)

				Note: Section 1 can be written without Section 2 if the insured is not covering payment card instruments, but not vice versa. Forgery of Negotiable Instruments coverage is required in order to add Forgery of Payment Card Instruments coverage. When adding Forgery of Payment Card Instruments coverage, the insured cannot choose a separate deductible from the deductible used to write the Forgery of Negotiable Instruments coverage. The same single loss deductible would apply to all covered Forgery losses.

				7) Per revisions to coverage paragraph E. Conditions and the revised Crime Declaration, two new optional fields have been added to the Crime and Fidelity screen:

				Percentage Of Deductible Amount Over Which Losses Must Be Reported

				Percentage Of Total Assets Applicable To Subsidiary Acquisitions

				Applicable Line of Business - CRIME AND FIDELITY.
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				State Affected - Alabama, Arkansas, Arizona, Colorado, Illinois, Indiana, Maryland, Maine, Michigan, Minnesota, Missouri, Nebraska, Nevada, New Hampshire, New Mexico, North Carolina, North Dakota, Ohio, Oklahoma, Oregon, Pennsylvania, Rhode Island, Tennessee, Utah, Virginia, West Virginia, Wisconsin and Wyoming

				Control Date - 10/01/2022

				Adopted Change(s) - Below changes adopted for Alabama, Arkansas, Arizona, Colorado, Illinois, Indiana, Maryland, Maine, Michigan, Minnesota, Missouri, Nebraska, Nevada, New Hampshire, New Mexico, North Carolina, North Dakota, Ohio, Oklahoma, Oregon, Pennsylvania, Rhode Island, Tennessee, Utah, Virginia, West Virginia, Wisconsin and Wyoming State effective from 10/01/2022.

				Effective 10/01/2022, adopted New Edition /New forms, refer to LI-CF-2021-053 (Forms)

				Effective 10/01/2022, adopted UI / Rate changes listed below, refer to LI-CF-2021-054 (Rules), LI-CF-2021-055 (LC)

				UI / Rate changes

				1) New classifications have been added to the Class Code field lookup:

				0535 Bakeries - Baking on premises - no delivery to other outlets - using cannabis as ingredient

				0574 Bakeries - No baking on premises - sales only - using cannabis as ingredient

				0574 Cannabis - Retail sales - cannabis - containing products distributors NOC

				0575 Cannabis - Growers other than greenhouses - including hydroponics

				0585 Cannabis - Greenhouses - traditional soil

				1255 Cannabis - Distributors - wholesale or warehouse stock of cultivated cannabis products

				2205 Bakeries - Baking on premises - delivery to other outlets - using cannabis as ingredient

				2205 Cannabis - Food products mfg. using cannabis as ingredient

				2215 Cannabis Processing or Mfg. - No extraction

				5105 Cannabis Processing or Mfg. - Extraction using noncombustible gases or chemicals

				5155 Cannabis Processing or Mfg. - Extraction using combustible gases or chemicals, or rapid burning

				2) The following Class Codes should default to 'Class Rated' and the user may change the value to "Specific Rated" when the Total Floor Area is up to 5000 sq. Feet (All Construction types) or when the Total Floor Area is over 5000 sq. Feet up to 25000 Sq. Feet (Only for Frame, Joisted Masonry, and Non-Combustible construction types), else it should be set to 'Specific Rated (Disabled)'

				0535 Class Rated

				0574 Class Rated

				0575 Class Rated

				0585 Class Rated

				2205 Class Rated

				3) The following Class Codes should default to "Specific Rated" and be disabled.

				1255 Specific Rated

				2215 Specific Rated

				5105 Specific Rated

				5155 Specific Rated

				4) Screen Name: Personal Property Screen

				Personal Property Class Code: Lookup must show the following added class codes along with existing class codes.

				Class Code Content Hazard Group

				1255 B

				2215 C

				5105 C

				5155 C

				0535 C

				0574 C

				0575 B

				0585 B

				2205 C

				5) Screen Name: Spoilage Coverage

				Property Type: Lookup will have the following new values:

				Cannabis Greenhouses

				Cannabis Growers Other Than Greenhouses.

				6) Screen Name: Special Class Coverage

				Earthquake Special Building Class Description: Change in Description of following Lookup value (Table 73.D.4.c. Class 7 - Special Structures):

				New Description: Greenhouses or Cannabis Greenhouses with glass walls and roofs

				7) Vacancy Permit

				CSP Class Code 1180 (Vacant Building): Field - Intended or Previous Occupancy Class Code will show the new class codes along with the existing ones.

				Rating Changes

				1) Basic Group I Peril

				For Class Rated, Loss Cost should be calculated using the following mapping:

				0535 Use CSP Class Code 0533

				0574 Use CSP Class Code 0567

				0575 Use CSP Class Code 0570

				0585 Use CSP Class Code 0580

				2205 Use CSP Class Code 2200

				For Specific Rated, Loss Cost should be the same as the value entered for Group I Rate field.

				2) Vandalism Exclusion Factor should be set as follows. Reference table - 74.A.3.b. Vandalism Exclusion Factors.

				CSP Class Code 0585, Cannabis Greenhouses - Traditional Soil, has been added to Table 74.A.3.b. Vandalism Exclusion Factors

				3) Basic Group II Peril

				For Class Rated, Loss Cost should be calculated using the Construction Symbol and Numeric Prefix applicable to Symbol, refer to State rates Table 70.E.2.d.BGII(LC).

				Class Code 0585, Cannabis - Greenhouses - traditional soil, will be rated as symbol 4B for both building and contents.

				For Specific Rated, Loss Cost should be the same as the value entered for the Group II Rate field.

				4) Special Peril

				Loss Cost should be applied per the following Occupancy Category applicable for Class Code, refer to State Rate - 72.E.2.c.(2)(LC).

				5) Spoilage Coverage

				Cannabis Greenhouses and Cannabis Growers Other Than Greenhouses have been added to Table 38.T.4.a. Types Of Property Or Occupancy For Spoilage Coverage, Class 3.

				Spoilage Loss Cost should be set per the Class category (Table 38.T.4.b) for the selected Property Type.

				6) Equipment Breakdown Property Damage Peril

				Table 78.D.1.a. Occupancy Group, under the Occupancy Category(ies) for Industrial And Processing, added Class Code 2215 under Occupancy Group Number 5 and Class Codes 5105 and 5155 under Occupancy Group Number 6 for cannabis-related risks.

				Loss Cost should be applied per the Occupancy Group number applicable for Class code (IEL_PR_EB_OCC_GROUP). Table 78.D.1.b

				Forms Changes:

				CP 99 06 Cannabis Coverage: User may manually attach form from the Forms Tab.

				Applicable Line of Business - Commercial Property.






