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March 31, 2023
Commercial Package Policy

Bureau Change
Effective 4/1/2023

Alabama 

· Crime and Fidelity LCM and ELR have been implemented.

· LCM = 1. 924 for Company Code 01 (NH)
· LCM = 2.264 for Company Codes 02 (GS)
· LCM = 2.264 for Company Codes 06 (IN)
· ELR = 0.570
Alaska, Florida, Iowa, Multistate (AL, AR, AZ, CT, DE, GA, ID, IL, IN, KS, KY, LA, MA, MD, ME, MI, MN, MO, MS, MT, NC, ND, NE, NH, NM, NV, OH, OK, NV, OH, OK, OR, PA, RI, SC, SD, TN, UT, VA, VT, WA, WI, WV, WY), New Jersey
· General Liability Experience and Schedule Rating Plan revision have been implemented.

Connecticut
· General Liability Loss Cost revision has been implemented.
· General Liability Increased Limit Factors (ILFs) revision has been implemented.
Indiana, Ohio, Oklahoma, Pennsylvania
· General Liability Loss Cost revision has been implemented.
Kentucky

· General Liability Form CG 2310 0323 “Kentucky Changes - Aerial Recreational Devices and Facilities - Notice of Cancellation" has been implemented for manual attachment.

Louisiana
· Commercial Property Windstorm Loss Mitigation has been implemented.
· A new section with the header 'Windstorm Loss Mitigation' has been added to the 'Loc X Bldg X' screen. A checkbox field 'Has this building been built or retrofit to better resist hurricanes and other catastrophic windstorm events?' will be displayed and once selected, the user needs to select 'Certificate Level'.
· The applicable factor based on the certificate level selected will apply to BGII.
· If Windstorm Mitigation is applied, BCEG does not apply.
New Jersey, Washington
· Crime and Fidelity Multistate Forms, Rules, Rating Plan and Loss Costs Revisions have been implemented.

· Adopted UI / Rate changes listed below:

1. Change in the titles of the Policy Types:

1.1) Employee Theft And Forgery Policy is now Commercial Fidelity And Forgery Policy

1.2) Government Employee Theft And Forgery Policy is now Government Fidelity And Forgery Policy

2) Optional Coinsurance Endorsement is applicable for all Insuring Agreements of Commercial and Government Policy types

2.1) Coinsurance is available at Crime LOB Screen to apply All Insuring Agreements or Individual Insuring Agreement

2.2) New field 'Coinsurance %' with drop down table values of 5, 10, 15, 20, 25 and override.

2.3) User may override Coinsurance % at Insuring Agreement level only when Insuring Agreement option is select as 'Individual' at Crime LOB screen.

3) Following Class Codes are not applicable

3.1) 5252 - Employee Benefit Plans (Labor Union Plans Only) Including Health, Pension and Welfare

3.2) 5253 - Employee Benefit Plans (Non-Labor Union) Including Health, Pension and Welfare

4) Change in the titles of Insuring Agreements:

4.1) Employee Theft (Blanket) is now Employee Theft

4.2) Clients' Property is now Employee Theft Of Clients' Property

4.3) Telephone Toll Fraud is now Toll Charge Fraud

4.4) Destruction Of Electronic Data Or Computer Programs is now Destruction Of Electronic Data Or Computer Programs By Employees

5) New Insuring Agreements:

5.1) ERISA Plan Official Dishonesty: Applicable to Commercial Crime and Commercial Fidelity And Forgery Policies. Coverage amendments are available for selection from the Endorsement screen, Form Name field list of values:

CR2549 Include Designated Agents As ERISA Plan Officials Endorsement (check Agents)

CR2550 ERISA Employee Benefit Plans Schedule Limit Of Insurance

Refer to circular LI-CR-2021-008 for premium development details

5.2) Fraudulent Impersonation- Extended Coverage (CR0418) this new separate endorsement has been developed to provide coverage for money, securities and other property.

Refer to circular LI-CR-2021-008 for premium development details

6) Modified Insuring Agreements:

6.1) Forgery or Alteration now has two sections:

Forgery Of Negotiable Instruments (Mandatory)

Forgery Of Payment Card Instruments (Optional)

Note: Section 1 can be written without Section 2 if the insured is not covering payment card instruments, but not vice versa. Forgery of Negotiable Instruments coverage is required in order to add Forgery of Payment Card Instruments coverage. When adding Forgery of Payment Card Instruments coverage, the insured cannot choose a separate deductible from the deductible used to write the Forgery of Negotiable Instruments coverage. The same single loss deductible would apply to all covered Forgery losses.

7) Per revisions to coverage paragraph E. Conditions and the revised Crime Declaration, two new optional fields have been added to the Crime and Fidelity screen:

Percentage Of Deductible Amount Over Which Losses Must Be Reported

Percentage Of Total Assets Applicable To Subsidiary Acquisitions

Please refer to circulars and file LI-CR-2022-019 - Form List' for list of multistate and state-specific forms.

System Enhancement

Effective 4/3/2023

General Liability

Indiana
· LCMs for Premises Operations & Product sub-lines have been corrected for Company Code 29.
· Premises Operations sub-line LCM = 1.910

· Product sub-line LCM = 1.955

System Correction

Commercial Package 

All States
Flat Change
· The ‘Coverage Parts Affected' field on Form "Policy Changes IL 12 01 11 85" has been fixed to display correct values on endorsement transactions.
Commercial Property 

All States
· Endorsement Target Premium field is now accepted the negative dollar amount to be processed successfully via endorsement transaction for surplus line business.
· KNOWN ISSUE related to Wind Hail Deductible: 
· System applies the Wind Hail Deductible Factor with the value of 0 instead of 1 when the Wind Hail Deductible is excluded, which causes the BGII premium to be calculated as 0.  
· A Hotfix is being worked on to correct this premium impacted issue in production by Thursday, 4/6.
Commercial Inland Marine

All States
· System has been corrected to successfully process the return premium entered in the Annual Premium field on the Miscellaneous screen.
Commercial Crime & Fidelity

All States EXCEPT <California, New York, Texas>
Flat Change
· Per ISO Rule, system has been corrected that Insuring Agreement can only be selected once at one location, not multiple locations.
 Multistate
· Forgery & Alteration coverage is now displayed under Insuring Agreements list on Crime Declaration Page and Rating Worksheet for adopted states (AL, AR, AZ, CO, CT, ID, IN, KY, MA, ME, MI, MO, MS, MT, NC, ND, NM, NV, OH, RI, SD, TN, UT, WI, WV, WY, AK, DE, IA, IL, LA, MN, NE, OK, PA, VT, SC, KS, VA, NH, OR, DC)
NOTE:

· When a state has adopted below two Forgery or Alteration coverages, both are available for selection under Insuring Agreements and then displayed accordingly on Crime Declaration and Worksheet.
1. Forgery Of Negotiable Instruments (Mandatory)

2. Forgery Of Payment Card Instruments (Optional)

· When a state has NOT adopted the above two coverages, both are not displayed for selections.  Therefore, the insuring agreement section of declaration & worksheet displays Forgery or Alteration only.
General Liability

All States

· Endorsement Target Premium field is now accepted the negative dollar amount to be processed successfully via endorsement transaction for surplus line business.
· Additional Interest form deselected during New Business Quote transaction is now not automatically reselected when user performs the Convert to Policy transaction.
· ELP value for Class Code 10375 has been corrected from 40.50 to Refer To Company.

District of Columbus
· Correct Products ELPs for Cannabis class codes 10012 and 10027 are now applied.

Tennessee
· Previously system displayed Territory as 005 incorrectly, instead of 505 for 85 Tennessee zip codes, and caused that Loss Cost details were not being applied.  This issue has been corrected.[image: image2.png]
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