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CPP 2308									September 29, 2023

Commercial Package Policy


[bookmark: _Hlk125627457]Bureau Change

Effective 10/1/2023

District of Columbia
· Revised General Liability Experience and Schedule Rating Plan Rules have been implemented.
Florida
· Inland Marine Form CM 01 16 10 23 ‘FLORIDA Changes’ has been implemented.
· 2020 General Liability multistate new and revised optional endorsements, manual rules, and loss costs have been implemented.  Please refer to the attached Excel file for details.



Louisiana, New Mexico, North Dakota, South Dakota
· General Liability Loss Cost revision has been implemented.

Rhode Island
· Commercial Property Rule 81 and 82 have been implemented.  
· The system now allows to select both Windstorm or Hail Deductible and Named Storm Deductible. 

Washington 
· General Liability Loss Cost revision has been implemented.
· Commercial Property LCM have been corrected.
· LCM = 1.460 for Company Code 01 (NH)
· LCM = 1.718 for Company Codes 02 (GS)
· LCM = 1.718 for Company Codes 06 (IN)
· Commercial Property Cannabis Coverage Endorsement, Rules and Loss Costs have been implemented.  Please refer to the attached Excel file for details.


Wyoming 
· Commercial Property Form CP 01 11 10 23 ‘Wyoming Changes’ has been implemented.

Effective 12/1/2023

Colorado 
· Updated Crime and Fidelity LCM and ELR have been implemented.
· LCM = 1.869 for Company Code 01 (NH)
· LCM = 2.199 for Company Codes 02 (GS)
· LCM = 2.199 for Company Codes 06 (IN)
· ELR = 0.583







System Enhancement


Commercial Package 

[bookmark: _Hlk138959505]Florida
Effective 10/1/2023
· Florida Insurance Guaranty Association (FIGA) 
· Rate is currently 0.7% of net direct written premium.  Effective 7/1/23 to 9/30/23
· Rate will change to 1.7% of net direct written premium.  Effective 10/1/23 to 12/31/23.
· Rate will change to 1.0% of net direct written premium.  Effective 1/1/24 to 9/30/24.
· Applicable Lines of Business: Commercial Property, General Liability, Crime and Fidelity, & Inland Marine
· See PA Bulletin 02A AO (05 18 23) for details.

· Quote:  If you have a pending quote that is effective 10/1/2023 and after; you should process a “Redo”, finish All from the header screen, and the system will apply the correct surcharge. 
· Policy:  If you have a policy that is effective 10/1/2023 and after that has not been booked; you should process a “Redo”, finish All from the header screen, and the system will apply the correct surcharge.
· Booked policies:  If you have a policy that is effective 10/1/2023 and after that was already booked prior to this change being installed, you should process a “nil” endorsement on the policy, and the system will apply the correct surcharge.
· Form 118477 0315 “Estimated Taxes, Assessments and Surcharges” is on all policies and justifies the inclusion of this surcharge even though a quote may have been bound or policy has been booked. 
· Form 118477 0315 is attached as a document on all policies.


General Liability

All States
Control Date 10/2/2023 & Product Version 2308.2.0
· Experience and Schedule rating plans are applied in the premium calculation of Liquor Liability.
Missouri
· Expense Reduction (Reduction of Expenses) has been implemented per ISO Schedule Rating Plan rule.

Multistate
Control Date 10/1/2023
· Below AIG proprietary EBL and ERP forms have been withdrawn:
· 51767 04 02 Employee Benefits Liability Insurance
· 80389 06 02 Employee Benefits Liability Insurance (Alaska Only)
· 80334 06 02 Employee Benefits Liability (Illinois Only)
· 80335 06 02 Employee Benefits Liability Insurance (Maine Only)
· 80117 05 02 Employee Benefits Liability Insurance - Missouri Only
· 80336 06 02 Employee Benefits Liability Insurance (Pennsylvania Only)
· 80387 06 02 Employee Benefits Liability Insurance (Connecticut Only)
· 80333 06 02 Employee Benefits Liability (New Hampshire Only)
· 121999 10 18 Optional Extended Reporting Period Endorsement
· The above forms are replaced by below EBL & ERP ISO forms (ERP rating is applied per ISO):
· CG0435 1207 Employee Benefits Liability Coverage
· CG0473 1120 Michigan Changes - Employee Benefits Liability Coverage
· CG2716 1207 Montana Employee Benefits Liability Coverage
· CG2721 0413 Connecticut Employee Benefits Liability Coverage
· CG2719 0709 New Hampshire Employee Benefits Liability Coverage
· CG2715 1207 Extended Reporting Period Endorsement For Employee Benefits Liability Coverage
· CG2722 0111 Connecticut Changes - Extended Reporting Period Endorsement For Connecticut Employee Benefits Liability Coverage
· CG2779 1120 Michigan Changes - Extended Reporting Period Endorsement For Employee Benefits Liability Coverage
· CG2717 1207 Montana Extended Reporting Period Endorsement For Employee Benefits Liability Coverage
· CG2720 0509 New Hampshire Supplemental Extended Reporting Period Endorsement For Employee Benefits Liability Coverage
· Below changes have been made on the EBL screen:
· “Each Wrongful Act Limit” field name is replaced by "Each Employee Limit (EBL)" 
· "Supplemental Extended Reporting" checkbox is unchecked and disabled for New York state.
New York
· Form CG0104 1204 ‘NEW YORK CHANGE-PREMIUM AUDIT’ no longer attaches to Lexington Insurance Company (Co. 41) policies.








System Correction


Effective 10/2/2023


General Liability

All States
· Experience and Schedule Rating Modifications are now applied in the premium calculation of Liquor Liability.
· The supplemental page is now displayed correctly for below forms when the criteria are met:
· CG3146 0413: Minnesota - Designated Location(s) Aggregate Limit
· CG2199 0413: Total Pollution Exclusion For Designated Products Or Work
· CG2003 1219: Additional Insured - Concessionaires Trading Under Your Name
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18351 LI-GL-2023-099 - FL.xlsx
Sheet1

		Below Forms & class codes adopted for FLORIDA State effective from 10/01/2023.

		ISO has introduced several new optional cannabis-related endorsements in General Liability along with adding ten new classifications, advisory loss costs, and updated rules. The premises/operations loss costs for the new classifications have been determined by mapping them to existing classifications with a similar liability exposure and making adjustments, where deemed necessary, to account for the assumed differences in risk. Estimated loss potentials in certain classes for products/completed operations are also being introduced.

		The ten new classifications are as follows:

		10011 Cannabis Distributors - Other Than Hemp

		10012 Hemp Distributors

		10025 Cannabis-Containing Products Distributors - Other Than Hemp

		10027 Hemp-Containing Products Distributors

		10210 Cannabis Stores NOC

		10211 Cannabis Stores - Medical Dispensaries

		50011 Cannabis Manufacturing - Other Than Hemp

		50012 Hemp Manufacturing NOC

		50018 Cannabis- Containing Products Manufacturing - Other Than Hemp

		50019 Hemp-Containing Products Manufacturing

		Please refer to circulars LI-GL-2020-228 for ELPs and LI-GL-2020-227 for Loss Costs details.

		PLEASE NOTE, the other new classes are Refer to Company (RTC) for Products. Customers will need to update RTC values, as required.

		The following forms are being revised to a 12 20 edition:

		The following forms are available for selection via a lookup on the Optional Provisions, 'Exclusion Provisions' screen for CGL and PCO:

		CG 40 14 Cannabis Exclusion

		CG 40 15 Cannabis Exclusion With Hemp Exception

		CG 40 16 Cannabis Exclusion With Hemp And Lessors Risk Exception

		The following forms are added to Optional Provisions, Exclusion Provisions:

		CG 40 25 12 20 Exclusion - Designated Cannabis Products

		CG 40 26 12 20 Exclusion - Cannabis Products

		Only one form among CG 40 14, CG 40 15, CG 40 16, CG 40 25, or CG 40 26 will be attached to a policy. The appropriate validation message will display.

		The following endorsements are added to the Optional Provisions, Special Provisions for Certain Risk Types:

		CG 23 04 12 20 Cannabis Activity Coverage Aggregate Limit

		CG 23 05 12 20 Cannabis Exclusion With Hemp Exception Subject To Hemp Aggregate Limit

		CG 23 06 12 20 Cannabis Exclusion With Designated Product Or Work Exception Subject To Cannabis Products/Completed Operations Aggregate Limit

		Only one form among CG 23 04, CG 23 05, or CG 23 06 will be attached to a policy. The appropriate validation message will display.

		The following forms are available via a lookup on the Optional Provisions, 'Exclusion Provisions' screen when Owners and Contractors Part is selected on the LOB screen.

		CG 34 46 Cannabis Exclusion

		CG 34 47 Cannabis Exclusion With Hemp Exception

		The following form is available when Coverage Part PCO and checkbox 'Defense Within Limits - Products/Completed Operations' is selected on Prem & Prod screen:

		CG 34 76 12 20 Defense Within Limits - Products/Completed Operations

		Applicable Line of Business - Commercial General Liability.
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		Below changes adopted for Washington State effective from 10/01/2023.

		UI / Rate changes

		1) New classifications have been added to the Class Code field lookup:

		0535 Bakeries - Baking on premises - no delivery to other outlets - using cannabis as ingredient

		0574 Bakeries - No baking on premises - sales only - using cannabis as ingredient

		0574 Cannabis - Retail sales - cannabis - containing products distributors NOC

		0575 Cannabis - Growers other than greenhouses - including hydroponics

		0585 Cannabis - Greenhouses - traditional soil

		1255 Cannabis - Distributors - wholesale or warehouse stock of cultivated cannabis products

		2205 Bakeries - Baking on premises - delivery to other outlets - using cannabis as ingredient

		2205 Cannabis - Food products mfg. using cannabis as ingredient

		2215 Cannabis Processing or Mfg. - No extraction

		5105 Cannabis Processing or Mfg. - Extraction using noncombustible gases or chemicals

		5155 Cannabis Processing or Mfg. - Extraction using combustible gases or chemicals, or rapid burning

		2) The following Class Codes should default to 'Class Rated' and the user may change the value to "Specific Rated" when the Total Floor Area is up to 5000 sq. Feet (All Construction types) or when the Total Floor Area is over 5000 sq. Feet up to 25000 Sq. Feet (Only for Frame, Joisted Masonry, and Non-Combustible construction types), else it should be set to 'Specific Rated (Disabled)'

		0535 Class Rated

		0574 Class Rated

		0575 Class Rated

		0585 Class Rated

		2205 Class Rated

		3) The following Class Codes should default to "Specific Rated" and be disabled.

		1255 Specific Rated

		2215 Specific Rated

		5105 Specific Rated

		5155 Specific Rated

		4) Screen Name: Personal Property Screen

		Personal Property Class Code: Lookup must show the following added class codes along with existing class codes.

		Class Code Content Hazard Group

		1255 B

		2215 C

		5105 C

		5155 C

		0535 C

		0574 C

		0575 B

		0585 B

		2205 C

		5) Screen Name: Spoilage Coverage

		Property Type: Lookup will have the following new values:

		Cannabis Greenhouses

		Cannabis Growers Other Than Greenhouses.

		6) Screen Name: Special Class Coverage

		Earthquake Special Building Class Description: Change in Description of following Lookup value (Table 73.D.4.c. Class 7 - Special Structures):

		New Description: Greenhouses or Cannabis Greenhouses with glass walls and roofs

		7) Vacancy Permit

		CSP Class Code 1180 (Vacant Building): Field - Intended or Previous Occupancy Class Code will show the new class codes along with the existing ones.

		Rating Changes

		1) Basic Group I Peril

		For Class Rated, Loss Cost should be calculated using the following mapping:

		0535 Use CSP Class Code 0533

		0574 Use CSP Class Code 0567

		0575 Use CSP Class Code 0570

		0585 Use CSP Class Code 0580

		2205 Use CSP Class Code 2200

		For Specific Rated, Loss Cost should be the same as the value entered for Group I Rate field.

		2) Vandalism Exclusion Factor should be set as follows. Reference table - 74.A.3.b. Vandalism Exclusion Factors.

		CSP Class Code 0585, Cannabis Greenhouses - Traditional Soil, has been added to Table 74.A.3.b. Vandalism Exclusion Factors

		3) Basic Group II Peril

		For Class Rated, Loss Cost should be calculated using the Construction Symbol and Numeric Prefix applicable to Symbol, refer to State rates Table 70.E.2.d.BGII(LC).

		Class Code 0585, Cannabis - Greenhouses - traditional soil, will be rated as symbol 4B for both building and contents.

		For Specific Rated, Loss Cost should be the same as the value entered for the Group II Rate field.

		4) Special Peril

		Loss Cost should be applied per the following Occupancy Category applicable for Class Code, refer to State Rate - 72.E.2.c.(2)(LC).

		5) Earthquake Peril

		Cannabis Greenhouses has been added to Table 73.D.4.c. Class 7 - Special Structures.

		In Table 73.F. Personal Property Index - Earthquake Insurance:

		Bakeries has been amended to specify those that include or do not include cannabis as ingredient; and cannabis has been added as a type of Personal Property.

		Loss Cost should be applied per the selected Building Classification, Tier and Grade, Refer to State Rule - 73.E.1.a

		6) Spoilage Coverage

		Cannabis Greenhouses and Cannabis Growers Other Than Greenhouses have been added to Table 38.T.4.a. Types Of Property Or Occupancy For Spoilage Coverage, Class 3.

		Spoilage Loss Cost should be set per the Class category (Table 38.T.4.b) for the selected Property Type.

		Forms Changes:

		CP 99 06 Cannabis Coverage: User may manually attach form from the Forms Tab.

		If Endorsement CP 99 06 is attached to a policy, Endorsement CP 99 03 or Endorsement CP 99 04 is not eligible for attachment to the policy.

		Applicable Line of Business - Commercial Property.
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