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AIG Programs Operations 
	99 High Street
Boston, MA 02110
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Commercial Package Policy


[bookmark: _Hlk125627457]Bureau Change

Effective 9/1/2024
 
Colorado, Delaware, Florida, Louisiana, Maryland
· Crime and Fidelity Multistate Rules and Loss Costs revisions have been implemented.
 
Connecticut, Washington
· Commercial Package Modification Factor revision has been implemented.
 
Georgia
· Commercial Property Multistate Earthquake Deductible Options, Rules, and Loss Costs revisions have been implemented.  Please refer to the attached Excel file for details.


 
Hawaii
· Commercial General Liability Basic Limit Loss Cost Level Premises/Operations and Product Completed Operations Revision has been implemented.
· Commercial General Liability Estimated Loss Potential (ELPs) Revision has been implemented (Overall there is a 21.3% decrease RULES.)
· An ELP has been newly introduced for below classes that were 'refer to company' in the last circular.
· Premises/Operations:
· 11120 Children's Playcenters - indoor
· 19061 Portable Toilet Rentals
· 43754 Fishing Piers
· 44500 Home Health Care Services - not-for-profit only
· 44501 Home Health Care Services - other than not-for-profit
· 46590 Parades
· 47600 Internet Access Providers
· 47610 Internet Service Providers
· 48177 Skating Rinks - ice
· 49305 Towers - Telecommunication - Existence Hazard Only -
· (lessor's risk only)
· 59695 Telecommunication Equipment Manufacturing

· Products/Completed Operations:
· 18575 Telecommunication Equipment Providers
· 43990 Gambling - casinos
· 52402 Drums or Containers Manufacturing - plastic
· 55717 Insulating Material Manufacturing - plastic - for application in a solid state
· 55718 Insulating Material Manufacturing - plastic - Not Otherwise Classified
· 58813 Safes or Safe Vaults Manufacturing
· 59695 Telecommunication Equipment Manufacturing
· 59977 Wire Rope or Cable Manufacturing - metal
· 91588 Contractors - subcontracted work - in connection with bridge, tunnel or elevated street or highway construction, reconstruction or repair.
· Class 10375 was changed from having an ELP of 40.50 to being RTC.
 
Illinois
· Commercial General Liability revised Increased Limit Factor for Liquor Liability Coverage has been implemented.
 
Kansas
· Commercial Fire and Allied Lines Loss Costs revision has been implemented in Commercial Property and Inland Marine. 
· Commercial Property Multistate and State-Specific Earthquake Rules and Loss Costs revisions have been implemented.  Please refer to the attached Excel file for details.


 
Kansas, Tennessee, West Virginia
· Commercial Fire and Allied Lines Loss Costs revision has been implemented in Commercial Property and Inland Marine. 
 
Missouri
· General Liability policy limits and increased limit factors revision for governmental units/political subdivisions has been implemented.
 
West Virginia
· The following Commercial Property LCMs have been implemented.
· For Company Code 01 (NHIC): 1.293
· For Company Code 02 (GSIC): 1.521
· For Company Code 06 (INIC): 1.749
· For Company Code 29 (NUFIC): 1.521







System Enhancement

Effective 9/2/2024

[bookmark: _Hlk138959505]
Commercial Package 

Florida
Effective 10/1/2024
· Florida Insurance Guaranty Association (FIGA) Assessment Extension
· Rate remains at 1.0% of net direct written premium to cover policies effective from 10/1/2024 to 9/30/2025 (extension of current 1/1/2024 to 9/30/24.)
· See PA Bulletin 08A AO (06 04 24) for details.
· For Compliance purpose: 
· Quote:  If you have a pending quote that is effective 10/1/2024 and after, you should process a “Redo” Finish All from the header screen and the system will apply the correct surcharge. 
· Policy:  If you have a policy that is effective 10/1/2024 and after that has not been booked, you should process a “Redo” Finish All from the header screen and the system will apply the correct surcharge.
· Booked policies:  If you have a policy that is effective 10/1/2024 and after that was already booked prior to this change being installed, you should process a “nil” endorsement on the policy and the system will apply the correct surcharge.
· Form 118477 0315 ‘Estimated Taxes, Assessments and Surcharges’ attaches as a document on all policies and justifies the inclusion of this surcharge even though a quote may have been bound or policy has been booked. 

Multistate
· The following ISO CN/R forms are expired for Surplus Line policies.
· IL02580421 - Arizona Changes - Cancellation and Nonrenewal
· IL02700720 - California Changes - Cancellation and Nonrenewal
· IL02280907 - Colorado Changes - Cancellation and Nonrenewal
· IL02780908 - District of Columbia Changes - Cancellation and Nonrenewal
· IL02370412 - Delaware Changes - Cancellation and Nonrenewal
· IL02650702 - Hawaii Changes - Cancellation and Nonrenewal
· IL02040908 - Idaho Changes - Cancellation and Nonrenewal
· IL02840118 - Illinois Changes - Cancellation and Nonrenewal
· IL02610907 - Kansas Changes - Cancellation and Nonrenewal
· IL02630908 - Kentucky Changes - Cancellation and Nonrenewal
· IL02470211 - Maine Changes - Cancellation and Nonrenewal
· IL02071217 - Maryland Changes (applies to Property & IM Coverage Parts)
· CG02011217 - Maryland Changes (applies to GL Coverage Part)
· CR01030622 - Maryland Changes (applies to Crime Coverage Part)
· IL02860417 - Michigan Changes - Cancellation and Nonrenewal
· IL02450908 - Minnesota Changes - Cancellation and Nonrenewal
· IL02740213 - Missouri Changes - Cancellation and Nonrenewal
· IL02510907 - Nevada Changes - Cancellation and Nonrenewal
· IL01350121 - New Hampshire Changes - Cancellation and Nonrenewal
· IL02080907 - New Jersey Changes - Cancellation and Nonrenewal
· IL02980515 - New Mexico Changes - Cancellation and Nonrenewal
· IL02680114 - New York Changes - Cancellation and Nonrenewal
· IL02690908 - North Carolina Changes - Cancellation and Nonrenewal
· IL02340917 - North Dakota Changes - Cancellation and Nonrenewal
· IL02440907 - Ohio Changes - Cancellation and Nonrenewal
· IL02360907 - Oklahoma Changes - Cancellation and Nonrenewal
· IL02790908 - Oregon Changes - Cancellation and Nonrenewal
· IL02730110 - Rhode Island Changes - Cancellation and Nonrenewal
· IL02320908 - South Dakota Changes - Cancellation and Nonrenewal
· IL02500908 - Tennessee Changes - Cancellation and Nonrenewal
· IL02881219 - Texas Changes - Cancellation and Nonrenewal
· IL02660721 - Utah Changes - Cancellation and Nonrenewal
· IL01381015 - Virginia Changes - Cancellation and Nonrenewal
· IL01460810 - Washington Common Policy Conditions
· IL02851014 - West Virginia Changes - Cancellation and Nonrenewal
· IL02831118 - Wisconsin Changes - Cancellation and Nonrenewal
· IL02520907 - Wyoming Changes - Cancellation and Nonrenewal

New Jersey
Effective 10/1/2024
· New Jersey Property Liability Insurance Guaranty Association (PLIGA)
· Rate will change to 0.3% of net direct written premium (from current 0.5%), effective from 10/1/2024 to 9/30/2025.
· See PA Bulletin 08A AO (06 04 24) for details.
· For Compliance purpose: 
· Quote:  If you have a pending quote that is effective 10/1/2024 and after, you should process a “Redo” Finish All from the header screen and the system will apply the correct surcharge. 
· Policy:  If you have a policy that is effective 10/1/2024 and after that has not been booked, you should process a “Redo” Finish All from the header screen and the system will apply the correct surcharge.
· Booked policies:  If you have a policy that is effective 10/1/2024 and after that was already booked prior to this change being installed, you should process a “nil” endorsement on the policy and the system will apply the correct surcharge.
· Form 118477 0315 ‘Estimated Taxes, Assessments and Surcharges’ attaches as a document on all policies and justifies the inclusion of this surcharge even though a quote may have been bound or policy has been booked. 



Commercial Property


All States 
· Equipment Breakdown Rate field is expanded to allow three decimal values.








System Correction


Effective 9/2/2024


General Liability

All States 
· The location details are displayed on Property Declaration and Worksheet when the total locations are greater than nine. 
· SML Coverage premium is calculated correctly in Audit transaction when the policy has multiple endorsement transaction with the selection of the coverage.

Multistate
Flat
· Endorsement transaction can be completed successfully when adding General Lability form CG2043 ‘Additional Insured - Automatic Status When Required In Written Contract Or Agreement’
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19046 LI-CF-2023-131 - KS.xlsx
Sheet1

				Adopted Changes - Below changes are adopted for Kansas State effective from 09/01/2024.

				Effective 9/1/2024, Kansas is implementing multistate and state-specific earthquake rules and loss costs revisions:

				LI-CF-2023-110 rules filing CF-2023-RDEQR which revises Commercial Property multistate rules to reflect various enhancements pertaining to Earthquake coverage and state-specific rules and territories as a result of a related review of Earthquake loss costs. This filing contains the revised Earthquake Building Classes, Masonry Veneer Limitation factor, Soft-story modification factor, BCEG Earthquake factor, Earthquake Deductible factor, Number of Stories factor, Earthquake Territory, Building Height Modification factor, Earthquake Deductible Tier and Sublimit factors.

				LI-CF-2023-111 loss cost filing CF-2023-REQL1, providing loss costs for revised Building classes and Earthquake territory and revising the Earthquake Personal Property rating procedure. This filing contains Deductible Tier and Height Territory Group.

				Below is an overview of rule changes:

				Rule 73 Causes of Loss - Earthquake Form:

				Paragraph 73.D.2.a. is amended to indicate that all rates for property damage coverage are based on a base deductible percentage in lieu of a mandatory deductible percentage:

				A base deductible of 5% is being introduced for all building classes to replace the mandatory deductible of 5% or 10%

				Field 'Earthquake Mandatory Deductible %' will no longer display

				Field 'Earthquake Base Deductible %' will be displayed with 5%

				Revised Building classifications and descriptions are being introduced and old classifications expired.

				(1) Wood Frame Buildings: Class A1

				(2) Metal Buildings: Class B1

				(3) Steel Frame Buildings: Class C1

				(4) Reinforced Concrete Buildings, Combined Reinforced Concrete And Structural Steel Buildings: Classes D1, D2, D3

				(5) Concrete Brick Or Block Buildings: Classes E1, E2, E3

				Table 73.D.3. Earthquake Territories has been revised to assign Entire State ZIP Codes to Territory 1 in lieu of Territory 11.

				Table 73.D.4.c Class 7 - Special Structures has been updated to show revised building classifications and 5% base deductible for all classes.

				Table 73.D.4.d Masonry Veneer Coverage factors has been revised to include two ranges now instead of three. 10% to 50% ; Over 50% (only applicable to class A1)

				Table 73.F Personal Property Index - Earthquake Insurance is deleted and replaced with four (4) new Earthquake Content Grades. Descriptions have been added for Personal Property Rate Grades 1, 2, 3 and 4.

				Rule 73.E.1.a.(3) is amended to delete the 1.25 factor for Roof Tank Hazard and add a new provision for the application of rating factors as respects Soft Story.

				Roof Tank Hazard field on the Loc X Bldg X screen will no longer be displayed.

				A new checkbox for 'Soft Story' has been added to the Earthquake Information on the Loc X Bldg X screen.

				If selected, the corresponding Soft Story factor will be applied to Building and Personal Property.

				Table 73.E.1.b Story Modification factors has been updated to a factor of 1.00 regardless of number of stories. This reflects that the Earthquake rate factor for TIME ELEMENT coverage does not vary by the number of building stories.

				Rule 75. Earthquake and Volcanic Eruption Endorsement (Sub-Limit Form):

				Rule 75.C.6.b(2) is revised to reference height territory group in lieu of deductible tier to determine the appropriate factor from Table 73.D.8 in the state exceptions

				Rule 75.C.6.b(5) deletes the factor for Roof Tank Hazard 1.25

				Table 75.C.6.a Sub-limit factors are updated

				Statistical coding has been implemented for "Soft Story" and Earthquake Building Classes. Refer to SP-EQ-2022-001 for details.

				Building Class:

				(1) Wood Frame Buildings A1 Code = 15

				(2) All-Metal Buildings B1 Code = 23

				(3) Steel Frame Buildings C1 Code = 34

				(4) Reinforced Concrete Buildings:

				D1 Code = 45; D2 Code = 46; D3 Code = 47

				(5) Concrete Block or Brick Buildings:

				E1 Code= 56; E2 Code= 57; E3 Code = 58

				(6) Special Structures F Code = 65

				Soft Story Indicator:

				Soft Story Applies Code = 1

				Soft Story Does Not Apply Code = 2

				Soft Story Not Applicable/Unknown Code = 3

				UI Changes related to Special Class Coverage screen:

				1. Rule 75.c.6.b(5) is added to reference the soft-story factors. This was already implemented as part of the original Earthquake changes under CPPT-18253 (LI-CF-2022-143). There are no additional system changes needed.

				2. Rule 73.D.4.c - Class 7 - Special Structures

				Implemented below UI updates for "Earthquake Special Building Class Description" lookup options:

				1) The display for 'Radio And TV Towers (Steel) - Not Over 75 Feet In Height Located On Buildings' has been updated to 'Radio And TV Towers (Steel) - Not Over 75 Feet In Height Located On Buildings; Note: Building Class & Building Deductible Applies'.

				2) The display for 'Open Air Swimming Pools In Excavations In The Ground' has been updated to 'Open-Air Swimming Pools In Excavations In The Ground'.

				3) The display for 'Transmission Lines, Tramway Tower' has been updated to 'Transmission Lines Or Tramway Tower'.

				Implemented below Rating updates:

				1) When the user selects 'Radio And TV Towers (Steel) - Not Over 75 Feet In Height Located On Buildings; Note: Building Class & Building Deductible Applies', the Earthquake Special Building Class will no longer be set to C1. Instead, it will be automatically set equal to the Earthquake Building Class from Loc X Bldg X, Earthquake Information.

				2) In the case of a Special Class only policy, the system will allow the user to select the "Earthquake Special Building Class" from a lookup, if they choose 'Radio And TV Towers (Steel) - Not Over 75 Feet In Height Located On Buildings; Note: Building Class & Building Deductible Applies'.

				NOTE:

				With Circular LI-CF-2023-131, Kansas is adopting Earthquake filings, including:

				Earthquake enhancements, first introduced in LI-CF-2022-143 (202308 Multistate Version)

				Note: These are UI level changes, no impact on the worksheet.

				Applicable Line of Business - Commercial Property.
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19044 LI-CF-2023-140 - GA.xlsx
Sheet1

				Adopted Changes - Below changes are adopted for Georgia State effective from 09/01/2024.

				Georgia is catching up on Earthquake filings:

				LI-CF-2023-118 forms filing CF-2023-ODEQF, introducing multistate flat-dollar deductible options for earthquake/volcanic eruption.

				LI-CF-2023-119 rules filing CF-2023-RDEQR which revises Commercial Property multistate rules to reflect various enhancements pertaining to Earthquake coverage and state-specific rules and territories as a result of a related review of Earthquake loss costs. This filing contains the revised Earthquake Building Classes, Masonry Veneer Limitation factor, Soft-story modification factor, BCEG Earthquake factor, Earthquake Deductible factor, Number of Stories factor, Earthquake Territory, Building Height Modification factor, Earthquake Deductible Tier and Sublimit factors.

				LI-CF-2023-120 loss cost filing CF-2023-REQL1, providing loss costs for revised Building classes and Earthquake territories and revising the Earthquake Personal Property rating procedure. This filing contains Deductible Tier and Height Territory Group.

				Effective 9/1/2024, Georgia is adopting flat-dollar deductible options for earthquake/volcanic eruption. Once adopted, the UI will have the option for selection of Amount for Earthquake Deductible Type. Deductibles range from $500 to $1,000,000. Rate modification factors at each deductible amount vary based on deductible tier, building class and total property value. Refer to circular for more details.

				The following corresponding multistate forms are being adopted:

				CP10290219 EARTHQUAKE AND VOLCANIC ERUPTION COVERAGE (SUB-LIMIT FORM WITH FLAT-DOLLAR DEDUCTIBLE)

				CP10410219 EARTHQUAKE INCEPTION EXTENSION (Manually Attach)

				CP10450219 EARTHQUAKE AND VOLCANIC ERUPTION COVERAGE (SUB-LIMIT FORM WITH PERCENTAGE DEDUCTIBLE)

				Below is an overview of rule changes:

				Rule 73 Causes of Loss - Earthquake Form:

				Paragraph 73.D.2.a. is amended to indicate that all rates for property damage coverage are based on a base deductible percentage in lieu of a mandatory deductible percentage:

				A base deductible of 5% is being introduced for all building classes to replace the mandatory deductible of 5% or 10%

				Field 'Earthquake Mandatory Deductible %' will no longer display

				Field 'Earthquake Base Deductible %' will be displayed with 5%

				Revised Building classifications and descriptions are being introduced and old classifications expired.

				(1) Wood Frame Buildings: Class A1

				(2) Metal Buildings: Class B1

				(3) Steel Frame Buildings: Class C1

				(4) Reinforced Concrete Buildings, Combined Reinforced Concrete And Structural Steel Buildings: Classes D1, D2, D3

				(5) Concrete Brick Or Block Buildings: Classes E1, E2, E3

				Table 73.D.4.c Class 7 - Special Structures has been updated to show revised building classifications and 5% base deductible for all classes.

				Table 73.D.4.d Masonry Veneer Coverage factors has been revised to include two ranges now instead of three. 10% to 50% ; Over 50% (only applicable to class A1)

				Table 73.F Personal Property Index - Earthquake Insurance is deleted and replaced with four (4) new Earthquake Content Grades. Descriptions have been added for Personal Property Rate Grades 1, 2, 3 and 4.

				Rule 73.E.1.a.(3) is amended to delete the 1.25 factor for Roof Tank Hazard and add a new provision for the application of rating factors as respects Soft Story.

				Roof Tank Hazard field on the Loc X Bldg X screen will no longer be displayed.

				A new checkbox for 'Soft Story' has been added to the Earthquake Information on the Loc X Bldg X screen.

				If selected, the corresponding Soft Story factor will be applied to Building and Personal Property.

				Table 73.E.1.b Story Modification factors has been updated to a factor of 1.00 regardless of number of stories. This reflects that the Earthquake rate factor for TIME ELEMENT coverage does not vary by the number of building stories.

				Rule 75. Earthquake and Volcanic Eruption Endorsement (Sub-Limit Form):

				Rule 75.C.6.b(2) is revised to reference height territory group in lieu of deductible tier to determine the appropriate factor from Table 73.D.8 in the state exceptions

				Rule 75.C.6.b(5) deletes the factor for Roof Tank Hazard 1.25

				Table 75.C.6.a Sub-limit factors are updated

				The Georgia territory section (CF-T pages) is withdrawn in its entirety as the entire state's ZIP codes are assigned to one (1) territory.

				Statistical coding has been implemented for "Soft Story" and Earthquake Building Classes. Refer to SP-EQ-2022-001 for details.

				Building Class:

				(1) Wood Frame Buildings A1 Code = 15

				(2) All-Metal Buildings B1 Code = 23

				(3) Steel Frame Buildings C1 Code = 34

				(4) Reinforced Concrete Buildings:

				D1 Code = 45; D2 Code = 46; D3 Code = 47

				(5) Concrete Block or Brick Buildings:

				E1 Code= 56; E2 Code= 57; E3 Code = 58

				(6) Special Structures F Code = 65

				Soft Story Indicator:

				Soft Story Applies Code = 1

				Soft Story Does Not Apply Code = 2

				Soft Story Not Applicable/Unknown Code = 3

				UI Changes related to Special Class Coverage screen:

				1. Rule 75.c.6.b(5) is added to reference the soft-story factors. This was already implemented as part of the original Earthquake changes under CPPT-18253 (LI-CF-2022-143). There are no additional system changes needed.

				2. Rule 73.D.4.c - Class 7 - Special Structures

				Implemented below UI updates for "Earthquake Special Building Class Description" lookup options:

				1) The display for 'Radio And TV Towers (Steel) - Not Over 75 Feet In Height Located On Buildings' has been updated to 'Radio And TV Towers (Steel) - Not Over 75 Feet In Height Located On Buildings; Note: Building Class & Building Deductible Applies'.

				2) The display for 'Open Air Swimming Pools In Excavations In The Ground' has been updated to 'Open-Air Swimming Pools In Excavations In The Ground'.

				3) The display for 'Transmission Lines, Tramway Tower' has been updated to 'Transmission Lines Or Tramway Tower'.

				Implemented below Rating updates:

				1) When the user selects 'Radio And TV Towers (Steel) - Not Over 75 Feet In Height Located On Buildings; Note: Building Class & Building Deductible Applies', the Earthquake Special Building Class will no longer be set to C1. Instead, it will be automatically set equal to the Earthquake Building Class from Loc X Bldg X, Earthquake Information.

				2) In the case of a Special Class only policy, the system will allow the user to select the "Earthquake Special Building Class" from a lookup, if they choose 'Radio And TV Towers (Steel) - Not Over 75 Feet In Height Located On Buildings; Note: Building Class & Building Deductible Applies'.

				With Circular LI-CF-2023-140, Georgia is adopting Earthquake filings, including:

				Implementation of flat-dollar deductible options, initially introduced in LI-CF-2018-112 (201902 Multistate Version).

				Earthquake enhancements, first introduced in LI-CF-2022-143 (202308 Multistate Version)

				Note: These are UI level changes, no impact on the worksheet.

				Applicable Line of Business - Commercial Property.
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