AIG Program Division 66 
ADDENDUM 
ADDENDUM DATE:


11/15/2013

PROGRAM NAME:
PROGRAM:



Sports Leisure and Entertainment Programs


PROGRAM ADMINISTRATOR:
K&K Insurance Services
This Addendum outlines updates and / or changes to your Underwriting Guidelines, effective at the ADDENDUM DATE, and continuing until otherwise superseded by revised guidelines or a future addendum.
AMENDMENTS TO GUIDELINES (as follows):
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These guidelines are a bit different than the previous ones we had in the division.  Rather than outlining the various EB coverages and sub limits authorized,  simply specify the referral criteria.  

The highlighted statement in the referral criteria for previous losses means that if an account has been referred to HSB and they have signed off on it (either changing terms/pricing or approving as is), it will not require referral for future renewals.  HSB provides a list of our accounts with EB losses on a quarterly basis so we should be aware of such referrals in advance.  New business with losses needs to referred prior to quoting.

· Any policy with two or more covered equipment breakdown losses within the last 24 months and has been mutually determined in writing by HSB and Lexington to be a Referral policy.  

· Any policy with a covered equipment breakdown loss greater than $25,000 and has been mutually determined in writing by HSB and Lexington to be a Referral policy.  

Program Administrator’s Authority:

The authority for EB matches the PA’s property authority.  The PA is directed to refer any account outside their authority to you.  Since you have broader authority in terms of limits/sub limits, you will likely be able to approve most referrals, except those for losses (unless previously approved by HSB).  These guidelines attached to the PA’s Underwriting Guidelines
ACKNOWLEDGEMENT AND ACCEPTANCE

	

	This Underwriting Guideline Addendum and the authority granted within attaches to the most current document outlining underwriting requirements and authority.  Only the terms of this written statement apply to the conduct of your underwriting responsibility.  Verbal expressions of underwriting authority do not alter the terms of this Statement.

	


I acknowledge and accept the terms and conditions set forth in this Statement.
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Name of Grantor
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Gaming Program


Program Administrator:  K&K


General Statements Regarding Eligibility


· Eligible Occupancy:  Land Based Casinos, Video Halls and Slot routes described as machinery located in malls, markets, restaurants, etc. throughout a specifically defined region or area.


If a risk meets any one of the following criteria, it must be referred to the Lexington Program Manager for an equipment breakdown quotation.  If one “Location" is a referral then the entire policy becomes a referral policy.


· Any policy that has a "Location" with a “TIV” greater than $15,000,000 and/or at total TIV greater than $50,000,000.

· Any policy with an Equipment Breakdown limit or sublimit that exceeds $100,000 as respects the following coverages:



· Perishable Goods/Spoilage 


· Data Restoration



· Expediting Expense


· Hazardous Substances



· Off Premises Property Damage


· Dependent Properties


· Computer Equipment


· Service Interruption


· Any policy with an Equipment Breakdown limit or sublimit that exceeds the following as respects Newly Acquired Premises coverages:



· $1,000,000 Building


· $1,000,000 Business Personal Property


· 180 days


· Any policy that includes any one of the following coverage forms, but only if equipment breakdown coverage under said form is to be insured:


· Any Inland Marine Form



· Any Equipment Floater or Contractors Installation Floater



· Any policy with two or more covered equipment breakdown losses within the last 24 months.



· Any policy with a covered equipment breakdown loss greater than $25,000.

· Any policy that has a "Location" with a total power generating capacity greater than 250 kilowatts based on the nameplate rating of the equipment. This includes solar, wind, and any other method of generating power.  This does not include equipment intended to generate electricity solely on an "emergency basis”.


Any policy that has a "Location" outside the United States

Deductibles:


The Equipment Breakdown deductibles for Property Damage must follow the Property Policy Property Damage Deductible and is subject to a $1,000 minimum. 


Business Income/Extra Expense 24 hours

Rates:



.035 Per $100 of TIV


The rates herein are annual rates and may be pro-rated for in-term transactions or odd-term policies.


Definitions:



· “TIV” is Total Insured Value and is defined as 100% Building Value, 100% Business Personal Property (excluding stock) Value and 100% Business Income Value.


“Location” means premises involving the same or connecting lots, or premises whose connection is interrupted only by a street, roadway, waterway or right-of-way of a railroad
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K&K Property Involving Motor Sports


Program Administrator:  K&K


General Statements Regarding Eligibility


· Eligible Occupancy:  Risks involved in the following – Motorsports Facilities & Events (such as stocks, drags, cycles, specials, race teams, and major facilities), Recreation and Entertainment (such as health clubs, community centers, skating rinks and dog tracks), Motorcycle Dealerships and Sports (such as professional sports (minor league teams), amateur sports and interscholastic sports – facilities & equipment).


If a risk meets any one of the following criteria, it must be referred to Lexington Program Manager for an equipment breakdown quotation.  If one “Location" is a referral then the entire policy becomes a referral policy.


· Any policy that has a "Location" with a “TIV” greater than $15,000,000 and/or a total TIV greater than $50,000,000.

· Any policy with an Equipment Breakdown limit or sublimit that exceeds $100,000 as respects the following coverages:



· Perishable Goods/Spoilage 


· Data Restoration



· Expediting Expense


· Hazardous Substances



· Off Premises Property Damage


· Dependent Properties


· Computer Equipment


· Service Interruption


· Any policy with an Equipment Breakdown limit or sublimit that exceeds the following as respects Newly Acquired Premises coverages:



· $1,000,000 Building


· $1,000,000 Business Personal Property


· 180 days


· Any policy that includes any one of the following coverage forms, but only if equipment breakdown coverage under said form is to be insured:


· Any Inland Marine Form



· Any Equipment Floater or Contractors Installation Floater



· Any policy with two or more covered equipment breakdown losses within the last 24 months.



· Any policy with a covered equipment breakdown loss greater than $25,000.

· Any policy that has a "Location" with a total power generating capacity greater than 250 kilowatts based on the nameplate rating of the equipment. This includes solar, wind, and any other method of generating power.  This does not include equipment intended to generate electricity solely on an "emergency basis”.


· Any policy that has a "Location" outside the United States

Deductibles:


The Equipment Breakdown deductibles for Property Damage and Business Income follow the Property Policy Property Damage Deductible and Business Income Deductible, subject to a $1,000 minimum. 


Rates:



.01 Per $100 of TIV


The rates herein are annual rates and may be pro-rated for in-term transactions or odd-term policies.


Definitions:



· “TIV” is Total Insured Value and is defined as 100% Building Value, 100% Business Personal Property (excluding stock) Value and 100% Business Income Value.


· “Location” means premises involving the same or connecting lots, or premises whose connection is interrupted only by a street, roadway, waterway or right-of-way of a railroad.
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Arenas and Facilities/Movie Theatre


Program Administrator:  K&K


General Statements Regarding Eligibility


· Eligible Occupancies:  Arena and facilities establishments.


If a risk meets any one of the following criteria, it must be referred to the Lexington Program Manager for an equipment breakdown quotation.  If one “Location" is a referral then the entire policy becomes a referral policy.


· Any policy that has a "Location" with a “TIV” greater than $15,000,000 and/or a total TIV greater than $50,000,000..

· Any policy with an Equipment Breakdown limit or sublimit that exceeds $100,000 as respects the following coverages:



· Perishable Goods/Spoilage 


· Data Restoration



· Expediting Expense


· Hazardous Substances



· Off Premises Property Damage


· Dependent Properties


· Computer Equipment


· Service Interruption


· Any policy with an Equipment Breakdown limit or sublimit that exceeds the following as respects Newly Acquired Premises coverages:



· $1,000,000 Building


· $1,000,000 Business Personal Property


· 180 days


· Any policy that includes any one of the following coverage forms, but only if equipment breakdown coverage under said form is to be insured:


· Any Inland Marine Form



· Any Equipment Floater or Contractors Installation Floater



· Any policy with two or more covered equipment breakdown losses within the last 24 month.

· Any policy with a covered equipment breakdown loss greater than $25,000.

· Any policy that has a "Location" with a total power generating capacity greater than 250 kilowatts based on the nameplate rating of the equipment. This includes solar, wind, and any other method of generating power.  This does not include equipment intended to generate electricity solely on an "emergency basis”.


· Any policy that has a "Location" outside the United States

Deductibles:


The Equipment Breakdown deductibles for Property Damage and Business Income follow the Property Policy Property Damage Deductible and Business Income Deductible, subject to a $1,000 minimum. 


Rates:



.019 Per $100 of TIV


The rates herein are annual rates and may be pro-rated for in-term transactions or odd-term policies.


Definitions:



· “TIV” is Total Insured Value and is defined as 100% Building Value, 100% Business Personal Property (excluding stock) Value and 100% Business Income Value.


· “Location” means premises involving the same or connecting lots, or premises whose connection is interrupted only by a street, roadway, waterway or right-of-way of a railroad.
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Bowling and Amusement Centers


Program Administrator:  K&K


General Statements Regarding Eligibility


· Eligible Occupancies:  Bowling and billiards facilities. Fun Centers, including video Arcades, Kiddie Rides with operator, Miniature Golf, Soft Play Pump it ups, Bumper cars, Driving ranges, Coin operated amusements, Climbing Walls, Go carts, Inflatable with operator, Laser tag, Bumper boats and Paintball if part of a fun center.


If a risk meets any one of the following criteria, it must be referred to the Lexington Program Manager for an equipment breakdown quotation.  If one “Location" is a referral then the entire policy becomes a referral policy.


· Any policy that has a "Location" with a “TIV” greater than $15,000,000 and/or a total TIV greater than $50,000,000.

· Any policy with an Equipment Breakdown limit or sublimit that exceeds $100,000 as respects the following coverages:



· Perishable Goods/Spoilage 


· Data Restoration



· Expediting Expense


· Hazardous Substances



·  Off Premises Property Damage


· Dependent Properties


· Computer Equipment


· Service Interruption


· ny policy with an Equipment Breakdown limit or sublimit that exceeds the following as respects Newly Acquired Premises coverages:



· $1,000,000 Building


· $1,000,000 Business Personal Property


· 180 days


· Any policy that includes any one of the following coverage forms, but only if equipment breakdown coverage under said form is to be insured:


· Any Inland Marine Form



· Any Equipment Floater or Contractors Installation Floater



· Any policy with two or more covered equipment breakdown losses within the last 24 months.



· Any policy with a covered equipment breakdown loss greater than $25,000.

· Any policy that has a "Location" with a total power generating capacity greater than 250 kilowatts based on the nameplate rating of the equipment. This includes solar, wind, and any other method of generating power.  This does not include equipment intended to generate electricity solely on an "emergency basis”.


· Any policy that has a "Location" outside the United States

Deductibles:


The Equipment Breakdown deductibles for Property Damage and Business Income follow the Property Policy Property Damage Deductible and Business Income Deductible, subject to a $1,000 minimum. 


Rates:



.035 Per $100 of TIV


The rates herein are annual rates and may be pro-rated for in-term transactions or odd-term policies.


Definitions:



· “TIV” is Total Insured Value and is defined as 100% Building Value, 100% Business Personal Property (excluding stock) Value and 100% Business Income Value.


· “Location” means premises involving the same or connecting lots, or premises whose connection is interrupted only by a street, roadway, waterway or right-of-way of a railroad.
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Pari-Mutual Racing


Program Administrator:  K&K


General Statements Regarding Eligibility


· Eligible Occupancy:  Pari-mutual horse racing establishments.


If a risk meets any one of the following criteria, it must be referred to the Lexington Program Manager for an equipment Breakdown quotation.  If one “Location" is a referral then the entire policy becomes a referral policy.


· Any policy that has a "Location" with a “TIV” greater than $15,000,000 and/or total TIV greater than $50,000,000.

· Any policy with an Equipment Breakdown limit or sublimit that exceeds $100,000 as respects the following coverages:



· Perishable Goods/Spoilage 


· Data Restoration



· Expediting Expense


· Hazardous Substances



· Off Premises Property Damage


· Dependent Properties


· Computer Equipment


· Service Interruption


· Any policy with an Equipment Breakdown limit or sublimit that exceeds the following as respects Newly Acquired Premises coverages:



· $1,000,000 Building


· $1,000,000 Business Personal Property


· 180 days


· Any policy that includes any one of the following coverage forms, but only if equipment breakdown coverage under said form is to be insured:


· Any Inland Marine Form



· Any Equipment Floater or Contractors Installation Floater



· Any policy with two or more covered equipment breakdown losses within the last 24 months.

· Any policy with a covered equipment breakdown loss greater than $25,000.

· Any policy that has a "Location" with a total power generating capacity greater than 250 kilowatts based on the nameplate rating of the equipment. This includes solar, wind, and any other method of generating power.  This does not include equipment intended to generate electricity solely on an "emergency basis”.


· Any policy that has a "Location" outside the United States

Deductibles:


The Equipment Breakdown deductibles for Property Damage and Business Income follow the Property Policy Property Damage Deductible and Business Income Deductible, subject to a $1,000 minimum. 


Rates:



.054 Per $100 of TIV


The rates herein are annual rates and may be pro-rated for in-term transactions or odd-term policies.


Definitions:



· “TIV” is Total Insured Value and is defined as 100% Building Value, 100% Business Personal Property (excluding stock) Value and 100% Business Income Value.


· “Location” means premises involving the same or connecting lots, or premises whose connection is interrupted only by a street, roadway, waterway or right-of-way of a railroad.
 



