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NOTICE – PLEASE READ CAREFULLY

The Program Underwriting Authority (the “Authority”) set forth the terms and conditions pursuant to which the program administrator named in Section 5 hereof (referred to hereinafter as the “Program Administrator”, “You” or “Your”) may place business with the insurance companies named in Section 2.1 hereof (collectively referred to hereinafter as the “Company”, “We”, “Us” or “Our”) in accordance with the Program Administrator Agreement between the Company and the Program Administrator.

The Program Administrator employee listed in Section 5, as the person assigned the underwriting authority granted herein is responsible for the coordination with the Program Administrator’s staff of periodic updates to this Authority, including but not limited to updates to rates, rating rules, forms implementation and other underwriting bulletins as the Company may issue from time to time. 

Please sign the acknowledgement and acceptance form in Section 5 and return an executed copy of the Program Underwriting Authority to your Program Manager within 30 days.  If your Program Manager does not receive the executed copy within such time, this Authority will automatically go into effect on the date set forth in Section 5.

1.  Program Overview

1.1 Eligible Business – Program description

You may underwrite, quote and bind business on behalf of the Company on eligible accounts for the Watercraft & Marina Insurance Program (Hereinafter, the “Program”) that meet the following eligibility requirements:

(1) A risk must fall within  the following general liability class codes: Marinas (10107), Yacht Clubs, Boat Dealers(10101), Boat Repair(91235), Ship Chandlery (18078),  and other marine related business classes not excluded under Section 1.2;

(2) Coastal Risks north of Delaware through and including Maine as follows:

a.  Renewal only

b. Previously approved with no reduction in deductible or rate for the renewal and no increases in insured values over 15% from the prior year;

c.  Qwiknotes guidelines for rules on coastal risks.. 

d. All new business located within wind zones as defined in the Qwiknotes and with a real property TIV greater than $1MM must be referred to the PM and modeled for wind AAL using current RMS modeling.  Renewals that have been modeled do not need to be referred. All renewals will be modeled and the resulting AAL will be provided by the PM by policy for use by underwriters to determine rate adequacy to AAL.

(3) Risk at least three (3) years in operation.

(4) Three-year currently valued (within 180 days of the proposed effective date) hard copy loss history provided by the insurance carrier on new business (see Section 3.5 for additional information).

(5) The loss ratio for the current year, and separately, all lines combined for the past three years, must be 40% or less and have no single loss greater than $50,000 (Incurred loss).  
(6) Current policy must be active and not in the process of being cancelled or non-renewed .
(7) D&B credit score of 1, 2 or 3 as obtained from eStart.**

* Accounts that do not possess each of the above attributes may be deemed acceptable, but must be referred to your Program Manager for review and approval prior to quote.  

**For accounts with a D&B score of 0, 4, or 5, an Experian score of twenty five (25) or higher and not operating under any chapter of the US Bankruptcy code are acceptable as an alternative (with proper file documentation).  Otherwise, you must submit the account to your Program Manager along with a copy of their current audited financial statements for approval prior to quote. 

You cannot quote or bind business for accounts that are outside of the parameters established above. 

1.2 Ineligible Business

1) Any commercial shipyard activities, including but not limited to, shipbuilding, refit, repair, service and towing of vessels other than those used for recreational purposes;

2) Commercially operated vessels, other than workboats employed for servicing a recreational marina or yacht club;

3) Boat, yacht and other marine manufacturers;

4) Marinas or yacht clubs with wave pools or water parks;

5) Marinas or yacht clubs with diving platforms, diving boards, sliding boards, or water slides;

6) Marinas or yacht clubs with zip lines;

7) Risks with liquor sales that exceed 50% of the total restaurant sales;

8) Risks with liquor sales that do not have a formal training program such as ‘TIPS’ training;

9) Personal watercraft operated by anyone under the age of 18 years;

10) Jet boats where passengers ride within the confines of the hull and are not otherwise defined as personal watercraft;

11) Stand-alone rental operations of any personal watercraft, jet skis, wave runners or water jet packs
;

12) Para-sailing or any related activity, such as water jet packs;

13) Any diving or underwater activities and/or training;

14) Commercial salvage operations, stevedore, and warehouseman activities;

15) Any commercial fishing, fish packing/processing or related business except individual sport fishing.  

2.
Authority
2.1 
Insurance Companies

You are authorized to place business in the Program with the Companies set forth below 

	COMPANY NAME

	New Hampshire Insurance Company

	Granite State Insurance Company

	Illinois National Insurance Company 

	


2.2  
Lines of Business / Premium / Operating System

You may underwrite, quote and bind eligible business in the Program for accounts with premiums up to the following amounts using the operating system(s) set forth below. 
The premium amounts apply only to business written in the Program and do not apply to any business written with any other company, branch, division or department of AIG Property Casualty, Inc.

	LINES OF BUSINESS
	PREMIUM AUTHORITY
	OPERATING SYSTEM`

	Commercial Property/Inland Marine
	$50,000
	Coverall

	Dealer & Marina Operators Package (DMO) incl. P&I
	$50,000
	Proprietary

	Commercial General Liability (CGL) or 

Commercial Marine Liability (CML)
	$50,000
	Coverall

Proprietary

	Commercial Automobile
	$50,000
	Coverall

	Commercial Crime Coverage
	$25,000
	Coverall

	Bumbershoot (Marine Umbrella) Liability 
	$25,000
	Proprietary

	
	
	

	The sum of all policies and/or coverages written for one insured
	$100,000
	


2.3  
Named Insureds

You must understand the operations of all current and inactive named insured entities and verify that each such entity meets the eligibility as defined for the Program.   

Note:  Individuals (i.e., natural persons) are not to be listed as a “Named Insured” on Our policies.  

Please refer all accounts that are requesting either an individual or a non-qualifying entity to be listed as a “Named Insured” to your Program Manager prior to quote.   

2.4 
Limits Authority

You may underwrite, quote and bind eligible business in the Program for accounts with limits up to the amounts set forth below subject to the following catastrophe management limitations. 

	PROPERTY/DMO/CRIME COVERAGES 
	Limits
	

	PROPERTY
	
	

	Commercial Property and/or Inland Marine

Yacht Dealer Inventory – DMO Section A

Piers, Wharves & Docks – DMO Section D

Marine Property – DMO Section A & D:

Tools & Marine Equipment – DMO Section E

Owned Watercraft – DMO Section F 
	$25,000,000

$ 2,000,000

$40,000,000

$ 5,000,000

$ 5,000,000

$ 5,000,000

$ 7,500,000

$     500,000

$ 1,000,000
	Maximum Amount Subject (gross) in Protection Class (PC) 1 - 8

Amount subject any location in Protection Class 9 or 10

Total Insured Values (gross) in PC 1 – 8

Total Insured Values (gross) in PC 9 or 10

Any one location/Per Occurrence

Amount Subject

Total Insured Values (gross)

Total

Total Hull Value – Workboats & Rentals

	Earthquake – 250 Year MMI Zones of 7.0 through 12 (derived from RiskMeter*), and the entire state of California, Alaska and Hawaii
	No Authority
	

	Earthquake – 250 Year MMI Zones 1 through 6.99 (derived from RiskMeter*),
	$   1,000,000
	

	Earthquake Sprinkler Leakage – 250 Year MMI Zones 1 – 6.99 (derived from RiskMeter*),
	$   1,000,000
	

	Flood – RiskMeter flood score over 40
	No Authority
	

	Flood – RiskMeter flood score 10 - 40
	$   1,000,000
	

	*  See Qwiknotes for Information on RiskMeter
	
	

	
	
	

	Wind/Coastal Property 
	No Authority
	Refer to the Windstorm section of Property Qwik Notes for guidelines for your referral.


	Equipment Breakdown 
	Per Equipment Breakdown Addendum
	See Section 6 for Equipment Breakdown Addendum.

	
	
	

	CRIME
	
	

	Commercial Crime (1):

Employee Theft

Forgery or Alteration

(1) Includes Employee Benefit Plans – when scheduled on the Declarations Page                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                           
	$250,000


	Per Occurrence

	Inside the Premises:  Theft of Money and Securities
	$  50,000
	

	Inside the Premises:   Robbery or Safe Burglary of Other Property
	$  50,000
	

	Outside the Premises
	$  25,000
	

	Computer and Funds Transfer Fraud
	$  25,000
	

	Money Orders and Counterfeit Money
	$    5,000
	

	
	
	

	All other Commercial Crime
	No Authority
	


	GENERAL LIABILITY, CML/DMO,  AUTOMOBILE, GARAGE, BUMBERSHOOT UMBRELLA
	Limits
	

	Commercial General Liability and Products Liability/Commercial Marine Liability (CML)
	$1,000,000

$2,000,000

$2,000,000
	Each Occurrence

General Aggregate

Products-Completed Operations Aggregate

	Medical Payments
	$      10,000
	

	Personal/Advertising Injury
	$1,000,000
	Each Occurrence

	Damage to Premises Rented to You
	$    100,000
	

	Liquor Liability
	$1,000,000

$1,000,000
	Each Occurrence

Annual Aggregate

	Employee Benefits Liability
	$1,000,000

$1,000,000
	Claims Made

Annual Aggregate

	Marina Operators Legal Liability (MOLL) – DMO Section B
	$1,000,000
	

	Protection & Indemnity (P&I) – DMO Section C
	$1,000,000
	Each Occurrence for Marina Operators

	
	$1,000,000
	Each Occurrence for Yacht Dealer Operations

	
	$      5,000
	Medical Payments

	Commercial Automobile Liability
	$1,000,000
	Any One Accident 

	Commercial Automobile Physical Damage

Minimum Deductible:  

· $1,000 with Cost New Less than $75,000

· $2,000 with Cost New At or Above $75,000

Amount Subject Any One Location
	ACV to $75,000

$1,000,000
	Per Vehicle Replacement Cost

	
	
	

	Bumbershoot (Marine Umbrella)
	$9,000,000

$9,000,000
	Each Occurrence

General Aggregate Limit


2.5 
Windstorm and Earthquake CAT Management Referrals 

Catastrophe modeling is also required when writing property coverage including windstorm and/or earth movement on both new and renewal business for any locations:

1. within Windstorm Control Zones (as defined in the Windstorm section of the Qwik Notes), and 

2. for any location(s) with a RiskMeter 250 year MMI rating of 7.0 and above for earth movement.

All new business falling into either of the above parameters must be submitted to the Program Manager for CAT modeling prior to quoting

As respects renewal business you should use the Average Annual Loss determinations provided to you by your Program Manager as part of the underwriting / referral process.

No new or renewal property coverage subject to modeling may be quoted until required approval is received from the Program Manager
.

2.6 
Adherence to Filed Rules/Loss Costs/Forms

2.6.1   ISO products / AAIS Products / Proprietary Products 

For this program, for the following lines of business, the Company utilizes the following products as set forth below:

	INSURANCE SERVICES ORGANIZATION
	AAIS
	PROPRIETARY PRODUCTS

	Commercial General Liability
	Inland Marine
	PropertyOne

	Commercial Auto
	
	Equipment Breakdown

	Commercial Property
	
	Bumbershoot

	Commercial Crime
	
	Commercial Marine Liability

	
	
	Dealer & Marina Operators Package


Unless you are advised otherwise by a Program Administrator Bulletin, the Company will automatically adopt all ISO/AAIS products using their effective dates as filed for:

Coverage Forms and Endorsements

Loss Costs, Expected Loss Potentials and/or Rates

Increased Limits Factors

Rating Plans

Classification Plans

Manual Rules

Package Modification Factors

The Cover-All Operating system will maintain all changes in compliance with our filings.  

If you are using an approved proprietary operating system, such system must be compliant with all applicable Company filings and you must maintain all rates/loss costs, rules, forms and loss cost multipliers, and paper company usage as directed by the Company so that you are in compliance with all Company filings.
2.6.2  New York Free trade Zone (NYFTZ)

You are authorized to write business in the NYFTZ that qualifies under ‘Class 2’ but only as directed in Section 6, or for Umbrella, as directed in Umbrella Qwiknotes.    You must refer any ‘Class 1’ risk to your Program Manager prior to quote.     The Company does not write business that qualifies as ‘Class 3’ at this time.   All NY Umbrella must be written in NYFTZ.   

Regulation 86 is available here:   http://government.westlaw.com/linkedslice/default.asp?SP=nycrr-1000
2.7 
Policy Term

Policy periods (including any coverage and rate commitments associated therewith) are for a twelve (12) month term only.   

2.8 
Pricing Authority

You have authority to use the pricing plans designated below.  You have no authority to use any rates, loss costs, or rating plans other than those filed by or on behalf of the Company.  When pricing all lines, you must properly document the underwriting file relative to qualification and/or the known risk attributes as required by state regulatory requirements.    

	PRICING / RATING PLAN
	

	AAIS Rating Plans for the following lines of business:  
	Approved

	Use of ISO Experience and Schedule Rating and IRPM
	Approved

	ISO ‘a’ Rating

	No Authority

	Deviation from ISO ‘Increase Limits Factors’
	No Authority

	ISO Rule 15 – Commercial Automobile
	No Authority

	ISO Rule 34 – Commercial General Liability
	No Authority

	ISO Composite Rating
	No Authority

	Loss sensitive rating or retrospective rating
	No Authority

	Large or Special Risk Rating
	No Authority

	Use of any other State Approved “Deregulation” relative to rate or form use
	No Authority

	Dividend plans:  individual risk or entire program
	No Authority

	Premium deferral or cash-flow programs, or compensating balance programs
	No Authority

	Rate guarantees beyond the annual policy term
	No Authority

	Self insured retentions
	No Authority

	Preferred Risk Property (PropertyOne Rating Plan)
	Approved

	Consent to Rate Rules
	No Authority

	
	


2.8.1   ISO “Refer to Company” Rules 

Anytime ISO has insufficient data to promulgate a rate or loss cost, they defer to the company to create its own rate.  Please refer to Section 6, “Refer to Company” rules which are applicable (by product line) for the Program.  If we do not address a specific “Refer to Company” issue pertaining to rating an account, please refer the matter to your Program Manager for guidance prior to quote.  

2.9 
Limitations to Authority

Unless a specific exception is listed in Section 6, you may not place any business in contravention of this Authority with respect to any aspect of the insurance placed pursuant to the Program, including without limitation, types of risk, coverages provided, policy terms and conditions, and pricing techniques.  

2.9.1   Limitations:  General Limitations 

No authority exists to: 

1. Quote or bind an account operating pursuant to any chapter of the United States Bankruptcy Code.

2. Quote or bind any account with Commercial Auto exposures of a long-haul nature, defined as a radius of operations greater than 250 miles. 

3. Quote or bind any account with overhead transmission/distribution lines either for direct damage or consequential loss, i.e. business interruption or extra expense.

4. Bind any account where Risk Transfer is not self evident, or where the premium for such accounts must be recorded as a deposit. 

5. Use any endorsement related to any rating agency downgrade of AIG (Credit Downgrade Endorsement).



6. Captive, pooling, or other risk financing arrangements.

7. Assumed reinsurance.

8. Amendments to any Program Administrator Agreement or other contractual agreement between any company of AIG, Inc., and any duly authorized broker doing business with the AIG Programs Division.

9. Back-dating of coverage more than five (5) business days (and if five days or less, subject to a warranty of no known or reported losses).

10. Requests for facultative reinsurance of any line.

11. Agreement to pay or actual payment of any loss not covered by the policy as it was written at the time of loss.

12. Individual risks, or programs, if AIG Claims Services, or a AIG approved TPA is not handling all losses and loss adjustment.

13. Revise any premium audit without the express written consent of the Company Premium Audit Division. 

2.9.2   Limitations:  Coverages 







No authority exists to quote or bind any of the following:

1. Claims Made coverage in a program where the CGL is written on an Occurrence form (excluding Employee Benefits Liability).

2. Occurrence Coverage in a program where the CGL is written on a Claims Made form.

3. Employment Related Practices.

4. Pollution or other Environmental coverage, this limitation does not apply to the Sudden & Accidental Pollution cover on the DMO policy..

5. Liquor Law Liability in states designated as a high hazard (8 or higher) by ISO

6. Railroad Protective Liability.

7. Professional Liability or Errors and Omissions Liability.

8. Manufacturers Output policies or coverage.

9. Product Recall.

10. Foreign coverage (i.e. outside the United States or Canada).

11. Hawaii Auto Coverage if not written through Coverall.

12. Massachusetts Auto Coverage, this limitation does not apply to this program.

13. Mold/Fungus Coverage.

14. Data Corruption coverage. 

15. Policies that provide for Windstorm and/or Flood and/or Earthquake only.  

2.9.3   Limitations:  Policy Terms and Conditions 





No authority exists to quote or bind any of the following terms or conditions:

1. Individual risk, or programs requesting financial guarantees, e.g. any situation where we would be asked to include language in our policy, or assume obligations in the repayment of indebtedness.

2. Aggregate Limit reinstatement. 

3. Requests for mid-term increase in limits of liability (GL only).   A “no known loss” warranty may also be required.

4. Extension of cancellation or non-renewal provisions beyond the statutory minimum or 90 days, whichever is greater.

5. Master policies with certificates.

6. Manuscript policies, forms or endorsements, defined as insurance coverage documents, whether written by member companies of AIG or not, that amend policy coverage terms but are not filed. 

7. Removal of any policy exclusion.

8. Property Loss – Limit forms or coverage.

9. Property (real, personal or inland marine) on a reporting form basis, this limitation does not apply to Yacht Dealers Coverage..

10. Property blanket policy limits.

11. Aggregate stop loss on deductibles or approved SIR’s

2.10 
State Surcharges and Fees  

You are responsible for the proper billing and collection of all state surcharges and fees.  Please refer to our Underwriting Bulletins or contact your Program Manager for current information regarding all applicable state surcharges and fees.   

2.11   Policy Issuance Authority and Service Standards 

You are authorized to issue policies and on behalf of the Company in accordance with the Authority set forth herein.  You must issue and mail all policies (either by USPS or electronically) within thirty (30) days from the effective date of the policy; endorsements must be issued and mailed within thirty (30) days of the effective date of the change. 
2.12 
Approved Coverage Forms and Endorsement Authority

Section 6 sets forth the coverage forms and endorsements that are available for use with the Program by line of business by jurisdiction. 

This information is current as of the date of this document.  However, the actual edition dates are subject to change based upon new forms being filed and approved.    You may not use any form or endorsement other than the most current version approved for use by the Company, by line of business, and by jurisdiction.  

Anytime you need to use a coverage form or endorsement not set forth in Section 6 herein, you must refer such form to your Program Manager for review and approval prior to use.  If such form is approved, we will amend Section 6 accordingly. 
2.13 
Delegation of Authority

The person designated in Section 5 (the “Designee”) may delegate the underwriting authority set forth herein to employees of the Program Administrator, provided such employees are under the employ and direct supervision of such designee.    Any such delegation of authority must be done in writing, maintained on file at the Program Administrators office and made available to the Company upon request.  No person other than the Designee may delegate any underwriting authority nor may the Designee delegate any authority to anyone outside of the employ of the Program Administrator.  Any exceptions to any of the foregoing must be expressly approved in writing by your Program Manager prior to initiating the quote process.  

Delegation of authority to employees must be done in writing and shall be maintained on file at the Program Administrators office. 
3.
Program Underwriting Rules

3.1  
Underwriting File/Documentation RequiremenT

You must document the underwriting file to reflect that all issues warranting special consideration have been recognized, evaluated, and found to be in accordance with the Authority delegated to You. Likewise, if any exposures are excluded from coverage, you must document the file accordingly. The underwriting file must contain sufficient  information and organized in a manner that will allow anyone to understand the Program Administrator’s underwriting intent by reading the file.

The minimum general requirements for contents of an underwriting file are:

· Signed and dated application(s) – see Section 3.2. 

· Account reservation (eStart) confirmation page, including the D&B credit score and any credit or underwriting alerts contained therein – see Section 3.3.

· Account summary worksheet  - See Section 3.4.

· Loss runs or a letter of no known losses where applicable – see Section 3.5.

· Final rating worksheets, including PRRP worksheets when PropertyOne form is used..

· Where a policy is ISO ‘a’ or ‘range’ rated, documentation supporting the rate selected and where needed, approved by the Program Manager.

· Declarations Page (including full legal address of the insured). 

· All correspondence pertaining to coverage or premium, including referrals.

· Referral approvals, declinations, if any.

· All quotes retained in a .pdf format along with the email cover letter. 

· All binders, retained in a .pdf format along with the email cover letter.

· Complete copy of the policy, which must includes a schedule of forms (either paper or electronic copy) 

· Copies of any:

a. Mid-term endorsements;

b. Notices of cancellation; 

c. Additional Insured endorsements; 

d. Non-Renewal notices; 

e. Renewal notices;

f. Premium audits;

g. Loss Control Reports.

The minimum additional document requirements by product line are:

3.1.1    Property/DMO File Documention Requirements

a.  
IRPM worksheet, including those written with a unity (1.00 mod) and justification for all schedule credits/debits applied.

b.
MRW – Marine Rating worksheet

c. 
IRRW – Individual Rate Retention Worksheet  

d.
PRRP worksheet – Preferred Risk Rating Plan (PropertyOne filing and forms only)

3.1.2 General Liability/DMO File Documention Requirements

a. Experience and Schedule rating worksheets (including those written with a unity (1.00 mod) and justification for all schedule credits/debits applied.  

b. MRW – Marine Rating worksheet

3.1.3 Automobile File Documention Requirements

a. Experience and Schedule rating worksheets (including those written with a unity (1.00 mod) and justification for all schedule credits/debits applied.

b. Driver List and copies of MVR’s as required by our Underwriting Guidelines.  

c. UM/UIM offers and rejections (where required)

3.1.4 Umbrella / Excess Casualty File Documention Requirements

a. UM/UIM offer, acceptance & rejection forms where required

b. For all scheduled underlying policies that we do not write:
1.  Loss runs or a letter of ‘no known losses’ where applicable – see Section 3.5

2. Declarations pages from non AIG underwriting policies with writing company, premium, limits, policy periods, and for GL, a form schedule
. 

c. Umbrella policy when issued.

d. URW – Bumbershoot (Umbrella) Rating Worksheet – include reason for pricing.

3.2 
Applications

A copy of the completed, signed and dated application must be kept in the policy file.  Any supplemental applications, questionnaires, or statements of value which are critical to the underwriting of the account must be signed.  Umbrella applications are not required to be signed if all of the underlying applications have been signed.  

All applications, including supplemental applications used by the Program Administrator, must be approved by the Company.  In some cases, supplemental information can be obtained separately from the application.  Additional information that is obtained through telephone conversations, email exchanges, or other means may be used to analyze an account, but must be documented in the account file.  

Standard ACORD forms and supplemental questionnaire or application approved by the Program Manager are the only applications approved for this Program. 

3.3 
Account Clearance/Reservation in ‘e Start’

You must enter all accounts and Named Insureds into the AIG reservation system (eSTART) prior to the release of a quote.  You must include evidence of the reservation clearance in the underwriting file.  You must resolve all Underwriting Alerts, Credit Alerts and Hard Blocks as directed by your Program Manager prior to quote and retained in the file.  

In addition, when an account is bound, it must be updated in eStart to reflect a bound status.

3.4 
Account Summary Worksheet

Each Underwriting file must contain a completed “Account Summary Worksheet” (one document) that at includes the following:   

· Name and address of the First Named Insured

· Complete list of Named Insureds, a brief summary of each named insured’s operations (including any discontinued operations).  

· Description of all operations.

· Exposure and hazard analysis.

· Current/expiring premium.

· Loss history summary by line of business, including open claims summary and large loss summary, if applicable. 

· Financial analysis or confirmation of D&B Score (1, 2 or 3, or referral to Program Manager)

· Underwriting rationale supporting writing the account.

3.5 
Loss Runs/Loss Analysis

You must analyze loss information prior to quoting any account in accordance with the eligibility requirements set forth in Section 1.1 and documented in the Underwriting file.   Loss runs must be from an insurer or Approved Third Party Administrator and must have been produced and currently valued within 180 days of the policy effective date for both new and renewal business.  

In addition, a loss summary must be maintained in file for all renewals, if not already included within the Account Summary Worksheet, that includes for each year:

a. Annual premium

b. Total Number of losses 

c. Total Incurred

d. Analysis of any claim in excess of $50,000

3.6  
Referral Process / required documentation

You must refer any underwriting issue that falls outside of the underwriting authority herein to your Program Manager prior to quoting the account.  Such referral must clearly include the following:

· Reason for the referral (including direct reference to Your Authority triggers same).

· Supporting documentation, including a completed, current ‘Account Summary Worksheet’ (see Section 3.4).

· Your reasons supporting why an exception should be made.

· Due date for a response. 

It is incumbent upon You to allow sufficient time for the Program Manager to review all referrals. 

Your Program Manager will respond to you with a decision via email, which you must retain in the underwriting file.  You may not quote or bind coverage prior to receiving written approval from your Program Manager.  

Once the referral is approved, the approval shall remain in effect and, with the exception of the limitations stated below (1), resubmission is not required at each renewal, but only if: 

· You have established that there has been no material change to the risk and 

· You have properly documented the file (2).  

(1) The following exception(s) shall limit referral approval(s) to the current policy term only:

1. When limited by the Program Manager and stated in their approval email; or

2. Deterioration of previously approved three year account loss ratio; or

3. The premium exceeds your authority as stated in Section 2.2, Premium Authority; or

4. Any approval for property and/or inland marine coverages:

· For flood and/or earth movement if there are any changes to limit(s) or deductible(s); or.  

· Windstorm in a “wind control zone”, (unless otherwise provided in the written approval or if authority is provided for elsewhere in this document ); or

· If the key amount subject increases by more than 20% above the approved amount subject limit; or

· Any amount subject value over $40,000,000.  

(2) NOTE:  All referral approvals pertaining to the in force policy must be kept in the current year policy file.

In addition to the above, please note that any previously approved manuscript endorsements that do not have a specific form number and edition date must be resubmitted at expiration.  Once approved, the above will apply if so designated by your Program Manager. 

3.7  
Deductibles / SIR Procedures

General Liability:  there are no mandatory deductibles or SIR’s for this Program.   Accordingly, the use of any deductibles on a General Liability must be referred to your Program Manager prior to use.  DMO MOLL (Section B) and P&I (Section C) has a minimum $1,000 deductible. 

3.8      Quotation

You must issue quote letters for all accounts using a protected pdf format.  The saved pdf file name, or document description in the management system, must include the insured’s name and the date the quote was created.  The quote letter must be retained in the underwriting file along with the dated cover letter (email) that accompanied the quote.   If a request is made to revise the quote prior to binding, you must issue a new quote letter.  

At a minimum the quote letter must include the following: date of proposal, name of producer, name of insured, proposed effective date and expiration date, conditions, limits of liability, deductible/self Insured retention if applicable, premium, applicable coverage, description of forms and endorsements, services if applicable, payment options.  

3.9 
Binders

All requests from a retail broker or applicant to bind coverage must be in writing and received prior to the coverage inception date. If multiple quotes were provided, the bind order must clearly state the quote option selected.  

You must issue a binder, valid for thirty (30) days, whenever a policy is not issued and mailed (USPS or electronically) within five (5) business days of the policy’s effective date and outline the final agreed-upon terms and conditions (which may differ from the quote letter assuming the changes are non-monetary).  All binders must be converted to a .pdf format, sent via email, and retained in the underwriting file, along with the dated cover letter that accompanied the binder.  You cannot extend a binder without written approval by the Company.

Binders may consist of an ACORD Form 75 or a binder letter, provided, however, that all binder letters must include at least the following information:

· Date of issue

· Quote version number (if replacing an earlier version)

· Type of coverage

· Terms and condition including policy period:

· Limits and participations

· Retentions/Deductibles/SIR’s

· List of coverage forms and endorsements:

· clearly showing form number and edition dates for filed forms

· including a copy of any approved manuscript wording (note:  you may not use “to be determined” language when binding coverage terms.)

· Premium including adjustment basis and any payment/security terms

· Fees and assessments 

· Commissions

· Writing company(s) and policy numbers

· Special conditions (warranties, subject to conditions, disclaimer wording in the event of a material change in exposure or conditions)

· All non-monetary changes agreed to at time of binding

All binders or binder letters must contain the following language: 

“This binder contains a summary of the coverage provided under the policies listed herein and does not include all the terms, conditions, and exclusions of the policy(ies).  The policy(ies) contain the full and complete agreement with regard to the coverage provided therein.   Please review the policy(ies) thoroughly with your broker upon receipt and notify us promptly in writing if you have any questions.  In the event of any inconsistency between the binder and the policy, the policy language shall control.”  

3.10    Other Underwriting Considerations

3.10.1   Declinations/Non Renewals/Cancellations

You must provide proper and timely cancellation and/or non-renewal notices to policyholders, and such other entities as required by the policy, any application law, rule, regulation or order, or the Company.  Declination of any submitted new business account must be done in writing and in a timely manner.   For all cancellations, conditional renewals and non-renewals, use of ODEN Policy Terminator is required to ensure that notices provided comply with each state’s requirements.

3.10.2   Material Change in Coverage/Rate Increases

Many states require notification of any change in premium (including not only base rate changes, but the premiums charged to the individual account) or restrictions in coverage.  Some states will require notification to the policyholder prior to renewal, while other states may require a conditional non-renewal.  You must issue such notices as required by applicable law, and forward any questions to your Program Manager.  

3.10.3   State Specific Amendatory Endorsements

You must include any/all state amendatory endorsements as required by the “Headquarters State” of the insured. 

3.10.4    Headquarters State Rule

You must verify that the Program is in compliance and using approved loss costs/rates, rules and forms based upon the ‘headquarters state’ of the first named insured.  As used in this document, “headquarters state” is defined as the state shown in the mailing address of the first Named Insured on the declarations page – the state in which the first Named Insured maintains its headquarters or principle place of business.  
3.10.5    Terrorism RIsk Insurance Act (TRIA)

You must comply with provisions of the Federal Terrorism Risk Insurance Act of 2002, as amended.

You must provide a quote for terrorism when providing coverage for Property, General Liability, and/or Excess Casualty lines of business.  The Company has taken the position that coverage for terrorism for these lines must be offered with no option to reject coverage, using Form 96556 (02/08) and must clearly show the premium charge.  The rate will be a flat charge of 1% where approved. (Refer to Qwiknotes for zip codes where coverage for Terrorism requires a referral. )

Note:  the current Federal Terrorism Risk Insurance Act, as amended, is schedule to ‘sunset’ on 12/31/2014.  If it is not renewed, you will be advised to discontinue offering coverage, and instead attach a proprietary terrorism exclusion. 

3.10.6   Office of Foreign AssetS Control (OFAC)

You must attach the approved AIG Coverage Territory Endorsement on all policies (as directed in Section 6).

You must comply with all laws, rules and regulations promulgated by the Office of Foreign Assets Control (OFAC).  By clearing the account and any alerts and/or blocks that arise in eStart (see Section 3.3), you are satisfying this requirement.  

However, You must refer all matters involving conflicts of this type to your Program Manager immediately to address any potential legal risks under all applicable laws prior to quoting.   You are not authorized to bind coverage for any insured included on any list of Specifically Designated Nationals and Blocked Persons promulgated by OFAC. 

3.10.7   Commission – Policyholder Notice

You must attach the approved AIG policyholder notice (form 91222  04/13) regarding producer commission to all policies issued pursuant to the Program.

4.
Administration and Service

4.1 Loss Control

Loss control surveys are provided by AIG Programs approved subcontractors.  The purpose of the surveys is to verify information obtained on the application, improve/enhance the insured’s risk management program and to identify “exceptions” or critical information requiring the underwriter’s review.

Refer to QWIK Notes loss control section for specific requirements. 

The following program specific guidelines have been developed to ensure consistency in the utilization of loss control throughout the underwriting of AIG Programs accounts:
4.2 Premium Installments and Financing

You have authority to use approved agency billed installment plans..  

5.
Acknowledgement and Acceptance

ACKNOWLEDGEMENT AND ACCEPTANCE

The Program Underwriting Authority and the underwriting authority granted herein, supersede any previous document outlining any and all underwriting requirements and authority.  Only the terms of this Authority apply to the conduct of your underwriting responsibility pursuant to the Program.  Verbal expressions of underwriting authority do not alter the terms of Your Authority.

Please sign below and return an executed copy of the Program Underwriting Authority to your Program Manager within 30 days.  If AIG Programs does not receive the executed copy within such time, this Authority will automatically go into effect on November 30, 2014.

I acknowledge and accept the terms and conditions set forth in this Program Underwriting Authority.  

Acknowledged By:

Delegated By:

Maritime General Agency, Inc.

AIG Programs


Name of Program Administrator 

Name of Insurers 

Christopher Pesce

Robert O’Neil


Name of Recipient/Designee

Name of Grantor

President

Product Line Manager


Title of Recipient/Designee

Title of Grantor


Signature of Recipient/Designee

Signature of Grantor

Date

Date

6. 
Addenda – Line of Business Guidance:   Loss Costs/Rules/Forms
Included in this Section is a complete set of forms (and current edition date by jurisdiction) approved for use with this program.  This information is current as of the date of this Authority and is subject to change.  You must use the current, approved form edition, which may be a new version than appears in this Authority, based upon the Insured’s headquarter state.  We will use the Cover-All operating system and/or Program Administrator bulletins to keep this information current.  

6.1
Property / Inland Marine / OCEAN MARINE/Crime

Unless otherwise directed in this section, please refer to the Division 66 Property Qwiknotes.

The company accepts ACORD Applications.  

6.1.1 Approved Rates and RUles – Property / Inland Marine / OCEAN MARINE/Crime

Unless directed otherwise, you are to use ISO loss costs or class rates applicable at each location.  

Unless directed otherwise, you are to use ISO loss costs or class rates applicable to each location.  

If an account meets the criteria for use of the PropertyOne rating plan, such rating requires referral and approval.

Refer to Qwik Notes for specific guidance on approved Marshall & Swift valuations.

When writing Crime Coverage on a Discovery form, you must attach the Retroactive Date endorsement.  The date utilized on the endorsements should not be more than one year prior to the effective date for which we issue our original policy to an insured.  For subsequent renewals, we can use the same date.  If there is a break in coverage at any point, we must change the retro date to be no more than one year prior to the new effective date.  

DMO Property Rating

Yacht Dealers – Section A

Yacht Dealers insurance covers, on an all risk basis, physical loss or damage to property owned by the insured or held by him for sale. 

	Average Monthly Inventory
	Monthly Rate
	Deductibles/Other

	
	Minimum
	Maximum
	

	Less than $100,000
	$0.085
	$0.110
	$2,500-5%

	$100,000 - $300,000
	$0.075
	$0.085
	$5,000-10%

	$300,001 - $500,000
	$0.065
	$0.075
	Minimum Premium: $500

	$500,001 - $750,000
	$0.055
	$0.065
	Minimum Deductible: $1,000

	$750,001 - $1,000,000
	$0.045
	$0.055
	YD Extension Endorsement: $250

	$1,000,001 and up
	$0.040
	$0.050
	



Rating Example: Avg. Monthly Value X (Rate X Debit/Credit) X 12 Months = Annual Premium

Underwriter Discretionary Credits/Debits: 25% Maximum

Piers, Wharves and Docks – Section D

This section provides loss or damage coverage for owned property  comprised of piers, wharves, floats, platforms, gangplanks, pilings, wiring, pipes, ground tackle, moorings and buoys. Business income insurance and extra expense insurance mat be included. 

Zones

	State
	Abbrev
	Zone
	State
	Abbrev
	Zone

	Alabama
	AL
	6
	Montana
	MT
	11

	Alaska
	AK
	16
	Nebraska
	NE
	11

	Arizona
	AZ
	14
	Nevada
	NV
	15

	Arkansas
	AR
	7
	New Hampshire
	NH
	1

	California
	CA
	15
	New Jersey
	NJ
	2

	Colorado
	CO
	14
	New Mexico
	NM
	14

	Connecticut
	CT
	2
	New York (NYC)
	NYC
	2

	DC
	DC
	4
	New York x NYC
	NY
	3

	Delaware
	DE
	4
	North Carolina
	NC
	9

	Florida
	FL
	13
	North Dakota
	ND
	11

	Georgia
	GA
	9
	Ohio
	OH
	10

	Hawaii
	HI
	0
	Oklahoma
	OK
	8

	Idaho
	ID
	11
	Oregon
	OR
	15

	Illinois
	IL
	10
	Pennsylvania
	PA
	3

	Indiana
	IN
	10
	Rhode Island
	RI
	1

	Iowa
	IA
	10
	South Carolina
	SC
	9

	Kansas
	KS
	8
	South Dakota
	SD
	11

	Kentucky
	KY
	7
	Tennessee
	TN
	7

	Louisiana
	LA
	5
	Texas
	TX
	12

	Maine
	ME
	1
	Utah
	UT
	14

	Maryland
	MD
	4
	Vermont
	VT
	1

	Massachusetts
	MA
	1
	Virginia
	VA
	4

	Michigan
	MI
	10
	Washington
	WA
	15

	Minnesota
	MN
	10
	West Virginia
	WV
	5

	Mississippi
	MS
	6
	Wisconsin
	WI
	10

	Missouri
	MO
	10
	Wyoming
	WY
	11


Rates(4)
	
	Inland (1)
	Coastal (1)

	State
	Uncovered 
	Covered
	Uncovered
	Covered

	AK
	$0.85
	$1.06
	$1.00
	$1.25

	AL(3)
	$1.10
	$1.60
	N/A
	N/A

	AR(3)
	$1.10
	$1.76
	N/A
	N/A

	AZ
	$0.50
	$0.63
	N/A
	N/A

	CA
	$0.45
	$0.74
	$0.45
	$0.61

	CO
	$0.80
	$1.12
	N/A
	N/A

	CT
	$1.02
	$1.27
	$1.27
	$1.59

	DC 
	$1.02
	$1.28
	$1.27
	$1.59

	DE
	$1.07
	$1.34
	$1.27
	$1.59

	FL (2)
	$1.00
	$1.25
	$1.00
	$1.25

	GA
	$1.20
	$1.50
	$1.75
	$2.19

	HI
	N/A
	N/A
	N/A
	N/A

	IA
	$1.09
	$1.59
	N/A
	N/A

	ID
	$1.00
	$1.45
	N/A
	N/A

	IL
	$1.07
	$1.34
	N/A
	N/A

	IN
	$1.07
	$1.34
	N/A
	N/A

	KS
	$1.10
	$1.98
	N/A
	N/A

	KY
	$1.10
	$2.09
	N/A
	N/A

	LA
	N/A
	N/A
	N/A
	N/A

	MA
	$1.02
	$1.28
	$1.27
	$1.59

	MD
	$0.90
	$1.13
	$1.27
	$1.59

	ME
	$1.02
	$1.28
	$1.27
	$1.59

	MI
	$0.64
	$0.80
	N/A
	N/A

	MN


	$0.64
	$0.80
	N/A
	N/A

	MO
	$1.10
	$1.76
	N/A
	N/A

	MS(3)
	$1.10
	$1.76
	N/A
	N/A

	MT
	$0.67
	$1.10
	N/A
	N/A

	NC
	$1.00
	$1.25
	$2.16
	$2.70

	ND
	$0.67
	$0.84
	N/A
	N/A

	NE
	$0.67
	$0.84
	N/A
	N/A

	NH
	$1.02
	$1.28
	$1.46
	$1.82

	NJ
	$1.02
	$1.28
	$1.46
	$1.82

	NM
	$0.67
	$0.84
	N/A
	N/A

	NV
	$0.71
	$0.89
	$1.46
	$1.82

	NY
	$0.71
	$0.89
	$1.46
	$1.82

	OH
	$1.02
	$1.27
	N/A
	N/A

	OK
	$1.10
	$1.82
	N/A
	N/A

	OR
	$0.54
	$0.68
	$0.68
	$0.81

	PA
	$1.10
	$1.40
	N/A
	N/A

	RI
	$1.02
	$1.28
	$1.27
	$1.59

	SC
	$1.00
	$1.25
	$2.00
	$2.50

	SD
	$0.67
	$0.84
	N/A
	N/A

	TN
	$1.10
	$2.09
	N/A
	N/A

	TX(3)
	$1.10
	$1.60
	$2.00
	$2.90

	UT
	$0.67
	$0.84
	N/A
	N/A

	VA
	$1.15
	$1.44
	$1.68
	$2.10

	VT
	$1.02
	$1.27
	N/A
	N/A

	WA
	$0.54
	$0.68
	$0.50
	$0.63

	WI
	$0.64
	$0.80
	N/A
	N/A

	WV
	$1.25
	$2.00
	N/A
	N/A

	WY
	$0.67
	$1.11
	N/A
	N/A


(1)As defined in Windstorm Control section of QwikNotes 

(2)Wind excluded 

(3)Wind excluded in all coastal windstorm control zones as defined in QwikNotes

Dock Deductibles

	Type
	Inland (1)
	Coastal (1)

	
	Uncovered
	Covered
	Uncovered
	Covered

	Wind, Flood and/or Collapse by Dock Limit
	
	
	
	

	Less than $500k
	$10,000
	$10.000
	$10,.000
	$10,000

	$500k - $1,000,000
	2%.
	$25,000
	2%
	$25,000

	$1,000,001 - $3MM
	2%, $25k Min.
	2%, $25k Min.
	2%, $25k Min.
	2%, $25k Min.

	Over $3MM
	1%, $50k Min.
	1%, $50k Min.
	1%, $50k Min.
	1%, $50k Min.

	
	
	
	
	

	Minimum AOP $5,000 – All types
	Max Credits
	
	
	

	$15,000
	5%
	
	
	

	$25,000
	10%
	
	
	

	$50,000
	15%
	
	
	

	$75,000
	20%
	
	
	



Additional Coverage/Surcharges/Credits

	Dock Age Factors/Years
	Factor

	0 – 5
	0.90

	6 - 10
	1.00

	11 – 15
	1.15

	16 – 25
	1,25

	+25
	1.40

	
	

	Engineered (1)
	0.75

	Underwriter Discretionary Credit/Debit
	25% Maximum

	Business Interruption Coverage
	75% of the dock rate used


(1)Engineering must be verified by documentation

Tools & Equipment – Section E

This section provides physical loss or damage coverage for owned equipment. Coverage is to be written on an ACV basis only. It should also be confirmed that equipment is solely used for insured’s activities ie. Hauling, launching and moving boats around the marina.

	Tools & Equipment
	Rate per $100
	Deductibles

	
	Minimum
	Maximum
	

	Scheduled Equipment
	$0.85
	$3.00
	$500 Minimum

	Unscheduled Equipment
	$1.50
	$3.00
	



Minimum Premium: $250

Underwriter Discretionary Credits/Debits: 25%

Owned Watercraft – Hull – Section F

This section provides physical loss or damage coverage for owned watercraft for rental purposes, private use or workboats. All vessels should be scheduled. There should be a scheduled maintenance plan in effect for the entire fleet. 

	Total Hull Value
	Rates per $100
	Deductibles/Other

	
	Minimum
	Maximum
	

	Less than $50,000
	$3.00
	$3.50
	$500 Minimum

	$50,000 - $100,000
	$2.75
	$3.25
	Work Boat Credit – 20%

	$100,001 - $500,000
	$2.25
	$2.75
	Non-Coastal Credit – 10%

	$500,001 - $1,000,000
	$1.50
	$2.25
	West Coast Credit – 25%

	$1,000,001 and up
	$1.00
	$1.50
	Underwriter Discretionary Credit/Debit – 25%


6.1.2 Approved Forms - Property / Inland Marine / OCEAN MARINE/Crime

ISO forms are to be used on most accounts.  

	FORM # 
	PROPERTY FORM TITLE
	LIMITATIONS

	 
	 
	 

	 
	MANDATORY ATTACHMENTS – ALL POLICIES
	 

	 
	 
	 

	91222  (04/13)
	Policyholder Notice - Commission
	None

	IL 0017 (11/98)
	Common Policy Conditions – ISO CPP (only)
	All states except WA

	IL 0146 (08/10)
	Common Policy Conditions – ISO CPP (only) - WA
	WA

	89644 (06/13)
	Economic Sanctions Endorsement (OFAC)
	All states except AK

	118019 (07/14)
	Economic Sanctions Endorsement (OFAC) - AK
	AK

	96556 (02/08)
	Policyholder Disclosure Notice of Terrorism Insurance Coverage
	 

	102214 (06/10)
	Georgia Diminution of Value Exclusion
	Mandatory if GA Locations

	 
	PLUS ALL REQUIRED STATE AMENDATORY ENDORSEMENTS
	 

	 
	 
	 

	 
	"ENHANCED" PROPERTY BASE FORMS: 
	NOT APPROVED IN AK, LA, FL

	 

	97100 (05/08)
	Commercial Property Conditions
	 

	97101 (05/08)
	Common Policy Conditions (Use IL 0017 for Package Policies)
	 

	97069 (03/08)
	Supplemental Declarations
	 

	97064 (03/08)
	Business and Personal Property Cov Form
	 

	97072 (05/08)
	Cause of Loss – Special Form
	 

	100381 (12/08)
	Cov for Loss to the Undamaged Portion of Bldg
	 

	100380 (12/08)
	Ordinance or Law Amendatory Endorsement
	 

	99079 (05/08)
	Exclusion of Loss Due to Virus or Bacteria
	Except NY, MA

	 
	 
	 

	 
	OPTIONAL ENDORSEMENTS (ISO and ENHANCED UNLESS OTHERWISE NOTED)
	 

	97070 (05/10)
	Business Income (and Extra Expense) Coverage Form
	 

	CP 1065 (10/12)
	Flood Coverage Endorsement 
	Except CA, HI, TX

	CP 1065 (06/07)
	Flood Coverage Endorsement 
	CA, HI, TX

	CP 1045 (10/12)
	Earthquake and Volcanic Eruption (Sub Limit Form)
	Except CA, HI, OR, TX

	CP 1045 (08/99)
	Earthquake and Volcanic Eruption (Sub Limit Form)
	CA, HI, TX

	CP 1045 (02/00)
	Earthquake and Volcanic Eruption (Sub Limit Form)
	OR

	97065 (05/08)
	Equipment Breakdown Exclusion (mandatory when not providing Equipment breakdown coverage)
	 

	97081 (04/08)
	Equipment Breakdown-Other Conditions Endt
	 

	99127 (06/08)
	Mortgagee Clause - Washington
	WA

	97091 (03/10)
	Blanket Limits Per Premises Endorsement
	 

	97092 (05/08)
	Margin Clause
	 

	90610 (11/08)
	Windstorm or Hail Deductible Endorsement
	Limited to AL, CT, DC, DE, GA, HI, MA, MD, ME, MO, NC, NH, NJ, RI, SC, TX, VA

	CP 0320 (10/92)
	Multiple Deduct (Fixed Dollar Deduct)     OR:
	All other states . 

	CP0321 (10/12)
	Windstorm or Hail (Percentage) Deductible Endorsement
	All other states  

	100382 (12/08)
	Windstorm or Hail Deductible Endorsement with Named Storm Definition
	Limited to AL, CT, DC, DE, GA, HI, MA, MD, ME, MO, NC, NH, NJ, RI, SC, TX, VA

	101139 (04/09)
	Windstorm or Hail Deductible Endorsement with Named Storm Definition - SC
	SC

	CP 1054 (06/07)
	Windstorm or Hail Exclusion
	Except NC, NY, SC, TX, WA

	 
	 NY - you cannot exclude Windstorm or Hail on an Admitted basis
	 

	CP 1061 (06/07)
	Windstorm or Hail Exclusion
	NC

	CP 1059 (06/07)
	Windstorm or Hail Exclusion
	SC

	CP 1057 (06/07)
	Windstorm or Hail Exclusion
	TX

	CP 1063 (06/07)
	Windstorm or Hail Exclusion
	WA

	97036 (02/08)
	Upgrade to Green
	Except CT

	99712 (08/08)
	Upgrade to Green - CT
	CT

	110286 (06/12)
	Ordinary Payroll Exclusion
	 

	110358 (05/12)
	Supplemental Dec – Limit/Deductible Changes
	 

	99773 (09/08)
	Accessory Equipment Installation Amendatory Endorsement
	 

	106379 (10/10)
	Evacuation Response
	 

	106360 (09/10)
	Surface Water Amendatory
	 

	115114 (10/13)
	Limitations on Coverage for Roof Surfacing
	CA, CO,  IL, TX, 

	CP 1048 (10/12)
	Limitations on Coverage for Roof Surfacing - MO
	MO

	CP 1022 (10/12)
	ACV for Roof Surfacing - CT
	CT

	CP 1023 (10/12)
	ACV for Roof Surfacing - MA
	MA

	CP 1025 (11/13)
	ACV for  Roof Surfacing - IN
	IN

	CP 1049 (01/12)
	ACV for Roof Surfacing - WY
	WY

	 
	NOTE:  no "Roof Surfacing" endorsements are available in HI, NH. 
	 

	 
	 
	 

	 
	PROPERTYONE (IPIS) BASE FORMS
	 

	 
	MANDATORY BASE FORM COMMERCIAL PROPERTY COVERAGE
	 

	63948 (12/11)
	NHIC Supplemental Declarations Page
	Except AK

	111470 (10/12)
	NHIC Supplemental Declarations Page:  AK only
	AK

	63949 (12/11)
	GS Supplemental Declarations Page
	Except AK

	111471 (10/12)
	GS Supplemental Declarations Page: AK only
	AK

	63050 (12/11)
	INIC Supplemental Declarations Page
	Except AK

	111472 (10/12)
	INIC Supplemental Declarations Page: AK only
	AK

	64543 (12/04)
	Property Coverage Form
	 

	 
	 
	 

	 
	MANDATORY ENDORSEMENTS - PROPERTYONE
	 

	97080 (02/12)
	Amendatory Endorsement
	Except WA

	111768 (11/12)
	Amendatory Endorsement - WA
	WA

	111881 (02/13)
	Ordinance or Law Amendatory
	Except MD, NY, 

	115136 (12/13)
	Ordinance or Law Amendatory - NY
	NY

	 
	 
	 

	 
	PROGRAM OPTIONAL ENDORSEMENTS: PROPERTYONE
	 

	63940 (12/04)
	Extension of Supplemental Declarations
	 

	63958 (06/04)
	Schedule of Premises
	 

	64872 (12/04)
	Business Income and Extra Expense Coverage Part
	 

	64545 (12/04)
	Property Coverage Form – Flood Endorsement
	 

	64546 (12/04)
	Property Coverage Form – Earth Movement
	 

	64550 (02/05)
	Equipment Breakdown Exclusion (mandatory when not providing Equipment breakdown coverage)
	 

	110319 (07/12)
	Equipment Breakdown – Other Conditions Endt
	Except FL

	67281 (12/04)
	Sprinkler Leakage Earthquake Exclusion
	 

	67282 (12/04)
	Sprinkler Leakage Earthquake Limitation
	 

	97091 (03/10)
	Blanket Limits Per Premises Endorsement
	Except AK, FL, LA

	97091 (10/13)
	Blanket Limits Per Premises Endorsement
	AK, FL, LA

	111796 (01/13)
	Limitation of Coverage for Roof Surfacing
	Except CT, IN, MA, MO, NH, WY

	113799 (01/13)
	CT:  ACV for Roof Surfacing
	CT

	111716 (06/13)
	IN:  ACV for Roof Surfacing
	IN

	111795 (01/13)
	MA:  ACV for Roof Surfacing
	MA

	111797 (01/13)
	MO:  Limitation of Coverage for Roof Surfacing
	MO

	113718 (07/13)
	NH:  ACV for Roof Surfacing
	NH

	111798 (01/13)
	WY:  ACV for Roof Surfacing
	WY

	111464 (01/13)
	Discharge From Sewer, Drain or Pump (Not Flood Related)
	Except HI

	90611 (05/07)
	Windstorm or Hail Exclusion
	Except CO, LA, NY, SC, TN, TX, (cannot exclude Wind in NY on Admitted Business)

	96358 (10/07)
	Windstorm or Hail Exclusion – Texas
	TX

	97040 (03/08)
	Windstorm or Hail Exclusion – South Carolina
	SC

	90610 (11/08)
	Windstorm or Hail Deductible Endorsement
	Limited to AL, CT, DC, DE, FL, GA, HI, LA, MA, MD, ME, MO, NC, NH, NJ, RI, SC, TX, VA

	CP 0320 (10/92)
	Multiple Deduct (Fixed Dollar Deduct)     OR:
	All other states  

	CP0321 (10/12)
	Windstorm or Hail (Percentage) Deductible Endorsement
	All other states  

	100382 (12/08)
	Windstorm or Hail Deductible Endorsement with Named Storm Definition
	Limited to AL,CT, DC, DE, GA, HI, LA, MA, MD, ME, MO, NH, NJ, NC, RI, TX, VA 

	101139 (04/09)
	SC Windstorm or Hail Deductible Endorsement with Named Storm Definition
	SC

	94347 (04/07)
	Peak Season Limit of Insurance
	Except LA, NY

	94453 (05/07)
	Fine Arts Amendatory Endorsement
	Except LA, NY

	94452 (05/07)
	Education Enhancement Endorsement
	Except LA, NY

	110285 (06/12)
	Ordinary Payroll Exclusion
	Except AK

	94454 (05/07)
	Vacancy Permit
	Except LA, NY

	108114 (09/12)
	Protective Safeguards Endorsement
	 

	97037 (02/08)
	Upgrade to Green
	Except CT

	99713 (08/08)
	Upgrade to Green:  CT
	CT

	94349 (04/07)
	Functional Replacement Cost
	Except CT, WV

	115129 (01/14)
	Additional Property Not Covered Endorsement
	Except CA, DE, FL, LA, MA, MD, NE, NY, WY

	110286 (06/12)
	Ordinary Payroll Exclusion
	Except AK, FL, LA

	CP 1510 (10/12)
	Ordinary Payroll Exclusion
	AK

	CP 1510 (06/07)
	Ordinary Payroll Exclusion
	FL, LA

	AG 0130 (03/05)
	Equipment Breakdown Coverage
	Except AK, CA, FL, NY, WA

	AG 0130 (04/05)
	Equipment Breakdown Coverage - NY
	NY

	AG 0130 (05/05)
	Equipment Breakdown Coverage - CA
	CA

	AG 0130 (07/05)
	Equipment Breakdown Coverage - AK
	AK

	AG 0130 (08/05)
	Equipment Breakdown Coverage -WA
	WA

	AG 0130 (05/07)
	Equipment Breakdown Coverage -FL
	FL  

	FORM # 
	PROPERTY FORM TITLE
	LIMITATIONS

	 
	 
	 

	 
	MANDATORY ATTACHMENTS – ALL POLICIES
	 

	91222  (04/13)
	Policyholder Notice - Commission
	None

	IL 0017 (11/98)
	Common Policy Conditions – ISO CPP (only)
	All states except WA

	IL 0146 (08/10)
	Common Policy Conditions – ISO CPP (only) - WA
	WA

	89644 (06/13)
	Economic Sanctions Endorsement (OFAC)
	All states except AK

	89644 (07/05)
	Economic Sanctions Endorsement (OFAC)
	AK

	96556 (02/08)
	Policyholder Disclosure Notice of Terrorism Insurance Coverage
	 

	102214 (06/10)
	Georgia Diminution of Value Exclusion
	Mandatory if GA Locations

	 
	PLUS ALL REQUIRED STATE AMENDATORY ENDORSEMENTS
	 


	FORM # 
	DEALER AND MARINA OPERATORS PACKAGE (DMO)
	LIMITATIONS

	

	 IMD 668 (03/91)
	Yacht Dealer and Marina Operators Package Declaration
	 

	 IMD 658 (03/91)
	  Yacht Dealers Coverage Form – Section A
	 

	 IMD 660 (03/91)
	Marina Operators Legal Liability – Section B
	 

	 IMD 661 (03/91)
	  Protection and Indemnity – Section C
	 

	 IMD 662 (03/91)
	Pier, Wharves and Docks – Section D
	 

	 IMD 663 (03/91)
	Docks Business Interruption – Section D-1
	 

	 IMD 665 (03/91)
	  Commercial Tools & Equipment Coverage – Section E
	 

	 IMD 666 (03/91)
	Small Watercraft – Section F
	 

	 IMD  (03/91)
	  Small Watercraft – Section F
	 

	 YD 1 (03/06)
	Promotional Use Endorsement
	 

	 YD 2 (03/06)
	  Windstorm or Hail Percentage Deductible
	 

	 YD 3 (03/06)
	Windstorm or Hail Exclusion
	 

	 YD 4 (03/06)
	  Additional Covered Property
	 

	 YD 5 (03/06)
	Navigation Territory Extension
	 

	 YD 6 (03/06)
	  Trip Navigation Extension
	 

	 YD 7 (03/06)
	Navigation Territory Extension – Continental US
	 

	 YD 8 (03/06)
	  Yacht Dealers Premise Schedule Endorsement
	 

	 YD 10 (03/06)
	Yacht Dealer Extension Endorsement
	 

	 YD 11 (03/06)
	  Worldwide Extension Endorsement
	 

	 YD 12 (03/06)
	PD Coverage for Regattas and sponsored events
	 

	 YD 13 (03/06)
	  Borrowed Boat Coverage for Dealers
	 

	 YD 14 (03/06)
	Yacht Dealers & Operators Freezing Exception
	 

	 MOLL 1
	  
	 

	 DOCKS-1 (03/06)
	Piers, Wharves & Docks Replacement Cost
	 

	 DOCKS-2 (03/06)
	  Piers, Wharves & Docks Windstorm or Hail Percentage Deductible
	 

	 DOCKS-3 (03/06)
	Piers, Wharves & Docks Exclusion-Earth Movement
	 

	 DOCKS-4 (08/06)
	  Piers, Wharves & Docks Exclusion-Flood
	 

	 DOCKS-5 (08/06)
	Piers, Wharves & Docks Exclusion-Collapse
	 

	 DOCKS-6 (08/06)
	  Piers, Wharves & Docks Removal of Ice Exclusion
	 

	 DOCKS-7 (08/06)
	Piers, Wharves & Docks Windstorm or Hail Exclusion
	 

	 DOCKS-8 (08/06)
	  Dock Schedule
	 

	 DOCKS-9 (08/06)
	Windstorm, Hail or Flood Deductible
	 

	 DOCKS-10 (08/06)
	  Dock Builders Risk
	 

	 DOCKS-15 (03/12)
	Docks Additional Exclusion-Breakwaters and Bulkheading
	

	 P&I-1 (08/06)
	  Protection & Indemnity Exclusion – Jet Ski’s and Personal Watercraft
	 

	 P&I-2 (08/06)
	Protection & Indemnity Personal Watercraft Limitations
	 

	 P&I-3 (08/06)
	  Regatta Liability
	 

	 P&I-4 (08/06)
	Yacht Dealer Operations Protection & Indemnity
	 

	 P&I-5 (08/06)
	  Protection & Indemnity Water Skiing Extension
	 

	 P&I-6 (08/06)
	Crew Coverage
	 

	 P&I-7 (08/06)
	  Protection & Indemnity Exclusion-Jet Ski’s and Personal Watercraft
	 

	 P&I-8 (08/06)
	Additional Insured-Lessor of Leased Equipment
	 

	 P&I-9 (08/06)
	  Protection & Indemnity Schedule
	 

	 P&I-10 (08/06)
	Pollution Limitation Endorsement – Sudden & Accidental Basis
	 

	 P&I-11 (08/06)
	  Tower’s Collision Liability
	 

	 P&I-12 (08/06)
	Protection & Indemnity Vessel Schedule
	 

	 P&I-13
	  Employee Aboard Condition
	 

	 Tools-1 (09/06)
	Commercial Tools and Equipment Actual Cash Value
	 

	 Tools-2 (09/06)
	  Commercial Tools and Equipment Replacement Cost Value
	 

	 Tools-3 (09/06)
	Commercial Tools and Equipment Increased Limit Per Item
	 

	 Tools-4 (08/06)
	  Equipment Schedule
	 

	 Hull-3 (08/06)
	Windstorm or Hail Exclusion
	 

	 Hull-4 (08/06)
	  Watercraft Schedule
	 


	FORM # 
	CRIME
	LIMITATIONS

	It is our intent to migrate our Crime policies to the Actual Loss Sustained form as follows:

	Effective immediately, all new Crime business should be written using ISO’s Actual Loss Sustained coverage form (CR 0021).  

	 
	 
	 

	In the event there is a desire to write a new Crime policy on the ‘Discovery’ form, it requires a referral and prior approval by the Program Manager utilizing a retroactive date that is concurrent with the inception date of our policy.   However, use of this form is strongly discouraged.  

	 
	 
	 

	Renewals of existing business currently written on the ‘Discovery’ form (CR 0020) may continue as long as form CR 2005, Retroactive Date Endorsement, is attached and properly completed (no earlier than the original date AIG assumed coverage on consecutive renewals.)

	 


	 
	 

	 
	CRIME BASE FORM POLICIES
	 

	CRDS 01 (08/13)
	Crime & Fidelity Part Declarations
	Except CA, CO, FL, LA, MD, NY

	CRDS 01 (08/07)
	Crime & Fidelity Part Declarations
	MD

	CRDS 01 (07/02)
	Crime & Fidelity Part Declarations
	CA, CO, FL, LA, NY

	CR 0021 (08/13)
	Commercial Crime Coverage Form – Loss Sustained Form
	Except CA, CO, FL, LA, MD, NY

	CR 0021 (05/06)
	Commercial Crime Coverage Form – Loss Sustained Form
	CA, CO, FL, LA, MD, NY

	CR 2005 (10/10)
	Retroactive Date Endorsement 
	Except CA, CO, FL, LA, MD, NY

	CR 2005 (05/06)
	Retroactive Date Endorsement  
	CA, CO, FL, LA, MD, NY

	 
	 
	 

	 
	MANDATORY ENDORSEMENTS
	 

	CR 0413 (08/13)
	Protected Information Exclusion
	Except CA, CO, FL, LA, MD, NY

	CR 0413 (05/06)
	Protected Information Exclusion
	CA, CO, FL, LA, MD, NY

	CR 2028 (08/07)
	Add Protective Devices or Services
	Except CA, CO, DE, FL, HI, LA, IL, MA, MN, NY,  TX

	CR 0147 (08/07)
	Add Protective Devices or Services – MN
	MN

	 
	 
	 

	 
	PLUS ALL REQUIRED STATE AMENDATORY ENDORSEMENTS
	 


6.2
General Liability/OCEAN MARINE - MOLL, PROTECTION & INDEMNITY

Unless otherwise directed in this section, please refer to the Division 66 General Liability Qwiknotes
The company accepts ACORD Applications.  

Restaurant Liability 

Restaurant receipts are not included in the Marina classifications and must be rated separately. Risks must meet the following minimum underwriting criteria when evaluating exposures in the program:

· If the restaurant is subcontracted out, certificates of insurance must be obtained from the subcontractor and the marina should be named as an additional insured on the subcontractor’s policy;

· The management of the restaurant must have a minimum of 5 years experience in operating a restaurant business;

· Risks must comply with NFPA Standard #101 – Life safety code to meet guidelines for type and capacity of exits, seating capacity and spacing, lighting and handrails. All exit doors and ways of egress must be free of obstructions.

· A service contract with a qualified grease-cleaning contractor is required for cleaning hoods, exhaust fans, duct systems and other appurtenant devices at least every six months or more frequently if use demands. All equipment must be UL listed and meet all NFPA codes;

· A qualified contractor should inspect and service automatic fire extinguishing systems every six months under a formal maintenance contract. Portable Class B type hand fire extinguishers must be available in the cooking area;

· If alcohol is served, the risk must meet the minimum underwriting guidelines noted in the Liquor Liability section of this marine program underwriting guidelines.

Liquor Liability

If Liquor liability coverage is to be provided under the Marina program, we must write the general liability policy as part of the program. No unsupported liquor liability policy can be written.

· The Liquor Liability coverage form 

· The maximum account limits are $1,000,00 Occ/$1,000,000 Agg

· Risks must have specific guidelines for selling/serving alcoholic beverages including the following:

· All members who serve alcohol must be property trained in the TIPSTM (Training In Intervention Procedures for Servers) or its equivalent and adequately supervised.

· A formal written program is required which addresses the sale of alcoholic beverages. It must include how to address persons who appear to be intoxicated or under age patrons. The risk is ineligible for coverage if no documentation of a formal program is provided or if their liquor license has been revoked.

Swimming Pools

Swimming pools, lakes or beaches must be rated separately using the ISO classification codes based on “each”.

Swimming pools should use the class code 48925, lakes and beached 40072. All pools must be inspected by loss control in order to verify the following minimum underwriting criteria for swimming pools:

· Outdoor pools must be totally enclosed by a security fence of not less than 5 feet high (higher if required by local building codes). With self-closing and self-latching gates with mechanisms out of the reach of children. All walkways surrounding the pool must be of rough concrete construction or covered with a non-slip material designed to be non-slip when wet.

· The depth of the water must be clearly marked with numbers and letters at least 4 inches high. A buoyant rope should be placed at the 5 foot depth to distinguish the deep end from the shallow end of the pool. The pool must meet or exceed local code and without diving boards or slides, if not required by local code.

· Rules of use must be posted at all entrance points containing at a minimum items designating the following:

· Adults must accompany all children under 12 years of age;

· Alcoholic beverages and all glass containers are prohibited within the gated and fenced pool area;

· Running and horseplay are prohibited within the pool area

· The use of any electrical appliances are restricted within 10 feet of the pool edges and must meet NFPA codes;

· The use of the pool is restricted to members and invited guests.

· Certified lifeguards must be on duty while the pool is open for use and rescue equipment must be located at the pool and clearly identified, displayed and properly maintained.

· Testing of water for proper PH and chlorine levels must be done on a regular and frequent basis. All chemical treatment (equipment and supplies) and circulation/filtration equipment should be enclosed and secured from public access.

DMO Liability Rating

Marina Operators Legal Liability – MOLL Section B

Marina Operators Legal Liability covers the insured’s legal liability for loss or damage to watercraft of others in the insured’s care, custody or control for: Repair, alteration, maintenance, storage, mooring at slips or buoys, hauling and launching, fueling and transient servicing.

	Marine Receipts
	Rates per $100*
	Deductible/Options

	Less than $50,000
	$1.00
	$1,000 Minimum

	$50,000 - $100,000
	$0.75-$1.00
	$2,500 – 5% Credit

	$100,001 - $500,000
	$0.65-$0.75
	$5,000 – 10% Credit

	$500,001 - $750,000
	$0.60-$0.75
	$300,000 Limit – 20% Credit

	$750,001 - $1,000,000
	$0.50-$0.60
	$500,000 Limit – 10% Credit

	$1,000,001 and up
	$0.45-$0.50
	Dry Rack Storage – 25% Credit

	
	
	Heavy Repair Operations – 15% Surcharge

	
	
	Underwriter Discretionary Credit/Debit – 25% maximum


*$1,000,000 Limit


Protection & Indemnity – P&I Section C

P&I covers the legal liability for ownership or use of a vessel, while it is afloat. It protects the owner with respect to their liability in the following instances:

· Liability with respect to loss of life and/or bodily injury;

· Liability with respect to property of others;

· Liability for fines and penalties incurred due to violation of the law, as well as any expenses necessary for removal of wreck, where compulsory by law.

	Total Hull Values
	YD’s
	MOLL
	Per Rental
	Work Boat
	Jones Act/Crew
	Per Student

	$300,000
	$150
	$100
	$150-$200
	$125
	$200
	$25

	$500,000
	$250
	$150
	$200-250
	$150
	$300
	$30

	$1,000,000
	$450
	$250
	$250-$300
	$200
	$500
	$40



Minimum Premium-$500; S&A Pollution-$500 to $300,000 Limit Max; Towers Liability-$500; Personal Use End-$300

Underwriter Discretionary Credits/Debits: 25%

6.2.1 
Approved Rates and RULES – General Liability

We will use ISO loss costs, rules and forms when writing Commercial General Liability.  

Refer to Company rules exist for our programs and are summarized in Qwiknotes.  Program specific ‘refer to company rules’, if any, can be found below:.  

Should you encounter a ‘refer to company’ issue not addressed above, please refer to your program manager for guidance. 

6.2.2 Approved Forms – General Liability

	FORM # 
	GENERAL LIABILITY FORM TITLE
	LIMITATIONS

	 
	MANDATORY ATTACHMENTS – ALL POLICIES
	 

	 
	 
	 

	91222  (04/13)
	Policyholder Notice – Commission
	None

	CG 0001 (04/13)
	Commercial General Liability Coverage Form
	 

	89644 (06/13)
	Economic Sanctions Endorsement (OFAC)
	All states except AK

	89644 (07/05)
	Economic Sanctions Endorsement (OFAC) - AK, MA,
	AK

	96556 (02/08)
	Policyholder Disclosure Notice of Terrorism Insurance Coverage
	 

	IL 0021 (09/08)
	Nuclear Exclusion
	Except HI, NE, NY, WA

	IL 0021 (07/02)
	Nuclear Exclusion – HI
	HI

	IL 0021 (05/02)
	Nuclear Exclusion – NE
	NE

	IL 0023 (07/02)
	Nuclear Exclusion – NY
	NY

	IL 0198 (09/08)
	Nuclear Exclusion – WA
	WA

	62898 (07/12)
	Radioactive Matter Exclusion
	 

	CG 2147 (12/07)
	Employment Related Practices Exclusion
	Except TX, WA

	CG 2639 (12/07)
	Employment Related Practices Exclusion – TX
	TX

	CG 0197 (12/07)
	Employment Related Practices Exclusion - WA
	WA

	CG 2146 (07/98)
	Abuse or Molestation Exclusion
	Except HI, IL, NJ, TX, VT

	CG 2646 (04/99)
	Abuse or Molestation Exclusion
	TX

	113513 (03/13
	Abuse or Molestation Exclusion
	NJ, VT

	IL 0017 (11/98)
	Common Policy Conditions
	All states except WA

	IL 0146 (08/10)
	Common Policy Conditions – WA
	WA

	58332 (08/07)
	Lead Exclusion
	Except AK, CA, LA, MA, ME, NH, NJ, NY, OK, TX, VA

	58332 (07/93)
	Lead Exclusion – CA, LA, OK, TX, VA
	CA, LA, OK, TX, VA

	111516 (08/12)
	Lead Exclusion – MA
	MA

	96571 (11/07)
	Lead Exclusion – NJ
	NJ

	96832 (12/07)
	Lead Exclusion – NY
	NY

	64004 (07/12)
	ERISA Exclusion
	 

	78689 (07/03)
	Fungus Exclusion
	Except AK, GA, KS, LA, MA, NH, NY VA, WA

	78689 (08/01)
	Fungus Exclusion – VA
	VA

	CG 2167 (12/04)
	Fungus Exclusion – GA, KS, NH
	GA, KS, NH

	CG 3210 (04/05)
	Fungus Exclusion – LA
	LA

	78379 (04/02)
	Fungus Exclusion – MA
	MA

	79277 (02/04)
	Fungus Exclusion – WA
	WA

	82540 (07/12)
	Asbestos and Silicosis Exclusion
	Except LA, NY

	90024 (10/05)
	Asbestos and Silicosis Exclusion – LA
	LA

	96834 (03/08)
	Asbestos and Silicosis Exclusion – NY
	NY

	CG 2149 (09/99)
	Total Pollution Exclusion
	Except AK, IL, MN, TX, VA, VT

	CG 3267 (09/08)
	Total Pollution Exclusion – AK
	AK

	IL 0003 (09/08)
	Calculation of Premium
	Except HI, NE, NY

	IL 0003 (09/07)
	Calculation of Premium – HI
	HI

	IL 0003 (08/07)
	Calculation of Premium – NE
	NE

	IL 0185 (08/08)
	Calculation of Premium – NY
	NY

	CG 2106 (05/14)
	Exclusion - Access or Disclosure of Confidential or Personal Information (Coverage B only)
	New - ISO mandatory.   Except MD

	 
	 
	 

	 
	 
	 

	 
	ANYTIME THERE IS A KNOWN INDIANA EXPOSURE (Payroll/Location):
	 

	115924 (10/13)
	Indiana Amendatory - Definition of Pollutants (see '1' below)
	 

	 
	(1) When the insured is Headquartered in a state other than Indiana but has known exposure (payroll, property exposures), include the following policyholder notice):
	 

	84337 (04/04)
	Policyholder Notice - Amendatory Endorsement.  Include the following wording:  "We are amending your policy by adding Endorsement 115924 (10/13), Indiana Amendatory Endorsement.  This endorsement restricts the insurance you are provided by excluding coverage for all pollution exposures in the state of Indiana and/or for which Indiana law applies"
	Except IN

	 
	 
	 

	 
	PLUS ALL REQUIRED STATE AMENDATORY ENDORSEMENTS
	 

	FORM # 
	COMMERCIAL MARINE LIABILITY FORMS 
	LIMITATIONS

	
	
	

	86799 (10/09)
	Commercial Marine Liability
	

	102160 (05/10)
	Abuse or Molestation Exclusion
	

	102164 (05/10)
	Additional Insured – Designated Person or Organization
	

	102163 (05/10)
	Amendment – Aggregate Limits per Location
	 

	102162 (05/10)
	Amendment of Other Insurance Condition
	

	102171 (05/10) 
	Asbestos and Silica Exclusion
	 

	102167 (05/10)
	Blanket Additional Assured Provision
	

	102166 (05/10)
	Employee Benefits Liability Endorsement
	 

	102165 (05/10)
	Fungus Exclusion
	

	102170 (05/10)
	Fungus Exclusion (MA)
	 

	102169 (05/10)
	Fungus Exclusion (WA)
	

	102168 (05/10)
	Total Pollution Exclusion with a Hostile Fire Exception
	 

	102161 (05/10)
	Violation of Statutes Exclusion
	

	102172 (05/10) 
	Employment Related Practices Exclusion
	 

	
	
	

	 
	 
	 


6.3
Automobile

Unless otherwise directed in this section, please refer to the Division 66 Automobile Qwiknotes 

The company accepts ACORD Applications.  

6.3.1
Approved Rates and RUles  – Automobile

We will use ISO loss costs, rules and forms when writing Commercial Automobile. 

6.3.2  
Approved Forms - Automobile

 

 

	FORM # 
	AUTOMOBILE FORM TITLE
	LIMITATIONS

	 
	MANDATORY ATTACHMENTS – ALL AUTO POLICIES
	 

	 
	 
	 

	91222  (04/13)
	Policyholder Notice – Commission
	None

	CA 0001 (03/10)
	Business Auto Coverage Form
	Except CA, FL, MA, NY, VA

	CA 0001 (03/06)
	Business Auto Coverage Form
	CA, FL, MA, NY, VA

	IL 0017 (11/98)
	Common Policy Conditions
	All states except WA

	IL 0146 (08/10)
	Common Policy Conditions - WA 
	WA

	89644 (06/13)
	Economic Sanctions Endorsement (OFAC)
	All states except AK

	89644 (07/05)
	Economic Sanctions Endorsement (OFAC)
	AK

	 
	PLUS ALL REQUIRED STATE AMENDATORY ENDORSEMENTS
	 

	 
	 
	 

	 
	ISO ENDORSEMENTS/CURRENT EDITION
	WHERE APPROVE D FOR USE


6.4
MARINE BUMBERSHOOT
Unless otherwise directed in this section, please refer to the Division 66 Umbrella Qwiknotes.
See the Qwik notes for our Umbrella underwriting guidelines.

6.4.1 
Approved Rates and RUles  – MARINE BUMBERSHOOT

Marine Bumbershoot rating plan as per standard URW (Umbrella Rating Worksheet) and as noted below:

MINIMUM PERCENTAGE OF UNDERLYING GL: 20%

Minimum per $1MM layer - $1,500

Auto Loadings

	
	LOW
	MEDIUM
	URBAN
	Other/Factors

	Type of Auto
	Local
	Intermediate
	Local
	Intermediate
	Local
	Intermediate
	

	PPT
	$50
	$60
	$75
	$95
	$120
	$150
	Long Haul – 1.25

	LITE
	$100
	$120
	$140
	$160
	$180
	$200
	

	MEDIUM
	$150
	$170
	$190
	$210
	$230
	$250
	

	HEAVY TRUCKS
	$200
	$220
	$240
	$260
	$280
	$300
	

	XTRA HEAVY TRUCKS
	$350
	$380
	$410
	$440
	$470
	$500
	

	BUSES <8
	$250
	$300
	$350
	$400
	$450
	$500
	

	BUSES >8
	$500
	$600
	$700
	$800
	$900
	$1,000
	


6.4.2  
Approved Forms – MARINE BUMBERSHOOT

	FORM # 
	STANDARD UMBRELLA FORM TITLE
	LIMITATIONS

	 
	MANDATORY 
	 

	 70948 (04/08)
	Bumbershoot Declarations
	 

	 70949 (05/05)
	Bumbershoot Policy
	

	91222  (04/13)
	Policyholder Notice – Commission
	None

	96556 (1/08)
	Policyholder Disclosure Notice of Terrorism Insurance Coverage
	 

	89644 (06/13)
	Economic Or Trade Sanctions Condition Endorsement
	All states except AK

	89644 (07/05)
	Economic Or Trade Sanction Condition
	AK

	57833 (6/93)
	Schedule of Underlying Insurance
	None

	81256 (3/06)
	Act of Terrorism Self Insured Retention Endorsement
	Except FL, OH, OK

	94126 (2/07)
	Certified  Act of Terrorism Self-Insured Retention Endorsement (Florida Only)
	FL only

	93947 (1/07)
	Act of Terrorism Self Insured Retention Endorsement (LIMITED STATES ONLY)
	OH

	94150 (3/07)
	Act of Terrorism Self Insured Retention Endorsement (Oklahoma Only)
	OK only

	 
	 
	 

	86435 (8/09)
	Aircraft Products And Grounding Exclusion
	 

	83823  (1/04)
	Anti Stacking Endorsement
	Except VA

	60441 (5/94)
	Cross Suits Exclusion
	 

	60436 (5/94)
	D&O Liability Exclusion
	 

	74562 (10/03)
	EIFS Exclusion
	Except AL

	89438 (6/05)
	Employee Benefits Liability Exclusion  (do not attach if providing EBL)
	 

	81510 (2/03)
	Formaldehyde Exclusion Endorsement
	 

	78691 (08/01)
	Fungus Exclusion
	Except MA, WA

	79380 (4/02)
	Fungus Exclusion - MA
	MA 

	79279 (03/02)
	Washington Fungus Exclusion
	WA

	89440 (6/05)
	Knowledge of Occurrence
	 

	86436 (8/04)
	Lead Exclusion
	Except ME, NH

	87251 (12/04)
	Liquor Liability Exclusion
	 

	91022 (5/06)
	Advertising Injury and Personal Injury Limitation Endorsement
	 

	86379 (8/04)
	Pre-existing Damages and Defects Exclusion
	 

	60458 (9/07)
	Professional Liability Exclusion
	 

	63841 (1/04)
	Radioactive Matter Exclusion
	 

	60423 (5/94)
	Sexual Abuse Or Molestation Exclusion
	Except IL, NE, VT

	81522 (2/03)
	Silica  Exclusion
	 

	57725  (6/93)
	Subsidence Exclusion
	 

	62221 (3/03)
	Total Pollution Exclusion
	Except IL, LA, VT

	79346   (3/02)
	Total Pollution Exclusion With Building Equipment and Hostile Fire Exception (Louisiana)
	LA only

	87260 (12/04)
	Violation of Communication Law Exclusion
	 

	82852 (8/03)
	Disclosure Notice - Formaldehyde
	TX only

	82851 (8/03)
	Disclosure Notice – Lead
	TX only

	82854 (8/03)
	Disclosure Notice – Asbestos
	TX only

	 
	 
	 

	 
	PLUS ALL REQUIRED STATE AMENDATORY ENDORSEMENTS
	 


6.5
Miscellaneous Coverages – Equipment Breakdown

Program Administrator:  Maritime General Agency

General Statements Regarding Eligibility

· Eligible Occupancy:  Marinas, Yacht Clubs, Boat Dealers, and boat repair facilities.

If a risk meets any one of the following criteria, it must be referred to the Program Manager for an equipment breakdown quotation.  If one “Location" is a referral then the entire policy becomes a referral policy.

· Any policy that has a "Location" with a “TIV” greater than $5,000,000

· Any policy with an Equipment Breakdown limit or sublimit that exceeds $100,000 as respects the following coverages:


· Perishable Goods/Spoilage 

· Data Restoration


· Expediting
Expense

· Hazardous Substances


· Off Premises Property Damage

· Dependent Properties

· Computer Equipment

· Service Interruption

· Any policy with an Equipment Breakdown limit or sublimit that exceeds the following as respects Newly Acquired Premises coverages:


· $1,000,000 Building

· $1,000,000 Business Personal Property

· 180 days

· Any policy that includes any one of the following coverage forms, but only if equipment breakdown coverage under said form is to be insured:

· Any Inland Marine Form


· Any Equipment Floater or Contractors Installation Floater


· Any policy with two or more covered equipment breakdown losses within the last 24 months.


· Any policy with a covered equipment breakdown loss greater than $25,000.


· Any policy that has a "Location" with a total power generating capacity greater than 250 kilowatts based on the nameplate rating of the equipment. This includes solar, wind, and any other method of generating power.  This does not include equipment intended to generate electricity solely on an "emergency basis”.

· Any policy that has a "Location" outside the United States
Deductibles:

The Equipment Breakdown deductibles for Property Damage and Business Income follow the Property Policy Property Damage Deductible and Business Income Deductible, subject to a $1,000 minimum. 

Rates:
$0.022 Per $100 of TIV

The rates herein are annual rates and may be pro-rated for in-term transactions or odd-term policies.

Definitions:


· “TIV” is Total Insured Value and is defined as 100% Building Value, 100% Business Personal Property (excluding stock) Value and 100% Business Income Value.

· “Location” means premises involving the same or connecting lots, or premises whose connection is interrupted only by a street, roadway, waterway or right-of-way of a railroad.
 

6.6
Referral Summary Reference Guide

The following is a brief summary of some of the common items that are not premium or limits driven that would require a referral or are not permitted from an underwriting perspective.  Please note that this is meant to be a quick reference document to assist you in the underwriting process.  It is incumbent upon you to verify that you are operating at all times within your authority and, when necessary, refer anything that is outside of your authority to your Program Manager.   

	Less than five (5) years in operation
	1.1

	Less than three-year currently valued (within 180 days of the proposed effective date) hard copy loss history provided by the insurance carrier, or unable to obtain a ‘no known loss letter’ if this option is available as referenced in Section 3.5
	1.1

3.5

	The loss ratio for the current year, and separately, all lines combined for the past three years, must be 30% or less and have no single loss greater than $50,000 (incurred loss). 
	1.1

	Current policy must be active and not in the process of being cancelled or non-renewed.
	1.1

	Accounts with a D&B score of 0, 4, or 5; or you are unable to validate the adequacy of an existing insured’s financial state
	    1.1

	Any account operating pursuant to any chapter of the United States Bankruptcy Code
	2.9.1.1

	An individual or a non-qualifying entity to be listed as a “Named Insured”.
	2.3

	Policy periods (including any coverage and rate commitments associated therewith) greater than twelve (12) months.
	2.7

	Any account that you want to composite rate.
	2.8

	“Refer to Company” issue when no rate provided in Your Authority.
	2.8.1

	Backdating:  anytime there is a known loss, or you receive the order to bind six (6) or more days after the effective date
	2.9.1.9

	Use of any forms not shown as approved for use in Section 6
	2.12

	Use of a manuscript form
	2.9.3.6

	Requests for mid-term increase in limits of liability (GL only). A “no known loss” warranty may also be required.
	2.9.3.3

	Any account where risk transfer is not self-evident; the premium for such accounts must be recorded as a deposit.
	2.9.1.4

	Use of any financial “Downgrade Endorsement”.
	2.9.1.5

	Aggregate Limit Reinstatement
	2.9.3.2

	Extension of cancellation or non-renewal provision beyond the statutory minimum or ninety (90) days, whichever is greater.
	2.9.3.4

	Master policies with certificates. 
	2.9.3.5

	Removal of any policy exclusion or mandatory endorsement.
	2.9.3.7

	Payment of any loss not covered by the policy as it was written at the time of loss. 
	2.9.1.11

	Any issue relating to premium audits.
	2.9.1.13

	Policies that provide coverage for Windstorm and/or Flood and/or Earthquake only.
	2.9.2.16

	Writing property coverage including windstorm and/or earth movement on both new and renewal business for any location(s) within Windstorm Control Zones (as defined in the Windstorm section of the Qwik Notes), and/or with a RiskMeter 250 year MMI rating of 7.0 and above for earth movement.
	2.5

	NYFTZ Business that qualifies as Class 1 or 3 business, or any Class 2 that is not approved in Your Authority.
	2.6.2

	Delegation of authority to anyone not properly licensed and under the employ and direct supervision of such designee, or to anyone outside of the employ of the Program Administrator.  
	2.13

	Use of an “a” rate not authorized in Section 6 of Your Authority.
	3.1

	Supplemental questionnaire or application not previously approved by the Company 
	3.2

	All Underwriting Alerts, Credit Alerts and Hard Blocks 
	3.3

	Use of GL deductibles not previously approved for use with this program, or on any policy with deductible $25,000 or greater.
	3.7

	Any risk on the Office of Foreign Assets Control (OFAC).  
	3.10.6

	Terrorism coverage in a zip code designated for referral in Qwik Notes
	3.10.5


�We do have rental fleets that include Jet ski’s/wave runners.


�Travel lifts can be quite expensive hitting the $50k mark easily.  Would think $500k is a reasonable limit.


�Does this even need to be here?  If you strike this, the verbiage in 1.1 above applies which states to follow quicknotes with exception of the carve out for DE – ME.  Already need to refer for Modeling anyhow.  Why add an addition exclusion that would limit us to NO coastal authority.  It’s unworkable for us. 


�This would mean every coastal renewal is a referral.  If we have the modeling in hand and the rate is adequate, why would we have to refer it again? 


�We have several “A” rated classes we use regularly including Boat Rentals (10119), Vacant Land (49451), Contractors Subcontracted (91581) and Recreational Vehicle Dealers (16694)


�Really?
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