AIG RISK TRANSFER POLICY

Division 66 – AIG Programs

In accordance with the AIG Corporate Risk Transfer Policy, AIG Programs has adopted policies and procedures regarding risk transfer analysis to ensure that (i) all transactions recorded for financial reporting purposes as either insurance or reinsurance contain sufficient risk transfer, and (ii) transactions that do not contain sufficient risk transfer are recorded applying deposit accounting principles, in conformity with generally accepted accounting principles and statutory accounting principles. 

Due to the nature of the business produced by AIG Programs, a risk transfer analysis is performed annually at the program level rather than the policy level.  Accordingly, all Program Administrators must provide their designated Program Managers all information requested to enable the Program Manager to perform such risk transfer analysis on each program for which the Program Administrator is responsible.

