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UMBRELLA PRIME and 2012 RATING PLAN I

In 2015

= We adopted:
— the AIG 2012 Rating Plan for all states.
— the Umbrella Prime contract for all states except AK, VT and WA.

Refer to Underwriting Bulletins 15 UM, 15A UM and 15B UM from April, June & Dec. 2015.

Umbrella QwikNotes update of 4/6/15 introduced Umbrella Prime and detailed the 2012 rating
plan by state.

= Cover-All Classic system support was not developed, because of the impending NexGen
transition.

— Umbrella Prime forms had to be manually attached.

— An external Excel Rater was developed and the final premium per layer from the Rater
had to be manually entered into Classic.
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UMBRELLA and NEXGEN

= 3/1/16 Umbrella Prime was adopted in WA.

= 8/1/17 NexGen Umbrella waslaunched.

= Resources for information
— Underwriting Bulletins 5 UM and 5A UM from Feb. 2017.

— NexGen Umbrella Training link under Library in NexGen includes forms lists,
Florida GL pricing and other documents.

— AIG Programs site. Go to: Product Lines —Excess/Umbrella/Underwriting

AlG

Forms lists

Qwik Notes

UM/UIM Rules

Using the External Rater to calculate rate increases on renewals.
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RATING UMBRELLA and EXCESS POLICIES I

= AIG has proprietary filed rating plans which must be used.

= The rating plan is based on the headquarter state.

= The headquarter state can be differentthat the state for the mailing address.
= The same rating plan applies for umbrella and excess policies.

= The umbrella and excess pricing is based on schedule underlying insurance,
but there is no charge for scheduling EL.

AlG
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NEXGEN PRODUCT OPTIONS

UMBRELLAPRIME STANDARD UMBRELLA EXCESSPOLICY

=  Admitted policies in all states = Admitted policies in AK and VT. =  Admitted or nonadmitted in all
except AK and VT. states
= Not used for any nonadmitted
*  Nonadmitted policies for all policies. = CrisisResponse®is not available.

states .

= CrisisResponse® is only offered ) Crls_lsResponse® IS not
when the scheduled AIG GL avallable.
policy does not provide Crisis
Response.

Your Program Underwriting Authority Statement will indicate if you have
umbrella and/or excessauthority.

AlG
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NEXGEN FORM RULES I

The combination of

— Writingcompany
— Headquarter state
— Policyform

determines the dec. page, contract, mandatory forms and state specific forms
including cancellation/nonrenewal notices that apply.

AlG
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SELECTING the WRITING COMPANY

ions > Quote New Umbrella Quote

Lexington Insurance (Model) -]

0p)
[@D] D

d

i save ¥ cancel

Quote/Product Information

* Company I

41 - Lexington Insurance Compan

lectthe writ
terminesift

ing company from theldropdown. This
nepolicyis admitted gr nonadmitted.

-7

Business Description |

DOT Number

* NAICS Code

Doing Business As |

State of Incorporation -
Years of Operation

Search Keywords |

AlG
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SELECTING the HEADQUARTER STATE
W\ PoLICY some | e

¥ Transactions Lists ~ Library
Lexington Insurance (Model) —

Underlying Policies Underlying Info Endorsements Schedule Rating Umbrella Layers Premium

nsactions > Quote New Umbrella Quote

% Refresh Rate fL Complete Hl Suspend
29-UD-400000110-0 Wsai Rated Premium : $0 &

= umbrella
* Headquarter State |NeW Jersey 3

* City |Berkeley Heights
* zip [07922 5?

* Risk Location Code /000360 1,2?

Underlying Policies

Underlying Info
Endorsements

Schedule Rating
Umbrella Layers Premium

Premium Summary

Print Underlying Policy N ers on Schedule of Underlying Insurance? () Yes () No

Limits of Insurance
* Umbrella/Excess Limit $ 10,000,000 1,2?

Exclude Products-Completed Operations Aggregate [ |
SIR Applies? @ Yes O No

* SIR $ 10,000

Selectthepolicylimit.

Theratingplanisdetermined by the headquarter state.

B O B T
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OPTION: UMBRELLA or EXCESS

A P : LICY Administration | Logoff | Search] [Folicyiauate# V] _Go

Transactions i Library
Lexington Insurance (Mod

nsactions > Quote New Umbrella Quote

l Underlying Policies Underlying Info Endorsements Schedule Rating Umbrella Layers Premium

*, Refresh Rate fl Compiste §l Suspend

25-UD-400000110-0 | save Rated Premium : $0 @

2 uUmbrella
* Headquarter State |New Jersey ,,2?

Underlying Policies

* City |Berk.e\ev Heights

* zip [07522 4
e o

Schedule Rating * Risk Logatfan Code |000360 g

uUnderlying Info

Endorsements

Umbrella Layers Premium Policy Form Umbrella () Excess

Eremiuncsummary Print Underlying Policy Numbers on Schedule of Underly)g Insurance? () Yes (O No

Umbrella/Excess Limit $ 10,000,000 ',IS?

fe-Completed Operations Aggregate [ |

Limits of Insurance

Exclude Prog

SIR Applies? ® Yes () No

* SIR $ 10,000

J

Choose Umbrellafor UmbrellaPrime and Commercial Umbrellapolicies.

\ . 219PM
B ‘O WO S
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NEXGEN UNDERLYING POLICIES SCREEN

Home Transactions Lists ~ Library

Lexington Insurance (Model) - NI

Bnsactions > Quote New Umbrella Quote

% Refresh [E Rete {l Complste §l Suspend 4 u"d"""i“g HETEE

>

1 29-UD-400000110-0 A save Rated Premium : $0 &
= Umbrella .
Policies
Underlying Policies )
« a0 v Bimpot T export

Underlying Info

Endorsements

K ] *Line of Business St — Description
Schedule Rating o g7, Choose Line of Business x |

Umbrella Layers Premium - 4 »

Premium Summary 0O ,,5? I

| &5

Auto Dealers or Garage Liability

Commercial Auto

Emplovers Liability

General Liability

Miscellaneous Liability

You can selectunderlying policiesthatarein NexGen
AND

You can manuallyenternon-AlGpolicies .
e 1 (0S| P & 2| P mh S

AlG
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UNDERLYINGPOLICIES

= SelectscheduledAlG policies
= Add non-AlG policies

= Writing company is mandatory — “To Follow” is not acceptable

= Policy numbers are not mandatory, but “TBD” is not acceptable

= Make sure that the underlying companies meet our A- VII A.M. Best rating

requirement.

AlG
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NEXGEN RATING I

= Ranges

The ranges displayed follow the rating plan for the headquarterstate.
The defaultis midpoint — the average account.

You can move up or down from midpoint in accordance with the rating
plan.

AK, FL, HI, LA, MO and OH do not have ranges. You must use the rate
shown.

= Justifications

Wheneveryou select a rate that is not the midpoint, but is within the range
you must provide a justification why the exposure is less than or greater
than the average account.

* Pricing outside ranges

AlG

Only program managers and product ine managers have authority to
approve arate outside the range. Such approvalis rarely granted.

Enter the approver’s name and date.
Retain the email from the approver in the underwritingfile.
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NEXGEN RATING

Justification Reasons
= Refer to the Umbrella Rating section of Umbrella Qwik Notes.
=  Must be relevant to the insured.

= Unacceptable reasons include competition, meeting expiring price, “X’ told me to use
this rate or good lossexperience.

= |f you need help with a justification reason reach out to your program manager.

Schedule Rating
=  Appliesto all premium — GL, auto and miscellaneous.
= Option to use default reasons or other reasons.

You cannot use the same reasons for deviation from midpoint justification and schedule
rating on the same policy.

AlG
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NEXGEN RATING

= Minimum Premiums (MP)

— Moststates have a $1,000 MP.
— AK, CA, FL, MO and WA have a $500 MP.

1

— If a layer rates above the MP, the layer premiumis not reducedto the MP.

=  Admitted vs Non-Admitted
— Enter pricing justification reasons for nonadmitted policies so that your

AlG

thought process is known.
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GENERAL LIABILITY PREMIUM

NexGenpuls the scheduled GL premiuminto the umbrella/excess.

What’s In What’s Out

= Med Pay = Damage to Premises Rentedto You

= Sports Participants Coverage : %g%puoe{ﬁ‘ﬁgggﬂtg Protection —user must

= Injury to LeasedWorkers = EBL- Onthe GLinfoscreen checkthe
box next to: Do you want to include

= Waiver of Transfer Rights of Underlying EBL Coverage. The EBL
premiumwill then be added to the GL

Recovery Rating Infoscreen.
= Designated Project GenAgg. = Limited ProductWithdrawal Expense

- Designated Loc. Gen Agg. = LiquorLiability—user must selectto add
= Pollution Liability - user must select toadd
= Abuse or Molestation—user selects

= ConversionCoverage

= Terrorism

= Additional Insureds— user adds manually
to All OtherPremium

AlG
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GENERAL LIABILITY ADJUSTMENTS

Whentousethe AllOtheriIncluded Premiumfield

AlG

GLcommission reduction adjustments
Additionalinsuredpremiumcharges

GL premiums added by miscellaneous screens
Liability deductibles

sactions > Quote New Umbrella Quote

B Refresh Rate fL Complete ML Suspend

2 29-UD-400000092-0
= Umbrella
Underlying Policies
Underlying Info (2}
GL Rating Info

Auto Rating Info

Endorsements <
Schedule Rating

Umbrella Layers Premium

Premium Summary

Enterthe descrij

idl save

0

Underlying Premium Information
coverage AIG Underlying Premium *Non-AIG Underlying \  Include

Base General Liability / I— lm

|| Abu; I— l— N O
Employee Benefits (EBL) [ O )
—— —— o
Paollution I— O
Corporate Identity Protection (CIP) I— O
Secunty Guard Coverage O O
Hired & Non-Owned O
All Other Included Premium IW

= B on

tionoftheAll OtherIncluded premium.

HIGHLY CONFIDENT IAL— DO NOT COPY
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thecoverageandthe premium.
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GENERAL LIABILITY RATING ALGORITHMCHANGES I

A programming change wll be made during the first half of 2018 to:
= Adjust for commissionreductions.

* |nclude additionalinsuredpremium.

= Adjust for liability deductibles.

AlG
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GENERAL LIABILITY PRICING

= Select Premises or Products — based on what the umbrella or excess loss is
most likely to be.

* |n Florida our filing dictates whether or not the umbrella or excess is to be
rated as premises or products.

— ltis based on SIC codes.

— When the headquarter state is FL the GL Rating tab will show the first two
digits of SIC codes that require products pricing.

— The list with full SIC code numbers and descriptions indicating which are
rated as products and which are rated on premisesis in the Quick

Reference Guide (QRG) titled Florida SIC Codes in the NexGen Library
tab under Umbrella Training.

AlG
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GENERAL LIABILITY RATING TAB

Select Premises orProducts
- — /.

5 2 AIG Connections - Employee ¢ | Pages - AIG Contact Home (3) = | Pages - AIG Contact Home (8) = | Pages - AIG ContactHome (7) 2| & | Pages - AIG ContgefHome £ | Web Sice Galery » || AIG = | Pages - AIGC

“ POLICY ot | Seareh 7[5

sactions > Quote New Umbrella Quote

L8 tronzactions YTA

Lexington Insurance (Model)

Refresh 4 [ Umbrella Layers Premium

3
+00000 Rated Premium : $0 &)

ella
Umbrella/Excess Rating Trigger ® Preffites O Products
lerlying /__\
lerlying
Coverage Minil —Traxmmom Default Selected Mod / *Reason for Factor Chmge\

Rating | [. f

ility 8% | 30% | 19% | 25%\ |mure than avg pedestiran trafffic
0 Ratin

ayers Premium
lorseme

Min Premium I £ 1,000

1edule R

Split Factor? O Yes @ Mo
ibrella
um Sur

Umbrella
Calculated
Br Layer Limit Minimum Factor Maximum Factor *Umbrella ILF F i i p 1]
data to display

/

Balance To

* Layer Option Selected I t.,i?
TRIA Charge I
Total Transaction Premium I

Justification for pricing abovethe midpoint.
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AUTOMOBILE I

= The vehicle schedule from NexGen Auto pulls into NexGenUmbrela

* |n Q12018 buseswill be correctly assignedto LT,MT or bus based on seating
capacity

= Users canonly change vehicle schedules on policies where there are vehicles
garaged inWV.

— We cannotprovide UM in WV if the underlying scheduled auto does not
have UM for $1MM

— The system allows the user to manually remove the WV vehicles and a WV
auto exclusionis attached. Auto coverage is available in other states.

AlG
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AUTO PRICING SCREEN

" I VLI |

[N transactions JMICCRINU

Lexington Insurance (Model) - [N

Transactions > Quote New Umbrella Quote

‘ Auto Rating Info

g & Save Rated Premium : $0 Q
Number of AIG Number of Other Maximum
Vehicle Types Vehicles Carrier Vehicles ini Rate/Unit Rate/Unit Default Rate/Unit = Selected Rate/Unit

Inger - including HNOA | | | $63 | s$100 | $127 || s127.00 [
an - Up to 10,000 Ibs (including 1-8 Passenger \ans) | | | $ 127 | $ 253 | $ 190 | £ 190.00 |_
10,001 Ibs - 20,000 Ibs (including 9-20 Passenger Vans) | | | s100 || sa43 || $317, || § 317.00 I_
20,001 Ibs - 45,000 Ibs | | | $ 462 | $ 770 | £ 616 | £ 616.00 |_
[Fruck - Over 45,000 Ibs | | | se0s || $1,210 || so08 || soos0 [
r 45,000 Ibs | | | $ 963 | $ 1,650 | $ 1,307 | % 1,307.00 |_
passengers | | | $633 || $1,265 || $o043 || s943.00 [
hicles - Fire | | | $a79 || 798 | $639 || ses.00 [
hicles - Palice | | | $215 || $358 | $287 || s287.00 |
ehicles - Ambulance | | | $347 || $578 || $a63 || s4s3.00 [

Auto Premium I $0

Are there any Vehicles Registered or Garaged in VT, FL, WV, LA, or NH? O ves O Mo

Thesearethe UM/UIM states for umbrella. Selecting “yes” willguide
“ you through both providingornot providing UM/UIM. |

AlG
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AlG

JUSTIFYING AUTO DEVIATIONS

a

ns = Quote New Umbrella Quote

FOULIC T

EOWY transactions JUTES

Lexington Insurance (Model) -

, Refresh F‘_ Auto Rating Info
3
400000092 | g save Rated Premium : $0 &2
ella
derlying Po
Number of AIG Number of Other Maximum
derlying Inf Vehicles Carrier Vehicles Rate/Unit Rate /Unit Default Rate/Unit  Selected Rate/Unit Premium
Rating Infc | 5 63 s1s0 [ 5127 || 5150.00 || $ 950.00
to Rating | § 127 $253 || $150 || $150.00 || £.00
dorsements | $ 150 $443 [ 317 || $317.00 [ $ .00
nedule Rati [ 462 $770 | $616 | $616.00 || $.00
1brella Laye
| $ 605 §1,210 || so08 || $508.00 |f $ .00
ium Summ
| § 963 s1,650 || $1,307 || §1,307.00 | § .00
| $ 633 $1,265 || $043 || $543.00 || .00
| § 479 s798 [ $639 || 5639.00 | $ .00
| $ 215 $358 || $287 || $287.00 || $ .00
| § 347 ss78 [ 463 || §463.00 | § .00
intermediate use
Enterthej
e— for all auto @
la, or NH? O Yes (@ No bOX
.
< > < >
152 [ frovwow-266m. &ig. com/mic/portal fserviet/PageRenderer #

tificationreason
eviationsinthe
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NEXGEN FORMATTACHMENT

= Mandatory forms should automatically attach.

» The TRIASIR, TRIAnotice and UM/UIM forms prefill.

= Some exclusions automatically attach if the same exclusion is on the scheduled GL.
= Other endorsements attach based on user screeninput.

» Forms for manual attachment are located under the Forms tab.

= |tem 16. Forms Management under Umbrella Training in NexGen'’s Library tab lists forms
progrhammed to attach under certain conditions as well as forms available for manual
attachment.

= Ifthere is an exclusion on the GL policyyou must attach the umbrella version of that exclusion
to the umbrella policy.

» |fyou do not see aformyou need contact your program managetr.

If youdiscoveranerror with form attachmentlogic or form availability please contactAlG
Broker Services.

AlG
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THREE FORM OPTIONS on the ENDORSEMENT TAB

These forms are on a separate tab, because an “either or” attachment logic is

programmed.

ansactions > Quote New Umbrella Quote

ns Lists ' Library & —

2 Refresh [B Rate QL Complete L Suspend

3 29-UD-400000110-0
= umbrella
Underlying Policies
Underlying Info
Endorsemen ts
Schedule Rating
Umbrella Layers Premium

Premium Summary

Forms attachment|c
1. CrisisResponse
scheduled prim:

2.Abuse and Moles
3. Fungus Exclusior

= F— D] A

Schedule Rating Umbrella Layers Premium

idl save

|abuse and Molestation Exclusion

s - i Physical Abuse,Sexual Abuse or Molestation
Abuse and Molestation Exclusion Type O Erdliabn Endassnent

CrisisResponse
* CrisisResponse Type () Acts of Nature (8 Man-Made Only

Fungus Exclusion

Fungus Exclusion Type @ Fungus Exclusion

o) Fungus Exclusion With Edible Good Or Product
Endorsement dorsement

Consumption Exception En 2l

gic:
®onlyappearswhen itisnotonthe
ry. UseroptionforActsofNature.

ation Exclusion—follow programexclusion.
—buybackforediblefungusis available.

Rated Premium : $0 @ i

0 Sexual Abuse or Molestation
Exclusion

O A laRllma =l

AlG
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QUOTES WITH MULTIPLE LIMIT OPTIONS
The highestlimit displayed is the policy imit selected (see slide 6).

# | Al Uonnections - Employee ¢ | Pages - Al Contact Home (3] ¢ | Mages - ALl Lontact Home (8) | Pages - Al Contact Home (/] € | & | Pages - Al Lontact Home ¢ | Web Sice Galery ~ [ Alli = ¢ | Pages - Alls Lontact Home

W\ PoLICY o ] e P
GLdeviationjustifications areentereghere - . .

Lexington Insurance (Model) -

Refresh [E]
4
00000092 Rated Premium : $0 &)
2lla Mini Maxi Default Selected Mod = *Reason for Factor Change AIG Approver ~
lerlying Po I 8% I 30%| I 19% I 25% more than avg pedestiran trafffic I
lerlying In . . . .
Rating 0 o v 5775 By checking additional boxes NexGen wul
o Rating If split Factor? O Yes @ No H t t f t h I H H t t
orsements printquotestortnoselimits too.
edule Ratil
Umbrella Calculated Balance To Umbrella Premium

brella Lay Minimum Factor Maximum Factor *Umbrella ILF i ini i ini excluding TRIA Quote Option
um Summ 1ooo0 || 10000 | Loooo [ $ 13,500 || $1,000 | $0 || $ 13,500

3000, ] E| 4000 ] §5400 | $1,000 || $0 | $ 5,400 O

2000 [ 4000 [ 3000 [ $4,050 | 1,000 | $0 | $ 4,050 O

EC| 3500 [ 2500 [ $3,.375 | $1,000 || 50 | $ 3,375 O

.1000 | .3000 | .2000 | $ 2,700 | $ 1,000 | $ 0 | $ 2,700 O

EEC | 3000, [ 2075 [ s2801 | $1,000 || 50 | $ 2,801 O

1150 | .3000 | .2075 | $ 2,801 | $ 1,000 | $ 0 | 4 2,801 O

150 [ 3000 [ 2075 || $2,801 | 51,000 | 50 | $ 2,601 O

1150 | .3000 | .2075 | $ 2,801 | $ 1,000 | [ | £ 2,801 O

1500 [ 3000 [ 2075 || $2,801 | s1,000 | $0 | $ 2,801 O

150/ ] 3000, || 2075 || $2,801 || $1,000 || $0 || $ 2,801

* Layer Option Selected 11 -,,E?
TRIA Charge % 458
Total Transaction Premium $ 46,289 b
> < >

AlG
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