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ENDORSEMENT 
 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 
 

This endorsement, effective 12:01 A.M., 
Forms a part of Policy No.: 
 
 

 
LIMITATION ON LOSS SETTLEMENT – BLANKET INSURANCE 

(MARGIN CLAUSE) 
 
This endorsement modifies insurance provided under the following: 
 
 SKI RESORT BUILDING AND PERSONAL PROPERTY COVERAGE FORM 
 
 

SCHEDULE 
 

Premises Number: All Building Number: All Margin Clause:  % 

Description Of Property: All buildings, lifts and associated structures as scheduled 

Premises Number:  Building Number:  Margin Clause:  % 

Description Of Property:  

Premises Number:  Building Number:  Margin Clause:  % 

Description Of Property:  

Information required to complete this Schedule, if not shown above, will be shown in the Declarations. 
 
 
A. This endorsement applies to loss settlement on property that is subject to a Blanket Limit of Insurance. 

A Blanket Limit of Insurance is a single Limit of Insurance that applies to any of the following as shown 
elsewhere in this policy: 

 1. Two or more buildings;  
 2. Building and contents;  
 3. Contents of more than one building; or 
 4. Contents at more than one premises. 
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B. Margin Clause 
With respect to property that is subject to a Blanket Limit of Insurance, we will determine a maximum 
loss payable for each building and for the contents of each building or the contents at each premises. 
The maximum loss payable is determined by applying the applicable Margin Clause percentage 
indicated in the Schedule to the value of the property as shown in the latest statement of values reported 
to us. If the statement of values does not state individually the value of each building and the value of 
contents at each building or premises, we will determine individual values as a part of the total reported 
values prior to application of the Margin Clause percentage. 
Actual loss payment will be determined based on the amount of loss or damage subject to all applicable 
policy provisions including the Limits of Insurance Condition, Deductible and Valuation Conditions. But 
the actual loss payment, for each building, for the contents of each building or for the contents at each 
premises, will not exceed the maximum loss payable as described above and will not exceed the Blanket 
Limit of Insurance. 
The Margin Clause does not increase the Blanket Limit of Insurance. 

C. Examples 
In the following examples, the figures and Margin Clause percentages are used for illustrative 
purposes only and do not reflect your actual insurance. 
EXAMPLE #1 
Buildings #1 through #3 are covered under a Blanket Limit of Insurance of $4,500,000. The combined 
value of these three buildings at the time of loss is $5,000,000. 
The value stated for Building #1 is $1,000,000. The Margin Clause percentage is 120%. The 
maximum loss payable for Building #1 is $1,200,000 ($1,000,000 x 1.20). 
Building #1 sustains a loss of $1,200,000.  
The Deductible is $10,000. 

Step (1): Amount of loss minus Deductible ($1,200,000 – $10,000 = $1,190,000) 
Step (2): Since $1,190,000 is not more than the maximum loss payable, we will pay $1,190,000. 
EXAMPLE #2 
Buildings #1 through #3 are covered under a Blanket Limit of Insurance of $4,500,000.  
The value stated for Building #1 is $1,000,000. The Margin Clause percentage is 110%. The 
maximum loss payable for Building #1 is $1,100,000 ($1,000,000 x 1.10). 
Building #1 sustains a loss of $1,300,000.  
The Deductible is $10,000. 

Step (1): Amount of loss minus Deductible ($1,300,000 – $10,000 = $1,290,000) 
Step (2): The result of Step (1) exceeds the maximum loss payable. We will pay $1,100,000, 

the maximum loss payable in accordance with the Margin Clause. 
 
 
 
All other terms and conditions of the policy remain the same. 
 
 
 
 
 
 
 
 __________________________ 
 Authorized Representative 


