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AIG PROGRAMS
99 High Street
25th Floor
Boston, MA 02110


REVISED BINDER POSITION – PROGRAM UNDERWRITING AUTHORITY
FROM:  
William C. Harris 



Date:   07/18/2014
TO:

Division 66 Staff





EFFECTIVE:
Upon Extension of Authority to PA via Bulletin
The following is a revision to section 3.9 of our 2014 Program Underwriting Authority template and Section 13 of our prior ‘Underwriting Guidelines’.  In short, we’ve clarified our position relative to acceptable binders.  In addition, we’re received approval to resume allowing five (5) business days to issue as opposed to three (3), which was AIG’s previous requirement.  Lastly, we’ve modified the additional language that is expected to be on any binder issued on our behalf, shown below in blue.

This change will clarify both our expectations of the PA, and likewise, reinstate the prior five day requirement.  The revision will be announced to our PA’s shortly with an expectation that it will be fully implemented within 90 days of the bulletin. 

3.9
Binders
All requests from a retail broker or applicant to bind coverage must be in writing and received prior to the coverage inception date. If multiple quotes were provided, the bind order must clearly state the quote option selected.  
You must issue a binder whenever a policy is not issued and mailed (USPS or electronically) within five (5) business days of the policy’s effective date and outline the final agreed-upon terms and conditions (which may differ from the quote letter assuming the changes are non-monetary).  All binders must be converted to a .pdf format, sent via email, and retained in the underwriting file, along with the dated cover letter that accompanied the binder.  You cannot extend for more than thirty (30) days without written approval by the Company.
Binders may consist of an ACORD Form 75 or a binder letter, provided, however, that all binder letters must include at least the following information:

· Date of issue

· Quote version number (if replacing an earlier version)

· Type of coverage

· Terms and condition including policy period:

· Limits and participations

· Retentions/Deductibles/SIR’s

· List of coverage forms and endorsements:

· clearly showing form number and edition dates for filed forms

· including a copy of any approved manuscript wording (note:  you may not use “to be determined” language when binding coverage terms.)

· Premium including adjustment basis and any payment/security terms

· Fees and assessments 

· Commissions

· Writing company(s) and policy numbers

· Special conditions (warranties, subject to conditions, disclaimer wording in the event of a material change in exposure or conditions)

· All non-monetary changes agreed to at time of binding

All binders or binder letters must contain the following language: 

“This binder contains a summary of the coverage provided under the policies listed herein and does not include all the terms, conditions, and exclusions of the policy(ies).  The policy(ies) contain the full and complete agreement with regard to the coverage provided therein.   Please review the policy(ies) thoroughly with your broker upon receipt and notify us promptly in writing if you have any questions.  In the event of any inconsistency between the binder and the policy, the policy language shall control.”    

The information and other material contained herein are proprietary to AIG Programs and intended for internal use only.  Unauthorized disclosure, dissemination, copying or other use of this information and material without the express written permission of AIG Programs is strictly prohibited.  
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