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AIG Programs 
PROGRAM UNDERWRITING AUTHORITY STATEMENT ADDENDUM
(Name of Program)
Addendum Date:		MM/DD/YYYY 
Program Administrator:	(PA Name and Address)

Authority Designee(s):	Insert Designee(s) 
		
This Addendum amends Your Underwriting Authority Statement, effective as of the date set forth above.  Such changes will be integrated into future Underwriting Authority Statements or superseded by future Addenda
It is incumbent upon You to properly notify the First Named Insured as needed of changes to their insurance policy in a manner that assures full compliance with State Statutes.  Please refer to https://aigprograms.net/pgComplianceTools.php for the most recent summary of cancellation, conditional renewal and nonrenewal requirements.  Please be reminded that for all cancellations, conditional renewals and non-renewals, use of ODEN Policy Terminator is required to ensure that notices provided comply with statutory requirements.







AMENDMENTS TO AUTHORITY (as follows):

Program Territory:		Fill in or delete
Program Commission:		Fill in or delete
State Specific Limitations (if any)	Fill in or delete

 Eligible Business

Section 1.1 of Your current Underwriting Authority Statement is deleted and replaced with the following:

[bookmark: _Toc372037844][bookmark: _Toc372037931][bookmark: _Toc373267656][bookmark: _Toc372037845][bookmark: _Toc372037932][bookmark: _Toc372037846][bookmark: _Toc372037933][bookmark: _Toc372037847][bookmark: _Toc372037934][bookmark: _Toc372037848][bookmark: _Toc372037935][bookmark: _Toc371078446][bookmark: _Toc409695210]Ineligible Business	Comment by HARRIS, WILLIAM C.: Delete Section if no change in eligiblility

Section 1.2 of Your current Underwriting Authority Statement is deleted and replaced with the following:
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Subject to the restrictions set forth herein, You are authorized to place renewal business, and new business with prior Program Manager approval, in the Program with the Companies set forth below.   
	INSURANCE COMPANY NAME

	Granite State Insurance Company

	Illinois National Insurance Co. 

	National Union Fire Insurance Company of Pittsburgh, Pa.


You are not authorized to use any insurance Company that results in the application of a downward deviation.  
If transitioning from one insurance Company to another, You must send proper non-renewal notice if required by state statute.  

2.14 LIMITED NEW, RENEWAL BUSINESS AND ENDORESEMENT AUTHORITY
Effective immediately, Your authority to quote new and renewal business during the  notice period is amended as follows:
· New Business:
Effective immediately, You may not quote any new business in any AIG insurer without the prior written approval of Your Program Manager.  Such referrals must include:
· All supporting underwriting information 
· Rating worksheets, experience and schedule/IRPM worksheets. 
The final decision to quote any new business rests with Your Program Manager.
· Renewal Business:
Effective immediately, You must price all AIG renewal business during the notice period as directed by Your Program Manager.  In addition: 
· Where state statute requires conditional renewal notifications (for any reason), You must quote in advance all policies, allowing  Yourself sufficient time to provide proper legal notice to the First Named Insured to assure full compliance with applicable law.  (See page one of this Addendum for the most recent cancellation and nonrenewal chart). 
· You must use one of the AIG Companies listed in Section 2.1  
· You must price all AIG renewal business in a manner that achieves an average increase of XX% across the portfolio, in accordance with AIG’s filed and approved rates.   You must refer any account that does not achieve this amount to Your Program Manager for approval prior to quote.  
· You must refer all renewal accounts over $xx,xxx in premium for pricing approval prior to quoting. 
5. 	LINE OF BUSINESS GUIDANCE:   RATES AND RULES
Effective immediately, the following is added to Your existing Underwriting Authority Statement:
· All loss cost and loss cost multiplier changes are to be included in full on all new and renewal quotes; You may not offset with additional schedule modifications. 
· Umbrella schedule rating is limited to the amount used on the expiring policy.
· Umbrella Rating Changes: The tables on pages 12 – 15 in the Umbrella Qwik Notes are deleted and replaced with the tables below.     

	GL RATE RANGE FOR 1st $1M                                       
	All states except AK, FL, HI, LA, MO & OH
	AK, FL, LA, MO & OH
	HI

	Other than CGL
	19%
	20%
	15%

	Products
	32.5%
	30%
	25%




	AUTO RATE RANGE BY VEHICLE TYPE FOR 1st $1M
	All states except AK, CA, FL, HI, KS, LA, MO, OH & WA
	AK, FL, & MO 
	CA
	HI
	LA, OH
	KS
	WA

	Private Passenger 
	$127
	$100
	$116
	$110
	$127
	$75
	$100

	Light Trucks/Vans                 (up to 10,000 lbs)
	$190
	$150
	$173
	$165
	$190
	$150
	$150

	Medium Trucks                   (10,001 lbs–20,000 lbs)
	$317
	$250
	$288
	$330
	$317
	$250
	$200

	Heavy Trucks                    (20,001 lbs– 45,000 lbs)
	$616
	$350
	$560
	$550
	$616
	$400
	$250

	Extra Heavy Trucks              (over 45,000 lbs)
	$908
	$500
	$825
	$770
	$908
	$750
	$425

	Tractors                                (over 45,000 lbs)
	$1,307
	$700
	$1,188
	$1,073
	$1,307
	$950
	$425

	Buses 
	$949
	$650
	$863
	$880
	$949
	$750
	$750




	MISCELLANEOUS LIABILITY RATING for 1st $1M
	All states except: AK, FL, HI, LA, MO & OH
	AK, FL, HI, LA, MO, OH

	Watercraft Liability
	30% of premium 
	25% of premium

	Liquor Liability
	30% of premium
	25% of premium

	Druggist Liability
	30% of premium
	25% of premium

	Foreign Liability
	30% of premium
	25% of premium



CALCULATING THE UMBRELLA PREMIUM FOR LIMITS IN EXCESS OF THE 1ST MILLION
Multiply the 1st million modified umbrella premium by the following factors:


	All states except AK, FL, HI, LA, OH

	$1M x $1M x Primary
	40%

	$1M x $2M x Primary
	30%

	$1M x $3M x Primary
	25%

	$1M x $4M x Primary
	20%

	$5M x $5M x Primary
	12% each layer

	$5M x $10M x Primary
	12% each layer


*Subject to the minimum premiums in the Excel Rater.


	INCREASED LIMIT FACTORS for $2M & higher**

	AK, FL, HI, LA, OH
	

	
	General Liability
	Auto Liability

	$1M x $1M x Primary
	40%
	50%

	$1M x $2M x Primary
	30%
	25%

	$1M x $3M x Primary
	17.5%
	20%

	$1M x $4M x Primary
	15%
	10%

	$5M x $5M x Primary
	12% each layer
	12% each layer

	$5M x $10M x Primary
	12% each layer
	12% each layer


**Subject to the minimum premiums in the Excel Rater.



Please refer any questions to your Program Manager.
All other terms and conditions of Your Underwriting Authority Statement remain unchanged.  
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ACKNOWLEDGEMENT AND ACCEPTANCE
This Underwriting Authority Statement Addendum and the authority granted within attaches to the most current Underwriting Authority Statement that outlines Your underwriting requirements and authority.  Only the terms of this written Underwriting Authority Statement Addendum apply to the conduct of Your underwriting responsibility.  Verbal expressions of underwriting authority do not alter the terms of this Underwriting Authority Statement. Please sign below Your acceptance to immediately implement all changes listed herein.  
Acknowledged By:		Delegated By:


			
Name of Recipient/Designee		Name and Title of Grantor
		
			
Date		Date
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